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APEC COMMITTEE ON TRADE AND INVESTMENT

SECOND MEETING FOR 2007: ADELAIDE, AUSTRALIA, 20-21 APRIL 2007

CHAIR’S SUMMARY RECORD OF DISCUSSION

INTRODUCTION
1. The Second Meeting of the Committee on Trade and Investment (CTI) for 2007 was held in Adelaide, Australia, 20-21 April 2007.  Mr. Chris De Cure of Australia’s Department of Foreign Affairs and Trade chaired the meeting.  All of the 21 APEC member economies were represented.  The APEC Secretariat was also present.  Representatives of ABAC and the PECC attended the meeting as well.  (The list of participants is attached as Annex 1.)

CHAIR’S OPENING REMARKS AND BUSINESS ARRANGEMENTS

2. The CTI Chair welcomed all delegates, including Convenors/Chairs of CTI sub-fora and industry dialogues, representatives of PECC and ABAC as well as Mr. Jesus Orta, Chair of the Electronic Commerce Steering Group (ECSG) and Mr. Colin Oliver, the Convenor of APEC TEL’s Liberalization Steering Group (TEL-LSG), to the second meeting of the CTI for 2007.  He noted that the Committee had a full agenda and that there were a number of issues which needed to be completed or brought close to completion at this meeting in order for the CTI to report to the MRT in July.  
3. The Chair outlined briefly the business arrangements for the two-day meeting, with some changes to the order of the agenda items to allow for some of its guest speakers and other participants to fit in other commitments around the meeting.   As with previous meetings, all CTI sub-fora convenors were encouraged to intervene in all of the items as they saw fit. They were also invited to make their reports under specific agenda items that relate to their work, for example, MAG and GOS under the liberalisation agenda.
ADOPTION OF THE AGENDA

4. The Committee adopted the draft annotated agenda with some minor adjustments in the order of the discussion. (see 2007/SOM2/CTI/001).  

MATTERS ARISING FROM RECORD OF LAST MEETING
5. The Committee noted the intersessional approval of the Chair’s Summary Record of Discussion of the CTI Meeting held on 19-20 January 2007 in Canberra, Australia. 

SUPPORT FOR THE MULTILATERAL TRADING SYSTEM 

6. CTI members noted APEC’s strong commitment to a successful conclusion of the DDA, and its continuing capacity to play a valuable role in supporting that process. They also noted that the MRT meeting in July would be an important opportunity for APEC Ministers to provide further political support to the conclusion of the round and agreed to explore areas where APEC could make a contribution.  The Committee also discussed the activities of key sub-fora that contribute to APEC activity in support of the WTO, namely the MAG and the GOS.  
7. The MAG Convenor highlighted the following key activities being undertaken in MAG: 
· MAG is exploring the possibility of developing a core list of environmental goods using the 1998 APEC list of environmental goods as the basis. A brainstorming session was held on 16 April to help clarify the procedures and objectives of what MAG was trying to do. MAG members have been urged to respond with comments, even with nil reply, on the APEC 1998 Environmental Goods list by the end of May 2007 with a view to taking  this work forward formally at MAG3. Upon receiving all the comments, MAG will see if there is any emerging convergence. Once member economies are able to come up with the agreed APEC list, then MAG would be deciding on the next steps.
· MAG is putting together information on new generation IT products being re-classified by non-APEC economies into dutiable categories so as to create further awareness that could be helpful in promoting APEC’s collective interest in Geneva.  In addition, the MAG is also exploring the possibility of undertaking a joint project with the SCCP early next year so as to better understand how classification could be a tool in increasing barriers rather than liberalizing trade.  In response to the November 2006 AMM statement on preserving the effectiveness of the ITA, the MAG Convenor was of the view that a strong message in this regard should be included in the MRT Statement. 
· MAG continues to explore how work on the US proposal on remanufactured products could be taken forward.  A workshop on remanufacturing products was held on 21 January in Canberra. 

· MAG has also started to explore where there was scope for MAG to work on harmonization of ROOs  under the context of RTAs/FTAs.   
8. The GOS Convenor reported on progress made in implementing the GOS’ 2007 work programme.  At its meeting on 19 April, GOS discussed the impact of services liberalization.  The group received a briefing from Professor Stoler on the ongoing WTO project on impact of trade liberalization on services. The group also discussed several new capacity building related activities, including amongst others:

· A capacity building seminar on transnational education (TNE) services which aims at exploring regulatory concerns of TNE services and whether regulations were necessary;  
· Training seminars on trade in energy and environment services.  The proposed seminars are aimed at helping developing economies to better understand classification/trade-related issues in these services sectors; 

· An APEC seminar-workshop on the measurement of international trade in services; and 

· A seminar to examine the possible impact of Basel II on financial services trade. 
9. ABAC’s Executive Director reiterated ABAC’s call for a strong outcome from the DDA. He spoke briefly on the outcome of ABAC’s visit to Brussels and Geneva in February to reinforce business support for a strong and robust result from the DDA negotiations and noted that ABAC will continue to discuss what more it could do at its next meeting in Tokyo in late May.
10. The PECC representative repeated his call on CTI to, in addition to defending the integrity of the ITA, look at other areas of new technology.  He observed that future multilateral negotiations could be made less problematic if principles could be established that ensure new items do not become the sensitive sectors of the future.
11. Mr. Colin Oliver, the Convenor of APEC TEL’s Liberalization Steering Group (TEL-LSG) updated the Committee on the progress in the Group’s areas of shared interest with the CTI, viz: 
· WTO Implementation – TEL updated its report on progress towards adopting and implementing the WTO Basic Telecommunications Reference Paper.  This report tracks progress in each APEC economy on the extent and way in which obligations dating back to 10 years ago were being implemented. (a copy attached as Annex 2).  TEL also continued with its work on domestic regulations disciplines in the telecommunications and information sector, focusing particularly on transparency, licensing rules and standards rules.
· Mutual recognition arrangements (MRA) – besides work in relation to testing, certification & standards equivalence to ensure goods get to market sooner, the Group’s newest work is about recognition of standards and recognition of equipment as conforming to standards without going through the testing and certification process.
· Regulatory skills development – TEL completed a capacity building project last year which provided a range of practical strategies for new and emerging regulators, and included modules on compliance monitoring, investigation and dispute resolution and arbitration.
· Frameworks for developing policy & regulation - TEL has adopted an open, transparent and consultative approach to the development of policy, law and regulations.   
12. Mr Oliver also highlighted, for CTI’s information, a new area that was receiving attention and focus in TEL - consumer issues.  This has to do with ensuring consumers have the choice, information, and rights to recourse during the process of liberalising telecommunication, communication and information technology markets.
13. Mr. Oliver then briefly outlined the reforms that have taken place in the TEL as well as the programme lined up for the 35th TEL WG meeting to be held in Manila Philippines from 22-27 May 2007.  He also highlighted some key TEL projects that were being pursued this year, such as (i) Information Security Certification Assessment Guide; (ii) Voice over IP (VoIP) Security Guide; and (iii) Vision for the Asia Pacific Information Society (APIS).  A copy of Mr. Oliver’s PowerPoint slides is attached as Annex 3.  
14. The Committee thanked Mr Oliver for his presentation and welcomed his continued engagement with the CTI and looked forward to closer linkages between the APEC TEL and CTI.
REGIONAL TRADING ARRANGEMENTS/FREE TRADE AGREEMENTS (RTAs/FTAs)

15. Peru briefed the meeting on the status of the joint study between Peru’s Ministry of Foreign Trade and Tourism (MINCETUR) with the Inter-American Development Bank (IADB) on identifying Convergences and Divergences in APEC’s RTAs/FTAs.  MINCETUR and IADB have agreed on a methodology to carry out the study of certain chapters from already existing trade agreements among APEC economies which they hoped would contribute to the analysis of a possible FTAAP.  This will be done, through the analysis of the rules and commitments established in the FTAs/RTAs between/among APEC members in order to identify trends, possible coexistence among dissimilar commitments, as well as possible ways of convergence strategies between/among them.  (see 2007/SOM2/CTI/004).  Peru had also developed a project proposal to conduct a Seminar in the margins of SOM2 next year to present the results of the joint study. (see 2007/SOM2/CTI/005)

16. CTI members raised a number of issues on the proposed study including (i) concerns about possible duplication with the work of other fora; (ii) the need to maximize the use of existing resources and information; (iii) the need to keep the survey simple and not too onerous for economies to respond; and (iv) concerns over whether the study prejudges the outcome of discussions on regional economic integration. On (iv), given that ISOM will be discussing the REI in a few days’ time, several members felt that the proposal should be re-visited after the SOMs had their discussion to ensure that this project be consistent with and support the report that SOM decides on REI work being done.
17. In response, Peru assured CTI members that the study was not meant to provide guidance or prejudge anything but rather to enhance understanding of how we were doing in the APEC region in our FTAs.  It undertook to consult with economies and welcomes any other comments intersessionally or in the margins of SOM2.  It also undertook to follow the discussions in ISOM closely and revise the proposal accordingly. 

18. On model measures, in addition to the 8 chapters carried over from 2006, three new texts on Environment, Temporary Entry of Business People and Competition Policy were tabled, bringing the total number under consideration to 11. The Committee reviewed progress in all these model measures, noting that they were in various stages of completion.  A few informal discussions were held prior to CTI2 on some of the chapters. The progress in each of the model measures was as follows: 
· Rules of Origin and Origin Procedures
The US reported that it was working with two economies to resolve outstanding issues and was optimistic about finalizing the model measures at CTI3.

· Trade in Services (see 2007/SOM2/CTI/006)
Australia reported that there has been quite good progress in the drafting of the individual sections of the model measures and that the wordings of most of the sections were no longer contentious. One of the main problems was concerned directly with the conceptual approach economies take when they start drafting their services chapter, that is, the GATS or NAFTA models. While the draft on the table sought to reconcile the two views by making it clear that economies had the option of using either model, differences remain on the treatment of the two approaches in the model measures.

Australia also drew the meeting’s attention to two other “problematic” areas: (i) proposed section on quantitative restrictions; and (ii) the paragraph in the section of denial of benefits which states that “benefits … may be denied where the supplier is owned by persons of a non-party and the denying party does not maintain diplomatic relations with the non-party”. 
.
· Investment (see 2007/SOM2/CTI/007 rev1)
Japan updated the meeting on progress in the development of the model measure for investment.  Japan convened its 1st informal face to face meeting amongst investment experts on 17 April and received valuable feedback from the meeting. Acting on a suggestion made during the meeting that the model measure should take into account previous work done by APEC with respect to investment, Japan revised its text to include an additional column on references from existing investment-related APEC initiatives such as the APEC Non-binding Investment Principles, Menu of Options for Investment Liberalisation and Business Facilitation and APEC Transparency Standards on Investment.  Japan hoped that the inclusion of references to existing APEC investment-related initiatives would help economies to better understand and facilitate the consideration of the model measures.  

As with the informal meeting, several CTI members also expressed their concerns that some parts of text were too detailed or legalistic and should be written in a more general language.  They were also concerned the draft had not included sufficient options or approaches to cater to the different needs of economies. 
· Electronic commerce (see 2007/SOM2/CTI/009)

Chinese Taipei reported that it had issued several revisions of the e-commerce text and that they conducted several consultations with economies since last year.  They are of the view that most parts of the existing draft have been agreed except for a few outstanding issues such as customs duties.  They undertook to continue consultations with interested economies and hoped that member economies would exercise their flexibility in order for the text be finalized as soon as possible.
· Safeguards (see 2007/SOM2/CTI/008)
Singapore reported that the revised text circulated as of 13 April had taken into account the comments received between CTI1 and then.  Two key issues remained: (i) the duration of the transition period and (ii) the duration for which a safeguard measure can be maintained.  Singapore hoped to resolve them and complete the model measure by CTI3. 

· Sanitary and Phyto-sanitary Standards (SPS); Subsidies and Countervailing Measures (SCM); and Anti-dumping (see 2007/SOM2/CTI/010-012) 
Thailand, as the coordinating economy for the 3 sets of texts, updated CTI on the status of each model measures. For SPS, Thailand has incorporated comments received prior to the meeting into the current text on the table. It hopes to have a discussion on the text in the margins of CTI3 with a view to wrapping up the chapter by the end of the year. 
On the anti-dumping and SCM model measures, Thailand was working towards the goal of completing them at MRT.  An informal small group meeting was convened prior to CTI Plenary to discuss some issues that were left over from the last meeting in Canberra. Thailand’s assessment was that two outstanding issues, namely public interest and dispute settlement, remained and it would continue to work with member economies to find a common solution to these issues.   
· Environment (see 2007/SOM2/CTI/013)

Chile reported that they did not receive many comments since the tabling of the first draft text at CTI1. Nonetheless, it had tried to incorporate comments received from the five economies as much as possible into the revised draft on the table.  Chile advised the meeting that it could not make an assessment as yet on where the text was going and would like to receive comments from more economies on it. 
Views differed amongst CTI members on the need for a separate model measure for environment. While there was broad acceptance around the table that environmental issues were vitally important to all of us, there seem to be some questions over whether this should be subject of a separate model measure.  The Chair thus encouraged Chile to talk to those who have those reservations and report back to the Committee. 
· Competition Policy (see 2007/SOM2/CTI/014)

New Zealand briefed the meeting on the draft model measure for competition policy that was first circulated to CTI/CPDG contacts in March. It received responses from ten economies and had incorporated them in the revised draft on the table.  It proposed convening a small group discussion at the end of the day’s discussion to help progress the model measure. 

The CPDG Convenor shared with the meeting the outcomes of the CPDG’s discussions in Canberra on the value of a competition policy chapter in RTAs/FTAs.  CPDG members found the inclusion of such a chapter to be useful and that it need not be limited to economies who have introduced comprehensive competition laws.  The Convenor stated that he would recommend all economies to consider such an inclusion positively. 
· Temporary Entry for Business Persons (see 2007/SOM2/CTI/015)
Canada reported that comments received (except for those received at the GOS meeting) have been incorporated in the revised “side by side” text on the table. It set 15 May as the deadline for further comments on the text.  It also planned to have a small group discussion in the margins of CTI3. 
19. ABAC reiterated its interest in the Committee’s work on RTA/FTA model measures. It reported that the results of the analytical work it had commissioned on the six model measures agreed in Ha Noi would be presented to ABAC2 in Tokyo. It planned to share the results with the Committee at CTI3.  With respect to ROOs, ABAC has asked the Marshal School to examine more closely the existing ROOs chapters in FTAs/RTAs in order to identify, from the business point of view, common themes or threats for closer economic protection.  On the question of convergence, ABAC indicated that it wanted to work closely with the CTI to progress the work.
20. CTI thanked all drafting economies for their work. It noted that the drafts were in varying states of completion. Some chapters clearly required significant work in order to be finalized while several were much more advanced and have reasonable prospects of completion this year.  CTI agreed to work on all chapters in parallel with a view to completing its work on model measures for the year by CTI3.  
TRADE FACILITATION 

21. Hong Kong, China reported on the progress achieved by the FOTC group on Trade Facilitation in developing APEC’s second Trade Facilitation Action Plan (TFAP II) and, in particular, the development of a set of new collective actions.  The FOTC met briefly prior to the CTI and discussed a number of issues, including : 
· Measurement: the FOTC agreed that the primary focus of TFAP2 should be on actions to facilitate trade and measurement.  It also agreed that there is no one single mechanism that can be appropriately applied to all actions in the menu.  Some have suggested reference, for example, to World Bank indices. Some suggested selecting some items for measurement. It undertook to look at those proposals and look forward to members’ comments in this regard as to the possible approaches to resolving this issue.  
· Capacity building: the FOTC agreed that this is a very important element across APEC and that it should be kept in mind while taking forward the  trade facilitation initiatives. 
· Structure of the Plan: The draft (see 2007/SOM2/CTI/016) comprises four parts. 

Part1: Framework/Overview; 

Part 2:  Annex A – Revised Menu of Actions and Measures. The draft plan is a living document; revisions including additions to the menu are possible until 2010 to reflect any relevant new developments; 
Part 3: Annex B – New Collective Actions/Pathfinders. This is again an illustration of emerging collective actions and pathfinders. 
Part 4: Annex C – Other APEC Business Facilitation Measures. This cover initiatives outside the menu of actions as CTI is tasked to coordinate trade facilitation actions across APEC but CTI itself is not taking additional part in these initiatives. Some key trade facilitation initiatives are highlighted for illustrative purposes to provide a more complete picture of trade facilitation across APEC. 
22. Hong Kong, China welcomed comments from economies and sub fora by 18 May.  It would take the lead in consolidating comments and inputs in consultation with CTI Chair and aim to revise the draft and circulate the revised draft in early to mid June for tabling at CTI3 for consideration with a view to submitting the finalized draft to MRT (through SOM) in early July.
23. ABAC welcomes the CTI’s work on trade facilitation.  ABAC considers trade facilitation work to be extremely important as the ability to identify and measure ways we can actually facilitate business plays a critical role, not only for APEC, but for ABAC as well. It is also an important part of ABAC’s agenda to identify ways to improve business facilitation across the region.  ABAC planned to spend some time at its Tokyo meeting in May to  look at what it can contribute and bring forward either in direct consultation with CTI or for discussion in  Hong Kong, China as to ways benefits can be delivered and also how these benefits can be measured. ABAC looked forward to participating and having an active role in the Symposium. 
24. The SCCP representative outlined briefly how the SCCP reviewed and updated the TFAP1 menu of actions relating to the movement of goods.  SCCP decided to focus its activities on the key initiatives that were going to facilitate trade over the next 5 years.  These included: 
· Time Release Surveys;
· Implementation of the APEC Framework for Secure Trade to both secure and facilitate global trade in the APEC region;
· Simplification and Harmonization on the Basis of the Kyoto Convention, a blueprint for a modern customs administration which will improve efficiency in customs clearance and the delivery of goods in order to benefit importers, exporters and  manufacturers through simplified and harmonized customs procedures and best practices. Seven of the APEC economies are already signatories to that Convention.
· Paperless and/or Automation of Trade-related Procedures.  The objective is basically to reduce paper documents and trade related procedures and all trade related procedures including through the SCCP Single Window initiative.  SCCP held its Single Window Workshop in Sydney on 16-18 April. The workshop progressed very well the development of SCCP’s outputs for presentation to SCCP2 in the form of a strategic plan and also a development report which will assist SCCP members to evaluate where each economy is up to in the development of their own single window and help identify capacity building needs into the future. There is also a box of text in the body of the current draft TFAP2 that highlights the single window initiative. 

· Harmonisation of Tariff Structure with the HS Convention
The SCCP also has an integrity focused group of actions on realizing appropriate transparent and predictable trade procedures through consistent and non discriminatory application and implementation of trade related laws and regulations.  It welcomed the work of the FOTC in finalizing the draft TFAP II and affirmed that the SCCP will provide timely feedback and input as the draft progresses. 

25. PECC commented that it was important for facilitation to be seen to achieve results. It was of the view that having more than a few CAPs might cause members to lose focus.  Therefore CTI’s selection criteria should be made harder rather easier for items to be listed in TFAP II, i.e. only good programmes should make it into TFAP II.  It also noted that the draft TFAP II did not make many references to the Busan Roadmap for which the Busan Business Agenda was an important part.
26. Andrew Maurer of the Australian Department of Communications, Information Technology and the Arts gave a presentation on malware, or malicious software, and how guarding against it could contribute to the electronic commerce of TFAP II. (see Annex 4 ).  The Chair thanked Andrew for his presentation. He noted that the integrity of systems is obviously critical to delivering those benefits.
27. Hong Kong, China updated the meeting on its preparations for the APEC Symposium on Trade Facilitation it was hosting on 4-5 June 2007. A copy of the promotion leaflet with registration form was circulated around the table. The Symposium provides an opportunity for business consultation on the plan as it develops. Hong Kong, China encouraged economies participate in the Symposium and requested that they complete the registration forms early, by 4 May.  Hong Kong, China also added that it will fund two participants from each travel eligible economies.

28. The Chair thanked Hong Kong, China for coordinating the draft of TFAP II and organizing the APEC Symposium on Trade Facilitation.  He noted the draft TFAP II was in good shape as there appears to be broad support for its methodology and structure. However, he also noted there was still some work to be done on menu of actions by sub-fora.  Therefore, so as not to lose track, he undertook to write and urge these sub-fora chairs to expedite their work and submit their inputs within two weeks. 
DIGITAL ECONOMY AND INTELLECTUAL PROPERTY RIGHTS (IPR) 

29. The United States reported on the work of the FOTC group on Digital Economy and IPR.  On digital economy issues, the US noted that the membership in the 2006 Technology Choice Pathfinder remained at 15 since CTI1.  It underscored that participation in the pathfinder would send a very strong and positive signal to the private sector and urged economies to consider joining this initiative.  The goal was to bring in more participation by the MRT.
30. On IP issues, the US recalled that at the last meeting in Canberra, the Committee had adopted a detailed work plan which identified a number of specific initiatives for further consideration by relevant sub-fora. Several of these proposals were taken up for consideration by IPEG at its meeting following CTI1. The US drew the meeting’s attention to the following initiatives: 
· Proposed Language on Signal Piracy for the Cairns MRT and/or Sydney AMM Joint Statement (see 2007/SOM3/CTI/040) – the document basically calls on APEC economies to work harder to stamp out the problem of signal piracy. 
· Proposed Language on Well-Known Markets Selling Counterfeit and Pirated Goods for the Sydney Leaders’ Declaration (see 2007/SOM2/CTI/039) – the language proposed aims at putting a focus on stamping out well known markets that sell counterfeit and pirated goods,
· APEC Best Practices Paper on Innovative Techniques for IPR Border Enforcement (see 2007/SOM2/CTI/038) – the purpose of the paper is to provide APEC economies with information on a number of innovative techniques currently in use or under development.  Economies undertaking new or innovative techniques are encouraged to provide input to the paper for information sharing purposes.  
· Proposed APEC guidelines on strengthening IPR capacity building sponsored by China, Indonesia and Thailand. 
The US noted that 2007 was a very short APEC year and urged CTI members to work very closely with their IPEG representatives when they get back to their capitals to help move these initiatives forward.  The objective was to get these initiatives wrapped up as much as possible by the MRT, in order to focus on other issues as they approach the Leaders declaration in September. 
31. Japan updated the meeting on the progress in the development of its proposed initiatives:

· APEC Cooperation Initiative on Patent Acquisition Procedures (see 2007/SOM2/CTI/020 and 2007/SOM2/CTI/021) - this initiative aims to enable patent applicants to obtain higher quality patents more easily and quickly in the APEC region. The initiative would help solve the problem of 24% or about 300,000 duplicative patent applications filed in two or more economies a year.  The proposal was being discussed in IPEG. Japan expressed the desire to continue discussion of the initiative with a view to getting it finalized for endorsement at AMM and AELM.
· Proposal for International Cooperation for Intellectual Property Rights (IPR) Protection Among Enforcement Agencies of APEC Economies (see 2007/SOM2/CTI/017) – this initiative was discussed at IPEG XXIV in January. It includes a proposal for an exploratory meeting between IPEG and SCCP by SOM1 2008 to promote cooperation amongst enforcement agencies and deepen discussion on concrete measures to combat cross border IPR infringement based on the knowledge and experience of IPEG and SCCP.
32. Japan also briefed the meeting on:
· Implementation of three model guidelines that were endorsed in 2005 under the APEC Anti-counterfeiting and Piracy Initiative.  Japan reported that it was planning to organize a capacity building project for the private sector, entitled “IPR Strategies for Emerging Enterprises towards Successful Entry to Global Supply Chain”. This project was endorsed at the HRD working group in Brisbane.  Japan also urged economies to complete the templates for reporting the implementation of these 3 guidelines by 15 May so that progress could be reported to IPEG XXV in June. To date, 4 economies including Japan, United States, Hong Kong China and Australia have completed reporting templates.  (see 2007/SOM2/CTI/018 rev1.
· Collation of members’ information on IPR websites and IPR enforcement and points of contacts (see 2007/SOM2/CTI 019). To date about two-thirds of members have provided their information.  The remaining economies were requested to submit the questionnaire by May 15 so that progress could be reported to IPEG XXV in June.

33. The ABAC representative highlighted some of ABAC’s work on IP which included, amongst others, its project on “Public Awareness Publication and Conference 2007”; and a proposal to look into harmonizing patent applications. The “Public Awareness Publication and Conference 2007” project seeks to develop a publication promoting examples of successful IP public awareness campaigns/initiatives in APEC and also includes the organization of an IP conference in the margins of APEC Leaders Week in Sydney. 
34. The SCCP representative alerted the meeting to the “IPR enforcement strategies” handbook produced by the SCCP last year and suggested that the US could  review and draw information from that handbook for its paper on “Innovative Techniques for IPR Border Enforcement“.  In addition, the SCCP Chair could work with the US to seek any further inputs that SCCP might have to the US paper before CTI3.  He welcomed Japan’s proposal for a joint IPEG-SCCP Taskforce although he noted that the SCCP has not been approached on this proposal.  He was prepared to work with Japan to produce a proposal that would satisfy both the IPEG and SCCP Chairs and be taken to the SCCP meeting in Cairns for endorsement by SCCP members. 

35. Chinese Taipei briefed the meeting on the preparations of IPEG XXV to be held on 12-14 June in Taipei, followed by the 2007 Symposium on Internet Infringement, Prevention Strategies and Enforcement Measures on 15 June and welcomed all member economies to the meeting.

36. Viet Nam briefed the meeting on the preparations for the Seminar on Capacity Building to Implement the APEC Initiative on Anti-Counterfeiting and Piracy it would host on 31 May to 1 June.  The Seminar will have four sessions covering:  

· an overview on counterfeit and piracy trends; 
· sharing of experiences and effective steps amongst economies to combat anti-counterfeit and piracy.
· keeping supply chain free of counterfeit and pirated goods; and 
· public-private cooperation in combating counterfeit and piracy.
General information and invitation had been sent to IPEG members and CTI members were encouraged to also participate in the Seminar.  

37. The Chair noted that there were no decisions to be taken at the meeting but there were several proposals that have been placed on the table, which will be discussed in CTI sub-fora at their next meetings, including IPEG, SCCP and others. He therefore encouraged all economies to participate in those discussions and looked forward to further reporting on progress at CTI3.
INVESTMENT
38. The IEG Convenor provided an update to the Committee on how the 2007 IEG work plan was progressing. The IEG was implementing 10 projects this year, of which 2 have been successfully completed. These were (i) joint APEC –UNCTAD Capacity Building Workshop on the Impact of Recent Investor-State Disputes on the Negotiations of Bilateral Investment Treaties (BITS) and FTAs/RTAs in the APEC region hosted by the Philippines in Manila on 13-14 April; and (ii) Joint IEG/GOS Workshop on the Relationship between Investment and Trade in Services in RTAs and Other International Investment Agreements. The other 8 projects were all underway. The next project to be delivered is the High Level Public-Private Dialogue on the Policy Framework for Investment (PFI) to be held in Melbourne on 26-27 April 2007. On the PFI, the IEG Convenor decided to flag, for CTI’s information, some concerns raised in the IEG over the consideration of a new PFI project proposal to undertake further examination of potential uses of PFI in a dynamic setting. The Convenor was of the view that the lessons learnt from this project could have had widespread value to other APEC members contemplating using this diagnostic tool to improve its investment climate. However, IEG was unable to achieve a consensus to submit the project to BMC, as one member economy expressed the view that the PFI as a new tool that had not been adopted by APEC. For this reason it was not appropriate to use APEC funding to enable a member economy (in this instance, Viet Nam) to undertake a PFI self assessment.  In light of this, the Convenor expressed concerns that, following the PFI Dialogue in Melbourne, further work to examine the PFI would face an uncertain future and possibly constrain IEG.
39. The Convenor noted that most of the remaining 2007 IEG projects would have been completed or in advance stages of delivery by CTI3. These would include the Stage 2 of the Australia-led project on Enhancing Investment Liberalisation and Facilitation in Economic Development in the Asia-Pacific Region; New Zealand-led Study of the Core Elements in Existing RTAs/FTAs and BITs and the Publication of the 6th Edition of the APEC Investment Guidebook.   
40. Australia took the opportunity to draw CTI’s attention to issues emerging from the study conducted by the Centre for International Economics (CIE), under Stage 2 of the Australian-led project on Enhancing Investment Liberalisation and Facilitation in Economic Development in the Asia-Pacific Region that would be pertinent for a more engaged discussion in CTI.  Australia was of the view that CTI would need to consider how it could best take advantage of this work given its focus on mainly behind the border issues. It suggested that CTI might want to consider having a substantial discussion at CTI3 based on the results of the study. Australia also noted that depending on the quality and relevance of the study, there could be scope for a follow up workshop to discuss the outcomes of study and discuss the implications and also possibly follow up analytical work that could be considered either in the CTI or EC.
. 
41. The IEG Convenor also reported that the group had reviewed and revised its CAP for investment. (see 2007/SOM2/CTI/027). The group also had a preliminary discussion on the January IAP Peer Review process. Many IEG members felt that in terms of investment, the process was not particularly useful. The Convenor noted one helpful suggestion was for the IEG to seek further information on the peer review processes of the OECD.  For decision points, IEG sought CTI’s approval for the participation of OECD and UNCTAD at IEG3 in Cairns. 
42. Japan also briefed the meeting on progress in some of the cooperation projects it was organizing or implementing:
· Survey on Investment Liberalisation and Facilitation and Symposium on Investment Liberalisation and Facilitation (see 2007/SOM2/CTI/022 and 20077/SOM2/CTI/024) – Based on the analysis of the survey conducted, Japan would hold the symposium in Tokyo on 29 May in the margins of the 2nd ABAC meeting. It was envisaged that the two activities would help identify priority issues to be tackled in investment liberalization and facilitation and make policy recommendations to be reported to AMM/AELM in September.
· Seminar for Promoting Public-Private Sector Dialogues (see 2007/SOM2/CTI/023) – the seminar would be held on 24 June in the margins of SOM III in Cairns, Australia. The seminar aims to share amongst APEC economies the best practices of bilateral and plurilateral public-private policy dialogues for improving investment climate and to clarify policy implications for establishing mechanisms for improving interaction between ABAC and APEC.
· Capacity Building for investment Liberalisation and Facilitation (see 2007/SOM2/CTI/025) – a project implemented under the HRDWG. It aims to enhance understanding of investment related laws, regulations and policies and business for private and public sector people in developing economies.
43. Australia outlined briefly the agreement in GOS, IEG and MAG to develop a proposal for a workshop/seminar on the relationship between investments, trade in services and trade in goods to be held in 2008 and welcomed suggestions into the programme. A more detailed proposal will be available before CTI3. 
44. CTI welcomed the progress achieved by IEG in implementing the expanded Investment work program, including the continuation of a project examining the economic impact of behind-the-border barriers to investment, and ongoing work on the 6th edition of the APEC Investment Guidebook.  CTI endorsed the IEG proposal to invite OECD and UNCTAD to IEG3 and their revised CAP on investment. It took note of the IEG’s comments on the IAP peer review process and welcomed any further advice that the group can provide on the experience of the OECD peer review of investment.  CTI also noted the comments on the PFI.  It agreed to broaden its consideration of the importance to APEC economies of foreign direct investment and in this context, welcomed the intention of MAG, GOS and the IEG to jointly organise a workshop in 2008 on the relationship between investment in trade in goods and services.

45. The Chair thanked the IEG Convenor for his report and on-going efforts to support work in the CTI.  He hoped to have more substantive discussions on investment in the CTI, particularly to discuss the linkages between investment and trade and looked forward to scheduling such a discussion at CTI3. 
TRANSPARENCY AND ANTI-CORRUPTION  

46. Canada reported on the progress achieved since CTI1 on the implementation of the APEC Transparency Standards.  Three economies have submitted completed templates while 4 economies have made partial submissions.

47. The Chair expressed concern over slow progress made by economies in completing the templates to assess the implementation of the general and area-specific transparency standards.  In order to fulfil Ministerial instructions to complete this work for submission to the July MRT for endorsement, economies were urged to complete their templates before the end of May. This would enable Canada, as lead of the FOTC on Transparency, to put together a short cover report to identify where APEC stood in terms of implementation and identify capacity needs where appropriate.
48. Mr John Wilson of the World Bank gave a presentation on the Bank’s transparency and regulatory reform work.  He outlined in his presentation: 
· issues of transparency and regulation within the context of economic growth and the forces that are driving economic growth; and 
· why barriers related to transparency and regulation mattered, in particular to the Asia Pacific as well as why these obstacles to trade can be addressed in potential gains associated with removing these barriers embedded in transparency and regulation.
49. Mr Wilson also briefed the CTI on the progress of the Australia-World Bank project on Transparency and Regulatory Reform in the Asia Pacific: The Trade and Development Dimension.  The project focuses on transparency in the trade related regulatory environment, including the rule of law, anti-corruption activities and the extent to which good practice in these areas offer economic and trade benefits. It leverages on existing data to identify the type of gaps that hinder APEC’s ability to assess progress and estimate the potential gains to trade associated with reform in these areas in APEC and in forming APEC’s agenda in 2007 and beyond. A workshop will be held in the margins of CTI3 on 28 June to review the findings of this project with the report to be finalized later in the year.  Mr Wilson added that the World Bank had established a New Global Trust Fund mechanism to support continuing this line of analysis over next 3 years.  (see 2007/SOM2/CTI/046 for Mr Wilson’s power point presentation)
50. Australia noted that the discussions and the workshop in June would be quite important and encouraged CTI members to not only participate actively in that but also to bring along other relevant experts.  Australia informed the meeting that subject to phase 1 of the project being concluded successfully, phase 2 would commence under which capacity building workshops would be conducted to disseminate and promote and to discuss the outcomes of the project.  Australia also undertook to plan and design phase 2 activities in a strategic way that is consistent with the ongoing work programmes in CTI and APEC as well as the newly established Capacity Building Steering Group. 

51. The Chair thanked Mr Wilson for his presentation and for giving a preview of what was going to be presented at CTI3.  He looked forward to receiving the draft report for discussion at the workshop in Cairns and encouraged economies to look at this work and suggested that they think about how the work might be reflected in TFAP II.  He also noted that the study might be of interest to the Economic Committee and suggested that the World Bank and Australia might want to consider encouraging EC participants who would also be in Cairns during that time to participate in the workshop. 
SECURE TRADE


52. The BMG Convenor reported on the work of the BMG and the outcomes of BMG meeting on 19-20 April. (See 2007/SOM2/CTI/036) He drew the meeting’s attention to progress achieved in its trade facilitation related border security initiatives.  The BMG reviewed and updated the business mobility section of the TFAP menu of actions to include 3 new action items for TFAP II: 
· Introduce machine readable travel documents (MRTDs), if possible with biometrics, by end 2008;

· Make available comprehensive information and application forms for short-stay and temporary residence business visas through the BMG website and through economies’ official websites; and

· Contribute information on lost and stolen travel documents, on a best endeavours basis, to the database of the International Criminal and Police (ICPO).
53. The BMG Convenor reported that on MRTDs, experts from 8 economies met on 17-18 April in a workshop to draft a reference document which would   contain both the technical and non-technical issues associated with the development and implementation of biometric passports. The document would be launched at a seminar to be held in the margins of CTI3 in Cairns.  

54. The BMG had also undertaken a comprehensive review of its website and economies’ website information on temporary entry visa arrangements through a TILF-funded consultancy. The BMG website has been substantially reworked to make such information more readily accessible to the APEC business community.
55. The BMG Convenor also outlined progress in the group’s following initiatives:
(i) Advanced Passenger Information (API) Pathfinder Initiative – the BMG conducted a review of the API Pathfinder Initiative (see Annex 5 – 2007/SOM2/CTI/035). Twelve economies either have or are in the process of implementing an API system. The Group is committed to continue assisting others still considering their feasibility studies.
(ii) Regional Movement Alert System (RMAS) - Work is in progress to enhance the system to enable “positive validation” of travel documents, that is, the system will enable an economy to check whether or not a passport was actually issued by the passport authority in the home economy. It is believed that this functionality of the RMAS would be in operation by middle to later part of this year.

(iii) APEC Business Travel Card (ABTC) - The group was exploring how the ABTC Scheme may be extended to facilitate the participation of economies who cannot immediately meet all the requirements of the card.  The group has started work on a formulation that would allow an economy to start small in respect of that card system with a commitment to change it to full adherence to the operating guidelines. 
56. CTI thanked the Convenor for his comprehensive report and welcomed the new initiatives of the group, including the continuing work to enhance the ABTC Scheme.  
STRUCTURAL REFORM

57. The SELI Convenor reported on progress in SELI’s activities since CTI1. He briefed the meeting on the results of the APEC Seminar on Sharing Experiences in APEC Economies on Strengthening Economic Legal Infrastructure held in Hanoi from 6-7 March. The seminar had presentations on the experience of capacity building in corporate law and competition law in Viet Nam, China and Indonesia and discussed the future direction of strengthening economic legal infrastructure in the APEC region. 
58. The SELI Convenor also reported on his involvement in drafting the work program on strengthening economic legal infrastructure for the EC’s FOTC on strengthening economic legal infrastructure, and the outcomes of the recent Ha Noi SELI Seminar in the development of draft work program. This draft work program will include a variety of programs such as (i) identifying priority issues in collaboration with IEG and SMEWG; (ii) providing information on SELI through establishing the APEC Legal Information Portal; (iii) promoting capacity building in commercial law, competition law and ADR; (iv) sharing information on policy approaches such as the OECD principles of corporate governance. The draft work program would be circulated to SELI members next week.  The Convenor took the opportunity to emphasize the importance of collaboration amongst EC, CPDG, SELI & FMP in terms of information sharing and implementation of joint projects to accelerate structural reform in APEC economies. 
59. The CPDG Convenor briefly outlined the group’s activities since CTI1. He reported that at the CPDG meeting in Canberra, five economies were invited to present updates and developments of their competition laws and regulatory reform.  The Convenor found such presentations useful for exchanging information, promoting dialogue and encouraging cooperation amongst competition authorities of member economies and would like to continue with such presentations at future CPDG meetings.

60. With regards to forthcoming activities, an APEC Seminar on Utilizing the APEC-OECD Integrated Checklist on Regulatory Reform in the competition policy and deregulation aspects will be held in Jakarta, Indonesia on 13-15 June. The objectives of this seminar were to (i) deepen the understanding of integrated checklist and its effectiveness; (ii) exchange experiences and expertise in applying the checklist; and (iii) discuss possible practical steps for utilizing the checklist.  The Convenor noted that the EC was also overseeing a project related to the Checklist and felt that the CPDG and EC might want to consider integrating projects relating to the Checklist in the future. 

61. The Convenor also drew CTI’s attention to the activities which were included in the thematic work plans in LAISR 2010: 

· APEC Training Course on Competition Policy to be hosted by Singapore in the 1st week of August. The purpose of this project is to build capacity in the area of competition policy, especially for developing economies, and to share information and knowledge concerning competition policy and law and regulatory reform.
· APEC Policy Dialogue Seminar on Role of Competition Policy in Structural Reform, jointly organized EC and CPDG.
CAPACITY BUILDING AND INFORMATION SHARING

62. CTI had a productive discussion on how it could more effectively address capacity building in its activities.  (see discussion paper -2007/SOM2/CTI/028). With regards to the TOR of the proposed informal capacity building steering group, the general view was that the CBSG should not be mandated to make decisions on priorities on capacity building, nor on the ranking of CTI activities. Such executive decisions should be made by CTI itself. The group can, however, help to develop the mechanism that may improve the current system. CTI members were also keen not to see a situation where the priorities of sub-fora are over–ridden in some arbitrary way.  
63. The IEG Convenor commented that from his own experience with the implementation of projects, he found feedback or follow-up to be lacking and felt that it might useful to have such a mechanism built into the CBSG to enable project overseers and future project overseers to get a sense of what was being done well and what was not.  The PECC representative noted that while cross-cutting organization of capacity building activities was good, the resources that were going to be needed would be very large.  Hence, ranking or prioritization would be essential. He suggested that priority should be given to capacity building for those activities which could demonstrate good economic rates of returns and have measurable results.  Activities with high economic rates of returns would be better placed to attract resources. 
64. CTI agreed to establish an informal CBSG that would help address (i) how CTI policy initiatives can be better linked with capacity building; (ii) how CTI can better rank its initiatives for BMC funding; and (iii) how CTI can preserve the capacity building legacy of the disbanded WTO Capacity Building Group. The CBSG, comprising the CTI Chair and representatives from Australia, Canada, China, Hong Kong, China, Japan, Peru, Philippines, Singapore, Thailand, United States of America and Viet Nam, met briefly in the margins of CTI2 and agreed on next steps to take forward this work.
65. A representative from the International Development Law Organisation (IDLO) gave a presentation on its capacity building work in the Asia Pacific region, highlighting in particular its Public International Trade Law Course (PITLC). The programmes in the PITLC were designed to improve understanding of WTO rules as per the WTO Agreements, and the Doha work program and negotiations.  (see 2007/SOM2/CTI/042 for the powerpoint presentation).   The Committee thanked IDLO for its presentation and tasked the CBSG with exploring whether the Committee could incorporate IDLO’s activities into its capacity building agenda.  
INDUSTRY DIALOGUES
Automotive Dialogue
66. The Chair reported that he made a presentation at the 9th Automotive Dialogue held in Melbourne, Australia from 17 to 20 April 2007.  The MAG Convenor also participated in the Dialogue and had a useful discussion on some possible MAG-Automotive Dialogues joint work on ROOs.  The Dialogue found the participation by the Chair and MAG Convenor useful in getting a better sense of CTI’s and APEC’s broader priorities.
67. The US drew the Committee’s attention to one of the customs-related initiatives that the Dialogue is pursuing with the SCCP which could contribute to the TFAP II.   The initiative relates to advance customs facilitation procedures, particularly for expedited clearance and periodic filing.  There was a good exchange of views at the Automotive Dialogue with a SCCP representative which laid out some steps for work going forward.  The Dialogue intends to work with the SCCP to implement the initiative on a broad basis across all industries.  The Chair welcomed this work and looked forward to further progress in the initiative.  
68. The Committee took note of the report of the 9th Automotive Dialogue. (see 2007/SOM2/CTI/043).
Chemical Dialogue

69. Although the CDSG did not meet this time, the US as CDSG Chair reported the group had continued working intersessionally on the action items agreed last January, in preparation for the 6th Chemical Dialogue to be held on 28 June in Cairns.  The Group had agreed, amongst other things, to:
· Develop a set of best practice guidelines and principles for the development and implementation of product-related environmental regulations – something that has been stimulated by the need to standardize implementations in the region of EU-driven measures such as REACH and RoHS. The CDSG will coordinate this work with the World Electronics Forum (WEF) and the SCSC’s Trade Facilitation Task Force.
· Develop a simplified chemicals rule of origin for use in FTA and RTAs.   Mexico has proposed an outline which is being further refined for circulation to the broad group – a pioneering effort that may be of interest to CTI more broadly, as there has been lot of interest in ROOs in a number of sub-fora;
· Work with the Task Force on Emergency Preparedness (TFEP) to look at ways to facilitate cross border movement of goods and services to respond to chemical incidents and to examine prospects for capacity building where gaps exist in emergency response capabilities. Also to share experiences on chemical emergency response at the Senior Disaster Management Coordinators Seminar scheduled for August this year.
· Continuing its work on information sharing with respect to SAICM and REACH implementation. The CDSG agreed to remain especially vigilant of the prospect that the implementation of REACH could result in unnecessary barriers to trade and will be raising concerns in Geneva and elsewhere should this arise.
70. CTI thanked the US for the report and work in the CDSG (A copy of the CDSG report held on 23 January is attached as 2007/SOM2/CTI/029)  
Life Sciences Innovation Forum (LSIF)

71. The United States, as Chair of the LSIF planning group, briefed the meeting on the results of LSIF V held on 19-20 April 2007 in Adelaide, Australia. The main theme of this year’s forum was the need to develop an integrated approach to health system resource allocation, in order to bring together the science, health, trade, economic and finance considerations to address the key challenges of infectious and chronic disease and ageing populations.  As with the previous years, an interim report was being submitted to CTI for information. (See 2007/SOM2/CTI/044). This report will be further developed and refined intersessionally into a fuller report with recommendations for review and endorsement at CTI3/SOM III for transmission to Ministers and Leaders.
72. The forum continued with discussion on implementation of the LSIF Strategic Plan, which was approved by APEC Leaders in 2004.    A key message from the Forum was that policies relating to health do not take place in a vacuum, but across ministries in an integrated way that takes into account economic policy, finance policies and trade policies including both regulatory policies and non-regulatory policies such as tariffs, IPR non-tariff barriers and investment. 
73. As a follow up to the LSIF IV recommendation for a dialogue in 2007 between LSIF experts and finance and health Senior Officials to discuss innovative approaches to the health dimensions of economic challenges in the region, LSIF V developed themes for this discussion.  In addition, the Forum discussed progress with the four LSIF implementation projects as well as some prospective new projects, which will be developed intersessionally. 
74. CTI thanked the US for the interim report and looked forward to finalization of the LSIF V report.  It also took note that LSIF was slated to review its Terms of Reference in 2008. 
Non-Ferrous Metals Dialogue
75. The Committee took note of the report tabled by the Non-Ferrous Metals Dialogue (NFMD) on their 3rd meeting which was held in Adelaide on 16 April (see 2007/SOM2/CTI/031).   Members of the NFMD discussed the SCE recommendation that the NFMD be incorporated into the Energy Working Group’s Expert Group on Mineral and Energy Exploration and Development (GEMEED); agreed that the Terms of Reference of the two groups could be complimentary; and that mining and metals issues could be considered by the one ‘merged group’ within APEC, excluding energy issues. CTI further noted that the NFMD would report its views directly to the SCE.

APEC REFORM

76. The Committee discussed CTI related recommendations of the SCE’s Review of Fora Report to SOM.  The Chair of the ECSG joined the Committee to discuss his group’s proposal to align itself with the CTI. This proposal stemmed from the SCE recommendation that Chairs of CTI and EC consult with the ECSG and TELWG on suggestions for improving the operations of the two fora. The ECSG Chair briefed the Committee on the structure of the ECSG and its work programme.  He informed that the ECSG had mapped its work programme against CTI priorities and found several areas of synergy which could be immediately aligned to the CTI work programme. These included CTI’s work on TFAP II, RTA/FTA model measures for electronic commerce and implementation of the Digital economy pathfinder initiative; SCCP’s Single Window Initiative and IPEG’s ICT and regulatory IP work.     CTI noted that some of the projects identified in the draft TFAP II had very significant e-commerce elements and so it was important for the ECSG to be working closely with some of the fora associated with those overlapping elements.
77. The Chair thanked Mr Orta for his presentation and noted that he had presented a compelling case for the ECSG’s association with the CTI.    There was also broad support among the Committee for the ESCG to be aligned with the CTI.  However, one economy expressed concerns over the non-trade responsibilities of the ECSG and suggested that the discussion be deferred to CTI3.  The Committee agreed that it would not be desirable to defer the issue to CTI3 as the ECSG would not be the only CTI sub-forum (if so agreed) that undertakes issues beyond trade. The Committee further agreed that the CTI Chair would consult with the economy concerned and the ECSG to resolve the specific concerns intersessionally. 
78. The Chairs of the CTI, EC and Anti-Corruption Task Force (ACT) also consulted on the improvement of synergies between the ACT and the EC in the margins of SOM I in Canberra.   They agreed that success in fighting corruption would have a substantially positive impact on trade and investment flows and on economic performance and that, in turn, a robust economic framework in the areas of public and private sector governance, and open and transparent trading arrangements will create a more corruption-resistant environment. The three Chairs also agreed that the work programmes of their respective fora, while mutually reinforcing, are separate and discrete and involve quite individual streams of activity and participating officials. Hence there was minimal duplication in the work of the three groups. They agreed to recommend that no changes be made to the structure or lines of reporting at this stage and that the ACT Chair would report this to the SCE. 
CONTRIBUTION TO THE PATHFINDER APPROACH

79. The Chair recalled that the Committee had agreed to review all pathfinders and had agreed to ask those of its sub-fora with responsibility for them to report on their progress to the CTI.  The Chair drew the meeting’s attention to the Chair’s paper showing the current status of all TILF-related pathfinders.  (A copy attached as 2007/SOM2/CTI/027)  The Committee noted from the final column of the tabulation that the pathfinders falling under the ambit of CTI sub-fora have already undergone a review.  There were two pathfinders that were being managed by the ECSG and had not undergone a review.  Therefore the meeting agreed that the Chair consult with the ECSG Chair about conducting a review of the two pathfinders under its auspices. 

80. CTI endorsed the BMG’s review of the advance passenger information (API) pathfinder initiative and looked forward to its continued progress towards implementation of the initiative by all members. (see 2007/SOM2/CTI/035). 
81. CTI agreed to defer discussion of Evaluation of the Sectoral Food MRA pathfinder (2007/SOM2/CTI/041) until CTI3 when there is a SCSC representative. 
OTHER ISSUES  

IAP Peer Review

82. CTI discussed the SOM’s Review and Options Paper for the Individual Action Plan (IAP) Peer Review Process (see 2007/SOM2/CTI/034). A range of views were expressed on some of the proposals in the paper.   CTI developed, for SOM’s approval, revised timelines (see Annex 6) for the peer reviews of Canada, Peru and the United States at SOM I in 2008 to allow economies under review more time to complete their responses to the questionnaire.
Budgetary/Administrative Matters

83. The APEC Secretariat outlined briefly the outcomes of BMC1 that took place on 7-8 March 2007. It also drew the Committee’s attention to the changes that needed to be taken into consideration for projects to be submitted to BMC2 scheduled from 31 July -2 August 2007. The key changes, amongst others were: 

· All 2008 projects must be submitted on the Project Database (PDB); and

· All projects, whether for the Operational Account, APEC Support Fund or TILF Special Account funding, must be accompanied by a completed Quality Assessment Framework (QAF).  The Guidelines on “How to Use the Assessment, Monitoring and Evaluation (AME) Frameworks” can be found in the “Guidebook on APEC Projects”. 

The Secretariat informed the meeting that the BMC deadline for submission of finalised, ranked and assessed CTI projects to BMC2 was Friday, 13 July 2007. It emphasised that in order to meet this deadline, all projects from CTI and its sub-fora will need to be considered at CTI3.  
84. The Chair welcomed the inclusion of the QAF for TILF projects as a positive development.  He noted that the CTI would need to revisit its ranking procedures as the QAF outcomes would need to be incorporated. He suggested that the Capacity Building Steering Group be tasked look into implications of QAF on ranking of CTI projects and report back to the Committee.  The Chair urged economies to take note of the timelines for submission of finalized projects to BMC2 as they were tight and had little room for flexibility. 
FUTURE MEETINGS

85. The Committee noted that the next meeting will be held on 29-30 June 2007 in Cairns.

MEETING DOCUMENTS

86. The Committee considered the public release of documents tabled at the meeting and agreed by consensus that with the exception of draft documents and preliminary work plans, all documents would be accessible to the public.  The list of documents is attached as Annex 7.

SUMMARY AND CONCLUSION

87. The Chair concluded by thanking all participants for their contributions to a productive meeting.  The Committee had made some good progress on several substantive issues.  However, he urged members to stay vigilant and engaged as there was still a lot to be done intersessionally to complete work in areas like model measures, TFAP and transparency.   He looked forward to seeing all delegates in Cairns.  
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