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Summary Report
I Opening Remarks 

SOM Chair welcomed Senior Officials and opened the meeting by inviting the Deputy Prime Minister to address SOM.

II Welcoming Remarks
Vietnamese Deputy Prime Minister Vu Khoan delivered remarks to SOM welcoming delegates to Viet Nam and stressing the importance Viet Nam places on hosting APEC this year.  He praised APEC’s principles and noted the important role APEC has played in promoting economic growth and prosperity and in building community in the region.  He noted challenges that APEC faces and expressed hope that economies could work effectively together to implement the Busan Roadmap and make important progress on ECOTECH, Bridging the Development Gap, Responding to Non-traditional Threats, Cultural and Tourism Exchange, and Educational Cooperation.  The Deputy Prime Minister concluded by outlining Viet Nam’s economic policy and goals, including accession to the WTO and becoming an industrialized nation by 2020, and by wishing delegates a successful APEC year.

III Adoption of Agenda 

The SOM Chair tabled the Meeting Agenda, prepared in consultation with economies, for SOM approval.  Australia commented that the Agenda was quite broad and complex, and that SOM should avoid duplicating work being done elsewhere, including reproducing papers previously tabled.  Acknowledging the point, the agenda was adopted.

IV Business Arrangements 
SOM was briefed on business arrangements by the Deputy Director General of the APEC 2006 Task Force.

V Key Outcomes of the SOM Informal Session 
The SOM Chair briefed the meeting on the key outcomes of the Informal Session (SOM-IS) held on 1 March 2006.

1. WTO DDA

SOM-IS was briefed on the outcome of MC6 and subsequent developments, including the activities of the APEC Geneva Caucus. 

SOM-IS reaffirmed APEC’s strong support for the WTO DDA process. SOM-IS considered that there should be a strong and credible MRT statement on the DDA: input was requested by 30 April 2006 and, if conditions allow, the SOM Chair’s office would circulate the first draft for members’ consideration by 15 May 2006. There was strong support for a statement which went beyond a political statement to include specific proposals. SOM-IS recommended that there should be further capacity building to support the WTO DDA.

SOM-IS reaffirmed the important role played by the APEC Geneva Caucus and took note of its plan of work. The meeting welcomed the proposed ABAC visit to Geneva but considered that more thought should be given to the timing of the visit. SOM agreed to recommend Ministers Responsible for Trade to invite the WTO Director General, Mr. Pascal Lamy, to attend the MRT Meeting in June.

SOM-IS reaffirmed support for the accession of Viet Nam and Russia to the WTO.

2. RTAs/FTAs

SOM-IS recognized the activities of APEC fora regarding RTAs/FTAs and in particular welcomed CTI efforts in fostering high quality RTAs/FTAs. SOM-IS noted the activities of ABAC and PECC on evaluating the feasibility of FTAAP. SOM-IS welcomed the coordinating role of CTI in developing model measures for RTAs/FTAs and looked forward to SOM II receiving a work plan to enable work to be completed by 2008.
3. Busan Roadmap

SOM-IS reaffirmed the importance of an action plan to implement the Busan Roadmap. There would be further consideration whether this should include all items (noting that many items were already the subject of action plans) or to focus on items for implementation in 2006. SOM-IS agreed to the proposal to have a Busan Roadmap Friends of the Chair (FOTC). CTI would take the lead in the implementation of the Busan Roadmap, incorporating the various items within the work plans of its relevant sub-fora, and report back to SOM II.

4. APEC Reform

SOM-IS considered the outcomes of the Reform FOTC 2006 meeting on 27 February 2006. SOM-IS agreed on the work plan of the Reform FOTC under which USA would lead on Operational Dynamism; Australia on Operational Linkage; and Singapore on Operational Efficiency.  These areas are aimed at making APEC more effective and reliable.

5. Other issues
(a) Tourism and Cultural Exchange
SOM-IS supported in principle the proposal from Viet Nam (2006/SOMI/029) and tasked (i) TWG/Viet Nam to elaborate on Tourism Cooperation, and (ii) CFPN/Viet Nam to develop a plan for organising the 2nd  APEC Film Festival and APEC Photo Exhibition in 2006, and report to SOM II .

(b) Socio-Economic Disparity Issues 
SOM-IS supported the proposal from Korea (2006/SOMI/035) and agreed that the Economic Committee should lead.

(c) Inter-Cultural and Faith Dialogue

SOM-IS supported the conceptual proposal from Indonesia (2006/SOMI/036) and agreed that Indonesia would report back to SOM II on a detailed proposal. Russia expressed her willingness to co-sponsor this proposal.
SOM approved the report of the SOM-IS.

VI APEC 2006 Priorities
Based on Members' comments, the SOM Chair had circulated the 2nd draft of the proposed APEC 2006 priorities for endorsement (2006/SOMI/008). He stressed that the APEC priorities this year aimed to ensure the development dimension of trade and investment liberalization in the region. He expressed his hope that SOM would focus on implementation. 
SOM endorsed the priorities of 2006.

VII Trade and Investment Liberalization and Facilitation (TILF)
1. Committee on Trade and Investment (CTI)
(a) Endorsement of 2006 Work Plan

(b) Collective Action Plans (CAP)
The CTI Chair reported on the outcomes of CTI1 held on 26-27 February 2006 (2006/SOM1/013). He said that the first meeting of CTI had focused on developing an agenda and work program for 2006 that was built around the Busan Roadmap to the Bogor Goals.  It adopted work plans in 5 key areas: Support for the Multilateral Trading System; RTAs/FTAs; Trade Facilitation; Transparency and Anti-corruption; Digital Economy and Strengthening IPR.  
The Chair said that he had attended the CTI sub-fora meetings to brief them on CTI’s 2006 priorities.  He had requested all CTI sub-fora to review their CAPs and TORs with a view to completing all the reviews in the first part of the year so that an assessment could be completed by the Committee before the end of the year.

In addition to the adoption of the five work plans, the CTI Chair also highlighted the following areas:
· Secure Trade: two of CTI sub-fora, SCCP and the IEGBM, have been encouraged to work closely with the CTTF.

· Structural Reform: CTI and EC will explore ways to cooperate work in this area to avoid any duplication

· IAPs:  CTI agreed on a menu of options approach in which CTI and CTI sub-fora can participate and add value to the IAP Peer Review process.

· Pathfinder Approach: CTI will be conducting a review of all existing CTI-related pathfinders and has asked its sub-fora to look at developing at least one new pathfinder.

The CTI Chair also drew SOM’s attention to a report on the CTI study Supporting Potential Women Exporters where the CTI had agreed to work with the GFPN and TPWG to assess the results of the survey. 

On Investment, the CTI Chair reported that an active action plan on investment had been developed under the guidance of the IEG.  The work plan included the Seminar on Investment from TNCs to be held on the margins of CTI2; the Investment Forum to be hosted by Viet Nam in November; Workshop on Non-discrimination Treatment in Investment Agreements and the Study on Enhancing Investment Liberalisation and Facilitation in the APEC region.
With regards to addressing IPR protection and enforcement, the CTI Chair noted that CTI’s Work Plan on the Digital Economy and Strengthening IPR outlined work to further implement the APEC Anti-Counterfeiting and Piracy Initiative. In addition work is proceeding on developing two additional model guidelines on effective IPR public awareness campaigns and on ensuring supply chains are free of counterfeit and pirated goods.  Several economies supported continuing work and cooperation on the Initiative and the Guidelines, some of them citing concrete measures in implementing these areas. One economy suggested expanding the scope of the Initiative to include patent and design. Additionally, support was expressed for the CTI plan to develop a set of technology choice principles for member economies to implement in the form of a pathfinder initiative.
SOM endorsed the proposed 2006 CTI work program and the projected list of deliverables from its sub-fora and Industry Dialogues as contained in the CTI Chair’s Report to SOM and took note of CTI’s intention to submit at SOM II, a report on progress in all priority areas, including forecast of TILF deliverables for 2006.

SOM welcomed efforts by economies to implement the APEC Anti-Counterfeiting and Piracy Initiative and its 3 Model Guidelines and took note of the need to develop two additional model guidelines on effective IPR awareness campaigns and on supply chains.

SOM endorsed the proposed procedure to manage the participation of CTI and its sub-fora in the IAP Peer Review process.
(c) Industry Dialogues on Automotive, Chemical, Life Sciences, Non-Ferrous Metals 
The United States presented on behalf of the Chairs of the Automotive Dialogue, the Chemical Dialogue and the Life Sciences Innovation Forum, and Russia presented on behalf of the Non-Ferrous Metals Dialogue.  The 8th Automotive Dialogue will be held in Bali, Indonesia, 15-18 May, and the work program includes work on standards harmonization, IPR, DDA initiatives, market access, and rules of origin, as well as coordination with the Geneva Auto Industry Dialogue.  The Chemical Dialogue has developed a work program that tracks with CTI priorities and includes work on international regulations such as EU REACH and SAICM, on NAMA, IPR and rules of origin.  The Life Sciences Innovation Forum is also following CTI priorities with projects underway or planned on biomarkers, research cohorts, harmonisation of standards, and capacity building to combat counterfeit medicines and medical devices.  Russia reported on the Non-Ferrous Metals Dialogue, advising that the next Steering Committee and the 2nd NFMD meetings would take place on the margins of SOM II.  Russia urged economies to respond promptly to a questionnaire on sector priorities, as the group is seeking to develop by SOM II a work plan for 2006 and beyond.

2. Trade Facilitation
SOM noted that CTI’s trade facilitation work in 2006 comprised four main elements: (i) preparations for the Final Review of the Implementation of the TFAP: two experts would be engaged to undertake the assessment; (ii) identification of areas where APEC can work collectively to facilitate trade; (iii) development of a new action plan to implement the Ministerial instruction to further reduce transaction costs by 5% by 2010; and (iv) advancing trade facilitation negotiations in the WTO.
SOM took note of the suggestion by an economy for CTI to consider including the services sector in its trade facilitation work. 

SOM thanked Viet Nam for its update on the preparations of the Public-Private Dialogue on Trade Facilitation, tentatively scheduled for 24-25 May in Ho Chi Minh City, and requested members to provide the comments on the proposed program by 24 March 2006. (2006/SOMI/011). 

SOM thanked Hong Kong, China for briefing the meeting on the work of the WTO Negotiating Group on Trade Facilitation. It took note of the suggestion that APEC may want to consider designing capacity building programs to enhance members’ understanding of the specific rules that are being proposed in the WTO Negotiating Group. 
3. RTAs/FTAs

Viet Nam introduced papers 2006/SOMI/032 and 034 proposing the 4th SOM Policy Dialogue on RTAs/FTAs. This dialogue would differ from previous ones in inviting participation from the business sector. SOM approved the concept paper and agreed to send the project proposal to BMC for funding consideration.

4. Transparency

CTI Chair reported to the meeting that while CTI agreed on the need to respond substantively to ABAC’s report on transparency, views differed as to how the response should be made.  Some economies felt that CTI should coordinate a response on behalf of individual members as well as the Committee while others were of the view that the decision to respond should be left to individual economies.  In this regard, CTI agreed that economies will consider the specific issues raised by ABAC as part of the exercise in assessing the implementation of the Transparency Standards. 

The United States drew the meeting’s attention to the work commencing in the FMP to develop transparency standards in the finance sector.

SOM welcomed CTI’s plans to develop a response to ABAC’s report and requested CTI to report progress at SOM II/MRT. 

5. IAP Peer Review

SOM Chair noted that last November, Ministers endorsed the revised IAP Peer Review Guidelines for the new cycle of SOM I 2007 – SOM III 2009. The APEC Secretariat compiled the List of Experts (2006/SOM1/005) nominated by economies for the IAP Peer Review Process, and proposed the schedule for the 2006-2007 IAP Peer Reviews (2006/SOM1/005a).
One economy suggested that drawing on experts who had reviewed economies in the previous IAP PR cycle could utilize their experience and help expedite the process.  Another economy stressed the need to ensure business involvement.

SOM noted comments by economies, approved the List of Experts for the IAP Peer Review Process, and endorsed the proposed schedule for IAP submissions.

SOM endorsed a project proposed by Australia for urgent TILF funding for the 2006-2007 IAP Peer Review (2006/SOM1/026). 

VIII Economic and Technical Cooperation (ECOTECH)
1. SOM Steering Committee on ECOTECH (SCE)
The SCE Chair updated members on the inaugural meeting of the SCE-COW, which was held on the 26-27 February (2006/SOM1/019).  He highlighted the importance of bringing a new strategic management approach to the SCE and encouraged all Senior Officials to attend.  Based on discussion of members, SOM Chair noted that SCE should focus on 2006 priorities, with additional focus on the capacity building component of the Busan Roadmap and sustainable development, in order to reduce economic disparities in APEC..
SOM welcomed the outcomes of the inaugural SCE-COW meetings and SCE 2006 priorities, with increased focus on capacity building for the ECOTECH activities as prescribed in the Busan Roadmap.  SOM also endorsed the TOR of SCE, after it was agreed that SOM, not SCE, would review the TORs of APEC Committees. SOM noted that the SCE work plan would be submitted to SOM II.
SOM discussed extensively the revised proposed mandate of the SCE to review the TORs of all Working Groups, Committee, Taskforces and Networks. The meeting agreed to the TOR review of all Working Groups, Taskforce and Networks but there were divergent views on the review of APEC Committees (CTI, BMC and EC).  Several suggestions were discussed, including having Committees conduct a self-review or be reviewed by a special session of the SCE or the SOM. The meeting agreed to have the FOTC explore how best to conduct the review of the Committees in the context of overall APEC reform.

To assist the SCE with its mandate to review the TOR of Working Groups, Taskforces and Networks, SOM requested the APEC Secretariat to prepare a report in advance of the next SOM meeting.  The report should include: information on the TORs (including sunset clauses); when they were established; who has chaired them and for how long; how often they have met in the past three years; and a record of participation for all Working groups, Taskforces, Networks and Committees.  The Executive Director of the APEC Secretariat noted the request and would try to accommodate it.

Korea announced their contribution of US$2 million from 2007-09 to the APEC Support Fund to support APEC’s ECOTECH activities.

SOM welcomed China’s concept paper on APEC Port City Service Alliance (2006/SOMI/006) and tasked the Transportation Working Group to elaborate the proposal and report back to SOM II; Japan’s SME Seminar on Support for Local and Cottage Industries (2006/SOMI/023); China’s update about the fourth SME’s Technology Conference and Fair to be held from 18 – 21 May 2006; and the US update about the Public Private dialogue on workforce development to be held in the margins of the HRD Ministerial meeting.
2. Engagement of APEC with IFIs and private sector
The SCE Chair advised that there had been no substantive discussion on APEC’s engagement with the IFIs and private sector but this issue would be discussed at SCE II and included as part of the work plan to be submitted to SOM II.
3. Sustainable Development
SOM welcomed the update from Chile on the Sustainable Development High Level Meeting to be held on the 20-21 July and noted the draft agenda (2006/SOMI/09&10).  Peru requested that the date be reconsidered to allow Ministerial participation.

IX Enhancing Human and Energy Security
1. Counter Terrorism Task Force (CTTF)
(a) Endorsement of 2006 Work Plan 
The CTTF Chair informed SOM that CTTF approved the 2006 Work Plan and requested SOM endorsement. The CTTF also adopted the recommendations of the STAR IV Conference, agreed to pursue key, specific and measurable deliverables for 2006; and discussed nine new initiatives that will be worked on intersessionally.

The CTTF chair advised that the G8 Counter-Terrorism Action Group (CTAG) had studied the results of APEC’s CTAPs Cross-Analysis Report which provide economies an opportunity to do a “stocktake” of their Counter Terrorism commitments as well as to focus capacity building efforts on priority areas. CTTF members agreed to invite representatives from CTAG and the UN Counter-Terrorism Committee to the next CTTF meeting in May in Ho Chi Minh to discuss capacity building initiatives related to the CTAP cross-analysis study and requested SOM’s approval. CTTF also sought SOM endorsement of the CTTF project proposal requesting funds for the participation of two delegates from the 11 travel-eligible economies to attend the APEC Symposium on Total Supply Chain Security in Singapore in July 2006.

SOM welcomed the report and reiterated APEC commitments to fight terrorism and promote growth. Russia noted its decision to move the discussion on “fighting ideology, propaganda and glorification of terrorism” from the CTTF Work Plan and to link it with Indonesia’s proposal on “inter faith dialogue”. Peru stressed the need for capacity building to implement APEC’s security commitment and reminded SOM that three member economies can not benefit from the capacity building programs` developed under the Asia Development Bank’s Regional Trade and Financial Security Initiative. China stressed that APEC’s comparative strength lies in its main task of economic cooperation. APEC should focus on the implementation of the existing initiatives as instructed by Leaders, examine the value added and the relevance of  counter-terrorism proposal to APEC’s objectives of promoting economic and trade growth, and avoid duplication with other international fora. 

SOM supported the work done by the CTTF; endorsed the CTTF 2006 Work Plan with focus on capacity building initiatives                                                                                                                                                                                                                                  ; approved the request to invite representatives from CTAG and UNCTC to the next CTTF meeting in May; and endorsed Singapore’s CTTF project proposal on supply chain security.
(b) STAR IV Conference 
Viet Nam reported on the outcomes and recommendations of the STAR IV Conference (2006/SOM I/030), held on 24-25 February 2006, which aimed to further enhance private and public partnership in the implementation of secure trade measures.

SOM endorsed the recommendations and instructed CTTF to study and include them into its activities.
(c) Symposium on Total Supply Chain Security in 2006
Singapore reported on the preparations of the APEC Symposium on Supply Chain Security to be held in Singapore on 6 and 7 July 2006. The symposium will bring together experts from the public and private sectors to share best practices and aims to produce a set of recommendations that will set the framework for future work in APEC on total supply chain security. 

SOM welcomed the preparations for the Symposium.
2. Emergency  Preparedness

The Senior Official of Australia, as a Co-Chair of the TFEP, reported that TFEP did not meet on the margins of SOMI but the group will meet on the margins of SOMII and will report on its work plan at that time. It was agreed that the HTF and the TFEP could collaborate with each other in cross-cutting areas, while the HTF would be responsible for the issue of Avian Influenza and the TFEP for all natural hazards issues.

Australia is now working on an emergency preparedness simulation exercise and will present its results after it is fully developed. Australia reported to SOM the progress of APEC TFEP website strategy. Information concerning the website has been forwarded to the APEC Secretariat. After this meeting and before the TFEP website is officially launched, Australia would work with the APEC Secretariat to improve the website package.  Economies commented that the website could also focus on Avian Influenza.

SOM endorsed the TFEP co-chairs’ report, and encouraged the early launch of the TFEP website.
3. Health Security
The Vice Chair of HTF briefed the meeting of the outcome of the HTF meeting, including the finalization of the work plan for 2006-2007. The work plan addressed three priority areas, including Fighting against HIV/AIDS in APEC, Improving Health Outcomes through Advances in Health Information Technology, and Enhancing Avian and Human Pandemic Influenza Preparedness and Response.

Members welcomed the new leadership of the HTF, indicated support for the work of the HTF and endorsed the HTF 2006-2007 work plan. 

China briefed SOM on the outcome of the international pledging conference held in Beijing in January which mobilized US$1.9 billion for combating H5N1, and the upcoming Symposium on Emerging Infectious Diseases. The Symposium aims to have experts from member economies prepare the ground for discussion at the Ministerial Meeting on Avian and Influenza Pandemic to be held in Da Nang.

Viet Nam reported on the preparation for this Ministerial Meeting on Avian and Influenza Pandemic (draft agenda at paper 2006/SOMI/028), which has been rescheduled to 4-6 May from 24-25 April.  Viet Nam requested that participants be from Ministries in charge of avian influenza in member economies.

Singapore reminded the meeting of a list of regional experts which is to be created by the Singapore Regional Emerging Disease Intervention (REDI) Center and appealed to members to provide that information to REDI so that they can compile the list. 

A number of avian influenza activities were introduced by members including: the meeting to be organized by ABAC in Hong Kong, China;  a capacity building seminar at the margin of SOM III by Japan and Viet Nam; and a seminar by the US on exercises to test national plans for avian influenza followed by a U.S. self-funded exercise in an APEC economy. Members welcomed the activities countering avian and influenza pandemic proposed by member economies, and commented that APEC related activities should include capacity building for non-APEC members and suggested that APEC work closely with the World Bank and WHO for mitigating the effect of avian and influenza pandemics.  

Chinese Taipei informed SOM that in addition to US$500,000 committed to the APEC Support Fund, another US$500,000 will be donated to APEC for supporting human security capacity building-related activities. 

SOM endorsed the HTF work plan for 2006-2007 and HTF project proposals seeking APEC urgent funding. SOM agreed to review and endorse interessionally an APEC statement on HIV/AIDS to be released on the margins of the XVI International AIDS Conference, 13-18 August 2006.

SOM thanked Australia, Korea, and Chinese Taipei for their contributions to the APEC Support Fund. 

4. Energy Security Initiative 
A representative of the Energy Working Group (EWG) Lead Shepherd, reported to SOM on the draft EWG Work Plan for 2006, including activities responsive to APEC Leaders and Ministers statements on energy security.  

The EWG work plan focuses on easing high oil prices through a number of short-term and long-term measures.  The plan outlines work areas including: developing new and renewable energy sources to reduce dependency on imported oil; enhancing sea-lane security for oil transportation; boosting downstream oil production to free the regional economy from bottlenecks of downstream oil products; and attracting investment in energy infrastructure.  The EWG will meet in May, at which time it is expected to finalize its 2006 EWG Work Plan.

Thailand informed SOM that the EWG established a Biofuel Task Force in Bangkok last month. The Task Force will hold its first meeting next month and report to EWG31 in May.  Thailand also reported on an APEC-funded Biofuel Project it is conducting this year and encouraged other APEC members to undertake initiatives to help ensure energy security in the APEC region.

SOM instructed EWG to finalize its work plan at EWG31; and encouraged members to set forth new energy security initiatives. 

X Macro Economic Issues and Structural Reform
1. Economic Committee (EC)
A representative of the EC Chair briefed the meeting on the EC’s 2006 work program, including implementation of the APEC Work Plan on LAISR towards 2010 (‘LAISR 2010’), and on-going and new projects. As part of its first plenary meeting, the EC held a joint session with the OECD on implementation of structural reform issues and encouraged member economies to use the APEC-OECD Integrated Checklist on Regulatory Reform on a voluntary basis. 

The EC’s work program enumerates a number of initiatives as outlined in  document 2006/SOM I/037 and  includes the following:

· Self-assessment by member economies using the APEC-OECD Integrated Checklist on Regulatory Reform, and sharing of experiences from this exercise. Hong Kong, China; Chinese Taipei; and the United States have volunteered to undertake this self-assessment in 2006;

· A Public Sector Governance Seminar led by New Zealand to be held in the margins of SOM III in 2006, and a project on competition policy to be led by Japan in 2007, as part of ‘LAISR 2010’;

· A study on ‘Trends and Perspectives on Human Capital’ led by Japan;

· Research on socio-economic disparity issues led by Korea, in response to Leaders’ direction in Busan in 2005;

· Development of structural reform indicators to be led by Canada; and

· Modification of the current content and format of the annual APEC Economic Outlook starting this year into a more useful and relevant document, in response to the EC’s structural reform focus.

Australia and Japan highlighted the importance of the EC’s policy-oriented work in the area of structural reform, and encouraged member economies to ensure that they are represented at the EC by policy officials.

· SOM took note of the EC’s progress in implementing ‘LAISR 2010’ and its coordination with other relevant APEC fora in the area of structural reform; and;
· encouraged the relevant APEC fora, including the Finance Ministers’ Process in coordinating and collaborating with the EC on structural reform issues.

XI Other Activities and Initiatives
1. Anti-corruption and transparency
A representative of the ACT (Anti-Corruption and Transparency Task Force) Chair, reported on outcomes of the ACT meeting, including conclusion of an ACT workplan for 2006.

Indonesia reported on an initiative, welcomed in the ACT meeting, to conduct a stocktake of members’ agreements on anti-corruption and criminal matters.  Many APEC economies have agreements with other APEC members and other non-APEC members on extradition, mutual legal assistance, the recovery and return of proceeds of corruption, and to deny entry and safe haven.  SOM welcomed the initiative.
China and USA; and Viet Nam separately reported on planned anti-corruption workshops to be held in Shanghai in April 2006 and in Nha Trang, Viet Nam in September 2006 respectively.  Peru also shared with SOM a presentation delivered by the Peruvian Foreign Minister at an APEC workshop on anti-corruption measures for the development of SMEs.

SOM endorsed the ACT Work Plan for 2006, welcomed the new ACT Chair and Vice Chair, and noted the future ACT workshops to be held in Shanghai and Nha Trang.
2. Knowledge-Based Economy (KBE)

SOM asked TELWG to agree on how best to implement Leaders’ and Ministers’ instructions on enhancing the ICT regulatory environment and digital capabilities of APEC economies, working with other relevant fora, and to report back to SOM intersessionally between SOM II and SOM III. 

Mexico presented to SOM, on behalf of the Electronic Commerce Steering Group (ECSG) Chair the ECSG report, including the recommendations to endorse the Individual Action Plan template for the implementation of the APEC Privacy Framework and to approve the project “Paperless Business Transactions – Matching Benefits of Public and Private Sectors” proposed by Viet Nam and seeking urgent funds from APEC’s TILF special account. 

Mexico also reported on two ECSG events organized by Viet Nam prior to the ECSG13: the 2nd Public-Private Partnership Dialogue on Paperless Trade, and the ECSG Symposium on Information Privacy Protection in E-Government and E-Commerce.  ECSG also draws to SOM attention its decision to grant guest status at its meetings to UN/CEFACT, and its creation of a “cross-border rules” study group.

Japan noted the importance of enhancing the Asia Pacific Information Society (APIS) and ABAC’s recommendations in this regard and informed that Japan will present a project proposal at the upcoming meeting of the TEL. 

The US noted the new private sector-led initiative to develop work on ICT – enabled growth – a cross-sectoral initiative that seeks to improve the regulatory, policy and legal environment and processes to enable utilization of ICT to maximize economic opportunities and growth and enhance participation, including for SMEs.  The US looks forward to an ECSG concept paper to be submitted intersessionally.

SOM endorsed the Individual Action Plan Template for the implementation of the APEC Privacy Framework and called for economies to submit their contribution this year.  SOM also endorsed the recommendations arising from the ECSG13, including an urgent project proposal presented by Viet Nam.
3. Private Sector Development

Following Leaders’ and Ministers’ decision in Busan to develop a “Private Sector Development Agenda in APEC to create an enabling environment for small businesses”, Canada and New Zealand submitted for SOM approval, with the co-sponsorship of Japan and Peru, a proposal to organize a symposium on “Enabling Private Sector Development”  to raise awareness of the link between the ease of doing business and productivity/growth and provide recommendations for a future private sector development agenda in APEC. The symposium is scheduled to take place on 9-10 May 2006 in Montreal, Canada, immediately before the ABAC meeting. APEC funding was also sought for active participants from five travel eligible economies. Self funding will cover the travel of speakers and active participants from the other six travel-eligible economies. 

 

SOM welcomed the efforts to prepare this symposium and endorsed the project proposal.
4. Interaction with stakeholders
ABAC Chair briefed SOM on ABAC’s work program and priorities for 2006 (at paper 2006/SOMI/039) and on the outcomes of the 22-25 January ABAC meeting in Singapore.  ABAC’s main theme for 2006 is “Driving Forward a Prosperous and Harmonized APEC Community” which is further elaborated in ABAC’s sub-themes.  Key elements of ABAC’s 2006 work program include: support for successful conclusion of the WTO DDA negotiations; advance the Busan Business Agenda and promote region-wide liberalization; trade and security; investment liberalization and facilitation; avian influenza preparedness and response; strengthen the region’s financial systems; technology.

 

ABAC is conducting practical work in many areas to advance its agenda directly and to contribute to APEC’s work.  These include: an ABAC mission to Geneva; Avian Influenza seminars Singapore and Hong Kong, China; a feasibility study of a potential FTAAP and cataloging of RTAs/FTAs; and gathering business inputs on investment liberalization and ease of doing business.  As another concern, ABAC encouraged APEC to renew focus on the APEC Food System, calling for a meeting of APEC Agriculture Ministers.

 

The ASCC Chair from Viet Nam briefed the meeting on the group’s work program for 2006, which will be undertaken in parallel with the work of APEC. The ASCC work program will support the theme, sub-themes and priorities of the APEC Viet Nam 2006 year. The ASCC will hold its annual conference at the margins of SOM II in Ho Chi Minh City at the end of May, and its findings and recommendations will be reported to SOM. 

 

The United States announced the development with Viet Nam of a joint public-private demonstration project on secure trade.  The project is intended to be replicable in other economies and will be a highly visible deliverable for 2006.  Private and public sector partners are already being arranged, and the proposal will be shared with economies in the near future.  

 

In conclusion, SOM welcomed the ABAC work program and activities in support of APEC.  He encouraged fora and economies to review ABAC’s recommendations, and to consider them and seek to be responsive in developing work plans for the year.  SOM took note of the ASCC work program and encouraged further contribution from the group to the APEC process.  SOM welcomed the US-Viet Nam joint-initiative and looks forward to seeing the project proposal in the near future.
5.   Finance Ministers’ Process
A representative of the Chair of the Finance Ministers’ Technical Working Group briefed the meeting on the FMP’s meeting schedule, policy themes and work program for 2006.

The representative spoke on the need to forge closer links between the FMP and SOM in terms of better complementing the APEC Leaders’ process, avoiding duplication of work and improving information exchange between the two fora.  Possible areas for closer coordination between the two fora include coordination with the EC on structural reform, avoiding duplication in areas such as reporting on macroeconomic issues, enhanced coordination with the SCE on ECOTECH, dialogue with IFIs, and synchronizing of meeting schedules.

Senior Officials noted the FMP’s progress in finalizing its policy priorities; and encouraged the FMP to further enhance overall coordination with SOM, and with the EC on structural reform issues.

6. Cultural Cooperation

The Cultural Focal Point Network (CFPN) Coordinator noted the progress on enhancing the understanding of people in the region by cultural exchange, made by Korea in 2005. He indicated that CFPN’s work plan will consider activities aimed at promoting tourism and cultural understating and submit a work plan to SOM II.  SOM welcomed a new Vietnamese CFPN coordinator.

7. Youth Cooperation

Viet Nam presented its plan to hold a Youth Camp in Hanoi on 1–15 August 2006. A concept paper (2006/SOMI/031) explained the objectives and activities programmed for the Camp.

Viet Nam will submit a project proposal for the Youth Camp through the Human Resources Development Working Group (HRDWG) for intersessional endorsement, seeking urgent APEC funding at the first meeting of the Budget and Management Committee (BMC I).

SOM endorsed this initiative and called upon economies to support it, both through participation and with financial support.
XII Budget and Management Issues
1. The APEC Secretariat
The Executive Director of the APEC Secretariat presented the APEC Secretariat’s 2006 Management Basic Direction (2006/SOMI/003). As the core support mechanism for the APEC process, the main tasks of the Secretariat in 2006 will be to support the work of the APEC fora, to assist in the project application, management and evaluation processes and to provide coordination and support for APEC’s communication and outreach programs. The APEC Secretariat stands ready to support the APEC Reform process as directed by SOM.

The Executive Director reported on the RTAs/FTAs database which was now established in the Secretariat. The database had been found to be very useful by the business sector. To maintain this usefulness he encouraged members to provide the Secretariat with updated information on their RTAs/FTAs.

The Executive Director briefed members on the development of the APEC Information and Management Portal (AIMP) which holds out the potential to transform the way in which APEC operates in a more efficient and effective manner. The AIMP will be launched within the Secretariat in March 2006 and externally for BMC 1. The intention is to have a wider launch after SOM II.

2. Budget and Management Committee (BMC)
The Senior Official of Viet Nam, in the absence of the BMC Chair and Vice-Chair, reported on the intersessional work of the BMC since SOM III in 2005 (2006/SOMI/007rev1). Members ranked the approved TILF projects for consideration by the BMC as follows: 

(a) IAP Peer Reviews for 2007 (2006/SOMI/026)

(b) 4th SOM Policy Dialogue on RTAs/FTAs (2006/SOMI/032)

(c) Enabling Private Sector Development (2006/SOMI/002 rev.1). 

XIII
Other Issues

1. Preparations for Sectoral Ministerial Meetings

(a) Ministers Responsible for Trade (MRT), Ho Chi Minh City, 1-2 June  2006; 

(b) SME Ministers Meeting, Hanoi, 28-29 September 2006; 

(c) APEC Ministerial Meeting Responsible for Avian Influenza, 

Da Nang, 4-6 May 2006; 
(d) Finance Ministers Meeting, Hanoi, 7-8 September 2006;
(e) Tourism Ministerial Meeting, Hoi An, 16-18 October 2006;
(f) Ministerial Meeting on Human Resources Development, Thailand, end-October 2006. 

Viet Nam informed the meeting through paper 2006/SOMI/027 of the preparations for the five Ministerial meetings to be held in Viet Nam in 2006. 

Thailand announced that it would host the 5th Human Resources Development (HRD) Ministerial Meeting, tentatively at the end of October.  The theme currently under consideration is “HRD for Globalization” with possible sub-themes: “Education and the Labor Market”, “The Role of Labor Markets on HRD” and “HRD for the Knowledge Market”.

SOM took note of preparations for 2006 Ministerial Meetings and commended the respective organizers for their hard work.

2. Acknowledgement of “For Information Items”
SOM took note of the documents submitted for information.
3. Official Observers (ASEAN, PIF, PECC) and ABAC
SOM Chair welcomed the presence of ASEAN and PECC at the meeting, and thanked them for their attendance.
4. Classification of Documents 

The Executive Director of the APEC Secretariat proposed the classification of documents as set out in 2006/SOM/000, which was approved by SOM.

5. Summary and Conclusion
The SOM Chair informed the meeting that there will be two advance visits in preparation of the APEC Summit week in November.  The first visit comprises two groups and will be held from 4-5 and 6-7 July respectively.  Similarly, the second visit comprises two groups and will he held from 4-5 and 6-7 October respectively.  Russia asked Viet Nam for flexibility in accommodating more consultations should there be any need by some members.

Finally, the SOM Chair concluded by thanking all participants, the organizing committee, media and hotel staffs for the successful conclusion of this meeting.  He would circulate the list of tasks to be done intersessionally to all members for a follow-up.
_____________________________

PAGE  
16

