
ASIA-PACIFIC ECONOMIC COOPERATION
FIRST SENIOR OFFICIALS’ MEETING

FOR THE NINETEENTH APEC MINISTERIAL MEETING

Canberra, Australia

CHAIR’S SUMMARY CONCLUSIONS

The first Senior Officials Meeting for the Nineteenth APEC Ministerial Meeting was convened in Canberra, Australia on 18 January.  Senior Officials from Australia; Brunei Darussalam; Canada; Chile; the People’s Republic of China; Hong Kong, China; Indonesia; Japan; the Republic of Korea; Malaysia; Mexico; New Zealand; Papua New Guinea; Peru; the Republic of the Philippines; Russia; Singapore; Chinese Taipei; Thailand; the United States and Vietnam participated in the meeting.  The Chairs of the Committee on Trade and Investment (CTI), Economic Committee (EC), SOM Steering Committee on ECOTECH (SCE) and the Budget and Management Committee (BMC) and representatives from PECC, PIF and ABAC were present.  The APEC Secretariat was in attendance.  

SOM I PLENARY SESSION

I 
OPENING REMARKS 
SOM Chair welcomed Senior Officials to the first Senior Officials Meeting for 2007, noting the Hyatt Hotel was the venue of the first APEC meeting in November 1989.
SOM Chair announced that the Australian Prime Minister on 14 January had launched a commemorative one dollar coin to mark the return of APEC to Australia.  All Senior Officials were presented with a commemorative coin.  
SOM Chair noted the Informal Session of the Senior Officials Meeting (ISOM) on Monday 15 January had been a productive discussion, addressing some important issues identified by Leaders and Ministers in Hanoi last year as priorities for APEC.  The ISOM discussions had set the scene for the remainder of the SOM and related meetings both at SOM I and throughout the year.  
II
ADOPTION OF THE AGENDA AND BUSINESS ARRANGEMENTS 
The agenda was adopted without amendment.
III
TRADE AND INVESTMENT LIBERALISATION AND BUSINESS FACILITATION

Doha Development Agenda (DDA)
SOM agreed the successful conclusion of the DDA Round remained the highest trade priority in 2007.  SOM Chair urged members to remain alert to opportunities to work individually and collectively to support the Negotiations.
Regional Economic Integration

SOM Chair noted that Leaders in Hanoi had instructed officials to undertake further studies on ways and means to promote regional economic integration, including a Free Trade Area of the Asia Pacific (FTAAP) as a long term prospect.

SOM Chair noted there had been a useful discussion on regional economic integration at the ISOM on 15 January which indicated a high degree of interest in the subject.  
SOM Chair referred to document 2007/SOM 1/009 which set out a proposed draft structure and timetable of a report which could be submitted to Leaders. 
SOM agreed to the paper (2007/SOM 1/009) as a basis for moving forward in preparing a report to Leaders.  The report would be comprehensive and the drafting process transparent and inclusive with full endorsement by Senior Officials.  

Comments on the structure of the report and possible timetable were sought by 9 February.  On the basis of comments received the SOM Chair would circulate a draft of Chapter One towards the end of February for comment.  A Trade Policy Dialogue at SOM II will discuss elements which might form the basis of other Chapters.  
SOM took note of the proposal for an informal seminar on regional economic integration to be held in the margins of the ABAC meeting in Seattle on 25-28 February and encouraged Senior Officials to attend. 
Committee on Trade and Investment (CTI)

CTI Chair provided a brief overview of the CTI’s workplan for the year.  The CTI is developing six draft workplans which are expected to be finalised during the course of the following week.  These will cover support for the WTO, FTA/RTAs, Trade Facilitation, Transparency, Digital Economy and Intellectual Property Rights and Investment.
Trade Facilitation Action Plan 2

SOM noted that the Trade Facilitation Action Plan 2 (TFAP 2) will include further work in the four core trade facilitation areas of customs procedures, standards and conformance, business mobility and e-commerce.  It will also cover related business facilitation issues.  CTI undertook to coordinate with other fora to produce a comprehensive TFAP 2.
SOM encouraged the CTI to continue its work in support of regional integration, including work on RTA/FTA model measures, trade facilitation, transparency and competition policy, investment and rules of origin.

SOM took note of a number of proposals which were being developed in support of the TILF work programme.
Individual Action Plans

SOM noted the documents tabled on the IAP review process.  SOM agreed that, in view of the delays in the circulation of IAP Peer Review reports, a substantive discussion on the IAP review process should be deferred until SOM II.  SOM also agreed that, given the delay in receiving the Australia and Japan Expert Reports, additional written comment could be submitted by economies and ABAC.  The deadline for receiving additional questions on Australia and Japan’s IAPs would be 31 January 2007.

SOM Chair also asked economies to closely review nominations of experts to participate in peer reviews.

IV
STRUCTURAL REFORM/BEHIND-THE-BORDER ISSUES
SOM Chair noted that Ministers in Hanoi had called on the Economic Committee to develop a detailed and ambitious work programme outlining how APEC’s structural reform agenda will be progressed in a clear and consistent manner and to report on this at the 2007 AMM.

There was broad agreement among Senior Officials on the importance of structural reform issues for APEC economies.  SOM noted that the work of the Economic Committee would be enhanced by the participation of senior economic policy officials and invited the EC to maintain an active agenda that would ensure participation by such officials.  The EC should also maintain strong communication channels with the CTI and Senior Finance Officials to maximise complementarities and avoid duplication.

SOM welcomed the strong policy orientation of the EC Chair’s presentation on the proposed Forward Work Programme for LAISR and the EC’s plans for the year.  SOM instructed the EC to develop substantive outcomes for 2007 as part of its multi-year work program and to provide a progress report to SOM II.  
SOM agreed that APEC requires stronger institutional capacity to analyse, implement and support its agendas, including the structural reform agenda, across the EC, CTI and other relevant fora. SOM welcomed further discussion and elaboration of Australia’s and Japan’s proposals for voluntary funding to strengthen the analytical and evaluation capacity of the Secretariat.

SOM invited the Economic Committee to give further consideration to a meeting of Ministers responsible for structural reform issues, taking into account relevant issues dealt with in other APEC fora.  This issue would be revisited by Senior Officials at SOM II.

V
ECONOMIC AND TECHNICAL COOPERATION (ECOTECH)

SOM noted the work of the SCE was important to the broader institutional reform efforts and to APEC’s capacity building capabilities.  SOM encouraged the SCE and working groups to continue looking for ways to further streamline and improve the efficiency of economic and technical cooperation.  SOM also instructed the APEC Secretariat to work with the Chair of the SCE to ensure relevant recommendations of the 2006 Reform deliverables were implemented.
The Chair of the SCE reported on outcomes of the SCE and SCE-COW meetings.  The Chair noted that a key task for the SCE in 2007 was to manage the implementation of the SCE fora review recommendations.
SOM endorsed the SCE Report (2007/SOM I/014), the 2007 policy criteria and the SCE’s 2007 work plan.  It agreed to the independent assessment process proposed by the Secretariat and agreed that a project proposal to fund the independent assessments be submitted by the Secretariat at BMC I.  SOM instructed the SCE to continue to build on 2006 reform measures and to provide SOMII with a progress report on implementation of the recommendations in the SCE Review of Fora.
SOM welcomed the signing of the MOU between the People's Republic of China and the APEC Secretariat on 15 January and for China's USD 2million contribution to the APEC Support Fund announced at the APEC Economic Leaders Meeting in Hanoi.
VI
ENHANCING HUMAN SECURITY 

SOM Chair noted that Leaders had instructed Ministers to prepare a report for consideration in September on ways in which APEC might contribute further to responding to the challenges of promoting greater energy security while mitigating the environmental impacts of energy consumption. 
SOM noted that the Energy Working Group (EWG) would be meeting in March and Energy Ministers in May.  At the ISOM on 15 January there had been a number of suggestions for extending the work of the EWG. 
SOM Chair undertook to circulate an inventory of possible options for APEC to contribute to energy dialogue which had been discussed by the ISOM.  SOM invited the Energy Working Group to take account of these suggestions in their discussions in March and to report to SOM II to enable Senior Officials to consider possible recommendations for the Energy Ministers Meeting in May.  Senior Officials also undertook to report the outcomes of the SOM discussion on energy to their representatives on the Energy Working Group.
SOM noted that there was scope for other APEC fora, such as the CTI, Economic Committee and Senior Financial Officials, to contribute to work on energy issues and that it would be important to integrate this with the work of the Energy Working Group.
(i) 
Counter-terrorism
SOM Chair welcomed the new Chair of the CTTF, Ambassador Park Sang-ki from the Republic of Korea.

Chair of the CTTF briefed the meeting on the Taskforce’s proposed workplan for 2007 which contained a number of initiatives endorsed in Hanoi including: workshops to counter the financing of terrorism; workshops to protect the food supply from deliberate contamination; the expansion of APEC’s emergency point of contacts to encompass terrorist incidents; the trade recovery initiative to facilitate the recovery of trade after a terrorist incident or disaster and the APEC STAR conference to be held in Sydney on 28-29 June.

There were also a number of new initiatives proposed, including (i) establishing rapid response network of contacts for protection of critical energy infrastructure; (ii) convening a technical workshop on the protection of domestic surface transportation; and (iii) developing APEC guidelines for effective public/private partnerships in counter-terrorism.  
The Chair of the CTTF also outlined the five overarching priorities for the Taskforce, which include: 
(i) adoption of a more results-oriented approach to implementing Leaders and Ministers instructions; 
(ii) more targetted capacity building and technical cooperation;
(iii) strengthening cooperation between the CTTF and other APEC fora and international organisations; 
(iv) establishing closer links with the private sector; and 
(v) increasing public outreach and awareness.

SOM welcomed the high level of interest expressed by member economies in the CTTF,  noted the new initiatives outlined for CTTF consideration and underlined the importance of close coordination with other relevant APEC fora.  
(ii) 
Health issues

SOM noted the continuing importance of health issues in the region including avian influenza and other emerging infectious diseases and HIV/AIDs and welcomed the initiatives and projects that would be submitted to the HTF for consideration.  
SOM noted that the HTF will review its mandate and provide a report to SOM II on possible changes to its institutional framework.
(iii) 
Emergency Preparedness 
SOM Chair introduced the new co-Chair of the Task Force for Emergency Preparedness (TFEP), Mr Alan March, Australia.  

SOM Chair noted at SOM III in 2006 the TFEP had agreed to review its mandate and make recommendations to SOM I in January 2007.  A review paper was subsequently agreed intersessionally by TFEP members.  SOM endorsed the mandate review and recommendations (2007/ SOM I/015).  SOM agreed that the TFEP be extended for a further 12 months and continue to be co-chaired by Australia and Indonesia.
SOM noted the next major event on the emergency preparedness calendar would be the APEC Senior Disaster Management Coordinators Seminar to be held in Australia later in the year.
VII
OTHER BUSINESS

(i)
Decisions for SOM endorsement
Stakeholder engagement

SOM acknowledged the important contribution of business to the work of APEC and instructed the Secretariat to prepare a report on how to enhance integration with ABAC (as contained in the 2006 Reform deliverables) in the light of the discussion on the subject at the ISOM.
Senior Officials agreed that it was important to respond to the ABAC 2006 Report to Economic Leaders.  A draft letter was agreed by Senior Officials.  
Membership moratorium

SOM agreed that the membership moratorium was a sensitive issue for APEC members, and that a decision would need to be taken in September by Leaders.  SOM Chair would continue to take informal soundings of Senior Officials and report back to SOM II.
Non-member participation

SOM agreed the existing guidelines for dealing with requests from non-members to participate in APEC fora should be retained, with all requests for non-member participation decided by the relevant committee, working group, taskforce or sub-fora.  Given the sensitivities surrounding the expiration of the membership moratorium in 2007, SOM requested fora and economies to scrutinise non-member economies requests for non-member participation in APEC fora to ensure that applicants meet the criteria for non-member participation.  SOM instructed the Secretariat to inform the SOM Chair and Senior Officials of all requests for non-member economies’ participation.
APEC reform

SOM reaffirmed the high priority accorded to APEC reform and noted that Leaders had instructed officials to continue work on reform in 2007 and beyond.  
SOM instructed the APEC Secretariat to develop an updated matrix of the APEC reform 2006 deliverables in light of the discussion at ISOM.  SOM encouraged the SCE to continue to work on APEC reform and, in particular, the review of APEC fora.  The SOM Chair noted that further work would be required on the proposal for a term-appointed Executive Director of the APEC Secretariat, the proposed review of the budget and future reform measures.  As in previous years, an APEC Reform Friends of the Chair (FOTC) process would be established to work intersessionally.
(ii)
Note reports tabled by Working Groups and Observers

No reports discussed.
(iii)
Note tabled reports on preparations for Sectoral Ministerial Meetings

SOM noted current arrangements for the Sectoral Ministerial Meetings (2007/ SOM I/013).  Updates would be posted in the official APEC 2007 website: www.apec2007.org.
(iv)
Approval of APEC Secretariat 2007 Operational Plan
The Executive Director of the APEC Secretariat (ED) briefed the meeting on the APEC Secretariat 2007 Operational Plan, (2007/SOM1/004). The 2007 plan was a streamlined document, focussing on key priorities and current initiatives. Implementing the 2006 APEC reform deliverables and working with the 2007 SOM Chair, including on the establishment of an APEC Support Unit for policy analysis and research, would be important activities. He highlighted that recruitment of the Chief Operating Officer (COO) and Director (IT) posts were on track – interviews for the COO would be held in February 2007.  The APEC Secretariat would continue to assist the SCE in its work on the reform of APEC fora.  Proposals were being developed to strengthen further project management within the APEC Secretariat.  The Secretariat was also proceeding with the roll-out of the APEC Information Management Portal (AIMP). 
SOM endorsed the APEC Secretariat 2007 Operational Plan.
VIII OTHER ACTIVITIES

(i) 
Acknowledgement of ‘For information items’

SOM noted information papers: (i) Budget and Management Committee report (2007/ SOM I/ 005) (ii) Social Safety Network Capacity Building Network (2007/SOM I/ 006); (iii) Singapore: Study on Trade Recovery (2007/ SOM I/010); and (iv) APEC Cooperation Initiative on Patent Acquisition Procedures (2007/ SOM I/ 012).
(ii) 
Classification of documents
SOM agreed on the classification of documents tabled at SOM I.
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