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CONCLUDING REMARKS BY THE MODERATOR
At this point, let me offer some concluding remarks.

First may I thank participants for their contribution to today’s IAP Peer Review session on Hong Kong, China.
My special thanks to: 
· Dr Charles Barrett and Professor Sung-Hoon Park our independent experts and
· To Joseph Lai from Hong Kong, China and his team
· And Takashi Hattori from APEC Secretariat.

Back in 1994 APEC economies agreed on the Bogor Goals – a vision to reach a point within the APEC family by 2010/2020 of ‘free and open trade and investment’.

From an economic perspective, free and open trade and investment is not, of course, an end in itself but a means to an end – and that end is ‘economic growth’. 

No APEC member economy has experienced sustained economic growth without adherence to a broad set of policy principles involving sound economic governance, property rights, fiscal solvency, and – of central relevance to APEC’s agenda – a set of outward looking market-orientate policies. Economies, which historically have been more open to trade and investment, which have been open to the importation of capital, ideas, people, technology-science, enjoy greater prosperity today than those which have not. 

I think we have heard, and I think we will all agree, that Hong Kong, China is an extremely open economy. In the opinion of our experts Hong Kong, China is “the APEC member that is closest to achieving the Bogor Goals at the moment”. And various other independent entities continue to report positively on Hong Kong China’s open and free economy, and Joseph mentioned the latest Heritage Foundation finding – ranking Hong Kong, China the freest economy in the world for the 13th consecutive year. Hong Kong, China should be applauded for this: 
· It was a star performer in the context of the last IAP review exercise and 

· It has not, in the years since, relaxed its efforts – but rather has continued to undertake regulatory reforms
The expert’s report has, however, identified a couple of areas where members of the APEC community believe Hong Kong, China might have room for improvement – this relating both to the introduction of a more horizontally-based competition policy regime and stronger enforcement around intellectual property rights. We have heard, in response, Hong Kong, China’s intentions with regard to both – and see potential for progress in both areas. 

Whilst the intention and value of this IAP Peer Review exercise is to highlight areas which warrant further attention – and this report seeks to do that – none of us would want those observations to detract from Hong Kong, China’s overall excellent standing.  
It is instructive, in this context, to relate the openness then of Hong Kong, China’s market to its economic performance. 

It has not all been plain sailing for Hong Kong, China in recent year’s. It has faced a number of significant economic challenges and continues to do so. The expert’s report notes a number of these practical challenges including: 

· Its continuing economic integration with Mainland China

· Its continuation as a gateway into the Mainland

· Its continuing pre-eminence as a regional and international financial centre

· And challenges relating to infrastructure development, and aging population and its tax base. 

Clearly these are critical issues bearing on the future of Hong Kong, China’s economy. Against this backdrop it is heartening to note that Hong Kong, China: 

· Has secured a return to strong positive growth (7% plus in the last couple of years)

· Has maintained the confidence of the international community – as evidenced by its ongoing ability to attract more and more multinational companies and the fact it remains the region’s second largest recipient of foreign direct investment and 

· It has continued to deliver strong growth in exports. 

I would contend, and I hope others would agree, that a large measure of this success is a result of Hong Kong, China’s very considerable openness to goods, ideas, capital, investment and people from outside its own customs area.
It is this link – between the openness of an economy and its economic resilience/strength – which lies behind our promotion of the Bogor Goals. 

These goals exist to help all of us make that journey towards sustained and robust economic growth for the benefit of our economies, our peoples and our families. 

Hong Kong, China’s example – and continuing success – is something we welcome both for what it means for Hong Kong, China but also, critically, for the confidence it should give all of us as we continue our own journey towards the Bogor Goals. 
Rupert Holborow 

APEC Senior Official for New Zealand
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