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The 32nd meeting of the Group on Services (hereinafter referred to as “the meeting”) was held in Canberra, Australia on 22 January 2007. The meeting was chaired by Dr. Walter Goode, Acting GOS Convenor, Director of Trade and Investment Liberalization Section of Australian Department of Foreign Affairs and Trade. Twenty (20) economies were represented – Australia; Brunei Darussalam; Canada; Chile; China; Hong Kong, China; Indonesia; Japan; Korea; Malaysia; Mexico; New Zealand; Papua New Guinea; Peru; the Philippines; Singapore; Chinese Taipei; Thailand; the United States and Viet Nam. The APEC Secretariat was also present.

I. Chair’s Opening Remarks
1. The Convenor welcomed members to the meeting and hoped the year of 2007 be productive for the Group. He introduced to the meeting the incoming GOS Convenor, Dr. Gloria O. Pasadilla, senior research fellow of Philippines Institute for Development Studies. In consideration of her well qualified experiences involved in varied research activities, the Convenor mentioned that she would best deal with the challenging services issues in a time when the Group was gradually moving the way from the rules-based discussions to the discussions of how services fitted into the economies. Chinese Taipei and the Philippines acknowledged the hard work and devotions done by the outgoing Convenor and also welcomed the incoming Convenor expressing expectations to make good progress for the Group. The CTI Chair, Mr. Chris De Cure, presented the Group on the 2007 CTI priorities. 

II. Adoption of Agenda

2. 
The meeting adopted the draft meeting agenda which had been issued before the meeting (2007/SOM1/GOS/001). Presentation on the Malaysian project proposal titled “Seminar on Mutual Recognition Arrangements (MRAs) and Domestic Regulations” and the APEC Secretariat briefing on the APEC Directory on Professional Services would be taken under the Agenda Item IX. The incoming Convenor also suggested that under the Agenda Item IX, the meeting could informally exchange views among members on how the Group could further advance the services work in the future meetings, which was agreed by the meeting.
III. Adoption of the Summary Record of the Previous Meeting

3. 
The meeting adopted the Convenor’s Summary Record of the 31st GOS meeting held on 8 September 2006 in Da Nang, Viet Nam (2007/SOM1/GOS/002). Chinese Taipei asked for briefings on whether the Group could get outcomes of the two GOS projects: “Workshop on WTO Rules Negotiations of Trade in Services” (CTI 27/2006T) and “Skill Standardization for Nursing Profession” (CTI 19/2005T). China and Indonesia, project overseers of the two projects, informed the meeting of the progress and plan to have the relevant outcomes of the projects be available to the Group. Before taking up the following substances, the Group was briefed by the APEC Secretariat on the developments of a newly launched project database system.
IV. APEC Priorities for 2007 and Tasks for the GOS
4.       With regard to the 2007 tasks for the GOS, the incoming Convenor informally suggested preliminary ideas for the possible topics which would be touched upon by the Group in the following meetings. The ideas included: carrying out capacity-building exercise on the measurement of services focusing either on a particular services sector or on one particular mode, say, mode 3; exploring the ways in further strengthening cooperation with other sub-fora on cross- cutting issues, e.g. with MAG, on  linkage between services and manufacturing; with IEG, on investments in services, as well as behind-the-border issues; with the finance group, on infrastructure issues in finance facilitation like clearing and cross-border settlement issues.   
5. 
 The meeting welcomed her suggestions given that, in view of the increasing roles and magnitude of services sector in the region, greater attention is required by members to deal efficiently with the challenging tasks in trade in services. As regards linkage with manufacturing sector, some suggested that the Group needed to have time to look into the issue as it was relatively new and clear identifications for the area of discussion should first be explored.
6.         The incoming Convenor asked members to provide her or the APEC Secretariat with any suggestions or comments on the preliminary ideas so that she could develop the work plan for the Group. The Convenor also encouraged the meeting to involve themselves actively in this policy-oriented work of the Group.
 V. Emergency Safeguard Measures (ESM)
6.         After the Convenor briefed on the discussion outcomes on ESM in the previous meetings, the meeting reviewed a discussion paper on Emergency Safeguard Measures (ESM) which contained the possible discussion topics and approaches to the discussion of ESM at GOS (2007/SOM1/GOS/003).  

7.        Malaysia informed the Group that the ASEAN economies were working on a paper for tabling in Geneva, and it would, therefore, be useful to await the outcomes of discussions on this paper before continuing the ESM discussions in GOS. One economy expressed reservations in keeping an ESM issue on the current agendas because, in its view, an ESM could undermine efforts to liberalize trade in services. Taking these views into account, the Convenor suggested that the Group revisit the discussions on ESM in future GOS meetings when ASEAN is ready with their paper. 
VI. Impact of Liberalization of Services Trade

8.         The Convenor briefed the meeting that at last CTI meeting, Indonesia had suggested that APEC conduct a study of the impact on economies of the liberalization of trade in services, possibly through holding a workshop. The incoming Convenor added that the topic was a very interesting and useful idea and could contribute to the WTO negotiations. She also viewed that this study be further advanced by producing a publication on the impact of services liberalization through, possibly, joint work with the WTO. The Group could get contributions from economies for review by some experts, or get some experts to study the impact of services liberalization in volunteering economies. 
 9.         The Convenor commented that this study would be definitely on the agenda of the next GOS meeting and encouraged members to think about the best way to take it forward inter-sessionally. He added that the issue would be another policy-oriented area to enhance capacity-building of members which the Group should pursue. Indonesia mentioned that it would take into consideration the suggestions raised by members and propose to the Group a plan to advance the study. 
VII. Model Measures for RTAs/FTAs

10.          The meeting had before it a revised chapter of trade in services for the APEC model measures for RTAs/FTAs (2007/SOM1/GOS/004). 
11.         The discussion showed that members considered that approach outlined in the preface to the draft was worth trying. 
12.       The Convenor asked members to forward their comments on the draft by 15 February 2007, and, then, he would circulate a new draft for informal consultations in the margins of SOM2 held in April.
VIII. Review of GOS Collective Action Plan (CAP)

13.        The meeting was asked to update the Services Collective Action Plan taking into account the preliminary ideas suggested for the GOS priorities by the incoming Convenor.
IX. Other Issues 

Malaysian Project Proposal on Seminar on Mutual Recognition Arrangements (MRAs) and Domestic Regulation
14.      Malaysia tabled an urgent project proposal on “Seminar on Mutual Recognition Arrangements (MRAs) and Domestic Regulation” for the endorsement of the Group. Malaysia said that the seminar would contribute to improving capacity for the development of mutual arrangements on accreditation of educational institutions, and it had secured the co-sponsorship of Singapore and the Philippines on the proposal.      Members agreed on the expected benefits from the proposal and that the seminar might provide useful opportunities to members by promoting the exchange of information and experiences on MRAs and enhancing the understanding of domestic regulations at the WTO. It was suggested that with regard to the possible elements, the seminar might address the diversity of national regulatory framework, provide members with advocacy tools and strategies in convincing their domestic industry groups in the area of MRAs and deal with consumer protection issues such as citizenship and residence requirements. 
14.      Malaysia was asked to improve the proposal by adjusting the self-funding ratio in line with the APEC project guidelines, and the APEC Secretariat informed the meeting that it had given the  project overseer its initial assessment on the proposal which should be reflected in the revised version together with information on timeline submitted to the CTI. The Convenor concluded that the proposal was endorsed in principle by the Group and asked Malaysia to reflect the comments raised by members and the APEC Secretariat. He also encouraged members to provide Malaysia with their views and suggestions in terms of the possible contents of the seminar. 
APEC Directory on Professional Services

15.      The APEC Secretariat briefed the meeting that it had received detailed links of professional services from twelve economies and uploaded the information on the GOS APEC Collaboration Site to share it among members. The relevant information would continue to be updated and members were advised to provide their inputs should they have any changes on the information contained at the Directory. The Secretariat also tabled the APEC Secretariat Report on APEC Developments for the Group’s information (2007/SOM1/GOS/008). 

X. Document Access

16.         The meeting considered the public release of documents tabled at the meeting and agreed to release all the documents except for the ones numbered 000, 003, 004, 005, and 006.

XI. Date and Place of Next Meeting

The Convenor, on behalf of Australia, informed the meeting that the next GOS meeting would be held in April 2007 in Adelaide in the margins of SOM II and related meetings. 

                                                    ____________________
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