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SUMMARY RECORD OF THE 24th MEETING OF

THE MARKET ACCESS GROUP

10 September 2006, Da Nang, Viet Nam

1. The 24th meeting of the Market Access Group (MAG) was held on 10 September 2006 in Da Nang, Viet Nam, in conjunction with CTI3 of 2006. Dr Walter Goode of the Department of Foreign Affairs and Trade, Australia was convenor of the meeting. Under agenda item 5 of 24th MAG meeting, a joint session of MAG and SCSC on APEC Food System was held. The MAG and SCSC joint session was co-chaired by Dr. Walter Goode, Director of Trade and Investment Section, APEC Branch, Department of Foreign Affairs and Trade of Australia, and Mr. Tran Van Hoc, SCSC Chair, Director of Standards Department, Directorate for Standards and Quality, Viet Nam.

CHAIR’S OPENING REMARKS

2. The MAG convenor welcomed MAG delegates as well as some SCSC delegates to the third and last MAG meeting of 2006 and the joint session of MAG and SCSC on APEC APEC Food System related issues. He told the meeting that the SCSC meeting had ended the day before, and some of its delegates would leave Da Nang for home this night. He would, therefore, proceed with agenda item 5 first and then go back to the regular MAG meeting agenda, so that both the MAG and SCSC delegates would have a good opportunity to contribute to the trade-related agriculture and food issues. 

3. Dr. Goode welcomed Mr. Tran Van Hoc, the SCSC Chair and other SCSC delegates for making themselves available for this joint session. The meeting adopted the proposal of the MAG Convenor to proceed with joint session first.

Possible MAG work in support of the APEC Food System

4. At MAG II economies agreed to investigate the scope for possible MAG work in support of the APEC Food System through a joint discussion with the Sub-Committee on Standards and Conformance (SCSC). The SCSC convenor has indicated that the SCSC is interested in this proposal, and that he would encourage his members to attend this part of the MAG meeting.

5. Inter-sessionally before MAG III, the MAG Convenor put forward the following four possible discussion points to the two groups as the starting point of the joint session’s discussion:

Possible discussion points

· Nature of SCSC work on the AFS

· Areas identified by the SCSC for possible future work

· Areas of work that might be pursued by the MAG

· Possible SCSC(MAG joint projects, including workshops and seminars
6. This is the first joint session between MAG and SCSC proposed by the MAG Convenor to discuss how both groups can contribute to the agenda of MAG especially on agriculture and food sector.  The SCSC Chair and members briefed the meeting on the background of what SCSC is currently doing on food safety cooperation. 
7. Both MAG and SCSC members exchanged ideas on how to advance the APEC Food System and to better coordinate with various fora on issue related to food e.g. food safety by SCSC, food security by CTTF, and agricultural technical cooperation by ATCWG.
8. Both groups agreed to explore the possibility to organize a one-day workshop on how both groups can contribute to trade of agriculture products. A small core-group comprising New Zealand, Japan, China, Australia, Canada and Thailand will develop a concept paper for the workshop to be held jointly and participated by MAG and SCSC members as well as representatives from the private sector. A concept paper on the objective and topics of discussion will be developed by the small group led by New Zealand.  The date of the workshop is yet to be decided.
9. Delegates pointed out that agriculture trade is an important part of the DDA negotiations. The failure to remove trade barriers and subsidies in agriculture sector constitutes the setback of the DDA. APEC’s contribution in this area should be helpful to rekindle the DDA negotiations. Member economies also suggested that the workshop and to a large scope, APEC agricultural trade cooperation involve other related APEC fora such as ATCWG, HLPAB, etc. 

CTI CHAIR’S ADDRESS

10. Under this extra agenda item, Mr. Chris Decure, the CTI Chair was invited to address the group the priority issues of CTI this year and next year. He thanked Dr. Goode for taking up the Acting MAG Convenor’s job this year and has led MAG accomplishing a good deal of work. He promised that CTI will help identify a new MAG Convenor for next year. In terms of CTI priority for this year, he said he briefed MAG delegates at the first MAG meeting. As time passed by, most of those priorities are realized. The priorities for next are in the process of conceiving. The Hanoi Action Plan to implement the Busan Roadmap will be endorsed by APEC Ministers. By the beginning of next year, he would be able to tell clearly what the CTI priorities for 2007 will be.

11. Mr. Chris Decure also briefed the meeting the initial outcomes of APEC reform, including CTI review of its subfora, terms of reference and possible merger of CTI subfora. He said that CTI encourages its subfora to conduct better cross-group cooperation, such as the joint session of MAG and SCSC, making CTI’s work more efficient and effective.

ADOPTION OF AGENDA
12. When the meeting returned to MAG regular agenda, the SCSC delegates left the conference room, and the Annotated Agenda of MAG24 (Document 2006/SOM3/MAG/002) was adopted without change.
ADOPTION OF SUMMARY RECORD OF 23rd MAG MEETING
13. The Summary Record of the 23rd Meeting of MAG held in Ho Chi Minh City, Viet Nam on 24 May 2006 (Document 2006/SOM3/MAG/003) was also adopted without change.

WORK PROGRAMME FOR 2006/2007

Support for the multilateral trading system
14. Under this agenda item, New Zealand reiterated its proposal to continue MAG’s work on environmental goods. As the DDA negotiations have grounded to a halt at this moment, Geneva process in this area could be moved forward faster by our work here in APEC. MAG is expected to make contributions to promotion of environmental goods next year for supporting multilateral trading system.  

15. The United States supported New Zealand’s idea, saying that with the WTO negotiations stood still, however MAG should keep its traditional topics on the agenda, such as environmental goods and ITA agreements on IT products. Japan shared the view of the United States, hoping that MAG could build upon the achievements of IT workshop held last year in Korea and progress the existing work.

16. The MAG convenor commented that it was important that MAG members should bear in mind the distinction between the new topics of DDA negotiations and the traditional WTO agreements. Support for WTO agreements should not be forgotten when DDA negotiations on new items are bogged down.  

17. The MAG convenor concluded that based on the suggestions put forward by members, he would propose that the environmental goods and information technology products be included in the MAG agenda for next year.

Model measures for RTAs/FTAs

18. MAG convenor reminded the meeting that APEC model measures for RTAs/FTAs had been one of the most successful exercises over the past few years. Responses from member economies on the draft model measures are active. The chapter most closely relates to this group was APEC Model Measures for RTAs/FTAs: Market Access for Goods (With Comments from MAG Members). The document was tabled as 2006/SOM3/MAG/004b. 
As CTI would devote the next few days to discussion of APEC model measures for RTAs/FTAs, the MAG Convenor said that the MAG meeting should not become an open drafting session on model measures. MAG member economies were advised to bring their comments to CTI meeting. 

Topic for workshop at MAG I

19. Under this agenda item, the United States suggested that remanufacturing industry be the topic of MAG workshop for next year. Remanufacturing was an important industry for both environmental protection and job creation. The magnitude of world trade in remanufacturing goods was as much as about US$100 billion a year. There existed a large number of remanufacturing industries around Asia. We could invite industry representatives to the workshop to make it an educational session. If it was agreeable to MAG, the United States would like to find speakers for the proposed MAG workshop.

20. Singapore and Chinese Taipei supported the US proposal and pointed out that MAG workshop focused mainly on policy issues.

21. With the support of members, the MAG Convenor concluded that remanufacturing was provisionally identified as the topic of MAG workshop to be held in the margins of MAG I next year. The United States will develop a concept paper on this topic intersessionally.
MAG Collective Action Plan (CAP)
22. Under this agenda item, MAG Convenor first briefed the meeting on what would be included in the CAP this year, including environmental goods, IT products, and workshop in 2007 on software and databases available in support of trade negotiations. The APEC Support Fund would be asked to finance this project. Singapore has offered to host the workshop in 2007.

23. On the other part of this agenda item, the MAG Convenor informed the group that early this year in the SOM reform process, Singapore had proposed that the merger of MAG and GOS might create greater synergy and efficiency of the groups. The mandate and future of MAG were of course in the hands of SOM. The main forum to discuss this issue would be SOM and CTI. But he would like the MAG members to contribute comments on document (2006/SOM3/MAG/005a).

24. In relation to APEC reform, many delegates raised questions on efficiency and frequency of MAG meetings. Last year when MAG reviewed its terms of reference, it had been decided that MAG would meet twice a year, i.e. in the margins of SOM I and SOMIII, unless member economies decided otherwise. At the meeting, a large number of MAG delegates opposed the proposed merger with GOS. The argument was that there was not a good amount of mutual interests between MAG and GOS. MAG members also objected the idea of abolishing the forum and handing over its mandates back to CTI.

Possible MAG work in support of the APEC Food System

25. This agenda item was moved forward to the beginning of the 24th MAG meeting (see paragraphs 4-9 of this summary record).  
CAPACITY-BUILDING IN SUPPORT OF mag priorities

26. Singapore suggested that MAG continue to keep capacity-building on MAG agenda, discussing the needs of capacity building at MAG I of the year and reviewing the work in this area at MAG III. 

27. No objections to the suggestion. It was so decided.  
APEC TARIFF DATABASE

28. The APEC Secretariat reported on the updates of the APEC Tariff Database done by the MAG members over the period from MAG II held in May 2006 to MAG III of September this year.
29. APEC Secretariat also advised that some MAG members set good examples for others in updating the APEC Tariff Database in a regular and timely manner. In contrast, a number of MAG members failed to update their tariff data for years. Russia and Viet Nam were reminded that they have not yet submitted any tariff data to the APEC TDB.

OTHER ISSUES 
30.  No other issues were raised at this MAG meeting.  
DOCUMENT ACCESS

31. Members considered the public release of documents at end of the session.  Apart from some working papers and project proposal to be further revised, most of the documents as listed in the Document Classification List (Document 2006/SOM3/MAG/000) were authorized for public access.
DATE AND PLACE OF NEXT MEETING
32. Dr. Walter Goode indicated that the next MAG meeting would be held in Australia in January 2007 on the margins of SOM I and CTI I. He would be no longer chairing this group by then. The CTI Chair would help find a new MAG Convenor in consultation with other APEC member economies after this MAG meeting. (Note: At CTI III which was held the following day, Miss Mary Elizabeth CHELLIAH of Singapore was announced the new MAG Convenor from 2007.)  
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