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Report of the 16th APEC Auto Dialogue Steering Committee Meeting

Singapore, 14-16 November 2007

Meeting Record

The 16th meeting of the Automotive Dialogue Steering Committee (ADSC) was held in Singapore, from 14 to 16 November 2007. The meeting was attended by government and industry representatives from Australia, Chinese Taipei, Indonesia, Japan, Korea, Malaysia, Philippines, Thailand, the United States of America and Vietnam. Representatives of the Society of Indian Automobile Manufacturers attended the meeting as guests. Members of the ADSC expressed their appreciation to the APEC Secretariat for hosting this meeting.
1. Opening Remarks by the ADSC Chair

The Chair expressed thanks on behalf of the ADSC to Alexander Sukhov, Soh Hock Guan and Janelle Chin Wu Tin from the APEC Secretariat for undertaking the preparations for the meeting.
The Chair advised that the SC should be seen as a planning session for the next AD meeting with a focus on identification key themes, priorities and a suitable venue. 
2. Adoption of the Agenda

Members of the ADSC adopted the draft Agenda, a copy of which is attached at Appendix A.
3. Financial Report
The APEC Secretariat presented a status report on the financial contributions and AD budget. It was noted that a number of economies have not paid their 2007 dues and the Secretariat will follow up on those outstanding fees. It was agreed that outstanding fees would not be sought from those economies that have not attended meetings in recent years.
It was agreed that financial contributions from economies for 2008 be maintained at the current level.

The financial report was accepted by the meeting.
4. APEC/CTI Linkages and Priorities

Ms Elizabeth Chelliah (the incoming CTI Chair) provided a report on the key activities and priorities of the CTI. In particular, she emphasized the importance of linking AD meetings and activities with the CTI. Ms Chelliah further advised that while 2008 priorities for the CTI have not yet been finalized, there were clear opportunities to work with other CTI sub-fora (such as MAG and SCCP) to contribute to the ongoing CTI work program. Ms Chelliah also advised that there was a Regional Economic Integration Report available for member economies to download from the publications section on the APEC website.
5. Chair’s Panel:  AD Future Directions

A paper was tabled by the United States outlining proposed priorities for the AD in 2008. It was emphasized that the key themes for the next AD meeting needed to be guided by the priorities identified by APEC Ministers and should complement the CTI’s work program. After consideration, it was agreed that key themes to be addressed at the next AD meeting should include:
· The consideration and development of FTA model measures for the automotive industry, including opportunities for increased harmonization of preferential Rules of Origin (ROOs).

· Support for SME development and opportunities for increased regional economic integration.

· Environmental imperatives facing the automotive industry, including the development of harmonized standards for fuel quality and the implications of increased use of biofuels.
· The importance of protection of intellectual property rights through promotion of best practices in the automotive sector.
The Chair advised the Meeting that a proposal existed for AD-10 to be held on 20 & 21 May 2008 in Peru to coincide with arrangements for SOM II and related meetings. The Chair asked for comments from member economies in relation to this proposal. It was agreed that it would be important for the AD be represented at future CTI meetings.
It was agreed that an important goal would be to seek and encourage renewed participation from China in the activities of the AD.
6. Automotive SME Working Group

6.1
SME Development Work Program

The SME Development Working Group Chair proposed two programs for SME parts and components manufacturers to:

(i)
Assist them to market their products in selected developed economies, and
(ii)
Help them upgrade their technical capabilities to global standards.
On item (i) it was proposed that an export marketing plan focused on consumable parts for popular non-current models be developed initially for ASEAN SME’s and targeted at selected developed economies.  The program components involve:

· the selection of experts from the target markets currently involved importing and distributing parts;
· the conducting of seminars for the selected parts manufacturers
· a 6-12 month consultation/ guidance period and;
· a marketing trip by the part manufacturer to the target economy to attend appropriate trade shows and/or visits to potential buyers. The working group proposed to present for approval full details of the program with budgets to the AD-10.
On item (ii) it was proposed to conduct a survey of ASEAN technical centers of excellence and training and, based on findings of the survey, a program will be developed and presented for consideration at the AD-10. 

6.2
EcoTech Project: ISO/TS 16949:2002 – Adoption of Quality Management System

The Philippines updated the SC with the status of implementation of the EcoTech Project on “ISO/TS 16949:2002 – Adoption of Quality Management System in Automotive Parts and Components Industry” by the participating economies, as well as the status of APEC fund disbursement to each economy. The Meeting noted the request of Indonesia to defer implementation until the early part of 2008. It was noted that the SC Chair had written to the Chair of the Budget Management Committee seeking favourable consideration of this request.

6.3
Customs Import Automation Project

A representative from the Philippines provided an update on the progress of the Customs Import Automation Project approved in March with APEC funding support of US$83,510. The project is underway with the signing of the Memorandum of Understanding of the Philippine Bureau of Customs, Board of Investments and the Philippine Automotive Federation, Inc. in August 2007.  This initiative will also be linked to the Philippine National Single Window and ASEAN Single Window projects of the Bureau of Customs.

The project has some adjustments as follows — the project cost breakdown was realigned, with no change in total approved budget, to consider the cost involved in the automotive trade database set-up in a Data Center to ensure 24/7 operation in a robust environment, and the full implementation of the project in June 2008, instead of March 2008.  The APEC Secretariat was requested to ensure fund disbursement in a timely manner based on these changes.

7. Customs Working Group

The Customs Working Group Chair reviewed developments in relation to the proposed initiative for Periodic Filing and Expedited Customs Clearances.

He advised that following discussions with the SCCP Chair the Expedited Clearance Initiative will be progressed in June 2008. However, it was agreed that the Periodic Filing Initiative be deferred until a later date. 
He also noted that a survey entitled "Automotive Dialogue Customs Initiative: Questionnaire" had been developed in consultation with SCCP and issued to various economies. The results of the survey indicate that a number of economies need to implement a process that recognises low risk, highly compliant organisations. The SCCP reported that "expedited clearance for low risk goods can be met through implementation of the APEC Framework for Secure Trade." 
The Working Group Chair commented about the current focus on supply chain security. He noted that while this is an important priority, industry was becoming increasingly concerned that multiple layers of supply chain security legislation will add to the compliance burden on industry and could conflict with Ministers’ goal to reduce transaction costs by a further 5 per cent by 2010. 
The Working Group Chair also commented on the need to take account of practical administrative considerations in the development of preferential Rules of Origin.
8. Market Access Working Group

The Market Access Working Group Chair provided an update on the work program arising from AD-9. It was agreed that the following priorities should be pursued for AD-10.  
· Consider the implications of proposed NAMA modalities on automotive trade in Asia Pacific;
· Review implications and develop concept of FTA model measures for automotive trade;
· Collaborate with MAG to consider the scope for harmonization of auto ROOs; and
· Seek update automotive industry profiles for all participating economies.
9. Intellectual Property Rights Working Group

The Working Group Chair provided a brief summary of the first IPR Seminar held in Thailand on 12 & 13 November 2007.
He noted that the seminar involved presentations from USA, Thailand, Korea, Australia, Indonesia and Japan and that the response from attendees had been extremely positive. It was agreed that a proposal for a second IPR seminar should be developed for consideration at AD-10. It was also agreed that this should be developed in consultation with IPEG. Indonesia indicated their potential interest in hosting such a seminar.
10. Harmonization of Regulations & Road Safety

The Working Group Chair summarized the key outcomes of the AD’s activities in this area during 2007 and agreed to provide a status report on new auto harmonization developments. It was noted that the Road Safety Summit had been successful in highlighting industry’s efforts to promote enhanced road safety. A Data Collection Workshop is proposed to be held in 2008 as a follow up to the Road Safety Summit. The Working Group Chair requested an economy to self-nominate or express their interest in participating in this program.

A representative from the JAMA Singapore office tabled a report on the Worldwide Fuel Charter and reported on various aspects of the Charter together with new additions. 
There was additional discussion on the increasing emergence of biofuels and it was agreed that this should be a key topic of discussion at the AD-10 meeting.
11. Planning Session

The Chair reiterated the key themes for AD-10 as previously agreed under Item 5. The meeting then considered options for the choice of venue for the next AD meeting.  The meeting discussed two options:
Option 1 – to hold AD-10 in Peru on 20-21 May 2008, as part of the schedule for SOM II and related meetings; or

Option 2 – for Japan to host AD-10 at a venue and on dates to be advised.
Representatives from Japan indicated that they would advise the SC Chair whether Option 2 was viable in the near future and this could be communicated to participating economies with the help of the APEC Secretariat. In the event that Japan is not in a position to host AD-10, it was agreed that Peru will be the venue.
12. Chair’s Summary

The Chair summarized key points from the proceedings of the Meeting and the Working Group reports, noting that the Meeting had succeeded in establishing some clear directions for the AD in 2008. The Chair thanked all participants for their contributions throughout the day.
APPENDIX A
	Wednesday, 14 November 2007

	Time
	
	Subject
	

	12:00 – 17:00
	
	Bilateral Meetings

(these meetings are to be conducted at the Negara Hotel and arranged by individual economies)
	

	Thursday, 15 November 2007

	Time
	Item No.
	Subject
	Presenter

	
	
	Transfer from hotels to APEC Secretariat
	

	09:00 – 09:30
	Item 1
	Opening Remarks
	Chair

	
	Item 2
	Adoption of Draft Agenda
	Chair

	
	Item 3
	Financial Reports
	APEC Secretariat

	09:30 – 10:00
	Item 4
	APEC/CTI Linkages and Priorities
	Incoming CTI Chair, Elizabeth Chelliah

	10:00 – 11:00
	Item 5
	Chair’s Panel:  AD Future Directions

· Review CTI Priorities

· Key Themes & Issues of AD 10

· Venue & Dates

· Future Directions for the APEC Automotive Dialogue
	USG/ATPC/JAMA/

METI/ASEAN

	11:00 – 11:15
	
	Coffee Break
	

	11:15 – 11:45
	Item 6
	SME Development Working Group
	Bambang Trisulo

	11:45 – 12:15
	Item 7
	Customs Working Group
· Customs Pathfinder Initiative Update
	Joe Flynn

	12:15 – 13:30
	
	Lunch
	


	Thursday, 15 November 2007

	Time
	Item No.
	Subject
	Presenter

	13:30 – 14:00
	Item 8
	Market Access Working Group
· Rules of Origin
	Andrew McKellar

	14:00 – 14:30
	Item 9
	Intellectual Property Rights Working Group

· Update on IPR Seminar
	Michio Hashimoto

	14:30 – 15:00
	Item 10
	Harmonisation of Regulations & Road Safety

· Road Safety Update

· Fuel Quality & Environmental Regulation
	Stephen Collins

	15:00 – 15:15
	
	Coffee Break
	

	15:15 – 16:15
	Item 11
	Planning Session
· Agree Key Themes & Priorities for AD10

· Identify Key Speakers
	

	
	Item 12
	Chair’s Summary
· Summarise Key Working Group Action Items

· Arrangements for AD10
	

	Friday, 16 November 2007

	Time
	Item No.
	Subject
	

	09:00 – 11:00
	Item 13
	Consideration & Adoption of Meeting Report
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