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CAIRNS, AUSTRALIA

· We had a good discussion today. I appreciate the comprehensive study report and presentation by our experts, Mr. Greg Wood of GSRW Consulting Pty Ltd and Mr. Hikari Ishido of Chiba University.
· I would like to thank the Korean delegation led by Ambassador Hong Seong-Hoa, Korean Ambassador for the DDA negotiations in Ministry of Foreign Affairs and Trade. We appreciate for all the efforts to clarify and explain your initiatives as well as to accept and respond to additional questions raised here today. 
· I would also wish to extend my appreciation to the Secretariat for coordinating this IAP Peer Review. Finally, I wish to thank members of APEC economies for your contribution to our discussion.  
· As I have reiterated in the beginning of the session today, the IAP Peer Review process is an important instrument APEC have in place to guide economies towards achieving the Bogor Goals. In this regards, I wish to note that, today, we have used this instrument to the best extent. 
· In general, Korea has made significant progress in IAP chapters. We can see Korea’s commitment to trade and investment liberalization and facilitation, as seen from its efforts in areas such as:

· Deregulation and regulatory review;

· Investment;

· Competition policy;

· Standards and conformance;

and 

· Customs procedures.

· The discussion and review session today as well as the experts have verified that Korea is on its way towards achieving the Bogor Goals. For that, we may wish to congratulate our Korean colleagues. However, more can be done to accelerate this process and fulfil Bogor commitments. 

· Our discussion today covers wide ranging issues and topics. I will attempt to summarise some salient points that was discussed here. 

· In respond to 1997 Asian Financial Crisis, we witnessed Korea’s main goals are to:

· maintain greater involvement with the international community;

· liberalising investment; 

· improving governance and the economic system;

and

· improving the competitiveness of all sectors of the Korean economy, particularly in technology capacities. 

· Sturdy economic performance was explained by Korea’s real GDP growth on average by 4.76 per cent with 
5 per cent growth in 2006, while maintaining inflation on average 3 per cent over the last 5 years. Korea’s current account has been in surplus for four consecutive years.  Exports now represent 36 per cent of Korea’s GDP.

· Korea's simple average applied tariff in 2006 is 
12.8 per cent is somewhat reduced from 13.54 per cent in 2002. Despite the reduction, there is still a significant reduction needed to reach Bogor goals. 

· Comparison to the Korea’s previous review, progress has been obvious with continuous and impressive efforts in making Korea the 24th most competitive nation in the world (based on Global Competitiveness Report 2006-2007, World Economic Forum).

· Korea’s five-year plan for opening up the domestic market stimulated a sharp rise in FDI in 1997. Korea also liberalised its manufacturing sector to the maximum by revising of Foreign Investment and Foreign Capital Promotion Act in 1998. Efforts in promoting trade and investment is thoroughly explained through statistics, databases of foreign invested companies, tax rebates and investment trends by Korea Trade-Investment Promotion Agency (KOTRA).
· Korea is seemed to take full advantage by engaging into FTA negotiations with key trading partners. Korea-US FTA (KORUS FTA), concluded on 1 April 2007, is by far one of the most comprehensive FTA that Korea has ever entered into, covering extensive range of agriculture and services sectors than preceding Korean FTAs while focussing to numerous non-tariff measures.

· Korean Customs Service had attracted international acknowledgement by maintaining impressive record of technology advancement to:

· improve efficiency; 

· slash clearance times; 

· enhance probity and integrity; 

and 

· employ sophisticated intelligence and risk management systems.   

· Korea also has been positively engaged in enhancing mobility of business people, as well as its own policy initiatives that compliment the APEC framework, its is known that the it has been enhanced in line with achieving the Bogor goals.
· Of course, Korea also has areas for further reflection and improvement. We can see that from the questions and comments today. Areas that have much concerns to other APEC economies includes:
· trade policy;

· tariff policy;

· investment;

· services;

· RTAs/FTAs;

· Standards and conformance;

· IPR;

· Rules of Origin;

· Transparency;

· Competition policy;

· Customs procedures;

· Dispute Mediation;

and

· Government Procurement.

· The Koreans gave us their perspectives and their considerations behind their current policies on these issues. Nonetheless, we would like to urge Korea to reconsider, and find ways to move towards a more liberalized, less onerous and more transparent regime.
· Before we end this Review session, I wish to remind again member economies who furnish us with impromptu questions during the session today, to provide your question in written form to Ms Monica from the APEC Secretariat, via email: mop@apec.org, by 9 pm today, if you wish them to be included in the report. 
· That’s the end of our IAP Peer Review for Korea. Congratulations on a job well done. I look forward to the other IAP sessions this afternoon. With that, I thank you.

