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Chair’s Summary Report

APEC Investment Experts’ Group (IEG) Meeting
Adelaide, Australia

16-17 April 2007

Introduction
The second IEG meeting for 2007 was held on 16-17 April 2007 in Adelaide, Australia. The meeting was chaired by Roy Nixon from Australia and attended by 36 persons from 17 economies (Australia, Brunei Dar Salaam, Canada, China, Indonesia, Japan, Korea, Malaysia, New Zealand, Papua New Guinea, Peru, Philippines, Singapore, Chinese Taipei, Thailand, USA and Viet Nam), and one representative from ABAC.  Representative of UNCTAD participated during the session under Agenda 7 as invited guest.   Representatives of APEC Secretariat were also present.

Opening Remarks and Business Arrangement
The Chair welcomed all delegates for the second IEG meeting for 2007 in Adelaide, Australia.  He informed the Group of the difficulty of members to gain access to the documents posting of which had been interrupted due to the blackout at the Secretariat just before the meeting, and asked participants to so request if they needed more time to read those documents.  Australia as a host economy invited all participants of the meeting to a lunch hosted by the Australian Treasury on 17 April.

 Japan, as the lead economy responsible for drafting the investment model measures chapter, invited IEG participants to join a separate meeting in the margin of IEG2 to respond to comments/questions from other economies and to collect further inputs in its draft Model Measures for Investments.  IEG delegates were encouraged to extend its invitation to other members of delegations in SOM2 related meetings, and to ensure that their CTI representatives would be fully briefed on the outcomes of the meeting.

Adoption of Agenda

The Group adopted the draft annotated agenda (2007/SOM2/IEG/001) with one additional item to discuss a possible joint project among IEG, GOS and MAG under 5(c).

Reports on Activities and Developments since the last IEG Meeting in January 2007 in Canberra, Australia.

 (a) IEG Convenor’s Report

The Chair reported to the Group on IEG activities and developments in APEC related to IEG since the first IEG meeting held in Canberra in January 2007, presenting his draft report for review and formal adoption of the Group (2007/SOM2/IEG/002).

The Chair updated the Group with the outcomes of IEG’s ten projects under way, new Project Database of APEC Information Management Portal and requirement applicable to next project proposals to be made on-line.  Members were reminded to contact the Convenor and the Secretariat as soon as possible due to relatively short preparation time before submission to BMC2 in July.  He also reported about the ABAC dialogue, cross-fora collaboration and information exchange.  

The Chair touched upon the outcome of one 2007 project proposal which did not reach consensus at IEG1, and asked the participants if they wished to reflect on how this outcome has impacted on the IEG’s ability to respond to the priorities set by Leaders and Ministers for achieving investment liberalization and facilitation in accordance with the Bogor Goals.  In the ensuing discussion, the lead sponsoring economy recalled its efforts to secure a consensus which in the event failed. The member economy that could not support the project said it had made clear its views that it was premature to undertake individual economy self assessments until the Policy Framework for Investment had been adopted by APEC. IEG members highlighted two aspects – first, formal adoption was not being proposed but in any event, APEC commonly uses diagnostic tools developed by other international organisations as part of its work without formal adoption – the clearest examples being the use of the WTO Trade Policy Reviews in our IAP Peer Review processes and the World Bank’s Doing Business reports in the Private Sector Development Agenda of the SMEWG. Second some IEG members said that BMC should be given a mandate to determine whether a particular project met APEC’s funding principles or not, even without consensus from sub-fora.  The concerns of some IEG members were also shared by the ABAC representative present.

(b) APEC Secretariat Report

APEC Secretariat presented its 2007 APEC Secretariat Report on APEC Developments (2007/SOM2/IEG/004), and briefed the Group on project management, new requirement and timetable of urgent project proposals for 2007 and new project proposals for 2008.  Member economies which plan to submit new project proposals were advised to start consultation with other economies and the Secretariat as soon as possible.

IEG Projects

(a)  Reports on Completed 2007 projects

APEC-UNCTAD Capacity Building Workshop Project: “The Impact of Recent Investor-State Disputes on the Negotiation of Bilateral Investment Treaties and FTAs/RTAs in the APEC Region (April 13-14 in Manila)

Philippines reported on the outline and highlights of the successfully organized workshop which was well attended by 53 participants (2007/SOM2/IEG/005).  Many economies which participated in the Workshop highly commended the host organization for its smooth implementation and useful discussion and outcome of the workshop. 

(b) Reports on Ongoing 2006 and 2007 Projects

(1) Enhancing Investment Liberalisation and Facilitation in Economic Development in the Asia-Pacific Region (Stage 2) (CTI 06/2007T)
Australia reported the Group on the progress of the project and its timetable (2007/SOM2/IEG/006).  A number of comments on the study were received, and were under review.  A complete draft report would be presented to IEG3.  The Chair advised Australia to seek further comments on the study intersessionally.. The Group will discuss the key messages and findings together with what work remains to be done at its next meeting in Cairns before forwarding the report to CTI.  

(2) Publication of the 6th Edition of the APEC Investment Guidebook

Australia reported to the Group that the consultant has completed contractual work and that the draft Guidebook was currently under review if it covered all agreed points, which would be uploaded at AIMP for comments and endorsement intersessionally.  Australia thanked member economies for their valuable inputs, and expressed its intention to circulate an advance draft in early June, and ready for publication in September before Leaders meet. (2007/SOM2/IEG/007).

(3) Joint IEG/GOS Workshop on the Relationship between Investment and Trade in Services in RTAs and Other International Investment Agreements (CTI 32/2007T)
Australia reported on the program and other information of the workshop to be held on April 18 back-to-back to IEG2 in which representatives from OECD, UNCTAD and the Organisation of American States would participate (2007/SOM2/IEG/008).  The Group noted that the workshop would be the second cross-fora collaboration to deepen understanding following the one with MAG in February.

(4) APEC High-Level Public-Private Policy Dialogue on the Policy Framework for Investment (CTI 10/2007T)
Australia reported that there would be strong representation of six senior investment officials from developing member economies and from international organizations, such as ADB, JBIC, OECD, UNCTAD, CUTS (2007/SOM2/IEG/009).  Japan commended Australia for its arrangements and Viet Nam for conducting the first exercise of applying the PFI, and mentioned that the Dialogue would benefit all member economies.  The Chair informed the Group that the work on Viet Nam might be discussed at the OECD’s Global Forum meeting to be held in December 2007.

(5) Study of the Core Elements in Existing RTAs/FTAs and BITs (CTI 02/2007T)
New Zealand informed the Group that the project has completed its first step of collecting information of core elements, and was now in the second step to undertake analysis of core elements, and thanked contribution of member economies.  A final report will be hopefully submitted to IEG3.  New Zealand further informed that the consultant, Tony Hinton could not continue his work due to health problems, and that UNCTAD had agreed to immediately step in after negotiation.  Timeline was modified accordingly but a report was still expected prior to the concluding SOM in September.

(6) Survey on Investment Liberalization and Facilitation, and Symposium on Investment Liberalization and Facilitation (CTI 14/2007T)
Japan briefed the Group on the preparation of the symposium, circulating general information and invitation to the symposium to be held on May 29 in Tokyo back-to-back with the 2nd ABAC meeting, and requested travel eligible economies to nominate two participants for budgetary assistance. (2007/SOM2/IEG/011, 2007/SOM2/IEG/023)  China sought clarification on the selection criteria of resources and categorization.  ABAC expressed its support and emphasized the importance of including business views and identified priorities in the discussions at the Symposium.

(7) Seminar for Promoting Public-Private Sector (CTI 23/2007T)
Japan reported on the progress in the preparation, and the program, of the seminar to be held on June 24 back-to-back to the IEG3 in Australia (2007/SOM2/IEG/012).  Outcome of the seminar will be reported at IEG3 as well as at the seminar at AMM in September.  In this connection, Japan also reported to the Group on the HRDWG project “Capacity Building for Investment Liberalization and Facilitation” as cross-fora collaboration (2007/SOM2/IEG/013).

(8) Achieving Better Practice by APEC Investment Promotion Agencies in Policy Advocacy and Dispute Resolution (CTI 37/2007T)
Australia reported on the progress in the key objectives of, and preliminary agenda for the seminar to be held on June 27 in Carnes (2007/SOM2/IEG/014).  Australia informed the Group that it would soon prepare a list of speakers, and welcome input of member economies as well as seek their assistance to provide speakers for sessions. 

(c)  New Project Proposals for 2008

(1) Peru presented for consideration two draft project proposals, i.e., “Recent Trends on Investment Liberalization and Facilitation in Transport and Telecommunication Infrastructure” (2007/SOM2/IEG/015) and “Good Governance on Investment Promotion” (2007/SOM2/IEG/016).  The Group was reminded that, starting the next project cycle, QAF would apply to all project proposals including TILF, and all project proposal approval process would be made on-line.

In order to finalize the draft proposals, it was suggested that Project Overseer make contact with Transport and Telecommunication groups as well as to consider linkage between the project and the Economic Committee’s structural arrangement process and the Finance Ministers’ Meeting process. 

With several positive comments, the Group advised Peru, and Peru agreed, to further continue discussion with possible co-sponsor economies and develop further the proposals intersessionally for submission to IEG/CTI approval in Cairns.

(a) Recent Trends on Investment Liberalization and Facilitation in Transport and Telecommunication Infrastructure

Japan sought clarifications on several points including application of QAF to the project, before deciding to be a co-sponsor. 

(b) Good Governance on Investment Promotion

Japan announced to be a co-sponsor of the project.  It suggested Peru to involve ABAC and to invite more from the business sector since it is of its interest.

(2) Proposal for IEG/GOS/MAG joint workshop in 2008

Australia presented a paper regarding “spillover effects” of FDI as a key driver of expanding trade in goods and services, and explored possibility of developing a joint workshop of IEG/GOS/MAG (2007/SOM2/IEG/024).  After several positive inputs, the Group was in favor of the idea and, agreed to pass the proposal to GOS and MAG for their consideration and endorsement.  If agreed by GOS and MAG, a project proposal would be circulated intersessionally for endorsement in principle before IEG3.  

Review of the CAP for 2007

The Chair presented the Group with a revised CAP for investment which had been circulated for comments among member economies (2007/SOM2/IEG/017).  After review by the Group in light of endorsed Workplan, the revised CAP was adopted, incorporating a few additional comments.  The revised CAP will be submitted to CTI2 as attached to the IEG Convenor’s Report.  The revised CAP will be also uploaded on ACS.  

Recent policy-related work of UNCTAD  

Anna Joubin-Bret, representing UNCTAD, reported on the APEC-UNCTAD seminar in Manila.  Hong Kong, China asked if the publication could be made online.  The meeting was informed that the outcome of the workshop would be produced and circulated in a CD format.  It was also proposed to upload the report on the APEC Website, which would be discussed with the Secretariat. 

Ms Joubin-Bret then briefed the Group on other works of UNCTAD which would be of benefit and interest of APEC economies, including research on IIAs, UNCTAD databases, study, IIA monitoring and ADR paper.  UNCTAD representative requested the Group to inform UNCTAD of any update for its database.  The Group thanked UNCTAD for its continuing valuable contribution in the field of investment.  Many economies appreciated the role and contribution of UNCTAD, and exchanged views on areas where APEC can work together with UNCTAD.

The Chair also expressed his appreciation to UNCTAD for taking over the work of core-elements project at short notice.

IAP Peer Reviews

The Group reviewed its contribution to the IAP Peer Review process in SOM1 in January 2007, and discussed how IEG would conduct a trial of the option 2 and 3 at SOM3 in July.  Australia and Japan pointed out the time constraints to examine the experts’ report.  New Zealand mentioned that this important process needs to be conducted seriously, and raised concern about the timeframe due to its FTA negotiation schedule.  It was also pointed out that two options, at this moment, would not make a big difference in terms of timely and effective implementation of the process.  ABAC expressed its disappointment, indicating that the process is not working very well and that new ideas would be necessary to improve it.  China suggested that the procedures be streamlined, and that experts make full use of existing resources in advance to avoid redundancy and to improve quality of the work. 

The Chair noted that SOM would discuss a paper about the January 2007 experience including lessons learned and possible options to modify the process. We can re-examine what we want to do after we see how the process goes in SOM3. 

ABAC Policy Discussion

Ken Waller, ABAC representative was invited to brief the Group on the APEC-ABAC interaction, ABAC priorities for 2007 and specific activities, which included the following:

· the first 2007 ABAC meeting in Seattle with good SOM participation

· the second ABAC meeting in Tokyo to include a joint session for ABAC members and SOM to discuss further APEC-ABAC interaction

· Support to WTO Doha Round

· Structural Reform

· ABAC restructuring its working groups for 2007

· Energy, Security and Climate Change
ABAC representative expressed its support and assistance to the work of APEC, such as model measures for investment, PFI dialogue and seminar in public-private participation, and stressed closer cooperation.  The Group appreciated the active participation of ABAC.

Draft Convenor’s Report to CTI

The Group reviewed the draft Convenor’s Report to CTI2 and, adopted it with one comment which was incorporated (2007/SOM2/IEG/022).

The Date and venue of the next IEG meeting
The Chair informed the Group that IEG3 is scheduled for June 25-26 at Cairns, with two events on 24 (Seminar for Promoting Public-Private Sector Dialogue) and on 27 June (Seminar on Achieving Better Practice by APEC IAPs) back-to-back to IEG3.

Document Access
The Group reviewed the document classification list and agreed on the revised classification.
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