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Introduction

1. The APEC Sub-Committee on Customs Procedures (SCCP) held its first meeting for 2007 on 22-24 January 2007 at the National Convention Centre in Canberra, Australia.

2. Delegates from Australia; Brunei Darussalam; Canada; Chile; People’s Republic of China (China); Hong Kong, China; Indonesia; Japan; Republic of Korea (Korea); Malaysia; Mexico; New Zealand; Papua New Guinea (PNG); Peru; Republic of the Philippines (Philippines); Singapore; Chinese Taipei; Thailand; United States; and Viet Nam attended the meeting. The list of participants appears as document 2007/SOM1/SCCP/028

3. Mr Michael Carmody, Chief Executive Officer of Australian Customs, opened the meeting by welcoming delegates to Australia.  Mr Carmody noted globalisation and security are at the heart of issues shaping world events today.  Mr Carmody spoke about inherent tensions in the role of customs administrations to address the trade facilitation and security agendas.  He also spoke about the need for strong links to the business community as we develop our policies and systems.  He commended the work of customs administrations in the SCCP, recognised the SCCP as a highly regarded APEC forum that works well with industry, and wished members the best for a productive and enjoyable meeting in Canberra.

4. Mr John Jeffery, Deputy Chief Executive Officer of Australian Customs, chaired the meeting.

Chair’s Opening Remarks

5. 
The Chair began by welcoming all delegates to the meeting and noted the important work that SCCP contributes to the APEC agenda.

6. The Chair thanked the Friends of the Chair for their support and advice, and also thanked all the working group members who have contributed to improving the working methods of the SCCP.  He stated that he would be interested in hearing members’ views on the new arrangements, including the new look agenda, new reporting format, and detailed work program.

7. The Chair welcomed the Head of the World Customs Organization (WCO) Regional Office of Capacity Building (ROCB) Bangkok, Mr Matsumoto, and noted the opportunity on the agenda to discuss collaboration with the WCO and other APEC fora—CTI, ECSG, IPEG and the Automotive Dialogue.

Adoption of Agenda

8. 
The draft agenda was adopted without amendment. The final agenda appears as document 2007/SOM1/SCCP/001

Friends of the Chair

2007 Priorities and Actions

9. Viet Nam, as a representative of the Friends of the Chair (FOTC), briefed the SCCP on the set of priorities and actions for 2007 drafted by the FOTC.  The actions are grouped under the priorities of support for the multilateral trading system, trade facilitation, customs procedures, intellectual property rights (IPR) enforcement, secure trade, industry dialogues, and APEC reform.

10. The SCCP endorsed the set of priorities and actions without amendment. This appears as document 2007/SOM1/SCCP/016

Review of Working Groups

11. The Chair, as a representative of the FOTC and lead on the review of working groups, presented the review findings to the SCCP.  The FOTC’s review report appears as document 2007/SOM1/SCCP/017

12. The FOTC recommended that the SCCP:

· adopt a terms of reference template for SCCP working groups;

· request that a member of the CAP Evaluation Working Group volunteer as lead member of the working group;

· request that the CAP Evaluation Working Group and Common Data Elements Working Group develop terms of reference, based on the template, and submit them to the next SCCP meeting for adoption;

· agree that terms of reference for any future working group must be developed, based on the template, and submitted to the SCCP for approval at the time of establishing the working group; and

· amend the SCCP terms of reference to reflect the requirement for SCCP working groups to operate to approved terms of reference.

13. The SCCP agreed with all five recommendations.  The terms of reference template was adopted with one amendment to reflect a suggestion from China to review membership of ongoing working groups after two years. The agreed terms of reference template for SCCP working groups appears as document 2007/SOM1/SCCP/025

14.  Australia volunteered to lead the CAP Evaluation Working Group.

APEC Framework for Secure Trade

15. The WCO ROCB Bangkok made a presentation on the results of WCO Framework of Standards diagnostic missions undertaken in the APEC region.  The presentation emphasised lessons learnt from the diagnostic missions conducted to date—that there’s a need for capacity building in strategic risk management, strategic and tactical intelligence, change management, policy development and skills in information and communication technology.  The presentation concluded with a summary of upcoming ROCB activities in the region and ideas for working with the APEC Framework CAP coordinators (United States, Japan and Korea) to support implementation of the Framework.

16. The WCO advised that while there are no specific plans for additional missions to support the second and third phases of the Columbus program, the WCO will respond to requests for support to assist with developing action plans.

17. The Chair called on the APEC Framework for Secure Trade CAP coordinators (US; Japan; and Korea) to collaborate with the ROCB Bangkok to identify opportunities to provide assistance with implementation of the Framework.

18. New Zealand and United States made a presentation on the achievements of customs-to-customs partnerships consistent with pillar one of the APEC Framework.

19. United States explained the fundamental concept of the Framework is to create an environment for the secure and efficient movement of goods, services, and people across borders in the region through policy alignment and economic and technical cooperation.  The New Zealand and United States customs-to-customs network arrangements result in recognition of each customs administration’s cargo inspection authority and methods, use of advance electronic information and targeting, security assessments and employee integrity.

20. New Zealand’s trade security strategy is to maintain its export markets through a high level of total supply chain security.  This is supported by electronic reporting, risk assessment, non-intrusive and physical inspection of high risk goods, and risk reduction strategies.  New Zealand’s secure exports partnership scheme satisfies the customs-to-business standards of the Framework, and New Zealand is working closely with United States to attain mutual recognition of their respective supply chain security programs.  The two economies aim to complete this process in 2007 through the harmonisation of audit verification and processes, joint pilot audits of selected partner companies, and constructing a document that formalises mutual recognition.  Further information is available from the New Zealand Customs Service website.

21. China informed the meeting that it is working with the European Union, including the United Kingdom and the Netherlands, on a Smart and Secure Trade Lanes pilot project, which incorporates advance manifest information exchange, mutual recognition of container inspections and the use of e-seals.  Around five companies from each country are participating in the project, which will be implemented in 2007.

22. Chinese Taipei advised that it has established a taskforce to implement the Framework by end of this year.

23. The WCO advised that there would be a seminar on phase two of the WCO Framework of Standards action plan for members of the WCO Asia-Pacific Region in Hong Kong, China from 13-16 February 2007.  Australia undertook to formally request that presentations from the seminar be made available to all SCCP members.

24. The presentations generated discussion on a number of implementation issues of interest to members.  New Zealand advised that business bears the costs of compliance with supply chain security standards, however it is the government’s view that the benefits to business outweigh the costs.  New Zealand noted that the costs for establishing supply chain security are greater for government than for business.

25. Partnership is the key, and sharing of information between the two administrations is governed by a bilateral customs-to-customs cooperation agreement that takes into account the domestic privacy laws of each economy.  It is important to note that relevant legislation and regulations must support information exchange.

26. Advance electronic manifest information received from shipping companies is supplemented by risk assessment, targeting and sharing of information on cargo of interest.  Australia and Chinese Taipei noted the importance of direct electronic data exchange and the need to monitor developments in this area.

27. New Zealand highlighted the resource requirements in establishing the scheme were far more significant than first thought.  Obtaining support from industry was also a key challenge that required broader government efforts.

28. United States highlighted logistics management, the ability to physically locate a container of interest, as a major problem magnified by the difference in time zones between the two economies.  United States also noted incompatibility of non-intrusive inspection imagery as an issue that required negotiation with equipment manufacturers to resolve.

29. Viet Nam briefed the SCCP on its e-Manifest Demonstration Project.  To date, the project has been implemented for air express cargo and will be extended to other transportation modes in the future.  A summary of the project appears as document 2007/SOM1/SCCP/014

30. The SCCP agreed that the system developed under the Demonstration Project is a good model that would have broad application in the APEC region.  Member economies will consider opportunities for partnering with industry and building upon lessons learned, particularly for application to the airfreight industry.

31. Australia mentioned a pilot project that it has with the United Kingdom on use of the Global Services 1 international number standard as a unique consignment reference number.  Australia undertook to report on the outcomes of the trial at the next SCCP meeting.

32. SCCP members were also provided with information only papers on Singapore’s Secure trade Partnership Program (document 2007/SOM1/SCCP/002) and Chinese Taipei’s 2007 APEC Amity Customs Seminar (document 2007/SOM1/SCCP/003).

Cross-Fora Collaboration

Automotive Dialogue

33. The chair of the Automotive Dialogue’s Customs and Trade Facilitation Working Group, Mr Joe Flynn, briefed the SCCP on its “customs best practices” paper, a proposal for a new Pathfinder initiative on customs expedited clearance and periodic filing for the automotive sector, and a model port project for an automated import documentation system for the Philippines automotive industry.

34. The customs best practices paper focuses on customs valuation, expedited clearance, periodic filing and electronic commerce issues.  The paper appears as document 2007/SOM1/SCCP/021. The Automotive Dialogue is pursuing expedited clearance and periodic filing as actions that can contribute to another 5% reduction in transaction costs by 2010.  These actions form the basis of a proposal for a Pathfinder initiative that was endorsed by the Automotive Dialogue Steering Committee at their meeting in November 2006 (document 2006/ADSC/007).

35. Mr Flynn also briefed the SCCP on a model port project to develop an automated import documentation system for the Philippines automotive sector.  The project was developed by the Automotive Dialogue’s Customs and Trade Facilitation Working Group as a public-private partnership between the Philippine Board of Investments, Philippines Customs and the Philippine Automotive Federation.  A summary of the proposal appears as document 2007/SOM1/SCCP/019

36. In 2006 CTI endorsed a project proposal for submission to the second Budget and Management Committee meeting (BMC 2) for approval, however BMC suggested that the SCCP should be consulted on the matter before its resubmission to BMC 1 in 2007.  The updated project proposal, which incorporated comments made by SCCP members, will be submitted to the APEC Secretariat for circulation, and for consideration of the SCCP intersessionally seeking support / endorsement.

37. The Philippines noted that the project supported single window development, because a single lodgement of data to the system would satisfy the requirements of the customs administration and regulatory authorities.  The system is being introduced with the automotive sector and would then be used for all sectors.

38. A number of members raised concerns with the Automotive Dialogue’s proposals.  The proposals in their current form are aimed at providing benefits to the automotive sector alone, however the aim of any trade facilitation measures should be to provide equal benefits across all goods.  There are also aspects of the proposals that are accounted for in the existing SCCP work program, particularly in relation to implementation of the APEC Framework and Revised Kyoto Convention CAP items.  Members agreed that further consideration of the proposals is required before they can be supported.

39. As a result the Chair undertook to continue discussion with the Automotive Dialogue during the intersession.  The Chair will coordinate comments on the proposed Pathfinder initiative for expedited clearance and periodic filing.  The Chair will also provide information to the Automotive Dialogue on existing strategies in the SCCP work program that address expedited clearance.  It is hoped that the SCCP’s input will enable the Automotive Dialogue to clarify and refine its proposals during the course of the year and present them at the second SCCP meeting or the first SCCP meeting of 2008 in a format that clearly identifies a recommended course of action.

CTI / ECSG / IPEG

40. The chair of the Committee on Trade and Investment (CTI) briefed the SCCP on outcomes of its first meeting of 2007 held 19-20 January.

41. Support for the WTO remains the CTI’s highest priority. The CTI reiterated its support for resumption of the Doha Round, and while no specific strategies were identified, the CTI noted the importance of supporting the WTO as an institution.

42. The long-term goal to establish a Free Trade Area of the Asia Pacific is one regional integration issue that Senior Officials will involve the CTI in throughout the year.  The CTI will also continue to develop model measures on commonly accepted RTA/FTA chapters by 2008.

43. Trade facilitation is an urgent issue with the development of a new Trade Facilitation Action Plan (TFAP 2) required for endorsement at the Ministers Responsible for Trade meeting in July.  While the framework has been agreed, the details of the plan are yet to be determined and the CTI is looking to the SCCP to provide a significant contribution to TFAP 2.  The CTI chair noted that TFAP 2 would have greater focus on collective actions instead of individual actions, as it is preferable to harmonise standards across economies.  He also noted that there would likely be less of a focus on measurement, as the experience from TFAP 1 was that this is a difficult task requiring significant resources.

44. The CTI chair also noted that the resources of the APEC Secretariat would be boosted this year through an increase to Membership Contributions, however with increasing competition for funding it is important to link project proposals to the priorities of Ministers and Leaders.

45. The chair of the Paperless Trading Subgroup of the Electronic Commerce Steering Group (ECSG) briefed the SCCP on the background to the ECSG, which is divided into two subgroups focused on privacy and paperless trading.  The Paperless Trading Subgroup has developed a Pathfinder initiative on electronic certificates of origin and conducted capacity building on e-trade and supply chain management, paperless trading and IPR protection, and standards of e-business.  Future activities of the group include initiatives on electronic bills of lading and e-invoicing.

46. The Paperless Trading Subgroup is interested in working with the SCCP on the single window initiative and the proposal to make customs forms available in English.  The Chair noted that the proposal on customs forms in English has not yet been endorsed by the SCCP and will be discussed later on the agenda.

47. The Chair also noted that collaboration with other APEC sub-fora is part of the new SCCP agenda format and is intended to be ongoing.  Australia, as lead of the Single Window Working Group, will be briefing the Paperless Trading Subgroup meeting this week on progress of the single window initiative.

48. The chair of the Intellectual Property Rights Experts’ Group (IPEG) briefed the SCCP on IPEG issues of interest to the SCCP.  The APEC Anti-Counterfeiting and Piracy Initiative incorporates enforcement issues and customs has a role to play.  As part of this exercise IPEG has developed templates that include a list of enforcement contact points, including customs contact points.

49. The IPEG chair noted that both legislation and implementation are needed for IPR border enforcement and requested feedback from members on issues faced by customs administrations.  Members noted that support of the rights holders is important for enforcement in order to train officers in identification of counterfeit goods.  The priority given to IPR infringement in the risk assessment process is another consideration.

50. The Chair noted that IPR enforcement was discussed at the CTI meeting last week where United States promoted its risk modelling approach to IPR enforcement and the CTI discussed capacity building in that area.

51. The IPEG chair was not clear on what was being referred to by APEC Ministers in their 2006 statement when they instructed officials to explore the possibility of establishing an “APEC information exchange mechanism of IPR customs protection”.  The IPEG chair indicated that clarification of the intent of the Ministers’ statement would be sought and advised to the SCCP.  This proposal has not been referred to the SCCP or IPEG.

WTO

52. A representative from Australia’s trade ministry, Ms Lorraine Fietz, made a presentation on WTO trade facilitation negotiations as they affect customs activities.  The mandate of the negotiations is to clarify and improve existing GATT articles relating to freedom of transit, fees and formalities associated with import and export, and publication and administration of trade regulations.  The mandate also includes technical assistance and support for capacity building on trade facilitation, and agreement on provisions for cooperation between customs or other authorities on trade facilitation and customs compliance issues.

53. Customs issues on the table include: advance rulings; publication of customs information on the internet; consultation on new and amended customs rules; appeal procedures for customs decisions; time release survey; risk management; automation; fees, charges and formalities connected with import and export; release and clearance of goods; treatment of transit goods; single window; exchange of information; and cooperation between border agencies.  No agreement has been reached yet and the negotiations form part of the overall Doha Round timetable.

54. An integral part of the negotiations is the identification of the needs and priorities of WTO members and will likely form part of any trade facilitation agreement.  Members being encouraged to undertake an assessment of their trade facilitation needs and priorities.  A diagnostic tool has been developed to assist with assessment and assistance available through WTO if required.

55. Many issues being negotiated are part of the SCCP’s work program and CAP.  The WTO has acknowledged the work of the SCCP as a good example of implementation.  It is likely that the SCCP will play an important role in implementing any WTO agreement on trade facilitation.  Customs administrations are likely to have primary responsibility for implementing any trade facilitation agreement and it is important that customs administrations work with their country’s relevant department and are involved in negotiations in Geneva.

Time-Release Survey

56. PNG briefed the SCCP on the time-release survey (TRS) workshop that it hosted in October 2006.  Since the workshop PNG has built TRS into its modernisation program and made plans to conduct the surveys.  A summary appears as document 2007/SOM1/SCCP/020

57. Japan noted that Ministers have acknowledged TRS as a useful self-assessment tool to identify bottlenecks in customs related processes and offered to provide more assistance to economies.  An update from Japan on progress of the TRS CAP item appears as document 2007/SOM1/SCCP/012

58. Australia noted that it will be adopting the TRS model and is interested to learn from the experiences of other members, especially in relation to engaging with other government agencies and industry.  Japan is also interested to hear feedback from those SCCP members that have already implemented TRS to enhance and measure progress of trade facilitation outcomes.  The Chair offered to put this on the agenda for the next SCCP meeting.

59. China called for more economies to adopt TRS.  China informed the meeting of a TRS workshop that was conducted in southern China, and noted that the TRS process also points to the impact of other government agencies on cargo release.  China indicated that this issue should be raised with the CTI to improve the understanding of the role of other agencies in the overall cargo release process.  The Chair encouraged members to report the benefits of TRS to their own governments and undertook to report these issues to CTI.

60. Korea made a presentation on its Client-oriented Logistics Information System (CLIS) to reduce cargo release times.  CLIS is based on the WCO’s guide to measure the time required for the release of goods and provides customs and importers with real-time logistics information and cargo processing status.

Single Window Initiative

61. Australia, as lead member of the Single Window Working Group (SWWG), made a presentation on progress of the Single Window Initiative.  A summary of progress is at document 2007/SOM1/SCCP/008

62. The SWWG met in Singapore in November 2006 and agreed on UN/CEFACT Recommendation 33 as the definition of single window: 

· “A facility that allows parties involved in trade and transport to lodge standardised information and documents with a single entry point to fulfil all import, export and transit related regulatory requirements.  If information is electronic, then individual data elements should only be submitted once.”

63. The SWWG developed the single window questionnaire, which was sent to all member economies on 11 December 2006.  Responses to the questionnaire are due on 12 February 2007. A copy of the questionnaire is at document 2007/SOM1/SCCP/009

64. A Single Window Workshop is planned for April 2007 in Sydney to deliver a strategic plan and development report to assist members in the development of their own single windows.  Responses to the questionnaire will inform and shape the two deliverables and Australia stressed the importance of completing the questionnaire by the due date.  Australia offered to provide assistance with answering the questionnaire to any member economy.

65. Peru made a presentation on its approach to single window development for restricted goods.  Peru has established a multi-sectoral commission to develop a web-based international trade single window for among others, the processing and payment requirements of customs and other government agencies.

Customs Forms in English

66. Malaysia briefed the SCCP on its proposal for making customs forms available in dual languages, one of which is English.  A copy of the proposal appears as document 2007/SOM1/SCCP/023

67. The objective of the proposal is to enhance trade facilitation and reduce the cost of doing business among APEC economies by making customs forms available in English as an option to local languages.

68. Malaysia conducted a preliminary study through a questionnaire (document 2007/SOM1/SCCP/010) distributed in January 2007, requesting information on the status of English language in customs forms, any potential problems for implementation of customs form in English / two languages, types of forms that may need to be in English / two languages, and the duration of time needed for implementation.  Twenty economies responded to the questionnaire and Malaysia considered the responses in its proposal.

69. Malaysia proposed that all APEC economies should commence implementation of customs forms in English / two languages, noting that this could mean either having two languages within a single form or having separate forms for English and the other language.  The customs forms to be made available in English / two languages should be the declaration forms for import, export and movement of goods (transhipment), however having more forms in English would be encouraged. 

70. Malaysia also proposed that implementation should be within three years or another timeframe agreed by member economies.

71. A number of economies expressed their concern with the proposal, particularly the implementation period, which they believe should be flexible.  While it is recognised that English is important to world trade, and single window developments will enhance this, constitutional law in some economies restrict the use of other languages.  The SCCP noted that in Latin America there is actually a move to translate documents including WCO documents from English to Spanish.  Some economies publish guidelines in English for completing forms in the local language.

72. The Chair noted that the SCCP’s task is to undertake research into the proposal, which Malaysia has completed.  The Chair will report the outcomes to CTI. 

Trade Facilitation Action Plan (TFAP 2)

73. Japan briefed the SCCP on its efforts to compile a list of collective actions to contribute to another 5% reduction in trade transaction costs by 2010 and thus include in a new Trade Facilitation Action Plan (TFAP 2).  A summary of Japan’s strategy for identifying possible elements for inclusion in TFAP 2 appears as document 2007/SOM1/SCCP/011

74. To facilitate the work to revise TFAP 1, Japan circulated a questionnaire on the progress of implementation of TFAP 1 to all economies. Japan received completed questionnaires from 13 economies. The Chair encouraged the remaining economies to respond to the questionnaire.  

75. Based on the responses received, Japan suggested:

· deleting items that have already been achieved in all or most economies, or are no longer useful for trade facilitation;

· keeping items that are still in progress in many economies and are still useful for trade facilitation; and

· adding items that are useful for trade facilitation and were not included in TFAP 1.

76. Japan noted that in TFAP 1 there are a significantly larger number of items in the movement of goods chapter than in the other chapters, and sought the views of members on reducing the number for TFAP 2.  Members discussed the removal of items that are currently SCCP stage three CAP items or are not specifically the responsibility of customs.  

77. The SCCP agreed to provide comments to Japan on the draft list of actions by 12 February 2007.  Japan undertook to consolidate the input from members and circulate a revised draft via the AIMP and email in order to finalise the list to present to CTI at SOM II in April.  The Chair will provide support to Japan in undertaking this task.

CAP Evaluation

Peer Review

78. Korea and Thailand, as the reviewing Economies, made presentations on outcomes of the peer review of Australia, which was conducted in October 2006.  Thailand’s summary appears as document 2007/SOM1/SCCP/004

79. Australia completed an evaluation matrix and a site visit was subsequently conducted on 9-13 October 2006.  The peer review focused on CAP items related to valuation, IPR, paperless trading, advance rulings, risk management and customs-business partnerships.  The review team found Australia has made significant progress towards best practice in these areas, particularly in risk management and paperless trading.

80. Australia, as the reviewed Economy, made a presentation on corporate risk management in customs administration.  Australia outlined the framework for risk management in Australia and highlighted risk management and planning as fundamental to the success of an organisation.  Australia’s report of the peer review mission appears as document 2007/SOM1/SCCP/005

81. Australia manages numerous corporate risks including employee safety, information, security, major projects, fraud control, business continuity, contracts and procurement.  The aim should always be to make good decisions throughout the organisation and corporate risk management provides assistance with planning, allocation of resources, minimising the impact of extraordinary events, improving implementation, encouraging innovation and managing strategic risks.

82. Australia also offered to host a focused risk management workshop in the margins of the second SCCP meeting of 2007.  Members supported this proposal and the Chair requested interested members to provide thoughts on possible content of this workshop to Australia during the intersession.

CAP Evaluation Working Group

83. Australia, as a representative of the CAP Evaluation Working Group and lead on the review of CAP and non-CAP reporting and evaluation, presented the outcomes of the review.  The review report appears as document 2007/SOM1/SCCP/022

84. The CAP Evaluation Working Group recommended that the SCCP approve the following five recommendations for CAP management:

· Develop a set of principles for SCCP that defines the roles and responsibilities of CAP leaders and co-leaders.

· Develop an SCCP work program, which addresses the full range of proposed activities, each year utilising the format of the current report of SCCP activities against CTI priorities.  That report should be circulated to SCCP members prior to the first SCCP meeting.

· Include development of a yearly work program in the Terms of Reference as an activity for the SCCP Chair.

· Develop standard documentation and terms of reference for CAP items to ensure each proposal for a future CAP is strategically focused and clearly outlines objectives, outputs, outcomes and endpoints – for consideration by SCCP2 in 2007.

· Current CAP Coordinators to identify specific objectives and endpoints for their CAP and report those to SCCP2 in 2007.

85. The SCCP agreed with the above recommendations without amendment.

86. The CAP Evaluation Working Group recommended that the SCCP approve the following eight recommendations for specific CAP items:

· Time Release Survey – CAP item remains in Stage 1 and continue with work program and scheduled assistance activities.

· APEC Framework for Secure Trade – the CAP item be reported in aggregate but managed at a component level.

· Revised Kyoto Convention – CAP item remains in Stage 1 and monitor linkages with the APEC Framework CAP item.

· Common Data Elements – CAP item remains in Stage 1 during 2007, while technical assistance is provided to economies that have indicated they require it.

· Harmonisation with the HS Convention – CAP item remains in Stage 2 with its new focus on HS 2007, with assistance planned for 2007.

· Public Availability of Information – CAP item moves to Stage 3 as no member has requested technical assistance since 2001 and no new activity has been planned after 2005.

· Integrity – CAP item remains in Stage 2 and an assistance plan be developed.

· Customs-Business Partnership – CAP item moves to Stage 3 as no member has requested mentoring service since 2004 and no new activity is planned in the future.

87. The SCCP agreed with the above recommendations without amendment.

88. The CAP Evaluation Working Group recommended that the SCCP consider the possibility of a new CAP item on internet crime relating to customs by first examining the roles and responsibilities of member customs administrations in regard to internet crime relating to customs, before considering whether to report to CTI by SOM II as a potential new CAP item.  Hong Kong, China undertook to consult with members intersessionally to determine the extent to which customs processes and procedures reflect the balance between trade facilitation and enforcement in the area of internet crime.

89. The SCCP agreed to examine whether to recommend to CTI that internet crime become a new CAP item for APEC, not just the SCCP.  This issue will be discussed further at the second SCCP meeting.

90. United States informed the meeting that, as a sponsor of APEC Framework for Secure Trade CAP item, it would be delivering two seminars this year.  United States has reached out to Malaysia in securing the WCO training centre in Kuala Lumpur.  Training dates are to be confirmed with Malaysia.  Intersessionally, United States will reach out to all economies to determine their assistance needs.

APEC-Funded Projects

91. The APEC Secretariat briefed the SCCP on evaluation reporting of APEC-funded projects and the procedure for submitting urgent project proposals for 2007.  The report of current projects appears as document 2007/SOM1/SCCP/006

92. The APEC Secretariat noted the project evaluation process and the requirement for a small group to evaluate projects following completion of the evaluation report by the project overseer.  The APEC Secretariat suggested this could be a role for the CAP Evaluation Working Group, as projects are usually linked to one or more CAP items.

93. The APEC Secretariat also noted that the secretariat is awaiting evaluation reports for the peer review and 2006 ACBD projects, and encouraged project overseers to submit their reports as soon as possible.

Business Outreach

94. The Chair advised that the APEC Customs-Business Dialogue (ACBD) is scheduled to be held in Sydney on 29 June 2007 during SOM III, immediately following the STAR Conference.  The Chair will work to ensure that the dialogue agenda is complimentary to the STAR agenda.

95. The Chair noted that he has been consulting ABAC, the International Chamber of Commerce, the Council of Asia Pacific Express Couriers and local industry in developing the theme for this year’s dialogue.  Potential issues to be covered include the customs-to-customs pillar of the APEC Framework for Secure Trade, regional integration and capacity building.  The Chair is aiming for the dialogue to have an interactive format that results in outcomes and recommendations.

Other Business

SCCP Terms of Reference

96. The Chair proposed two amendments to the SCCP Terms of Reference, which resulted from the work of the FOTC.  The first was to incorporate development of the SCCP work program into the meeting agenda, which was part of the set of priorities and actions drafted by the FOTC—agenda item 3(i) above.  The second was to incorporate the requirement for SCCP working groups to have their own terms of reference, which was one of the recommendations of the FOTC’s review of working groups—agenda item 3(ii) above.

97. The SCCP adopted the draft amendments with minor changes.  The amended SCCP Terms of Reference appear as document 2007/SOM1/SCCP/024

APEC Information Management Portal

98. The APEC Secretariat made a presentation on the new Project Database (PDB) on the APEC Information Management Portal (AIMP).  All past projects have been migrated to the PDB and all new projects are required to be submitted to the APEC Secretariat via the PDB site on the AIMP.

99. The APEC Secretariat confirmed that there is no limit to the number of AIMP users in each economy and urged delegates to contact the Secretariat for a user-ID and password if they don’t already have a user account.

100. Japan noted that it would use the AIMP (SCCP collaboration site) to collaborate on the draft list of collective actions for TFAP 2.

APEC Tariff Database

101. The APEC Secretariat commented on the current status of the APEC Tariff Database. The APEC Secretariat's report appears as document 2007/SOM1/SCCP/007

102. The APEC Secretariat urged members to provide their updated tariff data and noted that the database manager (FedEx) would be able to convert members’ tariff data to the required format when uploading to the database.

Draft FETP Protocols

103. The Chair requested feedback on the draft Protocols for the Functioning Economies in Times of Pandemic (FETP) Project, which have been referred to the SCCP and other selected APEC sub-fora by the Australian representative on the Health Taskforce.  Feedback is requested by Friday 16 February 2007 to allow the Chair to collate any comments and recirculate for endorsement by members by the Health Taskforce’s deadline of 26 February.  A copy of the draft protocols appears as document 2007/SOM1/SCCP/015

Other

104. The APEC Secretariat made a presentation on the communications and outreach activities of the APEC Secretariat.  The APEC Secretariat’s communications objectives are to compliment the work of the host economy, support APEC’s core mission and goals, and work with member economies and fora.  These objectives are achieved via the APEC website, media relations, communications and outreach, APEC publications, and the meeting document database on the AIMP.

105. The Chair noted the information only papers submitted by Japan (document 2007/SOM1/SCCP/013) and New Zealand (document 2007/SOM1/SCCP/018), updating the SCCP on the HS CAP item and the Revised Kyoto Convention (RKC) CAP item respectively.

106. New Zealand, as lead coordinator of the RKC CAP item, noted that the general annexes are broad in nature and open to interpretation, and therefore urged members to use the WCO’s guidelines and the guidebook developed by the SCCP in 2004.  New Zealand noted the importance of internal consultation when implementing the RKC, and also noted the links between the RKC and the APEC Framework for Secure Trade.  Members should be aware that implementation of a particular element of the APEC Framework may also satisfy a requirement of the RKC.  The CAP coordinators, New Zealand and Japan, are also available to assist members with implementation if requested.

Future Meetings

107. The Chair advised that the next meeting of the SCCP is scheduled to be held in Cairns, Australia from 22 to 25 June 2007, during SOM III.  The Chair also noted that the STAR Conference would then be held from 27 to 28 June in Sydney, immediately followed by the ACBD, also in Sydney.

Adoption of the 2007 SCCP Work Program

108. The 2007 SCCP work program was adopted and appears as document 2007/SOM1/SCCP/026

Adoption of the Report of the First SCCP Meeting of 2007

109. The SCCP adopted the report of the first meeting of 2007.  The report appears as document 2007/SOM1/SCCP/027

