SUMMARY REPORT OF THE 22nd MEETING OF APEC SMEWG

Beijing, People’s Republic of China

21-22 March 2006
The 22nd meeting of the SME Working Group was held in Beijing, China on 21-22 March 2006.
The Meeting was attended by representatives from Australia; Brunei Darussalam, Canada; Chile; People’s Republic of China; Hong Kong, China; Indonesia; Japan; Korea; Malaysia; Mexico; New Zealand; Papua New Guinea; Philippines, Chinese Taipei; Singapore; Thailand; the United States and Vietnam. The APEC Secretariat was also present. Representatives from PIF; PECC; ABAC; Macao, China; OECD; WLN and the SCE also attended the Meeting as observers and guests.

The Meeting was chaired by Mr. Ho Sy Hung, Deputy Director-General of the Agency for SME Development, Vietnam.

1. Chair's Welcome and Opening Remarks

The Chair opened the meeting and welcomed all delegates to the 22nd SMEWG Meeting. The Chair also thanked the host - China for all the arrangements for the meeting.
Madam OU Xinqian, Vice Chairman of the National Development and Reform Commission, of the People’s Republic of China welcomed all delegates to Beijing. She mentioned that the Chinese government attached great importance to the development of SMEs and invited SMEWG delegates to a field trip to Qingdao, the host city of the 4th APEC SME Technology Conference and Fair to be held in May. 
2.  Adoption of Agenda
The Group adopted the agenda.
3 APEC Secretariat Report

APEC Secretariat reported on the APEC Development (2006/SMEWG/027) highlighting the main outcomes of 2005,  the themes and priorities of APEC Vietnam 2006 and provided administrative information on projects and on the Secretariat’s tools to support the work of the SMEWG. The Secretariat also reported on the main outcomes of the SOM Steering Committee on ECOTECH (SCE) and SOM meetings held in Hanoi, mentioning that SCE has been tasked to assess and direct realignment of individual work plans of Working Groups and with that purpose the SMEWG should submit its annual work plans to the SCE four weeks prior to SOMI for consideration at the SCE-Committee of the Whole (COW); approve and rank (in terms of relevance to policy priorities), all ECOTECH related project proposals ahead of presentation to the Budget Management Committee (BMC); evaluate the progress of the SMEWG in implementing and achieving APEC’s ECOTECH priorities; and to review the role and operation of Working Groups, Taskforces and Networks, with a view to making recommendations to the SOM on establishing, merging, disbanding or reorienting these bodies. In this regard, the SMEWG has to submit its Terms of Reference to the SCE by SOM III this year.

The Group took note of the Secretariat’s report.

4. SME WG Management Issue – Independent Assessment of the SMEWG

Mr. Lincoln Young, SCE consultant presented to the SMEWG his findings and recommendations to improve its management. The Group welcomed the comprehensive report and requested more time to discuss the implications and priorities of these recommendations. The Group agreed to establish a small group to work intersessionally on the recommendations with the aim to finalize it before the next meeting in September. Canada, Indonesia, Japan, Malaysia, Mexico, Philippines, Chinese Taipei, Thailand and United States volunteered as members of this small group. The APEC Secretariat offered the APEC Information Management Portal (AIMP) as the appropriate tool to conduct this task. (Doc. 2006/SMEWG/014)

5.  SMEWG 2006 Work Plan 

The Chair presented the Work Plan for 2006. New Zealand suggested the need of rearranging the presentation of the work plan under some main headings and activities agreed by the SMEWG. New Zealand offered to assist the Secretariat in this task. 

6. APEC Micro-enterprises Action Plan

The Chair of the Micro-enterprises Sub Group (MESG), Mr. Nguyen Trong Hieu, reported on the main outcomes of the 6th Meeting held on 20 March (2006/SMEWG/030). He reported that the MESG theme for 2006 is “Building Micro Enterprise Capacity for Market Integration” with three sub-themes: i) business enabling environment for micro-enterprises; ii) facilitating micro-enterprises to resources; iii) enhancing business opportunities for micro-enterprises. Canada commented on the scope of the themes and proposed a more focused approach, for example “access to business opportunities” could be selected as key objective for the year.
The Chair also mentioned that Indonesia made a presentation on “Facilitating Micro Enterprises to Resources” suggesting that APEC may promote programs for micro-enterprises market integration such as: i) business networking among micro-enterprise promotion centers; ii) Intellectual Property Right (IPR) capacity building for micro-enterprises and their supporting institutions; and iii) working with Tourism Working Group to promote local and cottage industries. 

The MESG Chair noted that Chile as the Project Overseer of the Project SME 02/2006 “Internship Support System for Learning Best Practices in the Development of Micro and Small Enterprises within APEC Economies” requested to organize a workshop in the margins of the next meeting on the implementation and next steps of this project. He also mentioned that Canada and WLN under the project on “Best Practices to Support Micro and Small Entrepreneurs: Assessment and Recommendations for APEC” will organize a capacity building and consultative workshop on the ME Support Strategies at the 2006 WLN Meeting and a Seminar on the ME Support Strategies in the margins of the SME Working Group Meeting. The MESG Chair reported that the WLN requested its assistance to schedule the WLN meeting in the margins of the SMEMM, as they feel affiliated to the APEC SME process, and not in the margins of the Gender Focal Point Network scheduled to take place at the end of August. 

The Group welcomed the MESG Chair’s report.

7. Implementation of the Daegu Initiative on SME Innovation Action Plan

Korea briefed members on the implementation plan including a common template for members to prepare their Individual Action Plans (IAPs) on SME innovation development. The Group appreciated the efforts made by Korea in the preparation of this paper and requested Korea to incorporate the comments received during the meeting and work with the aim to avoid administrative burden for member economies. ( Doc 2006/SMEWG/023)
8. APEC 2006 SME MM Theme: Strengthening SME Competitiveness for trade and investment. “Hanoi Declaration on Strengthening SME Competitiveness for Trade and Investment”

Vietnam presented the paper on the SMEMM 2006’s theme and sub-themes and explained the objectives of the SME Ministerial Meeting. The main theme for 2006 is “Strengthening SME Competitiveness for trade and investment” with 3 sub themes: i) business enabling environment for SME: macro economic stability, regulatory environment, administrative system for regulations implementation; ii) SME capacity building for trade and investment: HRD, finance, technical support, institutional infrastructure; and iii) facilitating linkages for SME: value chain, clustering, networking…

Vietnam also informed that based on this paper, she would develop Hanoi Declaration on Strengthening SME Competitiveness for Trade and Investment with four key groups of measures including (i) complement “Market Access measures” with “domestic reforms and trade and investment capacity building”; (ii) cut down bureaucracy, invest in infrastructure, eliminate gender biases and fight corruption to improve domestic investment environment; (iii) develop and consistently implement targeted SME trade and investment building strategies; (iv) transform existing SME and ME support organizations to be demand-driven, business like and sustainable. The Declaration is expected to be circulated intersessionally to member economies for comments and final approval at the September Meeting in Hanoi.  

Canada commented and suggested that in light of the discussion on the Independent Review of the APEC SME WG the items should be grouped by theme and the number of priorities as well as projects need to be reduced. Vietnam agreed to revise its proposal to contain fewer themes.   

The United States shared information on a United States Small Business Administration program - the Certified Development Company Loan Program - so as to support the 2nd sub-theme on SME capacity building for trade and investment.  A full presentation on this program will be made at the September Ministerial meeting in Hanoi.

9. Implementation of the SPAN

Malaysia presented an update on the Implementation of the Integrated Plan of Action for the Development of SMEs (SPAN), which included the establishment of the National SME Development Council with the objective to increase the participation and contribution of SMEs through the formulation of effective strategies to enhance its potential. Among the decisions of this Council, Malaysia highlighted the National SME Development Blueprint 2006 with 245 programs aimed at strengthening the enabling infrastructure to support SME development; building capacity and capability of SMEs and enhancing further SMEs' access to financing; the SME bank in supporting Development of SMEs officiated in January 2006;  and the introduction of the Multi Currency Trade Finance Facility and Indirect Exporter Financing Scheme, aimed at encouraging SMEs to export their goods and services to the non-traditional markets. (2006/SMEWG/028)
10. Disaster Preparedness/ Initiative on Preparing and Mitigating an Influenza Pandemic

The United States circulated an information brochure on SME Avian Influenza  in case of an Avian Influenza pandemic and requested that the pamphlet be placed on the APEC website.  The United States also stated that all member economies were welcome to translate and distribute the pamphlet to all SMEs in their member economies.  In addition, the United States said that it was working with the private sector to develop an Avian Influenza business continuity checklist and paper that would be distributed and discussed at the September SME Ministerial in Hanoi.   Singapore shared its “A Flu Pandemic Continuity Guide for SMEs”.  Members welcomed both documents and agree to develop a set of APEC best practices/guidelines for business continuity in the case of an avian influenza.

11. Intellectual Property Rights (IPR) initiative

The United States proposed a two-prong initiative on Intellectual Property Rights (IPR), which included a checklist of APEC member economies’ IPR practices and a  compendium/toolkit for  SMEs to protect their IPR from piracy and counterfeiting. In addition, the United States stated that it planned to develop a project proposal for a seminar or seminars on IPR issues for SMEs. The SMEWG raised concerns regarding the IPR checklist.  Specifically, it was concerned that the checklist was duplicative of the efforts of the   Intellectual Property Expert’s Group (IPEG) and that the SMEWG did not have the technical knowledge to deal with this issue. The SMEWG supported the IPR compendium and the proposed seminar(s). Based on comments from member economies, Mr. Chair requested the United States to revise this initiative. The United States agreed to revise the IPR checklist and to circulate it intersessionally for member’s consideration as an integral part of the IPR initiative. (Doc. 2006/SMEWG/004)

12. Private Sector Development

Following Leaders’ and Ministers’ decision in Busan to develop a “Private Sector Development Agenda in APEC to create an enabling environment for small businesses”,   Canada and New Zealand as well as ABAC reported on the preparations of the symposium on “Enabling Private Sector Development” to raise awareness of the link between the ease of doing business and productivity/growth and provide recommendations for a future private sector development agenda in APEC. The symposium will take place in the margins of the next ABAC meeting in Montreal, Canada on 9-10 May 2006. New Zealand noted that the SMEWG would be tasked to implement the recommendations of this Symposium and commented on a Survey circulated to business associations/ chambers of commerce/ employers associations though ABAC representatives. The Group noted the initiative. (Doc 2006/SMEWG/022)

13. Implementation of Framework for the Integration of Women in APEC

The  United States, as the SMEWG Gender Focal representative, mentioned that it had tabled at the MESG meeting a concept paper on gender in the informal sector and micro-enterprises; and noted that a comprehensive report on  this project will be delivered at the next SMEWG in Hanoi.

14. Reports from APEC SME-Related Programs

14.1. 
APEC IBIZ Program
A Representative of APEC International Network of Institutes for Small Business Counselors (APEC IBIZ) provided an update on its activities and requested support from members to the program and suggested to establish collaboration link with the ICSB (International Conference of Small Business). The Group noted the report. Mexico asked to update the information on the Mexican institute participating in the process. Brunei explained that the program have not been launched and required some more information. (Doc. 2006/SMEWG/016) 

14.2.  
APEC SMESA Forum 
China reported that it is working in the preparations of the 4th APEC SMESA Forum which will take place in early September. The program will be circulated to all members intersessionally.

15. Cooperation with Other Organizations

15.1. 
Collaboration with OECD 

New Zealand and OECD reported on the progress of APEC-OECD joint project:  SME Impediments Monitoring System. (SME 01/2004T)
New Zealand reminded that this joint project on Removing Barriers to SME Access to International Markets aims to assist APEC and OECD member economies to better understand barriers to SME’s internationalising their products or services, share knowledge of government interventions to reduce those barriers, and identify practical ways to remove or mitigate barriers. The project consists of two surveys: i) The Member Economy Survey – designed to collect information from APEC/OECD member economies on programs designed to enable firms (SMEs in particular) to overcome barriers to exporting/internationalising. This survey is to be filled out by policymakers in each economy; and ii) The Perceptions of SMEs Survey – designed to be completed by SMEs in each economy to gauge their perceptions of the most significant constraints that hinder their ability to initiate, develop, or sustain business operations in overseas markets. The Survey is available in English, French, Spanish, Greek, Japanese, Korean, Hungarian, Czech and Portuguese at  www.oecd.org/cfe/sme/surveyintbarriers 

New Zealand requested that economies who have not completed the policymaker questionnaire do so by the end of March 2006; economies to consider the value of their translating the on-line SME survey into a language most suited to their SMEs;  member economies send comments on the interim report from Professor Lloyd-Reasoning and Mr Terry Mughan to the OECD Secretariat (toru.ueno@oecd.org and brynn.deprey@oecd.org.)

The preliminary results and analysis of survey findings will be presented to the Paris OECD WPSME meeting in June 2006 and to the Ha Noi APEC SMEWG meeting in September 2006. The survey results will contribute to key policy recommendations to be discussed at the “Global Conference on Removing Barriers to SME Access to International Markets”. The conference will be hosted by the Greek Government, in cooperation with the OECD Secretariat, and will take place in Athens on 6-8 November 2006.  The conference will prepare an “Action Statement” setting out things that governments and international organisations can do to make access to international markets easier for SMEs.   All OECD and APEC member economies are invited to be represented at, and to participate actively in, this conference. 

The OECD representative informed that Group on the OECD Global Conference on SME and Entrepreneurship Financing, to be held in Brasilia, 27-30 March 2006, which aims to discuss the financial needs of SMEs; assess current policies and programmes aimed at easing SMEs finance difficulties; provide guidance; and find innovative solutions for improving SME financing.

Members noted the reports and presentations. (Documents 2006/SMEWG/005, 006 and 026)

16. APEC Interaction with Business Community


16.1. APEC Business Advisory Council

The ABAC representative reported on the activities related to SMEs that ABAC is working on. She highlighted the work on Avian Influenza with focus on SME preparedness, mentioning the Business Continuity Planning Workshop held in Singapore last January and the Avian Influenza Preparedness Conference to be held in Hong Kong in May. She also noted the APEC Symposium on Encouraging the Development of the Private Sector, in Montreal next May, as well as the ABAC Viet Nam priority on improving access 
to equity financing. She mentioned the work on capacity building for standards compliance to assist SMEs in compliance with international standards; and noted ABAC interest to integrate SMEs and young entrepreneurs at the annual APEC CEO Summit. 

The Group noted the report (Doc 2006/SMEWG/007) 

16.2. 
 Women Leaders’ Network

Canada’s WLN member mentioned that this year is the 10th anniversary of the group’s establishment and that WLN is establishing a Secretariat in the Philippines. She highlighted the link between the WLN and the MESG and the SME Ministerial process. In this regard, she requested that WLN meeting this year be scheduled in the margins of the SME Ministerial and related meetings. The Chair proposed Vietnam to provide a prompt response to this matter.

17. Review of Projects Underway in the SMEWG

The SCE Consultant Mr. Lincoln Young explained the Quality in Implementation framework, approved by Ministers in 2005, which will identify the reasons why a project is not on track. The framework should be used half-way through project implementation while there is still sufficient time left to make changes. This framework can identify potential problems that may emerge later, so that corrective actions can be taken. A review of quality in implementation will also provide useful data for an outcome evaluation. The Group suggested that project SME 04/2005 – Tsunami Recovery: Vocational Training and Consultancy for MSME Development could be a good candidate for the Quality in Implementation framework and the  co-sponsors should be involved in this process. (Doc 2006/SMEWG/029)

17.1. 
Completed Projects

17.1.1. APEC funded projects. No APEC funded projects were reported.
17.1.2. Self funded projects

· APEC SME Business Networking Promotion Forum. Japan reported that the objective of the Forum was to formulate cooperative business networks and to create new business opportunities. In 2005 the Forum focused on business opportunities for SMEs in the global era. (Doc 2006/SMEWG/012)
17.2. On-Going Projects
17.2.1.
APEC funded projects

· SME 03/2003T- APEC PECC Entrepreneur Consortium (USA). PECC updated members on the progress of this project which is well under budget.  An extension of the project to end 2006 was requested and approved to allow discussions, demonstrations and feasibility studies to continue in Viet Nam and possibly China. (Doc 2006/SMEWG/031)
· SME 01/2004T SME Impediments Monitoring System (New Zealand). A comprehensive  report of the progress of this APEC-OECD project was done under agenda item 15.1.
· SME 04/2005 – Tsunami Recovery: Vocational Training and Consultancy for MSME Development (Indonesia). Report presented at the MESG meeting.
· SME 01/2006 - A Research on the Innovation Promoting Policy for SMEs in APEC : Survey and Case Studies (Korea). The researchers will collect and compile SME innovation policies through literature review. They will conduct questionnaire & visit surveys on SME innovation promoting policies and support systems in ten APEC member economies. They will be able to develop the SME innovation policy framework which enables easier comparison between members' innovation policies and contains the results and special features of the survey. Major schedule: the questionnaire survey by June, workshop around June, visit survey around July and August, and final report by November. (Doc 2006/SMEWG/018)

· SME 02/2006 - Internship Support Systems for Learning Best Practices in the Development of Micro and Small Enterprises Within APEC Economies (Chile). Reported at MESG meeting.
· SME 03/2006 - Studying Existent Financial and Policy Assistance for Micro-Enterprise Development from Regional and International Institutions to Find Out a Suitable Approach for APEC to Provide Supports for Micro Enterprises (Vietnam). Reported at MESG meeting.
· SME 01/2006T - Enhancing the Market Development of Local Cultural Industries in      APEC (Chinese Taipei). APEC Local Cultural Industry Virtual Exposition:  14 economies and the Pacific Island Forum agreed to participate in the Expo.  The documents “The Standards for Showcased Materials” and “Guidelines for Preparing Showcased Materials on ALCIVE” as a handbook to prepare showcased material for participating economies have been circulated. The Expo will be opened on August 29 and will be closed on August 28, 2007. There is a web work platform at www.alcive.tw/platform, as a communication channel and workplace for all participants and the organizing committee. The APEC Local Cultural Industry Market Development Forum will be held from August 29 to August 31 2006 with 2-day seminar and one-day field trip. The main theme will be on expanding sale to international market for local cultural industries. (Doc 2006/SMEWG/020)

· SME 01/2006A - Program Enhancement of APEC-IBIZ (Canada). Reported under agenda item 14.1.
17.2.2. Self funded projects

· SME 01/2006 S “The 4th APEC Small and Medium Enterprises Technology Conference and Fair (APEC METC)” China reported that 4th APEC METC will be held in the city of Qingdao from 18 to 21 May 2006 and invited the delegates to a field trip on 23 March to Qingdao to visit the Exhibition Center and have an informative meeting with the organizing committee of this Conference and Fair. 

· APEC Education Foundation (AEF). Korea reported that the AEF in 2006 will continue  promoting education and human capacity building through grant programs and has approved grants for new projects on enhancing digital opportunities and promoting capacity building for disadvantaged groups; support and review the ongoing projects approved in 2004 (ICT Capacity Building for Small and Micro Enterprises) and 2005 (Providing disadvantaged youth with useful educational opportunities to help reduce the digital divide and enhance their capacity); and will hold the second international conference on AEF activities to examine the current status and future directions of ICT capacity building and cyber education cooperation in APEC. A comprehensive report was tabled at the meeting (2006/SMEWG/015). The Group noted the progress made by the AEF especially for the financial support of enhancing ICT capacity of small and micro enterprises. 

· Consumer Education and Protection Initiative (CEPI) The United States noted that the objective of this program is to facilitate SME growth and contribute to economic stability, revitalization, and long term growth in APEC economies, through capacity building activities. The program was launched in 1998 and formally endorsed by the APEC SME Ministerial at the April 1999 meeting in Christchurch, New Zealand.  The APEC CEPI is a public-private partnership between APEC economies and business.  Programs have been launched in Thailand (1999- ), Philippines (2000- ), Malaysia (2001- ), Mexico and Russia (2002- ), and Korea (2004- ). An update of its activities was tabled at the meeting (2006/SMEWG/009)
· APEC Innovation Center. Korea reported on the establishment in February 2006 of the APEC SME Innovation Center (SMEIC) (www.apec-smeic.org)  with an initial contribution of US$ 550,000 from the Korean Government. The centers is located within the Korea Technology and Information Promotion Agency for SMEs (TIPA, formerly KIMI) in Seoul and it is expected to become the major vehicle to promote SME innovation through various arrays of support programs for SMEs in the APEC region. A complete report of its activities and programs was also tabled (2006/SMEWG/019)
18. New Projects proposals

18.1. APEC Funded Projects

The Secretariat suggested the timetable for submission of APEC funded project proposals for 2007 as follows: 15 of June 2006 would be the final date for economies to submit projects to the SMEWG and 11 of August 2006 would be the final date for the SMEWG ranked and approved projects to be submitted to the APEC Secretariat. This year all Working Groups project will be ranked and assessed by the SCE before its submission to the BMC II meeting to be held in early October.

· APEC SME Seminar on Support for Local and Cottage Industries. This project was endorsed intersessionally. A presentation was done at MESG meeting to explain the objectives. The workshop will be held in the margins of the next SME Ministerial Meeting. Japan, the project proponent, requested the workshop to be held on 24 September, one day before the next MESG meeting. (Doc. 2006/SMEWG/011 rev1)

· Development of Human Capital on SME Innovation. Korea identified three objectives: i) to facilitate the access of policy-makers from developing member economies to best practices on SME innovation so that they are able to nurture a policy environment where SMEs can strengthen their competitiveness; to enable policy makers from developing member economies to tailor best practices to their situation for SME innovation promotion; and to build human networks to cooperate in SME innovation and increase the mobility of experts on SME innovation in the APEC region. Some members requested clarification on the link of this proposal with Daegu Initiative. The Project proponent will circulate a revised version of the proposal for members’ consideration intersessionally. (Doc 2006/SMEWG/013 rev1)

· Best Practices to Support Micro and Small Entrepreneurs: Assessment and Recommendations for APEC – Phases I - III. Canada did a presentation of this Canadian-WLN new initiative at the MESG meeting. A revised version of the proposal will be circulated for members’ consideration intersessionally 

18.2. Self funded project Proposals 

· Business Management Cooperation in the Asia-Pacific. Japan International Cooperation Agency (JICA) will conduct a training program in June and July this year, focused on the topic on how to provide effective instruction, policies /and or regulations. (Doc 2006/SMEWG/012)

19. Statement from Observers and Guests





The Pacific Island Forum representative made some remarks thanking the SMEWG for the opportunity that provides to this forum to engage in its activities. Mr Asif Chida also mentioned that this was his last meeting representing the PIF and introduced his colleagues that will be representing the forum at the SMEWG. The Group noted Mr. Chida’s active involvement in the group’s discussions since his first participations in the SMEWG meetings in 2003.

20. Other Business

20.1. “Survey on the Supply-Chain in Automobile Industry”. Japan informed that she is conducting a study on its automobile supply chain and that one of the objectives of the project is to study how to support SMEs in the future by understanding the current state of the automotive supply chain both in Japan and in ASEAN where the Japanese automobile industry has been developing. The final results of the study will be presented at the next SMEWG meeting in September.

20.2. APEC SMEWG 2007. Australia informed that the 2007 SMEWG – MESG – SME Ministerial Meeting will be held in Hobart, Tasmania, from 3 to 10 March 2007. Australia left three options to member economies to consider for organizing the second meeting of the Group in 2007: i) to organize it between the SMEMM in Hanoi and the SMEMM in Australia; ii) to organize it in a date after the SMEMM in Australia; and iii) not to organize the third meeting at all. 

20.3. Next meeting. Viet Nam informed the group on the preparations for the next SMEWG and SME Ministerial Meeting to be tentatively held at Melia Hotel in Hanoi from 25 – 29  September 2006, according to the following schedule:

· 7th MESG Meeting on 25 September 2006

· 23rd SMEWG meeting on 26 – 27 September 2006

· 13th SME Ministerial Meeting on 28 – 29 September 2006

21. Classification of Documents.

The Secretariat informed that it will be deploying the APEC Collaboration and Meeting System (ACMS) and the Less Paper Meeting System (LPMS) modules of the APEC Information and Management Portal (AIMP) to BMC in March, and then to a small number of fora by the time of SOM II. The SMEWG could start to usefully consider how the group might want to utilize the AIMP and its functions.

Members agreed to the classification of documents as presented by the Secretariat. 

22. Closing Remarks 

In closing the session, the Chair summarized the key issues taken up during the meeting and thanked China for the excellent arrangements and support in hosting the meetings in Beijing and commended all members for their active participation and contributions. He encouraged members to progress the remaining initiatives intersessionally and looked forward to the next meeting in September.
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