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SUMMARY RECORD OF THE 22nd MEETING OF 

THE MARKET ACCESS GROUP

23 February 2006, Hanoi, Viet Nam

1. The 22nd meeting of the Market Access Group (MAG) was held on 23 February 2006 in Hanoi, Viet Nam. Dr Walter Goode of the Department of Foreign Affairs and Trade, Australia was convenor of the meeting. Mr. Chris DeCure, who convened the MAG for the last two years, has been appointed Chair of the Committee on Trade and Investment (CTI), and therefore would not be able to continue as MAG Convenor. 
CHAIR’S OPENING REMARKS

2. The convenor welcomed MAG delegates to the first MAG meeting of 2006. He told the meeting that Mr. Chris De Cure, who served as MAG convenor until late last year, had asked him to chair the first MAG meeting of 2006, of course with the agreement of MAG members. He advised that the question of permanent MAG Convenor would need to be resolved, perhaps intersessionally.  He thanked Viet Nam for providing to the MAG meeting excellent meeting facilities. He believed that that would be conducive to a good result.

3. The convnor reminded the meeting that last year MAG’s performance was reviewed by CTI at CTI3 in Gyeongju. CTI did commend MAG for its work and endorsed it revised Terms of Reference. CTI had also commended MAG for being the first CTI sub-fora to conduct self-review, and encouraged other CTI sub-fora to do likewise.

ADOPTION OF AGENDA
4. The Annotated Agenda (Document 2006/SOM1/MAG/002) was adopted without change.
ADOPTION OF SUMMARY RECORD OF 21st MAG MEETING
5. The Summary Record of the 21st Meeting of MAG (Document 2006/SOM1/MAG/003) was also adopted without change.

WORK PROGRAM FOR 2006

6. As this was the first MAG meeting of the year and the group was expected to prepare its work plan for 2006, the new CTI Chair, Mr. Chris DeCure, was invited to brief the MAG the proposed CTI priorities for 2006.

CTI Chair’s Presentation of CTI Priorities for 2006

7. Mr. Chris DeCure said that the CTI Priorities for 2006 were driven by the Busan Roadmap to the Bogog Goals; and should provide definition and coherence to APEC’s existing work, plus the Busan Business Agenda endorsed by APEC Leaders last year. 

8. He highlighted 
Elements of Busan Road Map

· WTO

· RTAs/FTAs

· Business Agenda

· IAPs and CAPs

· Capacity Building

· Pathfinders

9. He emphasized that Trade Facilitation in a broad sense remained CTI’s highest priority. He pointed out that Trade Facilitation would be the best vehicle to achieve Bogor Goals. 

10. He underscored that APEC members’ common objective is to successfully conclude the WTO DDA negotiations this year.

MAG Discussion of Its Work Program for 2006
11. The MAG Convenor reminded the group that last year the group had produced a lively and productive work program embodied in the MAG document 2006/SOM1/MAG/004 as the MAG Collective Action Plan. At that time members agreed on the following objectives for the group: 
· support for the multilateral trading system;

· RTAs/FTAs;

· trade facilitation; and

· transparency and anti-corruption.

At this meeting MAG members were asked to decide on the work plan for 2006 under these headings. The MAG might, for example, do some work in support of the model measures for RTAs/FTAs for the chapters on trade in goods and rules of origin.
12. Under this agenda item New Zealand pointed out that last year throughout MAG2 and MAG3 the group had a useful discussion on environmental goods. As a result, a paper on New Zealand’s approach to environmental goods (2005/SOM3/MAG/004) had been revised and presented at MAG3. The MAG discussion of environmental goods was originally designed to propose language for the WTO Ministerial Statement. Even though the WTO Ministerial Statement published at the end of last year was mainly a political statement and did not touch upon specific technical issues, New Zealand was of the view that last year’s discussion on the environmental goods had been useful. It had contributed to the negotiations takeing place in Geneva. Therefore, New Zealand would like the MAG to continue its efforts in this area and keep the option open so that group would be able to do something on environmental goods later this year.

13. The Convenor commended New Zealand’s proposal and also recalled that last year the MAG had had a good discussion on IT products in addition to the environmental goods. He observed that the MAG discussion had not exhausted the issues in these subjects. So he expected that New Zealand might take the lead to prepare this topic inter-sessionally and pick it up at MAG2. 

14. Japan mentioned that support for the WTO was one of the CTI and MAG priorities. The WTO was going to reach final agreement by the end of this year. In order to make contributions to the DDA negotiations, Japan supported the MAG to continue its work highlighted in the CAP.

15. The United States agreed with New Zealand and Japan. It also believed that this year the WTO agenda must be action-packed. Some concrete actions in the WTO would turn up between now and the end of April. In order to provide technical support for the WTO NAMA negotiations, APEC could carry on its sectoral approach as it did historically, picking up electronic products as the breakthrough point. In view of that, the United States would speak under a later agenda item on the multi-chip agreement. 

16. Singapore noted that many of the proponents of sectoral approache in Geneva are APEC members. Singapore would like the MAG to discuss the US proposal.

17. China observed that the APEC members should not forget the nature of this organization. APEC in nature was not a trade negotiation organization. As a result, its main function was to share information among members. APEC should not intervene into the detailed WTO negotiations. As a kind of balanced approach, China would suggest that the MAG also consider how to contribute to the agricultural negotiations since these are also important areas under the Doha Development Agenda. To follow up on decisions made by the AMM on further reduction of transaction cost by another 5% by 2010, China wanted the MAG to identify additional trade barriers and find viable ways to remove them.

18. Thailand supported China’s proposal and would like the MAG to make contributions in the agricultural sector, in addition to the NAMA negotiations. 

19. Japan doubted that the MAG can actually make good contributions in the agriculture sector given the difficulty in the WTO agricultural negotiations.

20. The United States also supported China’s proposal on further removal of trade barriers to promote further reduction of transaction cost as initiated by the APEC Ministers.

21. The United States noted that the USA was also the Chair of the APEC Automotive Dialogue Steering Committee. It was aware that the Auto Dialogue had come across many market access issues, mainly the non-tariff barriers. The Auto Dialogue participants were interested in knowing more about the MAG’s work.  Therefore, the United States would suggest that the MAG Convenor participate in the next Auto Dialogue, to be held in Bali, Indonesia. 

22. China, the United States, New Zealand, Chinese Taipei and some other economies suggested that the MAG could contribute to the development of model measures in area of rules of origin.

23. The Convenor took note of these suggestions and encouraged MAG members to develop these ideas further among interested economies.

MULTICHI INTEGRATED CIRCUITS

24. The United States and Japan presented background information on the Agreement on Duty Free Treatment of Multi-Chip Integrated Circuits (MCPs). The MCPs Agreement has been signed at the present by five parties, of which four are APEC member economies, including the United States, Japan, Korea and Chinese Taipei. The United States and Japan explained that the MCPs Agreement was essentially consistent with APEC efforts to facilitate trade in electronic products;and it is a good initiative to move the WTO negotiations forward. They encouraged MAG members to consider joining the MCPs Agreement.  

25. Chinese Taipei, as a party to this agreement, also invited MAG members to join the agreement.

26. Singapore indicated that Singapore would be interested to consider joining the Agreement.

MAG WORKSHOPS AND SEMINARS

Nexus of market access and investment

27. On 22 February 2006, the preceding day of MAG1, the IEG and the MAG jointly held a workshop on nexus of market access and investment. The MAG Convenor and the IEG Convenor, Mr. Roy Nixon, co-chaired the one-day joint workshop. The convenor reported to the MAG meeting the key outcomes of the joint workshop. 

28. New Zealand, Japan, the United States and other workshop participants commented that the joint workshop was educational and productive; it had identified synergy and common concerns of the two or more APEC sub-fora. The joint workshop helped the two CTI 
sub-groups to understand the complementarity between trade facilitation and investment. They thanked the organizers for bringing about the joint workshop.

29. The MAG Convenor concluded that the MAG would certainly conduct more joint workshops of this kind in the future.  
Software and Databases for Trade Negotiations
30. At the previous MAG meeting, Australia and Chile agreed to work with other interested members to develop an outline of a possible workshop on the availability of software and databases for trade negotiations. As Chile was absent from this meeting, Australia was invited to present to the MAG meeting the outlines of this workshop (Document 2006/SOM1/MAG/012).
31. Australia informed the meeting that the workshop was designed to meet two objectives. Firstly, it was to give participants a better understanding of the main databases available on the Internet which can be used to assist the formulation of trade policy particularly in the goods area. This part of the workshop will deal with tariffs, non-tariff measures and statistical information. It will cover both interactive and static sites. Secondly, the workshop will offer a brief introduction to the principal economic models used for trade policy purposes. The workshop will require 1½ to 2 days: 1 or 1½ days for the part dealing with tariffs, statistics and trade policy, and half a day for the section on economic modeling. The same course could be given in more than one location.

32. Australia would like to explore the possibility to seek the APEC Support Fund to finance the workshop.

33. MAG members in general were supportive of this workshop proposal. They gave it in-principle endorsement at this meeting and asked Australia to further develop it into an APEC-formatted project for CTI to consider. 

Topics of MAG Seminar to Be Held in Conjunction with MAG3
34. The MAG Convenor reminded the meeting that last year at MAG3 members agreed to hold two MAG seminars a year in conjunction with MAG1 and MAG3 respectively.  To prepare for the next MAG seminar, the Convenor invited members to advise on an appropriate topic.

35. As no appropriate topics for the seminar had been chosen at the meeting, the Convenor suggested that he or his successor (whoever that might be) and the interested economies would work it out over the next few weeks and report to the next MAG meeting.  

CAPACITY-BUILDING IN SUPPORT OF mag priorities

36. The Convenor recalled that the MAG meeting in Gyeongju had had a useful initial discussion on capacity-building in support of MAG priorities. He proposed that MAG II in May should allocate time for a more detailed discussion of this topic.

APEC TARIFF DATABASE

37. The APEC Secretariat was asked to report on the updates of the APEC Tariff Database done by the MAG members over the past five months from MAG3 held last September to MAG1 February this year.
OTHER ISSUES 
38. There was no discussion under this item.
DOCUMENT ACCESS

39. Members considered the public release of documents at end of the session.  Apart from some working papers to be further revised, most of the documents as listed in the Document Classification List (2006/SOM1/MAG/000) were authorized for public access.
DATE AND PLACE OF NEXT MEETING
40. The Convenor indicated that the next MAG meeting would be held in the margins of SOM II and CTI2 in Ho Chi Minh City, Viet Nam, in May 2006.   
CLOSE
41. The Convenor thanked MAG members for their active participation in the meeting and expressed gratitude to the host, Viet Nam, for the excellent facilities provided for the meeting.
