APEC COMMITTEE ON TRADE AND INVESTMENT

FIRST MEETING FOR 2006: HA NOI, VIET NAM, 26-27 FEBRUARY 2006
CHAIR’S SUMMARY RECORD OF DISCUSSION

INTRODUCTION
1. The First Meeting for 2006 of the Committee on Trade and Investment (CTI) was held in Ha Noi, Viet Nam, 26-27 February 2006.  Mr. Chris De Cure of Australia’s Department of Foreign Affairs and Trade chaired the meeting.  All of the 21 APEC member economies were represented.  The APEC Secretariat was also present.  Representatives of ABAC and the PECC attended the meeting as well.  (The list of participants is attached as Annex 1.)

CHAIR’S OPENING REMARKS AND BUSINESS ARRANGEMENTS
2. The CTI Chair extended a warm welcome to all delegates, including the new CTI representatives of Australia, Canada, Korea, Peru and the United States and the Executive Director of the APEC Secretariat.  He thanked Viet Nam for the warm hospitality and excellent arrangements made for the CTI and its associated sub-groups’ meetings and looked forward to a good year.
3. The Committee was briefed on the use of the less paper meeting system by Mr Pham Sanh Chau, the Deputy Director General of the APEC 2006 Task Force. 

4. The Chair outlined briefly the business arrangements for the two-day meeting and noted the need to work through the first seven agenda items quickly in order to provide an opportunity for economies to consult on issues overnight, if necessary. This was to facilitate the finalisation of its 2006 work program for submission to SOM at the end of its two-day meeting.  
5. The Chair also committed to promote greater interaction between the CTI and its sub-fora.  Sub-fora convenors were offered separate seats at the CTI table and encouraged to actively participate in CTI’s discussions.   The Chair proposed that sub-fora convenors be invited to make their interventions under agenda items that relate to their work, during the course of discussion rather than grouped towards the end of the agenda, inter alia:

a) MAG, GOS and WCBG under agenda 5: Support for the Multilateral Trading System; 

b) SCCP and SCSC under agenda 7(a) Trade Facilitation;
c) IPEG under 7 (b) on Digital Economy and IPR;
d) IEG under 7 (c) on Investment;
e) GPEG and IEGBM under agendas 7 (d) on Transparency and Anti-Corruption; and
f) SELI and CPDG under agenda 7 (f) on Structural reform.
6. The Chair briefed the meeting on the presentations he made to sub-fora in Ha Noi prior to CTI. He outlined what he saw as CTI’s priorities for 2006 and how the CTI work program/agenda for the year was structured around the Busan Roadmap to the Bogor Goals (Busan Roadmap), endorsed by APEC Leaders in November last year. The Friends of the Chair (FOTC) groups from 2005 were continued and has led with coordinating the development of CTI’s 2006 work plans the priority areas.
7. In accordance with the agreement made at CTI3 in August 2003 that Host economy should be represented in the CTI leadership group, the Committee endorsed Viet Nam’s nomination of Ms Pham Quynh Mai as the CTI Vice-Chair for 2006. Ms Carol Yip of Hong Kong, China, would continue as the Vice Chair and thanked her for her generosity and commitment.
ADOPTION OF THE AGENDA

8. The Committee adopted the draft annotated agenda with a minor adjustment in the order of the discussion.  The presentation by New Zealand and Canada on Private Sector Development under Other Business would be taken up under Agenda 7(f) – Structural Reform.  (A copy of the agenda is attached as Annex 2.  

MATTERS ARISING FROM RECORD OF LAST MEETING
9. The Committee noted the intersessional approval of the Chair’s Summary Record of Discussion of the CTI Meeting held on 10-11 September 2005 in Gyeongju, Korea. 
SUPPORT FOR THE MULTILATERAL TRADING SYSTEM 
10. CTI acknowledged that a successful conclusion of Doha Development Round negotiations represented the greatest opportunity for APEC economies to make significant progress towards achieving the Bogor goals and as such, affirmed that support for the Multilateral Trading System remains CTI’s highest priority.  
11. CTI thanked Hong Kong, China for briefing on the outcomes of the 6th WTO Ministerial Conference (MC6) and how APEC could contribute to achieving the deadlines set out in the MC6 declaration so as to conclude the Round by the end of this year.

12. The acting MAG Convenor briefed the CTI on the MAG’s 2006 work program, highlighting in particular the activities in support of the Multilateral Trading System (A copy of the Convenor Summary Report is attached as Annex 3), viz:  

· MAG conducted an initial exchange of views on the recently concluded Agreement on Duty-Free Treatment of Multi-Chip Integrated Circuits (MCPs) and members agreed to keep relevant developments, including possible accessions, under review.  Copies of the Agreement and an open letter from the Joint Steering Committee (JSTC) of World Semiconductor Council (WSC) encouraging all APEC member economies to join the MCP agreement were tabled for CTI’s reference (see Annexes 4 and  5).   
· MAG would explore the possibility of doing work on market access for agricultural products.

· MAG would intensify its relationship with other APEC sub-fora for example the Convenor has been invited to participate in the next meeting of the Automotive Dialogue.  
· MAG would support the tariff negotiations conducted by its members through the holding of a workshop on software and databases available on the Internet.  
13. The US as the Chair of the Automotive Dialogue Executive Committee, Chemical Dialogue Steering Group and Life Sciences Innovation Forum (LSIF) briefed the meeting on the work carried by the industry dialogues to support the WTO.  These fora have been sharing information on issues that have been taken up in Geneva, drawing members’ attention to them and in some cases working to advance them.  It was recognized that members had more opportunity to discuss some of the initiatives in the presence of industry here in APEC than in the WTO. The Automotive Dialogue was deemed to have closest link to the WTO Geneva process.   The automotive industry had actually used the idea of the Automotive Dialogue in APEC to form the global auto industry dialogue that meets in Geneva and discuss NTBS.  In APEC members agreed to continue to share information on the developments in Geneva e.g. sectoral proposals for chemical tariff liberalization; drugs; pharmaceutical and medical devices. 
14. Japan drew the meeting’s attention to the work of the WTO Capacity Building Group (WCBG), in particular, the implementation of a WCBG project on the Review of APEC WTO Capacity Building projects. This project aimed at evaluating APEC’s past WTO capacity building to improve future WTO capacity building projects. Japan pledged to finalize the report in time for WCBG and CTI meetings in May. 

15. The GOS Convenor shared with the meeting her views on what the GOS could do and would do in support of the WTO services negotiations as well as some of the work that the GOS has been doing in this area. (A copy of the Convenor’s Summary Report is attached as Annex 6).  Last year, the GOS focused discussions on market access.  For 2006, the GOS embarked on a work program that was dual focused i.e. on market access and rules-making.  Expected deliverables include, in particular, :
· Study of the possible parameters for the definition of services subsidies and the proposed framework for information sharing among Members;
· Discussion of the possible elements for emergency safeguards measures; and
· Reporting of GOS’ activities at APEC Geneva Caucus.
16. At its meeting on 25 February, the Convenor has invited GOS members to put some thoughts into what GOS could contribute to CTI at GOS2 that would feed into the statement to be issued by APEC Ministers Responsible for Trade meeting in June. She noted that it would be timely in light of the end-July deadline for schedules of commitments in agriculture and NAMA and for revised services offers, for APEC Ministers to come up with a very strong statement of substance at the MRT.

17. The Convenor also reported on GOS’ efforts to strengthen its liaison and collaboration with other sub-fora, e.g. GOS and IEG convenors had discussed the possible collaboration between the two sub-fora in response to the ABAC recommendations for promoting further liberalization in the financial services sector, and improving the quality of offers in financial services in both the GATS and RTAs/FTAs contexts. In terms of decision points from the CTI, the GOS requested the CTI to:

.
· Consider the question of assignment of the new GOS Convenor, through consultation at the CTI level; and

· Approve the urgent 2006 TILF project proposal for a “Workshop on WTO Rules Negotiations of Trade in Services.”
18. CTI thanked Ms Rosanna Law for her report and excellent leadership in the GOS, having energized and injected much expertise into the group during her tenure.  The Chair undertook to conduct consultations in an effort to find an economy to chair the GOS at CTI2.  CTI approved the urgent funding request from GOS to conduct a “Workshop on WTO Rules Negotiations of Trade in Services”.

19. As the Chair had been tasked to lead the discussion in the SOM Informal Session on Support for Multilateral Trading System, he proposed to report as follows:

(i) CTI had an extensive discussion on how the Committee might contribute to ensuring the successful conclusions of the DDA negotiations. CTI agreed that this was critical year for the Round and that APEC needed to play a constructive and very positive role in that process. It also felt that the MRT coming just a month or so after the April deadline would be a critical opportunity for Ministers to play a role in advancing the negotiations.  
(ii) While negotiations may be progressing in a very intense and detailed level in Geneva, the Committee held the view that there might still be some very specific things that the CTI could do in APEC. The Chair proposed to make a brief reference to the proposal from a number of APEC economies to advance this MCP agreement as one such specific item; and

(iii) Capacity building is a critical element in progressing negotiations and APEC would need to be thinking about a range of opportunities for members to engage in capacity building and confidence building. There have been suggestions that this could be done in a couple of ways: through APEC’s capacity building programs, and perhaps also through engagement at the technical level in the negotiations process in terms of sharing information and experiences. Several members shared the view that APEC could use the Geneva caucus process more effectively and one area would be in information sharing and confidence building work.
20. With regards to the proposed CTI work plan on Support for the Multilateral Trading System, the meeting agreed to task the relevant Friends of the Chair Group
 to revise and finalise the draft work plan for circulation to the wider CTI membership for comments prior to finalisation.   This work plan was revised circulated and endorsed by CTI prior to SOM.  (A copy of work plan as provided to SOM is attached Annex 7).
PROMOTION OF HIGH-QUALITY RTAs/FTAs
21. Australia briefed the meeting on the proposed work plan on RTAs/FTAs, an update of the plan developed by the FOTC group on RTAs/FTAs
 at CTI3 last year.  The proposed plan builds on APEC achievements to date, including: the Best Practices, the SOM FTA Trade Policy Dialogues, APEC Model Measures on Trade Facilitation, the IAP FTA reporting template, and the Secretariat’s FTA database. (A copy of work plan as provided to SOM is attached Annex 8).
22. CTI agreed that it would continue to play a lead role in fostering high-quality, comprehensive RTAs/FTAs that facilitate business activity. It also recognized that it would need to respond to the instructions from Leaders and Ministers in the Busan Roadmap to focus on identifying and developing model measures for as many as possible, commonly accepted RTA and FTA chapters by 2008 as possible.  CTI discussed approaches to responding to this tasking.  Some economies were of the view that this process should be started with its sub-fora while other economies shared the view that the process should start with economies and the sub-fora should be involved as appropriate. The MAG and GOS Convenors also intervened to say that while there was interest expressed in their respective fora on the subject, it would be useful if the CTI could give clear directions on what is expected of them.  

23. Notwithstanding the above, CTI members agreed that the sub-fora should be given the opportunity to express their views and to inject their expertise into the development of the model measures.  It was also agreed that the CTI had been asked by SOM to provide advice on how CTI intended to comply with this instruction at SOM II.  The meeting agreed that the FOTC would continue its deliberations in the lead up to SOM on an appropriate way forward.  (The agreed process to take forward the work on developing model measures for commonly accepted RTA and FTA chapters was agreed by CTI members prior to SOM and was appended to the work plan presented to SOM)
24. The commitment to hold a trade policy dialogue (TPD) in 2006 to share experiences in negotiating RTA/FTA chapters was one of the elements in the work plan on RTAs/FTAs that was adopted at CTI3 last year.  A non-paper containing three possible topics for the TPD was circulated for members’ consideration (see Annex 9).  CTI agreed to review the topics intersessionally with a viewing to having a discussion at CTI2 on how it should proceed. 
25. On the status of its proposal for a mechanism to collectively catalogue existing trade agreements involving member economies relative to the Best Practices, the US informed the meeting that it had received several helpful and useful comments last year and would encourage economies to provide their inputs as they continue to work intersessionally to assess economies’ interest to revising the proposal.  

26. The ABAC Secretariat briefed the meeting on ABAC’s work in the area of promotion of high quality FTAs/RTAs.  ABAC would be pursuing two initiatives in 2006: (i) ABAC will undertake a feasibility study on a Free Trade Area of the Asia Pacific (FTAAP) in partnership with PECC that would look at the economic, technical and political aspects on a FTAAP as well as alternative approaches to it. The study is targeted for completion by the 3rd ABAC meeting in order for it to be published in time for the AELM; and (ii) ABAC will publish a catalogue of FTAs/RTAs in the APEC Region.  ABAC believes the catalogue will serve as a useful tool for trade negotiators, business persons, and others and will also provide a panoramic view of trade agreements in the APEC region.  The catalog will include model measures for FTA chapters that the APEC CTI is working on and an across the board compilation of several sectoral provisions of FTAs and RTAs.
27. PECC briefed the meeting on the work program that PECC would be undertaking on RTAs/FTAs over the next two years that.  This work program, approved recently by the PECC Executive Committee would involve a taskforce to work on RTAs/FTAs issues. PECC expects about 12 trade policy specialists from around the region would contribute to this taskforce. The outline of proposed PECC project on RTAs/FTAs is attached as Annex 10.  There are two parts to the program. The first part involves case studies of selected RTAs/FTAs - looking very much at what has happened and how they are working out in practice. This include amongst others, looking at trade data but more particularly focusing on the reaction of the private sector; surveying private sector to give their assessment of how they are being affected by these FTAs/RTAs; and the extent to which they are using the preferences that were are created.
28. The second part of the program focuses on best practices and convergence, where, first, there is an analysis by provisions – developing a typology of provisions across the FTAs/RTAs in the APEC region and relating those back to the best practices guidelines and also assessing the extent to which there is convergence or divergence or prospects for convergence in these different provisions across APEC economies Where there is divergence, analyzing the reasons behind those divergence.  Secondly, an analysis by agreements – conducting independent assessments of individual RTAs/FTAs between APEC economies which will include factual analysis and categorisation of provisions in relation to APEC Best Practice Guidelines and the proposed criteria and guidelines developed from first analysis.  Thirdly, the implications for the Pacific Community. 
IMPLEMENTATION OF THE BUSAN BUSINESS AGENDA
(a)
Trade Facilitation 
29. Hong Kong, China reported on the work of the FOTC group on Trade Facilitation
. The proposed work plan on Trade Facilitation was a continuation of CTI’s work from last year incorporating several deliverables in response to Ministers’ instructions, the Busan Roadmap and the TFAP Roadmap to 2006 as well as elements for the final review of TFAP.    
30. In recognition of the significant improvements to business environment that accrue as a result of APEC’s work in this area, CTI adopted a comprehensive work plan on trade facilitation comprising four main elements: (i) preparations for the Final Review of the Implementation of the TFAP: two experts would be engaged to undertake the assessment; (ii) identification of areas where APEC can work collectively to facilitate trade; (iii) development of a new action plan to implement the Ministerial instruction to further reduce transaction costs by 5% by 2010; and (iv) advancing trade facilitation negotiations in the WTO.  (see Annex 11).
31. Viet Nam briefed the meeting on the preparations for the Final Review of the TFAP and the Public-Private Dialogue on Trade Facilitation to be held in the margins of SOM II.  Viet Nam together with Australia and Canada had put together a project entitled, “Final Review of TFAP” for urgent intersessional consideration by CTI and BMC prior to CTI1. The project has since been approved by the BMC.  The project envisages the engagement of two consultants from (Canada
 and Viet Nam) to conduct an analytical assessment of the TFAP including analyzing the fully implemented actions and measures by economies. The assessment would be based on the trade facilitation reports submitted by economies in 2005. The consultants would determine if supplementary surveys were needed. To complement the exercise, Australia will also commission an independent expert to to identify areas where additional costs reduction could be achieved with collective actions. Preliminary findings of both analyses would be presented at the Public-Private Dialogue.
32. CTI thanked Viet Nam for the update on the two trade facilitation activities it was leading and the concept paper on the preparation of the Public-Private Dialogue on Trade Facilitation (see Annex 12). CTI agreed to provide comments to Viet Nam on the draft program outlined in the concept paper by 24 March 2006.  
33. CTI took note of a suggestion by Malaysia to explore the possibility of making available trade forms or forms related to trade in English as part of the CTI trade facilitation work program and looked forward to receiving a written proposal intersessionally for discussion at CTI2.
34. The SCSC Chair briefed the meeting on the SCSC’s work plan developed in response to the CTI priorities and instructions from APEC Ministers and Leaders. (A copy of the Convenor’s report is attached as Annex 13). He highlighted the following key outcomes, to be delivered by the SCSC in 2006:
· Completion of the final review of the implementation of SCSC TFAP, including recommendations for the future;

· SCSC members’ greater participation in international standardization activities under the ISO and International Electro-technical Commission (IEC);

· Implementation of new voluntary alignment works on the IEC standards for electrical equipment;
· 4th SCSC Conference on Good Regulatory Practices (GRP) and 6th SCSC Conference on Standards and Conference – more interaction with the business sector in SCSC activities; organizing the conference and dialogue with ABAC;

· Development of a case study to clarify the effectiveness of MRAs including other existing mechanisms to facilitate the acceptance of conformity assessment results; and  

· A stock-take of current food safety related activities within APEC.

The SCSC Chair also sought CTI’s guidance on how CTI sub-fora like the SCSC might contribute to the TFAP Final Review exercise that was being conducted in the CTI.
35. The Chair thanked the SCSC Chair for his report. With regards to the guidance sought, the Chair commented that he saw the evaluation of TFAP as an exercise to be undertaken by two consultants (VN and CDA) in the TFAP Final Review project that was approved by the CTI intersessionally. The consultants would do an initial assessment of the TFAP and that report would be presented to Public-Private Dialogue on Trade Facilitation to be held in the margins of SOM II. The Chair said that he envisaged sub-fora representatives attending the Dialogue to provide comments and additional contributions, both in terms of outcomes from the current TFAP but also suggestions of what APEC should be doing in their respective areas in the future as contributions toward a new forward-looking trade facilitation work program.
36. The assistant to SCCP Chair presented, on behalf of the Chair, the outcomes of the SCCP meeting held on 20-23 February 2006 and the SCCP’s expected outcomes and deliverables for 2006. (A copy of the Convenor’s report is attached as Annex 14).  He drew the meeting’s attention to the 15 CAP items listed in the Convenor’s report and sought CTI’s decisions on the following:
· Endorse decision of the SCCP to merge the SCCP peer review process into the APEC Framework for Secure Trade CAP item; 

· Endorse SCCP work program for 2006; and

· Support the attendance of the SCCP Chair at the planned Public-Private Dialogue on Trade Facilitation to present the final report SCCP’s Trade Facilitation Working Group. 
37. CTI endorsed the decisions sought by the SCCP and welcomed the SCCP Chair’s participation in the Public-Private Dialogue on Trade Facilitation.   

(b)
Digital Economy and Intellectual Property Rights (IPRs) 

38. The United States reported on the work of the FOTC group on Digital Economy and IPRs
.  CTI adopted a work plan in accordance with the Ministers’ instructions on digital economy and strengthening IPR (see Annex 15) that would focus in 2006, primarily on two areas:  

(i) Further implementation of APEC Anti-counterfeiting and Piracy Initiative. CTI will discuss and work towards developing Model Guidelines

· for effective IPR awareness campaigns;

· on ways to best ensure that supply chains are free of counterfeit and pirated goods.

(ii) CTI will continue to develop a set of technology choice principles for member economies to implement in the form of a stand-alone pathfinder.
39. Japan reported on actions it had undertaken to implement the 3 model guidelines under the APEC Anti-counterfeiting and Piracy Initiative that were adopted by Ministers last year and strongly encouraged other APEC economies to take advantage of model guidelines to improve their IPR enforcement and protection regimes.  Japan also sought the cooperation of other digital economy pathfinder economies to complete the exchange of information based on the templates developed at CTI3 last year for reporting the implementation of APEC effective practices for optical disk regulation, IPR website and IPR enforcement and point of contact before SOM II.   

40. The US reported, on the behalf of the IPEG Convenor, the outcomes of the 22nd IPEG Meeting held on 21-22 February 2006. (A copy of the Convenor’s Summary report is attached as Annex 16).  The CTI endorsed IPEG’s 2006 work plan, noting that IPEG had added a new agenda item in support of the RTAs/FTAs work of the CTI where the group would share experiences in negotiation and other aspects of RTAs/FTAs.  The Committee also endorsed IPEG’s project on “APEC IPR Public Education and Awareness Platform” for submission to BMC1 for urgent 2006 Operational Account funding.  
(c)
Investment
41. The IEG was tasked to take the lead in the CTI to develop an expanded work program targeting increased investment liberalization and facilitation as called for in the Busan Business Agenda. The IEG Convenor briefed the Committee on the Group’s agreed work program for 2006 (see Annex 17 for Convenor’s Summary Report), highlighting the following:   
(i) To continue with the implementation of the two projects endorsed in 2005, i.e. the update of the Investment Guidebook and the proposed Workshop on the Experience of Member Economies in Attracting investment from TNCs to be held in the margins of CTI2; 

(ii) Endorsement of 3 constructive projects directed at increased capacity building and raising the analytical outputs from IEG for urgent 2006 TILF Funding for CTI’s consideration. The projects were:
-
Workshop on Non-discrimination Treatment in Investment Agreements – an important subject especially to developing member economies as they face RTA/FTA negotiations;

-
APEC-UNCTAD Regional Seminar on Investor-state Dispute Settlement: Key Substantive and Procedural Issues; and

-
Enhancing Investment Liberalisation and Facilitation in the APEC region - Stage 1 of a research study that will examine trends in foreign direct investment and quantification of barriers and impediments to investment in the APEC region.
(iii) To identify and study the common elements of investment chapters in BITs and RTAs/FTAs (through a FOTC process). 
(iv) To consider further work with the OECD to develop a project proposal for 2007 on how APEC might use the OECD Policy Framework on Investment as a tool for advancing investment liberalisation and facilitation.
(v) To request for CTI’s approval to invite the OECD and UNCTAD to IEG2.
42. The Convenor reported on the outcomes of the Joint IEG-MAG Workshop on Investment and Market Access Issues in Preferential Trade Agreements held on 22 February.  The purpose of the workshop was to examine the relationship between market access and investment issues, particularly in the context of RTAs/FTAs, to explore issues in the design and implementation of investment agreements and to examine issues in the liberalization of financial services in the context of RTAs/FTAs.  (A copy of the joint report by the IEG and MAG Convenors is attached as Annex 18).
43. The Convenor also noted that the responsibility for actually achieving investment liberalization and facilitation was a collective one. Economies should be looking collectively at what they can do internally as well as explore what is available externally and can be used. They need to marshal their resources more effectively, avoiding duplication and improving cross-for a communication. Within APEC, the IEG was already very active. It conducted a successful joint workshop with the MAG on the nexus between trade and investment.  IEG Convenor addressed GOS1 and made some concrete suggestions for possible further joint work on investment liberalization and facilitation and a joint policy dialogue with business in the margins of SOM II. Externally, the IEG has established close working relationships with both the OECD and UNCTAD to help it in its work. 
44. The Committee thanked the Convenor for his comprehensive report and active work in re-energizing the IEG and looked forward to hearing of further progress in IEG’s work program at CTI2.  The CTI approved three urgent funding requests for submission to BMC1 as well as the attendance of the OECD and UNCTAD at IEG2.  The Chair would report to SOM that CTI’s work to develop an expanded investment work program was being taken forward under IEG leadership. 
(d)
Transparency and Anti-Corruption  

45. Canada reported on the work of the FOTC group on Transparency and Anti-corruption
, highlighting 3 areas in the draft work plan which were considered to be primary areas for going forward this year: 
(i) Using economies’ 2005 General and Area-Specific Transparency IAP submissions, develop and implement an APEC plan to assess APEC economies’ performance in incorporating the General and area-specific Transparency Standards into their domestic legal regimes, with input from relevant stakeholders in the wider community.

(ii) Developing a response to the ABAC document, “Private sector input of issues of key importance to the business community in APEC economies”, which summarized inputs received from the private sector in the Asia Pacific region on the issue of transparency.

(iii) Using the results of the “Workshop on Anti-Corruption Measures for the Development of SMEs” (organized by Canada) on 24-25 February 2006 to identify areas of future work related to fighting corruption and the development of SMEs.
46. CTI approved the Transparency and Anti-corruption work plan committing economies to assess their implementation of the APEC transparency standards, respond to ABAC’s report on transparency and contribute to the 2004 Santiago Commitment and the APEC Course of Action to Fight Corruption and Ensure Transparency.  (A copy of work plan as provided to SOM is attached Annex 19).
47. The Chair noted that most of the work in this work plan cannot be passed on to sub-fora.  It would have be carried in the CTI and as such, he suggested that the FOTC group might want to consider how the CTI might take some of these issues forward, in particular, the review of the implementation of Transparency Standards.  All economies were to have submitted their first formal transparency chapter of the IAP at the end of 2005.  He suggested that, as a first step, the CTI could encouraged those economies which have not filled out the IAP transparency templates 2005 to do so as soon as possible as clearly, the information would be invaluable for assessing the progress economies are making. 

48. With respect to the need to respond substantively to ABAC’s report on transparency, CTI agreed that the Chair will report to SOM of the discussion in CTI that views differed as to how the response should be made.  While some economies felt that CTI should coordinate a response on behalf of individual members as well as the Committee, others were of the view that the decision to respond should be left to individual economies.  As a result, the CTI agreed that economies will consider the specific issues raised by ABAC as part of the broader exercise of assessing the implementation of the APEC Transparency Standards. It also proposed that the Chair will write to the ABAC TILF Working Group Chair to thank him for ABAC’s contribution and to inform him that the specific issues raised have been given to member economies to respond individually as appropriate. 
49. Indonesia drew the Committee’s attention to the non paper on “Anti-corruption Cooperation in APEC: Exchanging information of existing cross-border legal arrangements” that it presented to the Anti-Corruption and Transparency Experts Task Force meeting on 26 February for consideration. In the paper, Indonesia suggested conducting an examination of existing bilateral and regional anti-corruption/criminal matters arrangements to produce a good practices/lessons learned document. 

50. The SELI Convenor spoke briefly on the activities of the SELI coordinating group related to transparency and anti-corruption.  During the SELI meeting on 23 February, Australia made a presentation on the self-funded capacity building Workshop on Fighting Corruption and Ensuring Transparency which was held in Ha Noi and Manila, respectively on 12-13 January and 16-17 January 2006.  The workshops met the objectives of awareness-raising and capacity building, providing practical suggestions for APEC to consider in strengthening the fight against corruption and ensuring transparency.

51. Korea’s GPEG representative presented on behalf of the GPEG Convenor, the results of the GPEG meeting held on 22-23 February 2006 and the Group’s work plan for 2006. (A copy of the Convenor’s Summary Report is attached as Annex 20).  He drew the Committee’s attention to the following:

· GPEG unanimously endorsed Viet Nam’s urgent 2006 TILF funding request to hold an “APEC Seminar on Transparency in Procurement and e-Procurement” for submission to CTI’s for approval and onward transmission to BMC.
· On the issue of support for the Multilateral Trading System, GPEG members reiterated their positions that they would continue to monitor the developments on government procurement in the WTO. 
· With respect to the promotion of high quality RTAs/FTAs, GPEG agreed to further discuss the draft template presented by Australia for sharing information on RTAs/FTAs. 

· On the issue of Trade Facilitation, GPEG had a thorough discussion on the revision of non-binding principles (NBPs) and agreed to allocate more time for further discussion of this area

· In the area of transparency and anti-corruption, GPEG Convenor participated in the Anti-corruption Workshop and gave a presentation on GPEG’s anti-corruption efforts. 

52. CTI thanked the GPEG representative for his report and approved the project proposal for an APEC Seminar on Transparency in Procurement and e-Procurement”. 
(e)
Secure Trade

53. CTI recognized that it did not have a big agenda on secure trade but there was some valuable work being undertaken by the SCCP and the IEGBM in this case. 

54. The IEGBM Convenor reported on the key initiatives pursued by the group to enhance human and trade security, viz::
· In accordance with the Leaders’ Secure Trade in the Region or STAR initiative, the IEGBM is implementing the Advance Passenger Information (API) Pathfinder initiative. This pathfinder initiative is progressing very well with most economies having had feasibility studies and 11 economies having committed to implement the API system or already have one in place.  
· the IEGBM has a best endeavors agreement in place for economies to contribute data to Interpol’s International Criminal and Police Organization (ICPO) database, a lost and stolen passport database.
· The group is also working to replace the non-Machine Readable Trade Documents (MRTDs) with MRTDs by 2008 as well as looking at biometric issues
· The IEGBM is pursuing the Regional Movement Alert List (RMAL) project which looks at verifications through primary access to databases of other countries of passport information.  The RMAL project is currently in pilot phase by Australia and the US with New Zealand joining in from March 2006. 
55. The Convenor presented two projects for 2006 urgent TILF funding.   Both of these project proposals were designed to directly address Ministers and Leaders 2005 Declarations. The first a workshop to enhance understanding of the RMAL system and the second related to building  the capacity of APEC economies to accelerate on a best endeavors basis, work towards adopting international standards of biometrically enhanced passports.
56. A copy of the Convenor’s Summary Report containing the IEGBM’s work plan for 2006 is attached as Annex 21.   CTI thanked the Convenor for his report and commended the IEGBM for its excellent work, noting that it had a substantive trade facilitation and secure trade work program.  The Chair noted that the API Pathfinder was an example of a good pathfinder as well as a strategic one that incorporates both capacity building and a strategic plan to get to its objectives. CTI endorsed the two projects on Regional Movement Alert List (RMAL) and Biometric Technology in Machine Readable Travel Documents for submission to BMC1.
(f) Structural Reform

57. The Chair noted that structural reform is one of the elements in the Busan Business Agenda. He further noted while much of the structural reform work was being conducted by the Economic Committee (EC), the CTI had two sub-fora – the CPDG and SELI which also undertook work in this area.
58. Noting that much of this work is cross-cutting, the CTI Chair reported that he had met with the EC Chair to talk about cooperation between the two Committees to facilitate cooperation in this area. Both Chairs agreed to explore the possibility of establishing a joint FOTC that would allow both sides to exchange information on what each was doing on structural reform issues.  The CTI Chair invited nominations from CTI as well as the two sub-fora to participate in this joint FOTC. 
59. Japan briefed the meeting on the discussions in the EC on the implementation of LAISR 2010 and indicated that this would be conducted in co-operation with the CPDG and SELI. 
60. The SELI Convenor reported on activities of the SELI relating to structural reform.  Japan planned to implement a capacity building seminar for sharing experience in APEC economies on strengthening economic legal infrastructure in early 2007 in Viet Nam under the framework of the SELI coordinating group. The seminar has two objectives (i) to facilitate information-sharing among APEC economies on policy direction and specific policy tools for market oriented economic reform based on the experience of strengthening economic legal infrastructure in Viet Nam and other economies; and (ii) to highlight APEC economies’ important programs of strengthening economic legal infrastructure to relevant government official and private sector and to seek future policy direction.  Similar presentations on this proposed project were made to the EC and the CPDG to enhance the collaboration of the APEC activities relating to structural reform. (A copy of the SELI Convenor’s Summary Report is attached as Annex 22). 
61. The CPDG Convenor briefed the meeting on the outcomes of the CPDG meeting held on 24 February 2006 and Group’s work plan for 2006, highlighting the following major activities:

· CPDG would hold the 2nd Training Course on Competition Policy in Thailand. This training course will contribute to the implementation of the APEC Principles to Enhance Competition and Regulatory Reform as well as structural reform in APEC economies.

· CPDG has initiated new work to report or update developments of competition policy and law and regulatory reform in a common format. The common format comprising 4 elements, viz: (i) introduction of competition policy law and change to competition law and policy; (ii) enforcement of competition law and policy; (iii) challenges being facing in the area of competition policy and competition advocacy efforts; and (iv) needs of technical assistance activities, is aimed at promoting stock-taking of information; information experience sharing and discussions amongst its members.  Such reports/updates would also contribute to enhancing transparency in the areas of enforcement of competition laws.
· CPDG is exploring ways to apply and disseminate the APEC-OECD Integrated Checklist on Regulatory Reform (Checklist). It consider intersessionally, whether to (i) hold a seminar or workshop if there are some supporting economies; or (ii) add the issue of application of checklist into the recently developed common format for members report or update on developments.
· CPDG will review its CAP on competition policy and deregulation intersessionally to see if new action items should be added. 

A copy of the Convenor’s Summary Report is attached as Annex 23.  The Convenor remarked contrary to past tradition, decided to hold its meeting in the margins of SOMI this year in order to enhance coordination with SELI and the EC in the area of structural reform.  
62. CTI thanked both the SELI and CPDG Convenors for their reports. It also expressed its appreciation to the CPDG for changing the timing of its meeting to improve coordination with the SELI and EC and encouraged the CPDG to continue with the coordination and close cooperation. 
63. Canada presented its proposal to jointly organise with New Zealand a Symposium on ‘Enabling Private Sector Development’ to be held on 9-10 May in the margins of the 2nd ABAC Meeting in Montreal, Canada.  (see Annex 24).  The symposium will build on the World Bank’s work on simplifying regulatory regimes facing business. Canada and New Zealand will be seeking SOM’s approval to promote this Symposium as an APEC initiative with limited financial support from APEC to underwrite travel costs for participants from five travel-eligible economies as well as two speakers.  CTI thanked Canada for the presentation noting that the SOM-level proposal was being presented to CTI for information in anticipation that many of the recommendations coming out from Symposium might likely to be dealt with at the CTI level. 
STRENGTHENING IAPS AND CAPS

(a)
IAP Issues

64. The Committee recalled that SOM3 last year instructed it to consider how CTI and its sub-fora could contribute to the Peer Review process.  CTI agreed that CTI and its sub-fora can add value in technical areas within their responsibility. CTI agreed that no one approach would be appropriate for all fora and agreed that each for a should decide how it could best contribute.  A menu of possible options for participation was agreed.  (See Annex 25).  CTI also agreed that it will consider the nature of its own involvement in the peer review process at CTI2 and requested members to give some consideration to that in the interim. 
(b)
Review of CAP Implementation

65. In response to the recommendations of the FOTC on APEC Reform 2005 and instructions by SOM, the CTI agreed that it would, together with its sub-fora, undertake a review of their respective operations and revise terms of reference (TORs) or develop TORs if they did not already exist.   Recalling the self-review exercise conducted by MAG at CTI3 last year, the Committee agreed that other sub-fora should undertake a self-assessment of their work plans and priorities and revise their CAPs to ensure that relevant and consistent with APEC’s overall objectives. It noted that the Chair had foreshadowed this proposal during his briefings at their meetings earlier in the week.   The Committee also agreed that the CTI Chair would write to Convenors intersessionally to formalize this request and submit themselves for self-review at CTI2.  The Chair hoped to complete all reviews by CTI3 so that the outcomes could fed into a wider review of APEC for a being conducted by the SOM and SCE.  
CONTRIBUTION TO THE PATHFINDER APPROACH
66. Taking note of the Busan Roadmap guidance that the pathfinder approach remains an important but under-utilized tool progressing TILF issues in APEC, CTI agreed that it would together with its sub-fora identify issues that could be progressed effectively through the use of this approach.  While it was important to look for opportunities to develop new pathfinder initiatives, CTI also recognized that it was equally important that APEC ensure that its existing pathfinders were progressing in a sustained way. It further noted that although the pathfinder guidelines that were endorsed two years ago did provide for a regular review of pathfinders, the interpretation were for those reviews to be conducted for new pathfinders.  CTI agreed that it would be timely for it to undertake a review of all existing TILF-related pathfinders at CTI2 to ensure that they are being progressed and/or implemented in a timely manner.  In some cases there may be questions about their continuing relevance.  It further agreed that the Chair in advance of SOM II would develop draft terms of reference for these reviews.
67. The CTI took note of the discussion in the Chemical Dialogue Steering Group (CDSG) to consider making the globally harmonized system of chemical hazard classification (GHS) into a pathfinder to help with the implementation of the GHS in APEC economies. It further noted that Australia would be developing a paper on the concept for consideration by the Chemical Dialogue at its meeting in May.  

OTHER TILF INITIATIVES  

(a)
Industry Dialogues
Automotive Dialogue
68. The US, as Chair of the Automotive Dialogue Executive Committee, briefed the CTI on the developments in the Automotive Dialogue since the last meeting of the Automotive Dialogue Steering Committee’s in October 2005. (A copy of the Convenor’s report is attached as Annex 26).  The next Automotive Dialogue would be held in Bali, Indonesia in May, 2006 about a week before the CTI2 meeting, after which Australia will take over the Chairmanship of the Dialogue.

69. The US reported that the Automotive Dialogue had a full work program. The Dialogue was working with the Geneva Auto Industry Dialogue to support advancement of the WTO negotiations, in areas of importance to the auto industry, in particular, in the area of NTB. The Dialogue had contributed a customs best practices paper that has been sent to the WTO Trade Negotiating Group for Trade Facilitation.  
70. The Automotive Dialogue was continuing its work on the global standards harmonization and was developing a paper to highlight best practices in IP for autos for consideration at the May 2006 Automotive Dialogue.  CTI was alerted to the submission of a TILF funding proposal on the Model Port project at a later stage. 

71. CTI thanked the US for the report on the Automotive Dialogue’s work and wished Dialogue a successful meeting in May.

Chemical Dialogue

72. The US, as CDSG Chair, reported on the outcomes of the CDSG meeting held on 24  February 2006 (see report at Annex 27 as well as a copy of the Convenor’s Summary Report at Annex 28), highlighting the key elements in its work program which include:
· Implementation of the globally harmonized system of chemical hazard classification (GHS) – this continued to be a major part of the Chemical Dialogue’s work program. At each CDSG meeting, economies would provide updates on their efforts on GHS implementation. A capacity building workshop on GHS would be held later in the year in Thailand. As reported under the agenda 9, the CDSG was exploring the possibility of adopting the pathfinder approach for the GHS as a coordinating mechanism on the implementation of GHS in APEC economies.
· Continued advocacy efforts on the EU regulatory directives - Chile reported on an EU REACH meeting convened by several APEC economies in Brussels on 18 Jan to discuss their concerns with REACH implementation for the mineral/metals and mining sectors. The CDSG also received reports from other economies on individual advocacy on this issue either with the European Commission or with member states. The group agreed that the industry would put together a check list of issues that economies could use in future advocacy efforts.

· Strategic Approach to International Chemicals Management (SAICM) -   CDSG shared perspectives on the outcome of the 6 February High-level Meeting in Dubai where SAICM was adopted. As the final ext was not available yet, the group would revisit the issue intersessionally with a view to a discussion at the 5th Chemical Dialogue meeting in May.

· Contribution to the WTO – as reported under agenda item 5, several industry representatives drew the group’s attention to a chemical sectoral proposal in Geneva that was co-sponsored by 7 WTO members of which 5 were from APEC. The group also discussed the modalities for the NAMA negotiations that were to be concluded by April 30 and agreed that it was important that industry representatives communicate their interests and objectives for the round to their government negotiators. 
The CDSG also discussed the negotiations of environmental goods in Geneva and the concerns expressed by several industry representatives about the ultimate definition of environmental goods and its possible adverse implications for the chemical industry. The group did not reach any decision on this but noted that the issue of environmental goods negotiations cut across a number of sectors and that there has been some discussion in some of the other sub-fora about the issue and agreed that it would coordinate with other sub-fora on the issue and perhaps make some contribution at an appropriate time. 
· Preparations for the 5th Chemical Dialogue. The group discussed several possible new issues for inclusion in the Chemical Dialogue’s work plan. These include protection of confidential business information which was notified by industry as a non-tariff barrier a couple of years ago; and possibly investment issues specific to the chemical area.  

73. CTI thanked the US for the report, in particular, its proposal for a new pathfinder on the GHS implementation and its plans to collaborate work with other fora to advance some of its work. .  


Life Sciences Innovation Forum (LSIF)

74. The US, as Chair of the LSIF planning group, reported on the results of the planning group meeting held on 20 February 2006 to follow-up on the implementation of the Strategic Plan for Life Sciences that was adopted by APEC Leaders/Ministers in 2004.  (A copy of this report and the group’s Convenor report are attached as Annexes 29 and 30).  
75. The group would also continue to work on its implementation projects that were endorsed by AMM last year including the biomarker and cohort project as well as a capacity building initiative to assist economies in reducing redundancies in medical device regulatory regimes where a capacity building workshop will held on 9-12 May in Santiago, Chile.  The group was also developing 3 new capacity building projects in priority areas for consideration at BMCII.  Two of the projects address harmonization priorities while the third addresses concerns in the IPR area due to the growing problems of counterfeit drugs and medical devices.  

76. The US also reported that the LSIF was seeking nominations to two leadership positions in the LSIF (i.e. the Chair and industry Vice-Chair posts)Its current term will expire. The LSIF Chair position which has been filled by Thailand for the past 4 years would expire at the end of 2006.  The group was also considering nominations for one of the two representatives from the LSIF to the ICH-Global Cooperation Group.
77. The group was also considering how it could contribute to APEC’s priority on Support for the WTO.  It was sharing information on developments in Geneva.  
78. CTI thanked the United States for its hard work and comprehensive report and took note that the 4th Life Sciences Innovation Forum will be hosted by Viet Nam in the margins of SOM III 
Non-ferrous Metals Dialogue
79. There was no report from the NFMD. 
(b)
Other  

80. CTI took note of the progress report on the implementation of 2004-2006 APEC funded CTI projects (Annex 31). It also took note of the ranking procedures for the 8 projects (1 for Operational Account funding and 7 for TILF funding) endorsed at CTI1 for submission to the March BMC meeting by the 13 March 2006.  CTI members will be requested to rank the 7 TILF funding requests on 10 March 2006. 
81. Japan alerted the Committee to the project entitled “The Role of Several Vehicles to Promote TILF in APEC” that was to be implemented by the Chiba University.  The Chiba University invited invitations all economies through the APEC Secretariat to the Symposium on the “Catalytic Role of the APEC Process: Behind the border, beyond the Bogor Goals”. 
 CROSS-CUTTING ISSUES
(a)
Outreach Strategy and Interaction with APEC Stakeholders 

ABAC

82. The ABAC representative drew the Committee’s attention to a letter from the ABAC Chair to SOM Chair expressing ABAC’s interest in advancing the technology choice issue. (See Annex 32).  He was pleased that the CTI had discussed the issue thoroughly earlier on in the agenda. 
APEC Secretariat . 

83. The APEC Secretariat briefed the meeting on the outreach work undertaken by its Communications Team and its plans for 2006. These included:
· News/media releases and Newsletters - the Secretariat distributed some 130 news releases that were related to APEC fora and sub-fora outcomes in 2005.  It continued to publish quarterly e-Newsletters, both subscription and online access to the newsletters have significantly increased. For planning purposes this year, the Secretariat developed an editorial calendar in anticipation of this year’s news event.  
· Publications – the Secretariat continued to publish fora annual reports and summary, specialized reports and the annual report outcomes and outlook. It assisted the CTI last year in preparing the Trade Facilitation Brochure. It also cooperates with fora and sub-fora to advise and develop publications e.g. SCCP Customs Blueprint. 
· A series of powerpoint presentation modules – three modules have been completed, viz: (i) “Inside APEC” which takes a general look at APEC; (ii) Trade Facilitation; and (iii) 2006 APEC Priorities.       Members are welcomed to use these modules for their own outreach purposes. 
· Website – the APEC website continues to serve as the primary vehicle to distribute information to the wider APEC audience.  The Secretariat also introduced the posting of webcasts and podcasts of selected APEC events on the website last year.  Webcasts were generally about 5 minutes in length and usually focused on the opening ceremonies/ remarks in any relevant for a while podcasts tended to be about 30 minutes and could include presentations. For 2006, the Secretariat would be providing our 2006 hosts, daily updates of the major APEC meetings such as the SOM-related meetings that they could use to convert to media releases for their domestic audience. 
· Plans for 2006 – the Secretariat hopes to step up outreach efforts to bring greater awareness to a wider audience on what APEC does. We plan to publish fora and sub-fora fact sheets and would be looking to each of the sub-fora for some assistance in that regard. The use is primarily for media purposes.  The Secretariat is supporting speakers registry which would allow it to call on experts around the region to respond to requests it gets from the media.  The Secretariat took the opportunity to encourage inputs and other any ideas on articles that APEC economies and APEC fora/sub-fora might want the Secretariat to do. 
84. The Secretariat also briefed the meeting on the APEC Information Management Portal (AIMP) that it was developing as on intra-APEC communications tool including a collaboration environment. (A copy of the powerpoint slides is attached as Annex 33). 
85. The AIMP comprises four modules, viz: the APEC Collaboration and Meeting System (ACMS), the Less Paper Meeting System (LPMS), the Meeting Document Database, and the Project Database, and they would be accessed through the password-protected AIMP portal. The ACMS and LPMS have been installed in the Secretariat server and the Secretariat will be testing them internally and are in process of developing proposed operational policies and procedures. The Secretariat planned to offer these platforms to the BMC for its meeting later in March and then subsequently to a relatively small number of fora to trial the system in advance of SOM II.   At SOM II, the Secretariat hopes to able to present both a more specific or detailed presentation of what it was offering as well as some initial training and then make it available to fora generally after SOM II.  The CTI was ask to consider how it might use the system and whether it was interested in trialing it.
86. CTI thanked the Secretariat for the two presentations. It acknowledged the good work by the Communications Team for advancing APEC’s outreach to wider business community.  It also recorded its thanks to the Secretariat for the work done on the AIMP project. CTI agreed that the system could be an invaluable tool for its work and would certainly facilitate and encourage more intersessional work. However, given the size and diversity of its membership and work program, the Committee was of the view that it might be better if the AIMP was trialed with one of its sub-fora first.

(b)
APEC’s Work on Gender

87. New Zealand outlined briefly the background to the survey of economies’ policies to support women exporters.  The survey was designed as an outcome of a study entitled “Supporting Potential Women Exporters” commissioned by the CTI in 2004.  The survey reviewed existing programs that support and promote the involvement of women producers in international trade, and also identified “good practices” in gender-aware export development programs.  (A paper summarizing the results of the survey and the individual economy returns can be found in Annex 34). 
88. CTI discussed the next steps to the exercise including a proposal by Viet Nam to coordinate with Canada and New Zealand to further work on gender and a seminar in Viet Nam in the margins of the Gender Focal Point Network (GFPN) meeting to disseminate the results of the survey to women entrepreneurs from developed economies and to draw from policy measures on supporting women entrepreneurs.  As the deadline for the approval of urgent funding proposals for consideration at the March BMC has passed, CTI invited Canada, New Zealand, Viet Nam and any other interested economy to discuss intersessionally and report back to the Committee either intersessionally or at CTI2 on how they propose to take this forward.  The three economies were also encouraged to look at the possibility of conducting a dialogue without a funding proposal in the margins of SOM III when the GFPN would also be meeting.
89. CTI also recognized that the survey addressed issues that were outside CTI’s mandate and agreed that much of the work may be more appropriately taken up at the GFPN and the Trade Promotion Working Group (TPWG).  CTI agreed that the CTI Chair would write to these two groups to convey the results of the survey and to explore the possibility of working collaboratively on future activities in the area. 

FUTURE MEETINGS

90. The Committee noted that SOM II and related meetings have been scheduled for 20-30 May 2006 in Ho Chi Minh City, Viet Nam and that the dates for the next CTI Meeting were tentatively set as 26-27 May 2006.  Recalling that the Private-Public Dialogue on Trade Facilitation will take place in conjunction with CTI2, the Chair encouraged CTI members to attend that Dialogue as it should provide valuable stimulus to the development of APEC and be an important event for a CTI Trade Facilitation agenda.
MEETING DOCUMENTS

91. The Committee considered the public release of documents tabled at the meeting and agreed by consensus that with the exception of draft documents and preliminary work plans, all documents would be accessible to the public.  The list of documents is attached as Annex 35.

SUMMARY AND CONCLUSION

92. The Chair concluded by thanking all participants for their cooperation and contributions to the meeting.  He noted that CTI had focused very much on developing CTI’s work program for the year at this meeting which, if endorsed at SOM, would give the CTI, a lot of work to do this year. He encouraged members to start thinking immediately about what CTI needs to do at CTI2 and looked forward to working with colleagues over the next couple of months to ensure a more substantive discussion on content at that meeting.  
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� Support for Multilateral Trading System FOTC group members: Australia; Canada; Chile; China; Hong Kong, China; Indonesia; Japan; Korea; Peru; New Zealand; Chinese Taipei; United States of America;  and Viet Nam





� RTAs/FTAs FOTC group members: Australia; Chile; China; Japan; New Zealand and the United States.


� Trade Facilitation FOTC group members: Australia; Canada; China; Hong Kong China; Indonesia; Japan; Korea; New Zealand; Peru; Philippines; Chinese Taipei; United States of America; and Viet Nam





� To ensure continuity, Viet Nam plans to commission Mr Woo Yuen Pau, the consultant who conducted the mid-term term of the TFAP in 2004. 


� Digital Economy and IPRs FOTC group members: Canada; China; Japan; and the United States of America 


� Transparency and anti-corruption FOTC group members: Australia; Canada; Chile; Indonesia; Korea; United States of America; and Viet Nam 
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