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APEC GROUP ON SERVICES (GOS)

The 30th Meeting

24 May 2006

Ho Chi Minh City, Viet Nam

Summary Record
The 30th meeting of the Group on Services was held in Ho Chi Minh City, Viet Nam, on 24 May 2006. It was chaired by Dr. Walter Goode, Australia. Nineteen (19) economies attended – Australia; Brunei Darussalam; Canada; Chile; China; Hong Kong, China; Indonesia; Japan; Korea; Malaysia; Mexico; New Zealand; Papua New Guinea; Peru; Philippines; Singapore; Chinese Taipei; Thailand and Viet Nam. The APEC Secretariat was also present.

I. Chair’s Opening Remarks
1.
The Convenor welcomed members to the meeting. He said that it had not been possible to find a successor to Ms Rosanna Law, and that the CTI Chair had asked him to full the position for this meeting. He urged member economies to volunteer for the position given the significance of trade in services and many newly emerging related issues. The Convenor thanked Viet Nam and the APEC Secretariat for their arrangements for the meeting. 

II. Adoption of Agenda

2. 
The meeting adopted the draft meeting agenda (2006/SOM2/GOS/001) with the addition of an Indonesian presentation on the project of “Skills Standardization for Nursing Profession” after Agenda Item IV(f) and a presentation on the “Peruvian Financial System” under Agenda Item VI.
III. Adoption of the Summary Record of the Previous Meeting

3. 
The meeting confirmed the Convenor’s Summary Record of the 29th GOS meeting held on 25 February 2006 in Hanoi (2006/SOMII/GOS/002).
IV. Work Program for 2006
(a) WTO: GOS Support for Progress in the DDA and Contribution to MRT Statement
4.         The Convenor informed the meeting that the Geneva Caucus had been working on the draft MRT Statement recently circulated to the APEC members for their consideration. He added that the Group could provide or put forward its views and ideas to CTI and SOM so that the services section on the DDA and MRT Statement might be duly considered.

(b) Emergency Safeguard Measures (ESM)
5. 
Malaysia tabled a discussion paper on Emergency Safeguard Measures (ESM) (2006/SOMII/GOS/008). The Convenor suggested that the Group should have a thorough discussion of the proposed ESM of perhaps half a day at GOS III. He noted that the discussion would benefit from a presentation of brief case studies by about four economies of the impact of an ESM on sectors of interest to them. He invited GOS members to volunteer preparing such studies and advise the APEC Secretariat as soon as possible of their choice. 
 (c) Subsidies in the Services Sector
6.
The Convenor noted that although this item had been on the agenda for more than two years, little progress appeared to have been made. He suggested that the GOS should delete this issue from its agenda and reconsider the possibility of work on services subsidies once the DDA negotiations have been completed. 
.

(d). Model Measures for RTAs/FTAs
7.
The Group reviewed a draft chapter of model measures for trade in services proposed by Australia (2006/SOM2/GOS/003). The Convenor invited comments on the draft, noting that there would also be a discussion of the model measures at the CTI meeting the day after.
8.
 Several economies said that they had already sent their comments either to Australia or the CTI, or that they planned to do soon. Some economies said that they expected guidance from the CTI on how to proceed next. The Convenor proposed that, subject to any decision the CTI might take, economies should provide Australia and the APEC Secretariat with their written comments on the draft chapter by the middle of June. Australia could then circulate a revised version for the Group’s consideration towards the end of July. 
(e) APEC Directory on Professional Services  

9. 
As regards the maintenance of the “APEC Directory on Professional Services” the Convenor, on behalf of Australia, informed the meeting that Australia had decided to remove this on-line website from the DFAT site. The reason for this was that entries were frequently out of date. He suggested creating links from the APEC website into the websites of members which contained the relevant information of their professional services. A similar mechanism giving access to FTAs websites of member economies from the APEC website had proved to be useful and convenient. The Convenor asked members to provide the APEC Secretariat with details of links concerning architecture, engineering and accountancy, by the middle of July. 
(f) Possible Joint Activities with IEG, MAG and Other Relevant APEC Bodies
10.
The IEG Convenor, Mr. Roy Nixon, proposed an IEG/GOS Joint Workshop on the Relationship between Investment and Trade in Services in RTAs/FTAs and other Investment Agreements. He told the meeting that the main purpose of a workshop would be to examine investment issues and the complexity created by incorporating rules on investment in chapters on trade in services, notably via commercial presence (Mode 3), in regional trade agreements. 
11.
The meeting agreed to the proposed joint workshop. The Convenor was of the view that it could be held in the margins of SOM III to fit in with the proposed MAG workshop on Trade in Goods in FTAs and the CTI Trade Policy Dialogue on RTAs/FTAs so that many FTA experts could participate in the workshop. The meeting agreed that the GOS and the IEG would explore every avenue to have a workshop in the margins of SOM III in consultation with Viet Nam, and should it not be possible, the workshop would be held at SOM II next year.
Skill Standardization for Nursing Profession

12.
Indonesia briefed the meeting about the latest progress of the TILF project “Skill Standardization for Nursing Profession”. Indonesia asked members to provide contact information for their potential bidders to carry out the consultancies contained in the project. The Convenor urged members to respond actively to the relevant requests by Indonesia.
V. Review of GOS Terms of References and Collective Action Plan (CAP) 

GOS Terms of References
13.
In line with instructions by the CTI to ensure that TORs of all sub-fora be reviewed in 2006, the Convenor tabled a set of draft GOS TORs for the meeting’s consideration. The Convenor underlined that given the DDA services negotiations came to a near end, the Group should develop a new work program taking into account the results of Geneva. Several economies proposed drafting changes. The meeting agreed that the Convenor and the APEC Secretariat would circulate a revised version of the TORs for adoption at GOS III. 
Collective Action Plan (CAP)
14.
The Convenor reminded the meeting that the current GOS Collective Action Plan would need to be reviewed and updated to reflect revised priorities. He asked members to provide the APEC Secretariat with any views and comments on the CAP for its adoption at GOS III.  
VI. Other Issues

Peruvian Financial System
15.
Peru briefed the meeting about progress in its regulation of banking, insurance and private pension funds. As host of APEC 2008, Peru indicated it attached importance to the topic of financial services, and it hoped to include the topic in future GOS meeting agendas to share information on financial supervision, domestic policies as well as supervisory models. Some members suggested that the proposed financial issues should be discussed at other relevant APEC bodies, such as the Finance Ministers Process. Other noted that aspects of financial services, including their impact on the competitiveness of an economy, would be of interest to GOS members. However, duplication would need to be avoided. The meeting decided that it would consider the matter in more detail at GOS III, and it asked Peru to prepare a paper intersessionally.
Progress in the Ongoing WTO Services Negotiations
16.        Chile briefed the meeting about recent progress in the WTO services negotiations.
2007 GOS Project Proposals Timeline

17.        The APEC Secretariat informed the meeting that, as BMC II would be held on 10-12 October, the deadline of 2007 GOS projects submitted to the CTI be CTI III, and asked members to submit any proposals well in advance of the GOS III.
VII. Document Access   
18.         The meeting considered the public release of documents tabled at the meeting and agreed to release all the documents except for the ones numbered 000, 003, 004, 005, 006 and 008.
VIII. Date and Places of Next Meeting
19.
 Viet Nam informed the meeting that the next GOS meeting would be held in September 2006 in the margins of SOM III and related meetings. The meeting venue would be announced soon. 

____________________

