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Introduction

1. The APEC Sub-Committee on Customs Procedures (SCCP) held its first meeting for 2006 on 21-23 February 2006 at the Melia Hotel in Ha Noi, Viet Nam.

2. Delegates from Australia; Brunei Darussalam; Canada; Chile; the People’s Republic of China (China); Hong Kong, China; Indonesia; Japan; the Republic of Korea (Korea); Malaysia; Mexico; New Zealand; Papua New Guinea (PNG); Peru; The Philippines; Russia; Singapore; Chinese Taipei; Thailand; the United States (USA); and Viet Nam attended the meeting. The list of participants appears as document number 2006/SOM1/SCCP1/058

3. Mr Le Manh Hung, Director-General of Viet Nam Customs, delivered a welcome address to open the first SCCP meeting of 2006. Mr Hung welcomed all delegates to Ha Noi and thanked them for attending the first SCCP meeting of 2006. He began the address by highlighting the important role that customs has played in trade facilitation and promotion in a period of rapid growth in regional trade, and also in community protection and security. 

4. Mr Hung stated the theme for APEC Viet Nam 2006: “towards a dynamic community for sustainable development and prosperity”; and reiterated some of the priorities for CTI this year: support for the multilateral trading system; the Busan Business Agenda, including trade facilitation: digital economy and IPR protection; transparency and anti-corruption; secure trade; and structural reform.

5. Mr Hung highlighted capacity building and customs modernization as areas where the SCCP can make an impact in Viet Nam. As a new Member in APEC, Viet Nam is pursuing a reform agenda and enhancing its regional and international economic integration, in which customs has played a very significant role. Viet Nam Customs is currently implementing a reform and modernisation project for the period to 2010, in which it will introduce electronic customs clearance and apply customs international standards and best practices in its technical and management processes. The modernisation of Viet Nam Customs has always been closely linked to the goals of regional and international economic integration and in keeping with the common development of the APEC customs family.

6. Mr Hung stated that the outcomes of this meeting would help Viet Nam Customs gain more experience with the aim of accelerating its process of reform and modernisation, making a contribution to strengthening international cooperation and economic development.

7. Dr Vu Ngoc Anh, Deputy Director-General of Viet Nam Customs, chaired the meeting.

Agenda Item 1. Chair’s opening remarks

8. The Chair welcomed all delegates and began by thanking the previous host of SCCP, Korea, for its hospitality and organisational arrangements during 2005. The Chair highlighted key activities for the SCCP in 2006: progressing trade facilitation issues; reviewing progress and setting work plans for CAP items; and reviewing SCCP priority-setting mechanisms.

Agenda Item 2. Adoption of the agenda

9. The draft agenda was adopted without amendment and appears as document number 2006/SOM1/SCCP1/002

Agenda Item 3. Reports and discussions of related meetings

Agenda Item 3.1. Report on APEC meetings during intersession

Agenda Item 3.1.1. Third meeting of CTI 2005 and CSOM 2005

10. The APEC Secretariat briefed the meeting on the third meeting of the Committee on Trade and Investment (CTI) for 2005 and the Concluding Senior Officials’ Meeting (CSOM) for the 17th APEC Ministerial meeting. The written summary appears as document number 2006/SOM1/SCCP1/005

11. CTI discussed implementation of the 2005 CTI work program and endorsed the key issues of support for the multilateral trading system, trade facilitation, transparency and anti‑corruption, the digital economy, and strengthening intellectual property rights (IPR).

12. CTI welcomed the revision of the Best Practices Handbook coordinated by Hong Kong, China and the SCCP’s collaboration with the APEC Business Advisory Council (ABAC) to produce the ABAC Customs Handbook. CTI also welcomed the successful conclusion of the 2005 APEC Customs-Business Dialogue (ACBD) and publication of the 2005 SCCP Blueprint. CTI took note of the formation of an informal group comprising: Australia; Hong Kong, China; Japan; Korea; New Zealand; Singapore; and Viet Nam; to consider ways to closely align SCCP’s work and activities with APEC priorities and translating the APEC priorities into SCCP deliverables.

13. The CTI Chair informed the meeting of the interest of the Anti-Corruption and Transparency Task Force (ACTT) in SCCP’s work on integrity, and that the ACTTF discussed at their meeting the possibility of establishing closer linkages between the anti-corruption experts in the task force with different CTI sub-fora that have anti-corruption work plans.

14. The CTI Chair thanked the 2005 SCCP Chair for her leadership and guidance through the year. He looked forward to the completion of the ABAC Customs Handbook. He also took note of the SCCP’s views on the model measures for trade facilitation in RTAs/FTAs, and agreed to convey the SCCP’s concerns to the Senior Officials’ Meeting (SOM) and request that senior officials take into consideration the views of their customs administrations when finalising the model measures. CTI encouraged SCCP members to pass their comments and concerns on to their respective CTI and SOM representatives.

15. SOM took stock of the main achievements of 2005 and agreed that progress had been made in advancing freer trade, strengthening the economic and technical cooperation (ECOTECH) process and developing work on anti-corruption and human security. SOM approved the APEC model measures for trade facilitation in RTAs/FTAs and recommended their endorsement by Ministers and Leaders, and reiterated that IPR was a priority agenda item for 2005 as clearly noted in the work program. 

Agenda Item 3.1.2. Outcome of the meeting of APEC Economic Leaders

16. The APEC Secretariat briefed the meeting on the 13th meeting of APEC Economic Leaders. In addition, the APEC Secretariat drew the meeting’s attention to the key issues for SCCP to follow up in 2006. The written summary appears as document number 2006/SOM1/SCCP1/006

17. In their annual meeting APEC Economic Leaders renewed their commitment to advance their common vision of achieving stability, security and prosperity for the peoples of the APEC region, and to ensure a transparent and secure business environment as a stepping-stone towards this vision. Leaders supported the World Trade Organization (WTO) and believe that APEC, as a forum of the world’s leading trading economies, must manifest leadership in strengthening the multilateral trading system. To respond to new challenges emerging from the evolving international trade environment and to reach the Bogor Goals by the declared timelines, the meeting endorsed the Busan Roadmap to the Bogor Goals.

18. The APEC Secretariat highlighted four main tasks that SCCP should focus on in 2006. The first task is to address a number of issues raised by APEC Ministers in their annual meeting in November 2005, which are relevant to the work of the SCCP: take further steps that build on the APEC anti-counterfeiting and piracy initiative to protect against unauthorized copies, and to prevent the sale of counterfeit goods over the internet; complete the exchange of information on member economies’ IPR websites, contact details for IPR enforcement officials and steps taken to apply the APEC effective practices for regulations related to optical disc production before SOM II 2006, and to take steps to further this work; implement counter-terrorism commitments; minimize costs associated with cross-border business transactions; and implement the principles of the United Nations Convention against Corruption as a commitment towards a cleaner and more honest and transparent APEC community.

19. The second task is to address specific trade facilitation issues proposed by the CTI Chair during the third CTI meeting of 2005: draw up a roadmap to meet APEC trade facilitation objectives by 2006; develop tools to help economies better monitor and implement trade facilitation actions and measures; identify common capacity building needs in trade facilitation; and improve the annual trade facilitation reporting template. CTI also agreed that CTI and some of its sub-fora, including SCCP, should try to participate in anti-corruption and transparency endeavours.

20. The third task is for the SCCP is to continue its dialogue with the World Customs Organization (WCO), noting the WCO’s current four priorities: enhanced security and facilitation of the international supply chain, and the WCO Framework of Standards; WTO negotiations on trade facilitation; capacity building; and anti-counterfeiting activities.

21. The fourth task is to continue the work of the informal group on SCCP priority setting. The APEC Secretariat looks forward to the group’s progress report at this meeting and hopes that the group would be able to submit its final report to the SCCP by the end of July 2006, in time for consideration at the second meeting of the SCCP in 2006.

Agenda Item 3.1.3. Presentation from the chair of CTI on CTI priorities for 2006

22. The chair of CTI made a presentation to the meeting on CTI priorities for 2006. A copy of the presentation appears as document number 2006/SOM1/SCCP1/006.I

23. CTI’s 2006 priorities are driven by the Busan Roadmap to the Bogor Goals, which was endorsed by APEC Leaders in 2005. There is a “behind-the-border” focus in Busan Roadmap, which is a reflection of the success of APEC economies in reducing the barriers to trade at the border. The roadmap calls for APEC to support the multilateral trading system by adding value to the work of other organisations—SCCP, for example, can add value to work of the WCO.

24. The CTI Chair thanked SCCP for its work last year in refining the model measures on trade facilitation for RTAs/FTAs—CTI will commence work on other commonly accepted chapters this year to be completed by 2008. CTI encourages SCCP to be involved in this process and would welcome its contribution. 

25. CTI is calling for more collective actions on trade facilitation as it makes it easier for business if there is a consistent approach across APEC member economies. In this regard SCCP needs to work with the CTTF on secure trade, along with the BMG. 

26. The CTI Chair advised that during 2006 CTI will have to respond to an ABAC report on transparency in APEC economies and some of the ABAC report may relate to customs administration. CTI is interested in SCCP’s views on how SCCP can be involved in the IAP peer review process. 

27. CTI is calling for an update of all CAPs by the end of 2006 to reflect revised priorities and ensure that they are outcome oriented. APEC has taken a more strategic approach to link capacity building more closely to priorities. This will make APEC a more attractive forum for obtaining funding for capacity building activities. 

28. The CTI Chair is keen to engage with all sub-fora, including SCCP to improve dialogue at the CTI meeting and make it a more interactive process, and is interested in views on how this might be achieved. CTI encourages the idea of more action and less reporting in sub-fora meetings and suggested establishing a troika to facilitate developing a better work plan.

29. The key messages from CTI are that CTI sub-fora need to: be able to explain their outcomes and their relevance to Ministers and business; provide practical trade and investment related deliverables; and cooperate with CTI and other sub-fora.

30. The Chair of SCCP thanked the CTI Chair for his presentation and informed him that the informal group on SCCP priority setting would be providing its report to the SCCP at its second meeting in 2006.

Agenda Item 3.2. Reports on other SCCP-related meetings

Agenda Item 3.2.1. WCO Asia-Pacific regional activities

31. China, as Vice Chair for the WCO Asia-Pacific region, briefed the meeting on significant achievements and progress in the WCO and Asia-Pacific region. The written summary appears as document number 2006/SOM1/SCCP1/008

32. China reported on recent meetings of the High Level Strategic Group, Policy Commission and Regional Contact Points and the work of the Regional Office for Capacity Building and the Regional Intelligence Liaison Office for the Asia-Pacific (RILO/AP). The strong focus of the WCO’s recent work has been on adoption and implementation of the WCO Framework of Standards to Secure and Facilitate Trade, on which the APEC Framework is based.

33. The fourth meeting of the High Level Strategic Group was held in October 2005 and focussed on potential problems member administrations may face in implementing the Framework of Standards and to discuss a feasible and effective modality for implementation.

34. The High Level Strategic Group adopted a resolution on the Framework of Standards emphasising the important leading role played by the High Level Strategic Group in the process of implementing the Framework of Standards, and putting forward some clear and detailed requirements for the WCO Secretariat, the Council Chair and regional Vice Chairs to progress the implementation process. In this meeting, China, in its capacity as regional Vice Chair, submitted a paper to the meeting, based on a recent survey, summarising the priorities and needs of regional members in implementing the Framework of Standards. The WCO Secretary‑General expressed the view that the concerns and difficulties mentioned in the paper also represent the general view from other regions.

35. China informed the meeting that it would host the fifth meeting of the High Level Strategic Group from 26-27 April 2006 in Shanghai, China.

36. The 54th Policy Commission session was held in December 2005, at which the Policy Commission endorsed the report of the fourth meeting of the High Level Strategic Group and its resolution on the Framework of Standards. The Policy Commission supported the action plan for further customs modernisation in support of capacity building for the Framework of Standards, and endorsed a proposal from China that the WCO Secretariat stay in close contact with regional Vice Chairs to keep them well informed of progress made in implementation of the Framework.

37. The Policy Commission endorsed the WCO’s approach to current trade facilitation negotiations in the WTO and supported participation in the negotiations by member administrations. The Policy Commission also agreed that the WCO should play a key role in protecting IPR and discussed other matters including good governance, budgetary and financial issues, composition of the Finance Committee and the Harmonized System.

38. The 15th WCO Asia-Pacific Regional Contact Points (RCP) meeting was held in November 2005 and reviewed the activities and initiatives conducted under the 2005-2006 Regional Strategic Plan in the areas of capacity building, cooperation and exchange of information, research and experience sharing, and communication and partnership.

39. China informed the meeting that it would host the 11th Heads of Administration Conference for the WCO Asia-Pacific region from 3-6 April 2006 in Beijing, China and welcomed members to attend this event.

Agenda Item 3.2.2. SCCP Heads of Delegation informal gathering

40. The Chair briefed the meeting on the informal gathering of SCCP heads of delegation on 20 February 2006. The written summary appears as document number 2006/SOM1/SCCP1/009

41. At the informal gathering delegates were briefed on progress of the informal group looking at mechanisms for setting SCCP priorities, and discussed proposals from the USA on moving the APEC Framework CAP item forward and from Japan on contributing to the Busan Roadmap to the Bogor Goals. The new proposals were supported by a number of delegates and the opportunity was taken to clarify a number of questions regarding the proposals.

Agenda Item 3.2.3. ASEM customs activities

42. Singapore briefed the meeting on the customs-related activities of ASEM (Asia-Europe Meeting). The written summary appears as document number 2006/SOM1/SCCP1/010

43. The 8th ASEM Customs Procedures Working Group (PWG) meeting in April 2005 focused on trade facilitation deliverables and the 8th ASEM Customs Enforcement Working Group (EWG) meeting in May 2005 focused on the strategic priority areas of ensuring security of the supply chain and combating the counterfeiting of goods.

44. The 6th ASEM Customs DG‑Commissioners Meeting in June 2005 endorsed the work of the EWG and issued two statements signifying a commitment to counter IPR violations and a commitment to begin discussions on supply chain security—endorsing a proposal that the PWG take on the additional roles of ensuring supply chain security and implementation of the WCO Framework of Standards. To this end, an informal working group on the WCO Framework of Standards was established and met in November 2005, and agreed to develop a set of guidelines for implementation within the ASEM context. The group will hold its second meeting this month to continue discussions on the proposed guidelines, which will be considered at the next EWG meeting in April 2006 and the next PWG meeting in September 2006.

Agenda Item 3.2.3.1. 9th ASEM EWG meeting and international conference on customs protection and enforcement of IPR to be held in Seoul, Korea 

45. Korea briefed the meeting on its preparations for hosting the 9th ASEM EWG meeting and an international conference on customs protection and enforcement of IPR from 19-21 April 2006. The written summary appears as document number 2006/SOM1/SCCP1/011

46. The EWG meeting will focus on customs investigation and surveillance as well as current action plans on fraud and supply chain security. The IPR focus will have three themes: the current status of IPR infringement; measures for effective IPR protection and enforcement; and customs-business cooperation for IPR protection. It is hoped the IPR conference will open discussion on ways to protect IPR and to enhance cooperation between governments and the private sector. Korea encouraged members to actively participate in the IPR conference and Australia expressed its interest in participating.

47. Korea also advised the meeting that IPR protection is one of its priorities for 2006. The Korea Customs Service has established an IPR enforcement headquarters and plans to devote its capability to IPR protection and related enforcement activities.

48. Australia pointed out to the meeting that APEC Leaders have made IPR issues a priority for APEC and it is therefore important to report customs IPR enforcement activities to CTI. Australia suggested that it could compile a list intersessionally of the IPR enforcement activities of APEC members, which can be provided to CTI after the next SCCP meeting. The USA offered to provide a presentation at the next SCCP meeting on its new risk modelling approach to IPR enforcement. 

Agenda Item 3.2.4. 14th ASEAN Directors-General of Customs meeting

49. The Philippines briefed the meeting on the outcomes of the 14th ASEAN Directors-General of Customs meeting in November 2005. The written summary appears as document number 2006/SOM1/SCCP1/012

50. The ASEAN Directors-General of Customs endorsed the draft text of the agreement to establish and implement the ASEAN single window, which was signed by ASEAN Economic Ministers in December 2005. The meeting reaffirmed the unanimous commitment to establish and implement the ASEAN single window and national single windows in accordance with previously agreed timelines, including allocation of adequate financial and human resources.

51. The ASEAN customs cargo clearance model was endorsed to secure the effective implementation of the single window project. The Philippines undertook to provide members with a copy of the ASEAN agreement to establish an ASEAN single window.

52. Indonesia advised the meeting of the implementation schedule for the ASEAN single window: Brunei Darussalam, Indonesia, Malaysia, The Philippines, Singapore and Thailand by 2008; and Cambodia, Laos, Myanmar and Viet Nam by 2012.

Agenda Item 3.2.5. Customs activities of Latin America

53. Chile briefed the meeting on the October 2005 meeting of the Directors-General of the Customs Services of Latin America, Spain and Portugal. The written summary appears as document number 2006/SOM1/SCCP1/013

54. The Directors-General discussed the current trade facilitation negotiations in the WTO, expressing their concerns that customs services should be included by their national governments and the WTO itself in the negotiation process, and stating their support for the WCO as the representative of customs administrations to the WTO. The Directors-General also highlighted the importance of technical assistance and capacity building programs in implementing trade facilitation measures.

55. The Directors-General also discussed the fight against customs fraud and the WCO Framework of Standards. They verified that few countries in the region have signed the Framework of Standards “intention letter” issued by the WCO and decided to analyse this matter in depth during 2006.

Agenda Item 3.2.6. Customs activities of Oceania

56. PNG briefed the meeting on recent customs-related activities in Oceania. The written summary appears as document number 2006/SOM1/SCCP1/014

57. The Oceania Customs Organisation (OCO) held its 7th annual conference in March 2005, where a number of important decisions were taken regarding matters intended to strengthen and move the organisation forward, including the adoption of a revised charter, endorsement of a new structure and establishing a permanent secretariat, which will be based in Suva, Fiji from March 2006. PNG stated that trade facilitation and supply chain security had recently become priorities for the Oceania region due to the requirements of implementing regional trade agreements and developing a set of supply chain security standards consistent with the WCO Framework of Standards but also appropriate for small island administrations.

58. New Zealand welcomed the report from PNG and reminded the SCCP that OCO members represent a significant part of the Asia-Pacific region. New Zealand is focusing its regional capacity building efforts on supporting the OCO Secretariat over the next two to three years. New Zealand invited members to contact the OCO Secretariat on any issues relevant to them.

Agenda Item 3.2.7. Other reports

59. No other reports were made.

Agenda Item 4. Reports on stage one CAP activities

Agenda Item 4.1. Simplification and harmonisation of customs procedures based on the revised Kyoto Convention

60. New Zealand briefed the meeting on the progress of the revised Kyoto Convention pathfinder initiative and CAP item. The written summary appears as document number 2006/SOM1/SCCP1/017

61. There are now 44 WCO members that have acceded to the revised Kyoto Convention including seven APEC economies: Australia; Canada; China; Japan; Korea; New Zealand; and the USA. In November 2005 India became the 40th contracting party, which is the threshold for the revised Convention entering into force. With the required number of signatories achieved, the revised Kyoto Convention entered into force on 3 February 2006.

62. It was accepted by the SCCP during the second SCCP meeting of 2005 that the Kyoto pathfinder initiative would be rolled into the Kyoto CAP once the revised Convention enters into force. As the CAP coordinators have received no further requests under the pathfinder, and as the revised Convention has entered into force, any future assistance delivered to APEC members will be via the CAP.

63. To move this CAP item forward, the co-shepherds proposed contacting those SCCP members that are yet to accede to the revised Kyoto Convention, in order to identify bottlenecks in implementation. New Zealand advised that contact will be made by email in the near future and members were requested to provide their responses to all three co‑shepherds: Australia; Japan; and New Zealand. Further action will be considered once responses have been received from members.

64. The Chair encouraged all member economies to accede to the revised Convention.

Agenda Item 4.2. Common data elements

Agenda Item 4.2.1. Report of the meeting of the common data elements working group

65. Canada reported on the meeting of the common data elements working group held on 20 February 2006. The written summary appears as document number 2006/SOM1/SCCP1/019

66. Canada briefed the working group on its progress implementing the WCO data model, particularly its work on a single window initiative with participating government agencies. China, Japan, Korea and Malaysia also briefed on their progress with implementing the WCO data model. China stated that it is experiencing some problems with implementation, specifically that it has found some currently unnecessary elements in the data model and two or three elements currently required in addition to the existing data elements. China is ready to invite experts from APEC member economies and the WCO to assist it overcome these issues.

67. Canada proposed a questionnaire on common data elements and subsequent workshop or one-on-one assistance based on the needs identified in responses to the questionnaire. Canada will provide the questionnaire to economies in the next two months and discuss ways to proceed at the next SCCP meeting. The questionnaire will include an option for economies to identify themselves as able to provide technical assistance or experts, as Canada would not be able to provide every economy with one-on-one assistance if that is determined as the best way to move forward.

Agenda Item 4.3. Time-release survey (TRS)
68. Japan briefed the meeting on the progress of the TRS CAP item. The written summary appears as document number 2006/SOM1/SCCP1/020

69. TRS was approved as a CAP item at the first SCCP meeting in 2005, as it was deemed to be a meaningful tool for self-assessment and finding ways to further facilitate trade. TRS workshops were carried out in Indonesia, Malaysia and Thailand in 2005 with the participation of WCO experts. The three workshops were attended by a total of 147 participants, from not only customs but also port authorities, other related agencies and the private sector.

70. Under a new project approved at the 2005 APEC Ministers Meeting, Japan will coordinate four national workshops on TRS for China, PNG, Peru and The Philippines. Japan is scheduling the workshop in China for May 2006 and is preparing the other three. Japan has also received new requests to conduct workshops in Brunei Darussalam and Viet Nam.

71. China supported this new CAP item as a useful tool to measure trade facilitation initiatives and stated that it was an important measure to support the APEC goal of reducing transaction costs by a further five percent by 2010. TRS is a priority for China Customs and China Customs is ready to work with experts from Japan and the WCO through the seminar to be held in China in May. 

72. Viet Nam stated that it is only at the beginning of its modernisation process and supported TRS as an important benchmarking tool. Viet Nam looks forward to attending TRS seminars in the region.

Agenda Item 4.4. Implementation of the APEC Framework based on the WCO Framework of Standards to Secure and Facilitate Global Trade

73. The USA briefed the meeting on the progress of the APEC Framework for Secure Trade CAP item. The written summary appears as document number 2006/SOM1/SCCP1/021

74. The APEC Framework for Secure Trade was adopted as a CAP item at the second SCCP meeting in 2005. The first action taken was distribution of an APEC Framework capacity building questionnaire. To date the USA has received nine completed questionnaires from: Australia; China; Hong Kong, China; Indonesia; Korea; Malaysia; PNG; Chinese Taipei; and Thailand. Mexico and New Zealand have indicated that they are nearing completion or have completed the questionnaire.

75. The USA proposed three activities as the next steps under this CAP item: a workshop on authorised economic operator (AEO) programs; peer review; and a regional seminar.

76. In analysing the completed questionnaires, pillar two—customs-business partnerships—has a larger percentage of economies indicating “not implemented” than pillar one. In support of pillar two, the USA suggested a workshop on AEO programs at the next SCCP meeting on the day of the working group meetings, since it is to be held immediately following the ACBD. The USA will work with the private sector to ensure their participation in the workshop. Viet Nam confirmed that the workshop can take place as suggested prior to the next SCCP meeting in Viet Nam.

77. Chinese Taipei stated that since the last SCCP it had formed an ad hoc task force to examine the APEC Framework and compiled a list of questions to the USA that it would like to be addressed in the workshop, along with any questions from other economies. The USA welcomed this suggestion and invited other economies to provide their questions.

78. The USA suggested merging the SCCP peer review process into the APEC Framework CAP item. Currently the USA has funds available to conduct peer reviews but only one economy (Australia) volunteering for such a review. The USA would work with the initial ten economies that have completed or are completing the questionnaire and utilise existing TILF funds to conduct a “peer review” to help formulate a capacity building program specific to the particular economy under review. The USA will contact these economies soon to gauge their level of interest in participating in the review and the Chair encouraged members to volunteer for the review.

79. The peer review will comprise a multi-economy team travelling to an economy to review their responses to the questionnaire and to recommend technical assistance. A TILF proposal can then be submitted to help that economy fill in any gaps found. As with the current peer review format, the USA will not be the only economy to conduct these reviews and any report generated from these missions will remain confidential between the economy and the reviewers.

80. The USA circulated a summary of the completed questionnaires, which shows that while economies have indicated that they have implemented many of the standards contained within the APEC Framework, there are still gaps in implementation and capacity building assistance will be required. The USA will develop a TILF proposal to address those needs on a regional basis through a seminar. The USA will coordinate with its co-shepherds (Japan and Korea) to determine the content of the regional seminar and would welcome suggestions from other economies.

81. The USA stated that the responses to questionnaire will identify what needs to be covered at the regional seminar and that it would be useful if it has more than nine completed questionnaires. Chile and Viet Nam stated that they were in the process of finalising their responses to the questionnaire and would provide to the USA in the near future. The Chair encouraged members who have not yet done so to complete questionnaire, preferably before the workshop later this year.

82. A number of economies welcomed the proposals. New Zealand offered to share its experiences with the trade security initiative it has developed over the last few years and Australia offered to share its experiences on the customs to business partnership that it is currently developing to satisfy the requirements of the Framework. New Zealand highlighted the importance of establishing the legislative framework needed to implement the Framework and the need to work with other government agencies responsible for aspects of supply chain security, for example agencies responsible for ship and port security. Australia pointed out the potential overlap in current capacity building work related to maritime and border security, and stressed the need to ensure that this work is well coordinated across individual economies’ governments as well as regionally.

83. Singapore announced that it would be hosting an APEC symposium on total supply chain security from 6-7 July 2006 to increase awareness and understanding of this important issue. The symposium will bring together public and private sector experts to share best practices and contribute to information sharing. Singapore invited economies to send speakers and participants to the symposium. Australia suggested that the symposium would be useful to identify issues that could be addressed at the proposed workshop and regional seminar.

Agenda Item 4.4.1. Papua New Guinea's current activities towards implementation of the APEC Framework to Secure Trade

84. PNG briefed the meeting on its experience completing the APEC Framework capacity building questionnaire from the perspective of a developing economy within APEC. The written summary appears as document number 2006/SOM1/SCCP1/022

85. PNG established an APEC Framework implementation team, which included an officer who had participated in a WCO Framework of Standards workshop in Hong Kong, China in March 2005. In studying the core elements of the Framework, PNG realised that some concepts or measures that are applied in developed economies do not transpose well to the operating environment in a developing economy. For example, the customs to business pillar of the Framework poses particular problems for PNG due to the absence of coordinated representative business sector bodies.

86. PNG has made significant progress already through implementation of the existing CAP items, legislative changes made in preparation for implementing the revised Kyoto Convention, and technical support and systems development from Australia through the Australia-PNG Enhanced Cooperation Program (ECP). All of this work has developed a foundation from which to build on, in terms of addressing some of the standards in the APEC Framework.

87. While some of the standards can be implemented in PNG within the existing legal and administrative infrastructure, such as risk management and integrity, other standards can only be implemented in the longer-term when circumstances allow PNG to do so, particularly in cases where the use of expensive technology may be quite demanding existing resources. PNG fully supports implementation of the APEC Framework, however PNG needs time to evaluate all of the standards and principles to determine whether implementation in the short term would be realistic and to what degree they are really achievable. This approach is supported by the WCO’s strategy that the Framework of Standards is an instrument designed in a flexible manner to enable customs administrations to move at different implementation speeds in accordance with their own unique development conditions and requirements.

88. New Zealand provided clarification that the Kyoto pathfinder has been rolled into the Kyoto CAP item, however PNG and other economies could still apply for technical assistance under the CAP. 

Agenda Item 4.5. Volunteer presentations on stage one CAP items
Agenda Item 4.5.1. Revision and amendments of Viet Nam Customs Law based on the Revised Kyoto Convention and international standards and best practices

89. Viet Nam made a presentation on its experience with legislative changes based on the revised Kyoto Convention and other international standards and best practices. The written summary appears as document number 2006/SOM1/SCCP1/024

90. Viet Nam’s customs law became effective on 1 January 2002 and over the last three years it has had a positive impact on the Vietnamese government, business community, organisations and individuals. Highlights include: simple and transparent customs procedures; provisions to fight smuggling, commercial fraud and tax evasion; and creation of the legal foundation to implement customs modernisation and enable increased use of information technology.

91. More recent amendments to the customs law have mainly focused on increasing the pace of customs modernisation, and bringing customs methodology into line with international standards. Viet Nam Customs has a current project to prepare the legal framework and infrastructure necessary for accession to the revised Kyoto Convention, which Viet Nam advised would happen soon.

92. Chinese Taipei advised that it has also been working recently to amend its legislation in line with the revised Kyoto Convention.

Agenda Item 4.5.2. Implementation of the WCO Framework of Standards within Russia

93. Russia made a presentation on its experience implementing the WCO Framework of Standards. The written presentation appears as document number 2006/SOM1/SCCP1/024.I

94. The Customs Service of Russia faces unique challenges due to its size. It is the largest customs administration in the world. Russia shares borders with both the European Union and APEC trading regions and also has significant problems with the illicit drug trade to its south. Russia is seen as the leading country of the former Soviet republics in implementing the Framework of Standards. Russia has adopted a new concept of development based on the principles of standardisation, transparency, balancing enforcement with trade facilitation, customer focus, and cooperation and partnership. The result is that customs is currently recognised by Russian businesses as the most open agency in Russia. Recent modernisation supports implementation of the Framework and Russia believes that the only way to achieve such success is to base your processes on internationally accepted standards with special emphasis on information exchange. 

Agenda Item 4.6. Technical assistance overview / strategic planning

Agenda Item 4.6.1. CAP management

95. The APEC Secretariat reported on the status of ongoing and completed APEC-funded SCCP-related projects for 2003–2006. A table illustrating the status of these projects appears as document number 2006/SOM1/SCCP1/026

96. The APEC Secretariat highlighted those SCCP projects that are not in compliance with APEC regulations, with a view to improving project implementation. As of 31 January 2006, SCCP was responsible for implementing 15 projects: five projects had been completed on schedule; three projects had ended but the evaluation reports had not yet been submitted; two projects were in progress; and five projects were in the preparation stage. Regarding the three outstanding evaluation reports, the APEC Secretariat reminded members that project overseers are required to complete the evaluation report within 12 weeks of completion of the project and urged those reports to be provided soon.

Agenda Item 5. Reports on stage two CAP activities

Agenda Item 5.1. Harmonisation of tariff structure with the HS Convention

97. Japan briefed the meeting on the progress of the Harmonized System (HS) CAP item. The written summary appears as document number 2006/SOM1/SCCP1/028

98. The HS project is designed to facilitate the accurate, consistent and uniform application of the HS Convention by all APEC member economies. The 2002 version of the HS has already been adopted by all APEC member economies. In light of this fact, this CAP was moved to stage two in 2003.

99. This project has been delivered through a phased approach and covers a wide range of issues and activities, including workshops, advisory missions and technical advice to customs laboratories. Since the second SCCP in 2005, Japan has conducted national workshops in Chile and Peru. Both workshops were conducted in cooperation with the WCO and went very well.

100. The 2007 version of the HS, which was adopted in the WCO in June 2004, will come into effect from January 2007. Japan proposed that this CAP item be modified to cover implementation of HS 2007 and be moved from stage two back to stage one. Japan, as a coordinator of this CAP item, offered to arrange technical assistance projects to facilitate the smooth implementation of HS 2007 and requested to be informed of the technical assistance needs of member economies.

101. Members of the SCCP debated whether this CAP item should be moved back to stage one as proposed, remain at stage two, or be moved to stage three and commence another CAP item covering implementation of HS 2007. Indonesia, Malaysia, Papua New Guinea and Chinese Taipei identified technical assistance needs in order to implement HS 2007 in a timely manner. There was some question as to whether funding could be made available in time to conduct this technical assistance if it was under a new CAP item. There was also some debate as to whether the criteria for moving the item on to stage three had actually been met.

102. The SCCP agreed that the CAP item would remain at stage two to facilitate the provision of technical assistance and that members should provide their requests for assistance to Japan, as CAP item coordinator.

103. The meeting noted that the informal group on SCCP priorities is currently examining mechanisms for progressing and concluding CAP items and that this work will assist the SCCP to address these issues in the future.

104. The SCCP also agreed with a proposal from Canada that Japan modify the CAP evaluation matrix for this item to reflect at what stage of HS implementation members are currently at: HS 2002 or HS 2007.

Agenda Item 5.2. Paperless trading

105. Australia briefed the meeting on the progress of the paperless trading CAP item. The written summary appears as document number 2006/SOM1/SCCP1/029

106. Although progress has, and continues to be made in support of the paperless trading CAP item by individual SCCP members, as has been demonstrated during case studies presented at previous SCCP meetings, there has been no collective action by the SCCP on paperless trading since 2003.

107. While recognising that there is still significant work to be undertaken within the SCCP on paperless trading, this particular CAP item has stalled. Australia proposed that this CAP item be moved to CAP stage three and a new CAP be commenced at a later date once a specific paperless trading need has been identified.

108. Australia noted that this issue was discussed by the evaluation working group and that Australia agreed to work with Canada on a questionnaire to incorporate paperless trading issues into the proposed questionnaire on common data elements. Australia pointed out that this will also satisfy the request from CTI that sub-fora review CAPs during 2006 to ensure that they reflect revised priorities.

109. The SCCP agreed that the CAP item would remain at stage two while the questionnaire process is conducted. The Chair urged all economies to respond to the questionnaire. The issue can then be discussed at the next SCCP meeting in order to move the matter forward.

Agenda Item 5.3. Customs–business partnership
110. Hong Kong, China briefed the meeting on the progress of the customs-business partnership CAP item. The written summary appears as document number 2006/SOM1/SCCP1/030

111. This CAP was created to encourage members to enter into cooperative programs with the business sector and promote existing programs. A compendium of best practices on customs-business partnership was compiled in 2002 and updated in 2004. All of the work plans under this CAP have been completed and it was moved to stage two as agreed at the second SCCP meeting in 2004.

112. Hong Kong, China noted that since the last update of the compendium in 2004, members may have developed new partnership programs that may be of interest to other members. Hong Kong, China proposed that a survey be conducted in 2006 to take stock of the new customs-business partnership programs of members and as an update to the compendium.

113. Hong Kong, China also briefed the meeting on its approach to customs-business partnership. The presentation is included in document number 2006/SOM1/SCCP1/030

114. Hong Kong, China highlighted the essential steps in a successful customs-business partnership program: identify the issues important to the business sector; secure the trust, commitment and cooperation of the business sector; constantly strive for improvement; and look for new opportunities to enhance the partnership. One example of such a program is the e‑auctioning program of Hong Kong Customs to address sales on the internet of counterfeit goods. This program is consistent with the CTI priority of enhancing protection of IPR. Program partners are Hong Kong Customs, internet service providers (ISPs) and IPR owners and representative bodies. Action under the program has been through enforcement, education and raising the public profile of IPR issues. The program has satisfied the needs of business and improved the image of Hong Kong Customs and ISPs by strengthening the integrity of auction sites. This program has produced record seizures of optical discs in an online auctioning case and resulted in prison sentences for the perpetrators.

115. Australia welcomed the presentation and noted that customs-business partnerships to address specific issues are very important in assisting customs administrations to address specific criminal activities.

Agenda Item 5.4. Risk management
116. Australia briefed the meeting on the progress of the risk management CAP item. The written summary appears as document number 2006/SOM1/SCCP1/031

117. The risk management CAP item is a six-phase project that seeks to introduce risk management practices to APEC customs administrations. The sixth and final phase of the CAP item, an evaluation of the program, was completed in 2003. Although feedback in the evaluation phase indicated that there was a need for further risk management assistance, there was no consensus on the topics that required coverage. No economies have requested further assistance since that time.

118. As there has been no activity on this CAP item since 2003, Australia and the USA, as co‑shepherds, proposed that the CAP item on risk management be moved to CAP stage three.

119. Australia noted that risk management is part of the APEC Framework of Standards and if, during analysis of member economies’ responses, it is apparent that risk management is an area in which economies require assistance, Australia suggested that a new CAP could be developed to assist specifically with implementation in this area.

120. Members of the SCCP debated whether this CAP item should be moved on to stage three as proposed, or remain at stage two. It was noted that risk management is an important aspect of the APEC Framework and indeed is a core element of modern customs practices, including the revised Kyoto Convention, as well as relevant issues such as IPR, illicit drugs and business mobility.

121. The SCCP agreed that the CAP item would remain at stage two to facilitate the provision of technical assistance. It was agreed that those members who are yet to receive technical assistance would contact Australia to discuss their needs prior to the next SCCP meeting.

Agenda Item 5.5. Volunteer presentations on stage two CAP items

Agenda Item 5.5.1. Viet Nam customs modernisation project

122. Viet Nam briefed the meeting on its pilot customs automation system. The written summary appears as document number 2006/SOM1/SCCP1/033 and the presentation appears as document number 2006/SOM1/SCCP1/033.I

123. Viet Nam also advised that another presentation on its customs modernisation project would be made available to members in hard copy. This presentation appears as document number 2006/SOM1/SCCP1/033.II

Agenda Item 5.5.2. Intelligent risk management in the Korea Customs Service

124. Korea briefed the meeting on its use of intelligence risk management. The presentation appears as document number 2006/SOM1/SCCP1/033.III

125. The Korea Customs Service has recently introduced enhanced selection criteria into its automated systems to better target goods for physical examination and post-clearance audit. Development of the criteria has been decentralised to take full advantage of regional expertise and the new system enables more flexible and accurate criteria, which can be run through a simulation program to test their viability. After the system has selected a company for post-clearance audit activity, a comprehensive data analysis tool is used to further research that company’s import activities. An automated link analysis tool is also used to link the results of physical examinations and post‑clearance audits.

Agenda Item 6. Reports on stage three CAP activities

Agenda Item 6.1. Implementation of clear appeals

126. Canada briefed the meeting on the final report of the CAP item on introduction of clear appeals provisions. The written report appears as document number 2006/SOM1/SCCP1/035

127. The clear appeals CAP item was moved from stage two to stage three at the second SCCP meeting in 2005, as there had been virtually no action under the CAP item since 2002. The CAP evaluation matrix reflects that 16 economies have indicated completion of this item and the remaining five have partially completed or are in the process of completing the item. To date, 19 economies have introduced laws and regulations to establish an appeals system and 20 economies have established a transparent review process to appeal customs decisions and actions. Seventeen economies have also set up a transparent judicial process to appeal customs decisions that could be adverse to business operations.

128. As a stage three CAP item, the clear appeals CAP item will not be closed, and new requests for activity can be made. However, it will be the responsibility of the requesting economy to formulate a proposal.

Agenda Item 6.2. Volunteer presentations on stage three CAP items
129. No other reports were made.

Agenda Item 7. SCCP mechanism on implementation of customs-related WTO agreements

130. Japan briefed the meeting on the progress of the SCCP mechanism on implementation of customs-related WTO agreements, which was established in 2001. The written summary appears as document number 2006/SOM1/SCCP1/037

131. The purpose of the mechanism is to provide technical assistance and capacity building to customs administrations in the APEC region that face difficulties in implementing customs-related WTO agreements. Japan, as a coordinator of this mechanism, designed a multi-year technical assistance project, which consists of four phases comprising national and regional workshops and seminars. The final phase, phase four, was scheduled for completion by the end of 2005, however it has been extended until the end of 2006, with a national workshop on the TRIPS Agreement to be held in Malaysia in April and a national workshop on the WTO Valuation Agreement to be held in The Philippines later in the year.

132. In addition, Japan received approval at the 2005 APEC Ministers’ Meeting for a new project—to hold a three-day seminar as soon as the WTO negotiations on trade facilitation are completed or substantially reach a consensus. Through this seminar, Japan hopes that APEC member economies, especially customs officials who implement the outcomes of the WTO negotiations, will be able to develop a proper roadmap for further activities in trade facilitation.

Agenda Item 8. CAP assessment and evaluation

Agenda Item 8.1. Report of the meeting of the Evaluation Working Group

133. Canada reported on the meeting of the evaluation working group held on 20 February 2006. The working group meets annually prior to the first SCCP meeting each year. The written summary of the meeting appears as document number 2006/SOM1/SCCP1/039

134. Canada briefed the working group on the CAP evaluation matrix. One CAP item has moved from stage one to two (integrity) and four CAP items have moved from stage two to three (WTO Valuation Agreement; WTO TRIPS Agreement; temporary importations; and express consignments clearance). The USA advised that it has prepared an evaluation matrix on the new CAP item on the APEC Framework and distributed it to members.

135. Australia spoke briefly on the paperless trading CAP and possibly moving this CAP item to stage three. Australia asked for ideas on how to manage this CAP or possibly combining it with other relevant CAP items, for example common data elements, as both of these CAP items are interrelated. New Zealand indicated that paperless trading should remain on the SCCP work program and supported merging the two items. New Zealand stated that with the revised Kyoto Convention coming into force there might be increased activity on paperless trading.

136. The USA suggested Australia contribute to Canada’s proposed questionnaire on common data elements to determine paperless trading needs and priorities, and whether the two CAP items should be combined. Australia and Canada agreed to work together on a common data elements/paperless trading questionnaire.

137. The working group also discussed the status of the HS CAP item and agreed that the future of this CAP should be discussed in SCCP under that item on the agenda (5.1).

Agenda Item 8.2. SCCP peer review

138. The USA briefed the meeting on the progress of the SCCP peer review process. The written summary appears as document number 2006/SOM1/SCCP1/040

139. Under agenda item 4.4 the SCCP agreed to a proposal from the USA to complete the Australian peer review under the current format, but shift the focus for future peer reviews to the APEC Framework. Australia advised that its peer review will be undertaken during the second half of the year and it is in the process of identifying reviewing economies. Australia will report on the outcomes of the peer review at the first SCCP meeting of 2007.

Agenda Item 9. Trade facilitation discussions

Agenda Item 9.1. Trade facilitation initiatives in the WTO
Agenda Item 9.1.1. Australia's experience on advance rulings

140. Australia briefed the meeting on its experiences with WTO trade facilitation negotiations and advance rulings. The written summary appears as document number 2006/SOM1/SCCP1/043

141. The sixth WTO Ministerial Conference in December 2005 considered that good progress had been made on trade facilitation with 60 written submissions tabled to date. WTO members were urged to be mindful of the end of 2006 deadline for the conclusion of the Doha Round and that the negotiation of trade facilitation text needed to commence soon enough after the Ministerial Conference. The need for continued assistance to support the participation of developing and least-developed members in the negotiations was acknowledged. The need for special and differential treatment and capacity building and technical assistance in implementing any agreement on trade facilitation was also recognised.

142. Australian Customs has been working closely with Australia’s trade officials in support of the WTO trade facilitation negotiations and wherever possible an Australian Customs officer has attended the negotiating sessions in Geneva. As the WTO trade facilitation negotiations are largely customs-focused and the implementation of any agreement on trade facilitation will impact on customs administrations, Australian strongly encouraged the involvement in the negotiations of those SCCP members that are also WTO members.

143. Included in document number 2006/SOM1/SCCP1/043 is a copy of the experience paper Australia tabled in the WTO Trade Facilitation Negotiating Group on Advance Rulings. The paper outlines the system in place in Australia for issuing advance rulings. Australia considers the provision of advance rulings to offer certainty, predictability and transparency for business and supports the inclusion of advance rulings as part of a WTO agreement on trade facilitation.

144. Australia reminded the meeting that the SCCP has had a CAP item on advance classification ruling systems since 2000, and encouraged SCCP members to support the inclusion of provisions on advance rulings in a trade facilitation agreement in the WTO.

145. Chinese Taipei requested more detail of the valuation advices provided by Australia and how customs fraud and undervaluation can be addressed under such a scheme. Australia undertook to provide this information at a later date through the Chair, who can then provide it to all members.

Agenda Item 9.2. Comprehensive business facilitation program
146. Japan briefed the meeting on the Busan Business Agenda and comprehensive business facilitation program and proposed action by SCCP to support these initiatives. The written summary appears as document number 2006/SOM1/SCCP1/044

147. Under the Busan Business Agenda to the Bogor Goals, APEC economies must develop a comprehensive business facilitation program, building on the commitments made in the Trade Facilitation Action Plan (TFAP), along with strategies that also address behind-the-border administrative burdens and impediments to trade and investment. The program may include customs procedures, standards and conformance, business mobility and e-commerce. In this regard, APEC will build on the 2001 Shanghai target which is currently on track to be met by 2006, by further cutting transaction costs by another five percent by 2010 and identifying a list of collective actions that all 21 APEC economies will take to facilitate trade.

148. APEC is asked to create a list of collective actions that contribute to achieving another five percent reduction in the transaction cost; APEC already created a menu of actions for the TFAP in 2002, in order to achieve Shanghai target. SCCP also contributed to develop the model measures for trade facilitation in RTAs/FTAs last year. Japan pointed out to the meeting that the SCCP has a lot of knowledge in this area, and suggested that the SCCP could contribute to identifying a list of actions relevant to customs procedures.

149. Japan proposed that the SCCP contribute to identifying a list of collective actions to contribute to achieving another five percent reduction in transaction costs. Japan proposed that this would be done by working intersessionally and concluding the work by the second SCCP meeting in 2006. The list of actions drafted by the SCCP would then be presented to the third CTI meeting and SOM III as one of the SCCP’s contributions to the Busan Roadmap.

150. New Zealand suggested an expansion on the proposal from Japan, in light of the request from CTI for the sub-fora to be focussed on outcomes. New Zealand proposed a four step process: first, develop a list of actions as proposed, including actions identified through the TFAP, model measures for RTAs/FTAs, CAP program and other relevant sources such as the ACBD and ABAC; second, from the list identify areas of weakness in the current SCCP work program, key issues that the SCCP needs to address to achieve the Bogor Goals, and areas that would produce meaningful outcomes to business and would be relatively easy to action and finalise; third, prioritise these issues into a short list; and fourth, action the final list either through the existing work program or other mechanisms such as the pathfinder approach. New Zealand proposed that a short list could be produced in time to be presented to the second meeting of CTI prior to SOM II this year, and accepted that any steps beyond this would not meet the June deadline and would need further discussion.

151. Japan welcomed the expanded proposal from New Zealand and any other ideas and active participation in this work of other economies. Japan also pointed out that the final review of the Shanghai Accord may identify some recommended actions that SCCP should consider and that SCCP should pay attention to the directions from CTI. 

152. Australia noted that the SCCP trade facilitation working group was due to report in September, however Japan advised the working group of a public-private dialogue on the TFAP that will be held as part of the SOM II meetings. The working group has undertaken to complete its report in time for SOM II and proposed that the SCCP Chair attend the public-private dialogue and present the report on behalf of the SCCP.

153. The SCCP endorsed the proposals from Japan, New Zealand and Australia.

Agenda Item 10. Business outreach

Agenda Item 10.1. Preparations for the 2006 APEC Customs-Business Dialogue

154. The Chair briefed the meeting on preparations for the APEC Customs-Business Dialogue (ACBD) in 2006. The written summary appears as document number 2006/SOM1/SCCP1/046

155. The Chair highlighted the importance of the annual ACBD and suggested key issues to be addressed at the 2006 ACBD could include trade facilitation measures, customs-business cooperation in implementing international standards on supply chain security, or enhancing cooperation in technical areas such as IPR enforcement. The Chair invited member economies to suggest other topics to be considered at the ACBD.

156. The Chair advised that the 2006 ACBD is tentatively scheduled to take place in Nha Trang, Viet Nam on Monday 4 September 2006, on the margin of the second SCCP meeting. Around 200-250 participants are expected to attend including customs brokers, traders and business associations.

Agenda Item 10.2. Viet Nam to present on its experiences with customs-business dialogues
157. Viet Nam briefed the meeting on its experiences with customs to business dialogues. The written summary appears as document number 2006/SOM1/SCCP1/047

158. Viet Nam Customs attaches great importance to holding regular dialogues with the business sector and regards such activity as a positive solution that enables enterprises to actively participate in customs management and to share responsibility with customs. Viet Nam Customs is operating in an environment where import/export activity and the duty collected by customs has increased sharply, yet the number of customs staff has increased only modestly by comparison. Dialogue between customs authorities and the business sector is therefore very important to enable effective customs operations.

159. Examples of customs-business dialogues in Viet Nam include: the annual meeting between the Prime Minister and business; semi-annual meetings between senior officials from the Ministry of Finance and business; monthly meetings between local customs departments and the local business community; and regular meetings between customs and aviation and immigration agencies for better cooperation on passenger processing; and close coordination between customs authorities and the express carriers’ association to implement a pilot of electronic customs procedures for express consignments in Ho Chi Minh City.

160. Whenever introducing any new policies, particularly on import/export management, customs has always gathered ideas from the business community, the Vietnam Chamber of Commerce and Industry, and sectoral associations. Documents are made available to the public in the official gazette, newspapers and other mass media and in May 2005 Viet Nam Customs established the customs website both in English and Vietnamese.

161. Dialogue between customs and business in Viet Nam has been highly successful in providing trade facilitation to legitimate enterprises for the sake of economic development.

Agenda Item 10.3. Presentation of the APEC Secretariat communications team

162. The APEC Secretariat briefed the meeting on the latest developments from the communications team and plans for 2006. The APEC Secretariat continues to publish its regular reports and has recently produced two powerpoint presentation modules titled “Inside APEC” and “Trade Facilitation”, which members can use to present information on APEC to the public. The APEC secretariat will continue to cooperate with the SCCP to produce the SCCP customs Blueprint in 2006. The APEC website is the primary communication vehicle for APEC and the CTI web page is one of the five most accessed pages on the site. The communication team’s plans for 2006 include: increasing outreach efforts to broaden awareness of APEC in the region; publish sub-fora fact sheets; coordinate a registry of expert speakers; and produce public service announcements for broadcast through networks such as CNN.

Agenda Item 11. Special considerations of the sub-committee

Agenda Item 11.1. APEC Tariff Database
163. The APEC Secretariat briefed the meeting on the system usage records of the APEC tariff database. The written summary appears as document number 2006/SOM1/SCCP1/049

164. Database administrators received 146 emails from users in the six months to December 2005 and 28 emails in January 2006 containing recommendations, complaints and requests for technical assistance. The APEC Secretariat commended the improvement of the database since the last SCCP meeting and urged those member economies that have not submitted their updated tariff data to do so.

165. Malaysia advised that it had just provided a tariff schedule update to the APEC Secretariat. Singapore informed the meeting that it had previously given approval for the APEC Secretariat to update their latest tariff schedule on the APEC website. Singapore also requested the APEC Secretariat to update the database contact list.

Agenda Item 11.2. Presentation on the APEC information and management portal

166. The APEC Secretariat made a presentation on the new APEC information and management portal. The presentation appears as document number 2006/SOM1/SCCP1/049.I

167. The APEC information and management portal will have a positive impact on the working methods of the SCCP and is relevant to the work of the informal group on SCCP priorities. The portal provides an efficient means of circulating documents prior to meetings by allowing members to post documents to a specified website. The Secretariat’s research shows that 25 percent of APEC emails do not reach their destination due to outdated email addresses or large attachments being bounced by a full inbox or firewall. The portal will provide a historical library of documents for members unable to attend meetings or as background for delegates new to APEC. The portal will also simplify coordination between various APEC fora.

168. There are four integrated components to the portal, the: collaboration and meeting system; less paper meeting system; meeting document database; and project database. The less paper meeting system means that delegates at meetings will have a laptop computer on their desk instead of a large folder of paper documents.

169. On the homepage of each forum there are designated spaces for messages from the Chair, Secretariat notes, draft documents and a bulletin board to facilitate discussion on issues. One of the most powerful tools is that email alerts will automatically be sent to registered users every time a message or document is posted to the site. The email will just be a very short message with a link to the relevant web page. This shared work environment will allow members to efficiently share drafts, collect comments and coordinate documents intersessionally.

170. The portal will be tested in March and elements of the portal should be made available for all fora before SOM II, therefore it should be available for use prior to the next SCCP meeting. The APEC Secretariat can be contacted for further information and will provide access-IDs and passwords to interested members.

171. Australia welcomed this development and confirmed that the availability of the portal will be considered in the work of the informal group on SCCP priorities.

Agenda Item 12. Other initiatives

Agenda Item 12.1. Report of the SCCP informal group on SCCP priorities
172. Australia, as chair of the informal group looking at SCCP priorities, briefed the meeting on the group’s progress. The written summary appears as document number 2006/SOM1/SCCP1/051

173. The informal group on SCCP priorities met on 20 February 2006. Australia is chair of the group and Viet Nam is vice chair. Members are: Hong Kong, China; Japan; Korea; New Zealand; and Singapore. Canada joined the group because of its valuable contribution on CAP evaluation.

174. The group’s mandate is to consider ways to assist the SCCP’s work to continue to be consistent with APEC priorities and responsive to emerging issues. The group will not specify particular priorities and will conclude its operation at the second SCCP meeting of 2006. The group will develop options and make recommendations to the SCCP about: mechanisms the SCCP can use to quickly identify and adopt APEC priorities and translate these into SCCP deliverables; ways to create a flexible agenda, including a reconsideration of the contribution of existing CAP items; and whether any SCCP working methods can be refined or improved. 

175. The group has worked intersessionally and met in the margins of the first SCCP to discuss progress with the work program, key issues for the final report and next steps required to develop the draft report for consideration of the next SCCP meeting.

176. All members provided valuable input and made constructive contributions to address a number of key issues: how SCCP can better provide input and align itself with priorities set by APEC Leaders, Ministers, SOM and CTI; how to translate APEC Leaders’ priorities etc into SCCP work plans and projects; how SCCP can best utilise the APEC budgetary cycle to progress projects or initiatives of interest; how to create linkages and connections to maintain momentum from year to year; how to create better linkages with other relevant APEC fora including CTI, CTTF, ECSG, IEGBM, IPEG and STAR; how to finalise CAP items and SCCP agendas, which may include appropriate benchmarking and an exit strategy; and consult with ABAC members to forge closer links with influential business leaders to access Leaders’ “ears” on issues of customs/business interest.

177. The group aims to circulate a draft report to SCCP members by June 2006, to allow adequate time for input and discussion prior to the second SCCP meeting. Australia suggested that the new APEC information and management portal would be useful to circulate this report and facilitate discussion.

Agenda Item 12.2. Report on the APEC Amity Customs Workshop held from 18‑27 October 2005 in Chinese Taipei
178. Chinese Taipei briefed the meeting on the APEC Amity Customs Workshop it hosted in October 2005. The written summary appears as document number 2006/SOM1/SCCP1/052

179. The workshop was attended by senior customs officers from 14 APEC member economies and was designed to provide a platform of experience-sharing for customs officers in APEC and to enhance customs internationalisation. Customs officers were able to share work experiences and exchange ideas on issues such as trade facilitation and security.

Agenda Item 13. Final business

Agenda Item 13.1. Document access
180. The Chair and the APEC Secretariat concluded that none of the documents distributed in this meeting are confidential and therefore can be released to the public. The Chair’s note appears as document number 2006/SOM1/SCCP1/054

Agenda Item 13.2. Time and Venue of the Next SCCP Meeting
181. The Chair advised the meeting that the next SCCP meeting is tentatively scheduled to take place in Nha Trang, Viet Nam from 5-8 September 2006. The written summary appears as document number 2006/SOM1/SCCP1/055

Agenda Item 14. Adoption of the report of the first SCCP meeting of 2006

182. The SCCP adopted the report of the first SCCP meeting of 2006. The report appears as document number 2006/SOM1/SCCP1/056

Agenda Item 15. Closing remarks

183. The Chair closed the meeting by thanking all delegates for their enthusiasm and excellent contributions during the meeting. The Chair undertook to report on the results of the meeting and the SCCP’s work plan for the year and encouraged delegates to return to Viet Nam for the second SCCP meeting in September. 

