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Report of the 15th APEC Automotive Dialogue Steering Committee Meeting

Kuala Lumpur, 1st to 3rd November 2006
MEETING RECORD
1. The 15th Steering Committee meeting of the Automotive Dialogue (AD) was held in Kuala Lumpur, Malaysia from 1 to 3 November 2006.  The Steering Committee was attended by government and industry representatives from Australia, Chinese Taipei, Indonesia, Japan, Korea, Malaysia, Philippines, Thailand, the United States and Vietnam.  The Society of Indian Automobile Manufacturers attended the meeting as a guest.  The AD members expressed their appreciation to Malaysia for hosting this meeting of the Steering Committee.
Welcoming Remarks

2.  The host economy welcomed delegates on behalf of Malaysia’s Secretary-General from the Ministry of International Trade and Industry.  The host economy noted the impact on the automotive industry of rising fuel prices, environmental considerations and the increasing prevalence of free trade agreements (FTAs).
Opening Remarks
3.  Australia, as the Chair of the Steering Committee, welcomed member economies to the meeting and thanked Malaysia for its generous hospitality and arrangements.  The Chair commented that Australia, as host of APEC 2007, was seeking to provide renewed energy to the APEC process throughout the coming year.  Focussing on the Steering Committee meeting, the Chair emphasised the need to determine the priority agenda items for the Working Groups, to revitalise the AD and to seek improved progress, leading to the AD to be held in Melbourne in April 2007. 
Adoption of the Agenda
4.  Steering Committee members adopted the draft Agenda, a copy of which is attached.
Financial Reports
5.  The APEC Secretariat gave a presentation on the status of the AD budget.  The APEC Secretariat is now holding US$18,936 and requested that all economies in arrears submit their dues as soon as possible.  A total of $6,000 will be remitted to Malaysia for their costs incurred to host the 15th Steering Committee meeting of the AD.

6.  The host economy gave a brief presentation on the total budget allotted for the Steering Committee meeting, which amounted to US$9,600.  The host economy thanked the many sponsors for covering the additional expenditure.
Report from the Customs and Trade Facilitation Working Group
7.  The Chair of the Working Group noted that expedited clearance and periodic filing were elements of the AD Customs Best Practices Paper.  Both initiatives require Customs Authorities to categorize low risk and highly compliant importers who would be eligible to participate in the opportunities that the initiatives offer.  The auto manufacturers are ideal participants in this process on the basis that they are established, highly-compliant companies with a capital-intensive presence in the member economies in which they operate.  Automotive imports are considered to be very repetitive and predictable.

8.  Currently importers in most member economies are required to declare each imported shipment on an item by item basis supported by a regime of required documentation.  Expedited clearance enables goods to be immediately released from customs custody (in seconds or minutes) with minimal data and/or documentation.  Periodic filing is the ability to make periodic customs filings on a monthly, quarterly and annual basis in a similar manner to income tax or VAT reporting.  The Chair noted shifts in focus by the Customs Authorities of the world from trade facilitation to homeland or border security can be addressed through the WCO SAFE Framework.  In addition, the adoption of the Framework could help secure the trade lanes of the world and, together with the initiatives described above, would help to facilitate the timely clearance of goods at reduced transaction costs.

9.  This initiative should help deliver cost reductions that would contribute to APEC Ministers’ objective to achieve a further 5% cut in transaction costs by 2010.  Delegates and the APEC Secretariat are requested to inform Customs Authorities of these opportunities.

10.  The Steering Committee:

· Agreed that expedited clearances and periodic filing be a project to be considered under Pathfinder protocols (refer to the Pathfinder Initiative below).
· Requested the Working Group to complete the details of the Proposal.
· Requested the Working Group to identify participating economies.
· Agreed that the Working Group finalise the proposal for consideration at AD-9.

11.  The Philippines reported progress on the development of an automotive industry database and links to support the implementation of the Model Port Project: Automated Import Documentation System.  The Philippines highlighted that the budget proposal is being reformulated as an urgent project in line with Budget and Management Committee guidelines.  

12.  The Steering Committee expressed its continued full support for the urgent implementation of the Model Port Project, aligned with the Pathfinder initiative on Customs Expedited Clearance and Periodic Filing.  Both these initiatives are supportive of the Bogor Goals.

Report from the ASEAN Automotive Federation
13.  Indonesia, as Chair of the ASEAN Automotive Federation (AAF), informed the meeting of the changes in the office bearers of the AAF, approved at its meeting of 29 August 2006 in Bangkok, Thailand.
Report on the EcoTech Project

14.  AAF presented a progress report on the Economic and Technical Assistance (EcoTech) project, involving the adoption of QMS (ISO/TS 16949) for the automotive parts and components industries.  The participating countries are Indonesia, Malaysia, Philippines and Thailand.  The Philippines, Thailand and Malaysia have made substantial progress in implementing the project, while Indonesia is still undertaking an initial action plan.
Proposal for a Small and Medium Sized Enterprises (SMEs) Working Group

15.  The AAF proposed the establishment of a Working Group to promote the participation of ASEAN SMEs in the global automotive industry.  It was requested that the AAF prepare a proposal for consideration at the next AD.  The proposal should include specific programs for supporting ASEAN SMEs (refer to Future Directions below).
Report from the Intellectual Property Rights Working Group
16.  The Steering Committee discussed the logistics of the Best Practice Paper follow up and agreed that Malaysia and Chinese Taipei report on their efforts in protecting IPRs at AD-9.
17.  With respect to the latest developments in Japan, a representative from Japanese industry reported on recent activities to protect IPR. 

18.  The Chair of the Working Group proposed to organise a seminar aimed at creating awareness and sharing information on IPR protection. This proposal was endorsed by members.  A comprehensive plan of the seminar will be presented by the Chair of the Working Group to AD-9 for consideration and adoption by the AD.
Report from the Market Access Working Group
19.  The Market Access Working Group (MAWG) Chair noted several priorities for the market access activities of the AD, including the need to ensure ongoing close alignment with the priorities established by the CTI; the need to contribute to the development and application of model measures for RTAs/FTAs; a robust process of ongoing peer discussion and review; and support for the development of relevant pathfinder initiatives.  

20.  The Steering Committee agreed to a market access work program for AD-9, as follows: 

· The Steering Committee Chair would invite the CTI Chair to address the AD.  

· The MAWG Chair would review the format for industry profiles, to facilitate consistent and concise presentation of relevant information on each participating economy on the APEC AD website.  It was agreed that the MAWG Chair would present a summary of key information to be contained in individual industry profiles at the next AD meeting.  

· Australia should undertake a peer discussion and review at the next AD meeting, canvassing recent automotive industry trends and policy developments.

Report from the Harmonisation and Road Safety Working Group
21.  The Working Group Chair reviewed the importance and goals of regulatory harmonization, developments in the UN WP.29, a status report on APEC members’ who are contracting parties to the 1958 and 1998 agreements, and proposed a future work plan.

22.  The Chair proposed the future work program for the AD-9 meeting, which was endorsed by the Steering Committee, as follows:

· Encourage the continued consideration by governments in the region to join the 1958 and 1998 UN WP.29 agreements.
· Continue support of ASEAN auto regulatory integration.
· Consider the AD’s support for fuel specification harmonization, including alternative fuels.
· Agree to support the Road Safety Initiative, scheduled for March 2007 in Adelaide.
23.  A panel discussion on alternative fuels was proposed and agreed to be held at AD-9 that would include presentations by stakeholders—automakers, oil industry and bio-fuel producers—to better inform the economies on the subject.

24.  It was agreed that the AAF would give an update at AD-9 on the status of ASEAN auto regulatory integration.

25.  It was decided that before proceeding with work in the AD on alternative fuel specifications, the AD would await the outcome of the WP.29 meeting in Geneva in November 2006.
26.  Steering Committee members were strongly encouraged to support and participate in the APEC Road Safety Initiative scheduled for March 2007, in Adelaide (see Road Safety Initiative).
Report from the Information Technology Working Group
27.  The Japanese representative of Intelligent Transport Systems (ITS) reported on the outcome and results of the World congress on ITS held in London in October 2006.  The next congress will be held in Beijing in October 2007 and economies were encouraged to participate. 
28.  Thailand made a report on forming an ITS organisation and using ITS to address road transportation problems such as traffic congestion.
Report from the Environmental Issues Working Group
29.  A presentation was made on the Environmental Conservation Efforts in the Automotive Industry: Examples from Thailand, which shared the experience of the Thailand automakers in reducing the environmental impact in the process of manufacturing.  Additionally, it covered the environmental impacts throughout the automobile life cycle.
30.  The Chair of the Environmental Working Group reported that all activities under the Working Group have now been completed.  This included work on the environmental situation in APEC economies, tax structures, future technologies, fuel properties and waste disposal issues.  

31.  The Steering Committee agreed that the Working Group’s program had been completed, and that environmental issues be included as part of the Harmonisation of Regulations and Road Safety Working Group (refer Future Directions for the AD below).
Report on the Road Safety Initiative
32.  The United States provided an update of the AD Road Safety Initiative which is to be held immediately prior to the APEC Transport Ministers meeting in Adelaide (Australia) in March 2007. 
33.  The Road Safety Initiative was endorsed by AD-8.  Members were encouraged to attend the March 2007 meeting.  Invitations from the Steering Committee chair will be issued to member economies inviting their participation. The Secretariat noted that, as an APEC funded project, there would be funding for two participants from each of the eleven eligible APEC economies.   

WTO Doha Development Agenda
34.  The United States presented an update of the Doha Development Agenda (DDA) and the implications from the suspension of the negotiations.  The United States noted that the DDA was suspended in July 2006, and the relaunch of the negotiations remains a priority for APEC economies.
Pathfinder Initiative on Customs Expedited Clearance and/or Periodic Filing in the APEC Region
35.  The Steering Committee supported the United States’ proposal to launch a pathfinder initiative to facilitate Customs procedures through the use of expedited clearance and/or periodic filing for low-risk automotive and automotive parts companies.  Improvements in areas such as expedited clearance procedures and periodic filing for automotive products would have an extremely positive impact on automotive trade in the APEC region and could be a way that the AD could begin delivering concrete outcomes of interest to the auto sector.  AD members will now work intersessionally, with the United States taking the drafting lead, to develop the details of the proposal according to established APEC guidelines and format for pathfinders, including indications of participation and proposed associated capacity building.  The proposal will be presented to AD-9.  After approval by the AD, the proposed pathfinder would be forwarded to CTI, SOM and Ministers for endorsement.  

36.  It was noted that it will be important to work closely with relevant Customs officials, including representatives from the Sub-Committee on Customs Procedures (SCCP).  Australia as Chair of the 2007 SCCP, would invite a representative of the AD to present the initiative at the SCCP1 in January 2007.  

Emerging Fuels and Environmental Issues
37.  The United States presented a report on ‘Alternative Fuel Vehicles in the US’, noting that there are numerous approaches to the development and use of alternative fuel vehicles, recommending that fuel and vehicle standards should be developed together.  It recommended that alternative fuels, particularly biofuels, should be a focus of the next AD.  The United States also recommended that the AD should aim to agree on ways to harmonise regional biofuel specifications.

38.  Several member economies expressed their interest in this issue and their support for further discussion at the next AD.  The meeting agreed to invite relevant experts to participate in the next AD.  
Future Directions – Automotive Dialogue 2007 in Australia
39.  Australia presented draft arrangements for AD-9 to be held in April 2007 in Melbourne, Australia.  Member economies requested the draft program be shortened and that any optional industry activities or visits be scheduled at the conclusion of the AD plenary sessions.  Australia agreed to provide a revised agenda to member economies as soon as possible for their consideration.
Future Directions – Chair’s Report

40.  The Chair of the Steering Committee proposed to the meeting that the structure of the Working Groups be refined to reflect the focus on key strategic issues of the automotive industry, whilst revitalising APEC’s commitment to further trade liberalisation.

41.  The Chair proposed the following working groups:

· Customs – chaired by the United States.

· Intellectual Property Rights – chaired by Japan.

· Market Access to now include trade matters such as the WTO and RTAs/FTAs - chaired by Australia.
· Harmonisation of Regulations and Road Safety to now also include Environmental issues – chaired by the United States with the support of Thailand.

· SME Development to focus on capability building in the region – chair to be determined.  
42.  The meeting discussed the proposed restructuring of the Working Groups and the Chairs and endorsed the new plan.

Next Meetings
43.  The Chair called for volunteer economies to host the next meeting of the Steering Committee in November 2007 and AD-10 in April 2008.  The Chair requested feedback from economies, hoping to finalise the schedule before year end 2006.
Other Business

44.  It was requested that final presentations be emailed to the APEC Secretariat within seven days to enable the correct registration of the papers on the APEC web-site and distribution to members.
45.  The Chair thanked economies for their attendance and participation whilst again extending thanks to the generous hospitality of our Malaysian colleagues.
