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The 31st meeting of the Group on Services (hereinafter referred to as “the meeting”) was held in Da Nang, Viet Nam on 8 September 2006. The meeting was chaired by Dr. Walter Goode, Acting GOS Convenor, Director of Trade and Investment Liberalization Section of Australian Department of Foreign Affairs and Trade. Eighteen (18) economies were represented – Australia; Brunei Darussalam; Canada; Chile; China; Hong Kong, China; Indonesia; Japan; Korea; Malaysia; Mexico; New Zealand; Papua New Guinea; the Philippines; Singapore; Chinese Taipei; Thailand and Viet Nam. The APEC Secretariat was also present.

I. Chair’s Opening Remarks
1. The Convenor welcomed members to the meeting and expressed that the Group had important topics to be dealt with in the meeting such as emergency safeguard measures (ESM), new terms of reference (TOR), and model measures for RTAs/FTAs which could constitute a useful basis for discussions of the meeting. The Convenor expressed his gratitude to the APEC Secretariat for its arrangements for the meeting and support rendered to the Group.
II. Adoption of Agenda

2. 
The meeting adopted the draft meeting agenda which had been issued before the meeting (2006/SOM3/GOS/001) The APEC Secretariat presentation on the APEC Information Management Portal (AIMP) would be taken under the Agenda Item VII and Indonesian presentation on the project of “Skills Standardization for Nursing Profession” after Agenda Item IV (d).
III. Adoption of the Summary Record of the Previous Meeting

3. 
The meeting adopted the Convenor’s Summary Record of the 30th GOS meeting held on 24 May 2006 in Ho Chi Minh City (2006/SOMIII/GOS/002).
IV. Work Program for 2006

(a) Work in Support of the Multilateral Trading System
4.          The Convenor said that as recent events in the DDA negotiations had changed the situation, the Group would have to consider how it might support the multilateral trading system.  Detailed discussions on how to provide APEC’s contributions to the DDA would be made at the levels of the CTI and SOM Informal meetings over the next few days.
5. 
 China reported on the outcomes of the CTI 27/2006T project “Workshop on WTO Rules Negotiations of Trade in Services” held on June 28-29, 2006 in Kunming, China. The workshop covered topics of WTO rules negotiations including domestic regulations, subsidies, government procurement and emergency safeguard measures. China said that the workshop had contributed to the improvement of members’ understanding and their better participation in the WTO rules-making process. 
(b) Model Measures for RTAs/FTAs
6.         The Group reviewed a revised chapter of trade in services for the APEC model measures for RTAs/FTAs which contained members’ comments received (2006/SOM3/GOS/003). The Convenor told that while the revised draft would be discussed more intensively by a small group of the CTI, the Group was invited to provide any views and/or concerns on the draft.  

7.         There were various views in terms of general direction and practical substances for the services chapter. Some economies underlined that the model measures should be pursued in a proactive, flexible and general way rather than a technical and top-down approach. Aspects of specific needs and capacity-building of developing economies should be considered. While there might be options of negative and positive lists to be included in the chapter, the Group could not simply insist on any one option. Whatever options were taken by members, it should facilitate the genuine liberalization in services trade. 

8.        The Convenor concluded that while the Group could not form a unified position on the model measures, discussions in the meeting would provide an opportunity to raise relevant concerns and interests on the issue so that they could be appropriately reflected in the future services chapter. 
(c) Possible GOS Work on Financial Services
9.           Peru’s proposed presentation on financial services was postponed to a later meeting. 
(d) APEC Directory on Professional Services

10.         The APEC Secretariat reported on progress in adding links of members to the APEC website in three professional services comprising Architecture, Engineering and Accountancy. The APEC Secretariat briefed the meeting that it had received detailed links of professional services from seven economies and urged members who did not provide their relevant information, to do so promptly. It would inform the Group of progress in linking with the APEC website inter-sessionally.  
(e) Skill Standardization for Nursing Profession

11.     Indonesia briefed the meeting on progress of the project, CTI 19/2005T “Skill Standardization for Nursing Profession”. Indonesia mentioned that a consultant would do a comparative study of nursing in the Philippines and Malaysia at the end of September and hold a workshop in November 2006. It asked members to provide information to their nursing experts for their participation in the workshop. The Convenor commented that the project seemed to be one of truly practical projects and urged members to actively take part in the workshop and respond to related requests by Indonesia.
V. Emergency Safeguard Measures (ESM)
12.        Malaysia tabled a discussion paper on Emergency Safeguard Measures (ESM) which provided the meeting with references of definition of domestic industry and acquired rights related to ESM (2006/SOM3/GOS/009). Malaysia said that the Group could advance significantly discussions of the issue. Australia also briefed the meeting on background of Geneva negotiations, proposals advanced to date and principles and possible elements in relation to the ESM issues (2006/SOM3/GOS/008).
13.          Some economies expressed reservations in discussing ESM at the Group given that basic questions on ESM had not been resolved over the past decade and there were still concerns on how to address the abuses of ESM with effective monitoring mechanism. Some thought that any ESM should be applied to only new services commitments, and should accommodate the practical needs of members by sector-by –sector basis. Malaysia commented that measures to meet the situation of unanticipated genuine emergency in developing economies should be duly considered. Australia was of view that while it could be difficult to reach agreement on basic differences over ESM, it would support further discussion of this issue.
14.          The Convenor suggested that the Group keep the ESM item on future GOS agendas. There would be a more detailed discussion based on the points raised by Malaysia and Australia and/or any suggestions by other members at GOS I 2007. He asked the Secretariat to draft inter-sessionally a one-page of discussion paper on ESM to provide a basis for discussions at next meeting. The outcomes of ESM discussion would be one of APEC’s contributions to the WTO negotiations.
VI. Review of GOS Terms of Reference and Collective Action Plan (CAP)
GOS Terms of Reference
15.          The meeting adopted with minor changes the draft terms of reference proposed by Malaysia.
New Mandate for MAG and GOS

16.         The Convenor tabled a paper on ‘New Mandate for Market Access Group (MAG) and Group on Services (GOS)’ for the Group’s consideration (2006/SOM3/GOS/006). The paper had been prepared against the backdrop of the expected completion of the DDA negotiations by the end of 2006 which would require both MAG and GOS to re-orient their mandates and activities. It listed three options for the two groups: 1) continue the separate existence of MAG and GOS, but with revised mandates; 2) combine the work programs of MAG and GOS in a single new body; 3) abolish MAG and GOS.
17.        Most economies expressed support for having the Group maintained separately given that services trade in the region became highly increasing and significant, and distinctions between trade in goods and services were still prominent. Due to lack of expertise for services negotiations in developing economies, the Group was viewed as a useful avenue to enhance their capacity building in services area. At the same time, the meeting agreed that ways to improve the future activities of the Group should be also explored. 
18.         The Convenor concluded that the Group was in favour of keeping GOS and MAG separate. In addition, he took note of the following points suggested by members to improve the Group’s future work and activities: 1) adoption of the GOS TOR in the meeting could be a new starting point for the Group; 2) while the Group currently met three times in a year it might be more productive to reduce the number into two times to have more in-depth discussions; 3) APEC economies might meet in Geneva from time to time to discuss services issues and the meeting should be interested in, above all, services experts attending from capitals; 4) it was important to select a new Convenor of the Group. The Convenor added that as this issue would be further discussed in the CTI and SOM, participants might wish to bring the Group’s views to the attention of relevant representatives. 
Collective Action Plan (CAP)
19.        The Convenor tabled the updated Services Collective Action Plan (CAP) (2006/SOM3/GOS/004). 
VII. Other Issues

20.          The APEC Secretariat briefed the meeting on progress of the APEC Information Management Portal (AIMP), and tabled a paper on APEC Secretariat Report on APEC Developments (2006/SOM3/GOS/007) for the Group’s information. 
VIII. Document Access
21.         The meeting considered the public release of documents tabled at the meeting and agreed to release all the documents except for the ones numbered 000, 003, 004, 005, 006, 008, 009 and 010.

IX. Date and Place of Meeting Date
The Convenor, on behalf of Australia, informed the meeting that the next GOS meeting would be held in January 2007 in Canberra in the margins of SOM I and related meetings. He extended his warm thanks to Viet Nam for its arrangements for the meeting just concluded. 
                                                    ____________________
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