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Report of the 8th APEC Automotive Dialogue
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MEETING REPORT

1. The 8th meeting of the APEC Automotive Dialogue (AD) was held in Bali, Indonesia May 16-18, 2006. The AD was attended by government and private sector representatives from Australia, Indonesia, Japan, Korea, Malaysia, Philippines, Chinese Taipei, Thailand, Vietnam, and the United States.  The Society of Indian Automobile Manufacturers attended the meeting as a guest.  Ninety-eight representatives attended the meeting from APEC member economies.  The Automotive Dialogue members expressed their appreciation to Indonesia for hosting this Automotive Dialogue meeting. 

2. AD members heard opening remarks made by the Automotive Dialogue Chair.

3. AD members were honored by the presence of Indonesia’s Minister of Industry, Mr. Fahmi Idris, the keynote speaker.  Minister Idris stated that the Auto Dialogue has achieved a great deal of success with the promotion of standards harmonization, safety and environment issues, best practices and linking the Auto Dialogue to other APEC groups to name a few.  Minister Idris was optimistic about the industry-government partnership and encouraged the enhancement of greater integration.

4.  The Executive Committee Chair addressed AD economies on the progress of the Automotive Dialogue over the past seven years and the work that still needs to be done.

5. AD members approved the draft agenda (2006/AD/001).

6. The host economy gave a brief presentation on the total budget allotted for the Bali Auto Dialogue, which amounted to $18,120.  

7. The APEC Secretariat Representative gave a report on the status of the AD budget. The APEC Secretariat is now holding approximately US$23,000.  The APEC Secretariat requested that all economies in arrears submit their dues as soon as possible. A total of US$14,000 will be remitted to Indonesia for their costs incurred to host the 8th Auto Dialogue. 

8. AD members heard from the APEC Secretariat Representative on the new APEC Information and Management Portal.  This portal is being developed to give APEC fora better tools to access information online.  The portal is an online workspace that will allow APEC fora the opportunity to post and archive work in a password-protected environment.  The portal is a work in progress that will be offered to Auto Dialogue members in the future.

Stocktaking Review of the Automotive Dialogue—Busan Roadmap to Bogor Goals:
9. Representatives from both industry and government provided their assessment of the Automotive Dialogue.  The presentations concentrated on the AD future and past as well as analyzing how the Dialogue is meeting its’ commitment to the APEC Bogor Goals.  The stocktaking review was an important analytical exercise that provided guidance and leadership for future AD meetings.  

Report on the Market Access Working Group:
10. The Market Access Working Group Chair noted the four priorities of the working group: linkages to other APEC groups; increased understanding of the impact of bilateral and regional trade agreements; awareness of market access development and Doha Development Agenda (DDA) support; and the peer reviews.

11. The Market Access Working Group Chair encouraged each economy to update their automotive industry profile posted on the APEC Auto Dialogue website, and noted that Australia’s profile had been recently updated.

12. Thailand stated that they would send their updated industry profile to the Market Access Working Group Chair.
APEC Market Access Group (MAG) Convener Report:

13. AD members heard a brief background, introduction of the APEC MAG terms of reference, and the recent projects and workshops being done in the group. Some examples of the work that the MAG is accomplishing is support of the WTO Information Technology Agreement, capacity building workshops, trade policy dialogues, projects to measure transaction costs and transparency measures. 
14. The MAG convener will attend the next AD meeting in Australia.
WTO Doha Development Agenda (DDA) & AD Recommendations for the Final DDA Agreement:

15. The AD has a long history of support for the WTO DDA, with our Ministers recommending that the AD seek ways to contribute technical support to the DDA.  

16. The presenters gave an overview of the relevance of the AD to the DDA and recent activities of the Global Automotive Industry Dialogue (GAID), a private sector group representing the world’s major auto manufacturing associations, seeking solutions to address the non-tariff barriers (NTBs) of particular concern to the automotive sector.  Members of the GAID presented a report on the comprehensive non-tariff barriers package that would be part of the final DDA.  

17. AD participants were encouraged to participate the continuing work of the GAID.  Economies were encouraged to also offer more specific ideas/suggestions on the WTO vertical (sectoral) automotive initiatives for APEC Ministers in strong support of the GAID and the work being done in the DDA.  The AD urged APEC leadership to continue to give the successful conclusion of the DDA their highest priority.
18.  Thailand noted that the AD effort to support the advancement of the DDA should take into consideration, the different roles of the GAID and the AD since the AD is a forum for information sharing and capacity building.  

19. Japan and Korea stated their support of the work being done in the GAID and the DDA and that the AD supports the successful conclusion of DDA.
Report on the Customs and Trade Facilitation Working Group:

20. AD members heard a stocktaking review of the Customs and Trade Facilitation Working Group.  Working Group successes include the Customs workshops, the best practices paper, future implementation of the Customs Model Port Project, and recommendations on methodology for rules of origin and origin certification.  

21. Next steps will include implementation of recommendations and introducing new initiatives.  A possible suggestion for future work was border security with regard to inbound and outbound cargo.

Report on the Ecotech Working Group:
22. The AD heard an Ecotech Working Group update on the second phase of the Quality Management System (QMS) project, which is the adoption of QMS (ISO/TS 16949) for the automotive parts and components industries.  The QMS project’s participating economies are Thailand, Philippines, Malaysia, and Indonesia. Recognizing the importance of capability building programs and market access initiatives to the growth and development of the auto sector SMEs, the AD asked members to propose new programs at the next Steering Committee meeting. 
23. Indonesia proposed that, in the framework of global sourcing, SMEs would be considered for future work.

ASEAN Automotive Industry Integration (AAII) Update:

24. A presentation was given on the AAII and its priorities.  The AD heard an overview of the AAII, and the progress being made within this forum including increasing intra-ASEAN trade, standards and conformance, and enhancing the automotive industry’s competitiveness.  

25. Progress on the ASEAN Automotive Industry Integration Road Map implementation is being made through work on standards harmonization and exchange of information. 

26. The group also heard an industry perspective of the ASEAN automotive integration process with an assessment of how the ASEAN five (Vietnam, Thailand, Malaysia, Philippines, Indonesia) functions under the auspice of the AAII.
Peer Review:
27. Indonesia gave an assessment of its automotive policies and a glance into the Indonesian automotive and motorcycle markets.  The presentation outlined major issues that affect the Indonesian market as well as the challenges that the industry currently faces.
Malaysia Automotive Policy Update:  
28. The AD heard an update on the new Malaysia National Automotive Policy (NAP), which was announced March 23, 2006.  Key elements of the presentation included a current auto industry profile, analysis of the market, and an outline of its liberalization strategies.  

Report on the Intellectual Property Rights Working Group

29. The IPR Working Group Chair summarized the background and purpose of the establishment of the Best Practices paper, originally agreed to at the 2004 Beijing AD.  The Working Group Chair explained the importance of the Best Practices paper, which was adopted during this meeting.

30. Member economies recognized the importance of addressing counterfeit problems because IPR infringement products have negative impacts on human health, environment and the healthy development of an automotive industry.  Members reiterated that IPR infringements continue to be a problem, and the adopted Best Practices paper will serve as a benchmark for making policies that protect IPR. (Paper is attached)

31. The Working Group Chair will send an intersession letter detailing future IPR Working Group activities, and asked member economies to propose the future working group actions.

Intellectual Property Rights Issues in the Automotive Sector:

32. The AD heard a presentation from the industrial sector of Japan on international activities regarding IPR protection, including the discussion in the Global Automotive Industry meetings.  The AD also heard presentations from the industrial sector of Thailand and the U.S. and Australian governments on their IPR protection activities.

Report on the Harmonization of Regulations and Road Safety Working Group:

33. The Working Group Chair gave a brief summary of the recent meeting of Global Automotive Industry Meeting in Geneva.  The CEOs of the world’s leading auto manufacturers highlighted three issues for priority/public policy attention: IPR, road safety and fuels harmonization. 

Global Harmonization Panel Discussion:

34. The key themes from the presentations on harmonization of automotive technical regulations included the reports that standards harmonization activities within the APEC region are increasing, an increasing number of AD members have joined UN/ECE WP29, and the ASEAN Automotive Federation has expanded its activities relating to fuel and safety harmonization. These themes are recognition that harmonization of regulations is seen as a priority issue around the world.

35. The AD acknowledged the need to align its work on harmonization of regulations and the Road Safety Working Group with that of the programs and schedules for the motorcycle industry being implemented by the Federation of Asian Motorcycle Industries (FAMI).

36. AD members are working to advance these goals.

Road Safety Initiative Update:

37.  The AD endorsed a proposal to host a Road Safety Summit that will raise the awareness of the issue, promote use of common data elements and data collection methodology, and share good practices and expertise among APEC economies.

38. The Road Safety Summit measurable outcomes will include commitments to develop and implement national road safety plans, review Thailand’s APEC Road Safety Data Project results, and dissemination of best practice guides on seatbelts, alcohol use, helmets, inappropriate speed, and safety of pedestrians and cyclists.  

39. The project is scheduled to coincide with the APEC Transportation Ministerial in 2007. 

40. The agreement reached at the 2006 Global Automotive Industry Meeting regarding installation of safety belts in all vehicles was reviewed with AD members.

Report on the Information Technology Working Group:

41. The IT Working Group Chair reported the number of access to the APEC Portal Site and xNXx. The Chair expressed that the IT Working Group would support new participants into these sites.
42. The IT Working Group Chair proposed that the IT Working Group would continue to discuss the newest and successful usages of IT in members’ automotive industries, and asked that member economies report their IT usages during the next AD.
Telematics Panel Discussion:
43. Representatives from Korea, the Chinese Taipei and the U.S. made informative presentations regarding the application of telematics in the automobile industry.
Report on the Environmental Issues Working Group:

44. The Working Group Chair summarized all past activities of the Environment Working Group.  These include completed work on environmental situations in APEC economies, automotive tax structures, future automotive technologies, fuel properties, and automotive waste disposal issues.

45. In order to preserve the environment, the Working Group suggested that government tools, namely mandatory regulations, taxation systems, incentive schemes, public relation programs and education, are needed to reflect the five major themes covered in the working group.  The themes are material and production, automotive technology and alternative fuel, emission regulation and fuel properties, traffic condition and advance traffic management, and end of life vehicle and waste disposal management.

46. AD members approved the working group’s plan to address the environment issue associated with Material and Production as the final topic.  Upon completion of the topic, it was agreed that the Environment Working Group activities be suspended until there are future environment issues of interest to the group.    

Discussion on Trade in Used Vehicles:

47. The Philippines presented a paper on trade in used vehicles.  The paper was an assessment made from surveyed data supplied by AD members.  The paper concentrated on volume of trade of second hand vehicles, government laws and guidelines.  Environmental causes, road safety, and other aspects of cross border vehicle movement were not covered in the paper.  

48. The paper concluded that liberal policies toward used vehicles directly affects the growth of the new vehicle market.  Further, said policies damage and dampen the growth and development of a local automotive manufacturing sector. 
49. Australia and the United States noted that under WTO regulations, restrictions on used vehicles imports can only be based on safety and environmental regulations. 
Next Meeting:
50. The 2006 Steering Committee Meeting will be held in Kuala Lumpur, Malaysia from November 1 through 4, 2006.  .  

51. The 2007 Automotive Dialogue meeting will be held in Melbourne, Australia at the Grand Hyatt Hotel.  The opening reception will be Sunday, April 15 through April 20, 2007.   

Next Executive Committee Chair:

52. Australia will officially assume the Executive Committee Chair position after the 8th Auto Dialogue meeting. 

Agreement of establishing the Best Practice Paper for IPR protection in automotive products (draft)

May 17, 2006
1. Background

·    There have been cases of illegal manufacturing and transactions of products that infringe intellectual property rights (hereinafter refereed to as IPR) in automotive products in the APEC region. There is a It is concerned that the IPR infringement products will have negative impacts to the environment and human health, and they may impede the healthy development of the automobile industry in the member economies of APEC Automotive Dialogue (hereinafter referred to as AD).

·    AD member economies recognized that it was important to address the seriousness of IPR infringement in automotive products at AD, and consequently establishment of IPR-WG in AD was agreed at the AD in Beijing in July 2004. In addition, it was agreed that IPR-WG should establish a Best Practices Paper, as its first activity, by extracting common activities from activities for IPR protection already implemented by the government sector and industrial sector of the AD member economies at the Steering Committee Meeting in Taipei in 2004. 

2. Establishment of the Best Practice Paper

·    Based on this agreement, the establishment of the Best Practice Paper has been conducted mainly by the Chair country of IPR-WG, Japan, and it was compiled based on the answers to the Questionnaire from member economies as attachment.

·    The AD member economies recognized again it was important to address and tackle IPR infringement in automotive products. They also recognized that they would need to continuously tackle this problem and implement measures for IPR protection, and adopted the attached Best Practice Paper.      

· Furthermore, the member economies agreed to report on the status of their efforts to address this problem at the 2007 AD and thereafter after that.

                 Attachment

Draft of Best Practice Paper
 for protecting IPR in Automotive products

IPR-WG

The 8th APEC Automotive Dialogue in Bali, Indonesia

May 17, 2006

Purpose of establishing the Best Practice Papers

· Recognizing the seriousness of negative impacts of Intellectual Property Rights (hereinafter referred to IPR) infringement goods to the environment, human health and successful development of automotive industries in the APEC region, the member economies of the APEC Automotive Dialogue (hereinafter referred to AD) establish the Best Practice Papers based on the agreements reached in the Steering Committee Meeting in Taiwan and the AD in Beijing in 2004.

· The Best Practice Paper was established by extracting the common measures from the various measures implemented by the AD member economies in order to protect IPR. The , and its purpose of the Best Practice Paper is to provide the member economies with useful information for their planning and implementing measures for IPR protection and consistent with their international obligations in the automotive and motorcycle industries and the parts industries.

· It is recommended that APEC economies seeking to improve their automotive IP protection practices consider using the Best Practice Paper for guidance.

Measures implemented by the member economies

· The There are the AD member economies whose government sector and industrial sector of the AD member economies have been implementing various measures for IPR protection to tackle this issue through joint efforts.

· The measures shown below have been extracted as common measures from the answers to the Best Practice Questionnaire (obtained from the Government of Australia, the Korea Automobile Manufacturers Association (KAMA), the Government of Thailand, the Thai Automotive Industry Association (TAIA), the Government of the United States, the Government of Japan, and the Japan Automobile Manufacturers Association (JAMA)).
1. Thorough and effective border control by customs 

Thorough and effective border controls by customs are indispensable for IPR protection. Regulatory measures shall be implemented to prevent the import of goods suspected as IPR infringement goods.

2. Establishment of cooperative frameworks of the relative ministries and agencies such as intellectual property offices, the investigative authorities and other government offices concerned
Cooperative frameworks comprised of the relative ministries and agencies such as patent authorities, the investigative authorities and other authorities concerned are effective for IPR protection, in order to implement appropriate measures to promote the creation and protection of IPR.

3. Establishment of the Government’s One-stop Consultation Service

For the purpose of ensuring information sharing among the authorities concerned and prompt acts to consultations from IPR rights holders, set-up of the Government’s One-stop Consultation Service is effective.

4. IPR registration system

In order to ensure IPR protection, the inventors, creators and others shall register their IPR such as patent rights, design rights and trademark rights with the relative governmental authorities such as the patent authorities, in order to seek civil, criminal or administrative remedies in the event of their IPR infringement, 

5. Provision of appropriate information on IPR

The government authorities concerned shall establish IPR websites and provide the public with appropriate information on IPR on these websites. For instance, the customs authorities shall publicize on their website the number of cases of suspending imports by exporting countries, items, and the type of IPR infringement etc. Educational information on IPR shall also be provided as the public awareness activities.

6. Enactment and timely amendment of related laws and regulations

The patent law, design law, trademark law, custom tariff law, unfair competition prevention law, and other IPR-related laws and regulations shall be enacted and enforced appropriately, and shall also be amended, as necessary, to  timely such as tightening penal provisions and strengthening border controls.

7. Cooperation with the foreign governments and the international organizations 

Cooperation with the related international organizations such as World Intellectual Property Organization and APEC-IPEG as well as with the foreign governments shall be promoted in order to share information and implement joint measures.

8. Establishment of cooperative frameworks between the government sectors and the industrial sectors 

The government sectors and the industrial sectors shall cooperate closely in planning and implementing various measures including laws, regulations and systems, and using them effectively  them for IPR protection. In industrial sectors, various industrial sectors shall cooperate such as in sharing information.   

9. Dispatch of joint missions comprised of government sector and industrial sector

Joint missions comprised of representatives of government sector and industrial sector shall be dispatched to foreign countries in order to understand the status of IPR infringement overseas and cooperate for IPR protection. 

10. Training for officials of the patent authorities and the investigative authorities

Training is important for officials at the patent authorities and the investigative authorities to increase their awareness of the importance of IPR and to enable the to acquisition of the skills to distinguish genuine goods from counterfeit goods based on information the knowledge provided by IPR holders.

11. Public awareness activities on IPR protection

Public awareness activities shall be carried out through various measures such as seminars, campaigns and posters regarding IPR protection and the eradication of IPR infringement goods from the point of negative impact to environment, human health and healthy industrial development.

