ASIA-PACIFIC ECONOMIC COOPERATION

CONCLUDING SENIOR OFFICIALS’ MEETING

FOR THE EIGHTEENTH APEC MINISTERIAL MEETING

(Ha Noi, 12 -13 November 2006)
Summary Conclusions
Monday, 09.00-12.30, 13 November 2006

I Opening Remarks 

SOM Chair welcomed Senior Officials to Ha Noi and to the CSOM meeting. SOM Chair thanked member economies for their continuous contributions and active participation.
II Adoption of Agenda 

SOM adopted the draft agenda proposed by the Chair without any amendment.


III Key Outcomes of the SOM Informal Session
The SOM Chair reported on key outcomes of SOM Informal session in 12 November, focusing on seven areas.

1.
WTO/DDA

Senior Officials agreed to recommend that Leaders issue a Stand-alone Statement on the Doha Development Agenda of the WTO and agreed to set up a drafting group including interested APEC members, led by the US to present a draft to the CSOM Plenary. The draft to include the following elements:


1.
the need to re-start talks by the end of November, and by Christmas time at the latest;


2.
setting time-frames or targets,  with a view to having realistic progress on main issues within the first few months of 2007;


3.
indication that APEC economies are prepared to show flexibility. The 
statement could include specifics, for example reference to agricultural subsidies;


4.
resumption of discussions must be across the board, not excluding any areas; and


5.
the development dimension and Aid for Trade remains of high importance for APEC
Senior Officials welcomed the briefing from the Chair of the APEC Caucus in Geneva on their efforts toward the early resumption of the Round. The meeting noted other recent efforts and statements, including at the ASEAN Ministerial meeting in Kuala Lumpur in August, the IMF-World Bank meeting in Singapore, the Cairns Group Meeting in Australia and among the business community. 
2.
Hanoi Action Plan to implement the Busan Roadmap

SOM approved the Hanoi Action Plan (2006/ICSOM/003) and agreed to submit it to the AMM and AELM for endorsement as one of the key APEC 2006 deliverables. 

SOM thanked the FOTC members, member economies and committees for their active participation and contributions to the development of this multi-year action plan with concrete actions and specific time frames to implement the Busan Roadmap.  

SOM took note of CTI Chair’s request for the CTI to report implementation of the HAP in a way that does not duplicate its existing reporting requirements. 

3. 
APEC Reform


1.
SOM Chair said that there was “broad consensus” on the recommendations of the Reform Friends of the Chair (Reform FOTC) contained in 2006/ICSOM/002, except on the proposal for a fixed-term Executive Director (ED) for the APEC Secretariat.   


2.
SOM Chair added that while no member economy had voiced objections to the COO proposal, some had expressed concerns on the financial and management implications of the proposal.  In response to those concerns and to assist Senior Officials in their discussions on the issue, the APEC Secretariat had prepared a paper elaborating on the proposal, including the implications and benefits of having in place a COO in the Secretariat. 


3.
In addition, Japan had submitted a proposal to establish a Support Unit in 
the APEC Secretariat (document 2006/ICSOM/008).  


4.
Following a short discussion, Senior Officials agreed to proceed as follows:


a.
to approve the recommendations contained in document: 2006/ICSOM/002 on “APEC Reform 2006 Deliverables”;


b.
taking into account the financial and operational implications of the post, SOM agreed to the proposed COO and asked the APEC Secretariat to take necessary steps to proceed with the implementation in 2007. SOM agreed to discuss the proposed fixed-term ED in 2007. 


c.
to welcome Japan’s proposal for a Support Unit for the APEC Secretariat, to be financed by Japan, at the same time urging other member economies to also make voluntary contributions towards the implementation of the proposed scheme.  Senior Officials would resume discussions on this proposal in 2007 as a priority reform issue related to strengthening the APEC Secretariat; and


d.
to continue discussions on the proposed fixed-term ED in 2007.

SOM Chair would finalise the draft report to CSOM Plenary and AMM.

4.
FTAs/RTAs


1
Model Measures 


SOM agreed that the CTI Chair should prepare a draft of the best possible compromise- texts for about six or seven model measures which are closest to conclusion, including those on goods and services for consideration and endorsement by SOM Plenary. Senior Officials agreed that model measures adopted by APEC will be non-binding and to be for reference only. The CTI Chair is to circulate his draft paper for final consideration at the plenary.

2
A Possible Free Trade Area of the Asia Pacific (FTAAP).


A wide-ranging discussion took place on the idea of a Free Trade Area of the Asia Pacific (FTAAP). Senior Officials agreed that, while an FTAAP may not be viable for the near term, it could be a possible measure to assist regional economic integration and could also complement the Bogor goals. All Senior Officials also shared a common view that discussion of an FTAAP should not distract from APEC’s focus on the WTO DDA negotiations and Bogor Goals implementation. 


In relation to the inclusion of text on this issue in the AELM Declaration, it was agreed that further discussions would be needed, and the SOM Chair invited interested economies to work with the SOM Chair’s Office to finalise language for submission to the AMM.

5. 
IPR


SOM encouraged members to implement the existing Anti-Counterfeiting and Piracy Initiative and three Model Guidelines.  The meeting endorsed the two new model guidelines for submission to AMM: Model Guidelines for Effective Public Awareness Campaigns on IPR (2006/CSOM/009) and Model Guidelines to Secure Supply Chains against Counterfeit and Pirated Goods (2006/CSOM/010).  Members noted that work was still taking place ahead of the AELM on language for the IPR initiative on ‘Preventing Illegal Use of Software and other Copyright Materials by Government Entities’ and hoped that agreement could be reached on this.


SOM noted that there were plans for further model guidelines for consideration in 2007 and encouraged closer work with ABAC on IPR matters.

6. 
Counter terrorism


1.
SOM welcomed the outcomes of the workshop on Food defense held in 
Bangkok on 1-3 November.

2.
SOM endorsed the CTTF decision to add members’ business resumption/counter-terrorism points of contact and aviation security points of contact into the “APEC Emergency/Rapid Reponses Points of Contacts Network Template”
3 
SOM endorsed the US initiative on Aviation Security Quality Control Program

4.
SOM endorsed the nomination of Ambassador Park Sang-ki from Korea as the new CTTF Chair for the period 2007 -2008
5.
SOM encouraged members economies to continue working in the nomination of a Vice Chair and congratulated Korea for its election as the CTTF Chair.

7. 
Other issues/initiatives 


SOM updated the meeting on the schedule for developing the SOM Report to Ministers, AMM Statement and AELM Declaration


SOM Report to Ministers: 

-  second draft: to be circulated, 12 November

-  third draft: to be circulated on the evening of 13 November 

-  deadlines for comments: 12h (noon) of 14 November (for the draft to be finalized in the evening of the same date.)

AMM-18 Statement:

-  deadline for comments to the second draft: 20h, 12 November; 

-  third draft: to be circulated on 14 November 

-  deadlines for comments to the third draft: 20h, 14 November (same date) (for the draft to be finalized on 15 November.)

AELM-14 Declaration: 

-  deadline for comments to the second: 12h (noon), 14 November

-  third draft: to be circulated on 17 November 

-  deadline for comments to the third draft: 12h (noon), 18 November (for the draft to be finalized on the evening of the same date.)

IV Trade and Investment Liberalization and Facilitation (TILF)
CTI Chair presented the 2006 CTI Annual Report to Ministers (2006/CSOM/017), drawing SOM’s attention to the key outcomes outlined in the Chair’s letter in the report.  He also drew the meeting’s attention to the reports submitted by LSIF, Chemical Dialogue and SELI for SOM’s consideration (2006/CSOM/006, 2006/CSOM/007 and 2006/CSOM/008). 

SOM endorsed the 2006 CTI Annual Report for presentation to AMM and commended the CTI Chair for his hard work. 

SOM endorsed the Pathfinder on the APEC Technology Choice Principles (Appendix 4 to 2006/CSOM/017) for presentation to Ministers and Leaders and encouraged other economies to join in the Pathfinder. 

On the development of RTAs/FTAs model measures, SOM took note of the draft text presented by CTI Chair and called on economies to continue working the text with a view to reaching agreement on a package of model measures for Ministers’ endorsement. 

SOM endorsed the SOM Chair’s Summary Report on 2006 IAP Improvements for submission to Ministers, and approved the composition of the IAP Review Teams for China, Korea, and New Zealand.   
V Economic and Technical Cooperation (ECOTECH) 
The SCE Chair presented the SOM Report to Ministers on ECOTECH and the outcomes of the SCE Fora Review (2006/CSOM/014). He stated that the review outcomes were a useful first step to bringing about a more efficient process in APEC.  The next SCE Committee of the whole (SCE-COW) meeting in January 2007 will provide the opportunity to start talking about how to implement the recommendations, which will bring significant improvements to the way things are done in APEC.

 

SOM reiterated appreciation to the excellent work of the SCE and to the SCE Chair in particular.  SOM endorsed the SOM Report to Ministers and agreed to submit it to Ministers.  SOM endorsed the outcomes of the SCE Fora Review.  SOM also took note of the suggestions for ECOTECH’s activities in the future including interaction with IFIs and the private sector, and the implementation of the ECOTECH agenda in the Hanoi Action Plan.

VI Work of Economic Committee 
SOM endorsed the EC Reports, and expressed appreciation for the work of the outgoing Chair while welcoming the incoming EC Chair.
VII
Human Security 
1.
Disaster Preparedness 

Australia, the Co-Chair of the TFEP, reported to CSOM that the first APEC Pandemic Response Simulation Exercise was conducted on 7-8 June 2006. The exercise was a useful one which tested the emergency communications system of APEC member economies. Lessons were drawn from the exercise. Based on that, an Outcome Report of the APEC Pandemic Response Exercise 2006 was prepared and tabled at this meeting. Senior Officials were asked to recommend that AMM and AELM to re-endorse the outcomes report. The TFEP co-chair also reminded SOM that the mandates of the TFEP will expire by March next year. The two TFEP co-chairs, Australia and Indonesia were consulting with each other to draft a paper which undertakes the TFEP self-review. The TFEP review paper will be circulated to the TFEP members intersessionally before the end of 2006 for comments. The finalized paper will be submitted to SOM I for endorsement January next year. SOM was thus asked to provide directions to TFEP what its future steps should be.

Senior Officials commended the work done by TFEP and appreciated the leadership provided by Australia and Indonesia in steering this task force toward the current achievements. Senior Officials tended to renew the TFEP’s mandates next year so that group would continue to go in the same direction, laying strategies of pandemic and disaster response for the region.

SOM agreed to recommend that AMM and AELM re-endorse the Outcomes Report of APEC Pandemic Exercise 2006.

SOM took note of the APEC Register of Disaster and Pandemic Management Coordinators.

2.
Energy Security 

SOM discussed measures to enhance energy security in the APEC region, including strengthening and developing energy market to ensure the uninterrupted energy supply and stable prices, to deal with high oil prices, and to promote energy diversification. SOM took note of member economies’ suggestions and the Energy Working Group’s recommendations on energy security issues to be recommended for Ministers’ discussion. SOM also expected more effective works of the Energy Working Group in the future.

VIII
Budget and Management Issues 
The BMC Chair presented her report on the activities of the Budget and Management Committee (paper 2006/CSOM/010). Members approved the recommendations to submit the budget, including members’ contributions for 2007, to Ministers for approval. Members noted that the Administrative Account net budget of US$2,607,695 included provision for the posts of Chief Operating Officer and Director (Information Technology). Members were highly appreciative of the guidance of the SCE and BMC in improving the approval process for projects.

SOM approved the report of the Executive Director of the APEC Secretariat for submission to the 18th AMM for endorsement by Ministers. (Paper 2006/CSOM/002)

IX
Other issues 
1.
Intercultural and Faith Dialogue

The Indonesian Senior Official presented a report on the outcomes of the Inter-Cultural and Faith Symposium held on 5-6 October 2006 in Yogyakarta, Indonesia. One hundred and fifty members of government, business, academia and civil society participated. At the Symposium, views were exchanged on expanding interactions among member economies on issues of culture, religion, and fostering mutual understanding in the region.  This dialogue will assist in promoting linkages within the APEC Community in the fields of Trade and Business, Culture and Religion and Education. 

Economies welcomed the success of the Symposium and the contribution this initiative, which should continue in the future, will make toward progressing integration of the region. The view was also expressed that the initiative should be kept at the SOM level. 

2. 
Adoption of Reports 

SOM agreed to endorse the following reports: 

· 2006 Stocktake of Electronic Commerce Activities in APEC.

· the annual progress report on implementation of the APEC Food System (AFS); and

· the report on CFPN’s work in 2006.

3.  
Counter Terrorism Review 

Ambassador Defensor presented the APEC CT Review publication to SOM members. SOM welcomed the Review and thanked the CTTF Chair for his leadership.

4.  
APEC Membership Moratorium
SOM Chair reminded Senior Officials that by the end of December 2007 APEC 10-year moratorium on admission of new members will expire. There are now 11 non-APEC member economies which had made applications for membership ahead of the possible termination of the moratorium. The membership applicants are: 

India


October 1991

Pakistan

January 1992

Macao, China

February 1993

Mongolia

June 1993

Panama

March 1995

Colombia

May 1995

Sri Lanka

February 1996

Ecuador

September 1996

Costa Rica

October 2005

Cambodia

June 2006

Guatemala 

Indicated many times since July 2006

The SOM Chair said that expansion had important implications. Given that the ten year membership moratorium expires in December 2007, the SOM Chair proposed that the future of the moratorium be put on the APEC 2007 agenda. 

X
Other Activities 
1.
Acknowledgement of “For Information Items”
SOM took note of all documents which were tabled for information.

2.
Classification of Documents 

SOM notes the Classification of Documents as recommended by the APEC Secretariat.


3.
Summary and Conclusion
SOM Chair, on behalf of the APEC2006 team, thanked all for the active participation and noted that SOM had reached agreement on deliverables for Leaders. SOM agreed to wait for further comments on 2006 Senior Officials Report which are to be forwarded for submission by tomorrow.

SOM Chair noted that last year he had asked for Senior Officials’ support and today he thanked all for their contributions. He concluded the meeting by wishing success to next year’s SOM Chair and expressed Viet Nam’s sincere thanks to all. Senior Officials expressed their sincere thanks to and gratitude for SOM Chair and Viet Nam for their chairmanship and hosting APEC 2006 Year.
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