ASIA-PACIFIC ECONOMIC COOPERATION

THIRD SENIOR OFFICIALS’ MEETING

FOR THE NINETEENTH APEC MINISTERIAL MEETING

Cairns, Australia

CHAIR’S SUMMARY CONCLUSIONS

The third Senior Officials Meeting (SOM) for the Nineteenth APEC Ministerial Meeting was convened in Cairns, Australia, on 3 July.  Senior Officials from all APEC economies and the Chairs of the Committee on Trade and Investment (CTI), Economic Committee (EC), SOM Steering Committee on ECOTECH (SCE), Counter Terrorism Task Force and the Budget and Management Committee (BMC) attended.  The APEC Secretariat, representatives of the APEC Business Advisory Council (ABAC) and official observers, the Pacific Economic Cooperation Council (PECC) and the ASEAN Secretariat, also participated.
SOM III PLENARY SESSION

II 
ADOPTION OF THE AGENDA AND BUSINESS ARRANGEMENTS
The agenda was adopted.
III
TRADE AND INVESTMENT LIBERALISATION AND BUSINESS FACILITATION
The SOM Chair recalled that during the informal meeting Senior Officials agreed that Ministers Responsible for Trade would want to release a stand-alone statement on the Doha Development Agenda when they met on 5-6 July.  It was also agreed that a drafting group would meet in the afternoon of 3 July to consider the content of the stand-alone statement.
The SOM Chair reported briefly on the ISOM discussion the previous day on draft recommendations to Leaders for strengthening regional economic integration.  ISOM had considered the shape and tone of the report, its key recommendations and the timetable for finalising the report.  Discussion in ISOM indicated we were close to consensus on most issues.  He set 16 July as the deadline for written comments on the draft recommendations which would enable the SOM Chair to circulate a revised draft by about 23 July. A further draft would then be issued shortly before CSOM.
Committee on Trade and Investment (CTI)

The CTI Chair reported to SOM on progress made by the Committee since SOM II.  SOM noted progress made in the following priority areas: Support for the Multilateral Trading System; RTAs/FTAs; Trade Facilitation, in particular development of TFAP2; Transparency and Anti-corruption; Digital Economy and Strengthening IPR; and Investment.

SOM endorsed the CTI Chair’s report (2007/SOM3/030), and in particular, the second APEC Trade Facilitation Action Plan (TFAP II) (2007/SOM3/031) for submission to Ministers at the Ministers Responsible for Trade (MRT) meeting on 5-6 July.  Senior Officials noted the emphasis on collective activities taken in TFAP II and the valuable work already underway in key areas of customs procedures, standards and conformance, business mobility and electronic commerce. SOM also welcomed CTI’s agreement that sub-fora will identify Key Performance Indicators for collective actions/pathfinders against which progress can be monitored, as suggested by the APEC Business Advisory Council (ABAC). 

SOM welcomed the possible development of an Investment Facilitation Action Plan (IFAP) and noted that CTI would hold a trade policy dialogue on the relationship between investment and trade in goods and services in 2008.

SOM welcomed the alignment of the E-Commerce Steering Group (ECSG) under CTI and its work in developing a new APEC Data Privacy Pathfinder to create frameworks to achieve accountable cross-border information flows (2007/SOM3/030 annex 4). SOM also endorsed the Committee’s revisions to Annex A of Pathfinder Initiatives guidelines (2007/SOM3/030 annex 3).

SOM endorsed the status report to Ministers on the implementation of APEC Transparency Standards (2007/SOM3/032) and urged economies that have not yet submitted templates or have only submitted partial templates to complete their self-assessment in time for AMM. The outcome of the CTI Trade Policy Dialogue on Transparency and Trade Facilitation and its potential relevance to future work of the Committee was also noted.

Senior Officials noted progress in the development of further RTA/FTA model measures and called on economies to exercise flexibility to enable the delivery of several additional completed sets of model measures by AMM.

SOM endorsed the APEC Model Guidelines to Strengthen Intellectual Property Rights Capacity Building (2007/SOM3/030 annex 2), welcomed proposed text for the Leaders’ Declaration on IP Utilisation and encouraged economies to contribute to the Best Practices Paper on Innovative Techniques for IPR Border Enforcement. SOM noted CTI would continue to work intersessionally in the lead up to AMM on other specific initiatives in its work plan, including the development of the APEC Cooperation Initiative on Patent Acquisition Procedures, proposed text on signal theft for the AMM Statement and proposed text on markets selling counterfeit goods for the AELM Declaration.

Senior Officials noted the work of the Committee’s industry dialogues and, in particular, the reports of the 5th Life Sciences Innovation Forum and the LSIF Strategic Plan status report for transmittal to Ministers and Leaders (LSIF: 2007/SOM3/030 annex 5 & 6)and the report of the 6th Chemicals Dialogue (2007/SOM3/030 annex 7). 

SOM noted the IAP peer reviews for China, Korea and New Zealand had been completed in Cairns prior to SOM and reports presented (China: 2007/SOM3/023, Korea: 2007/SOM3/024 and New Zealand: 2007/SOM3/025, all with annexes).  SOM approved the APEC Secretariat’s project proposal and revised timeline for the IAP peer review programme for 2008 (2007/SOM3/022), including a list of IAP review teams for Canada, Peru and the United States which Senior Officials had endorsed intersessionally. SOM also endorsed the CTI’s recommendations on improving the IAP peer review process (2007/SOM3/030 annex 8).  

SOM noted the reports submitted by Japan for information, including:

· the Proposal on International Cooperation for IPR Protection Among Enforcement Agencies of APEC Economies(2007/SOM3/017), 
· APEC Cooperation Initiative on Patent Acquisition Procedures (2007/SOM3/020) and 
· APEC Symposium on Investment Liberalization and Facilitation (2007/SOM3/027).  
SOM welcomed advice from the United States that it would contribute USD 1.5 million towards the Trade and Investment Liberalization and Facilitation Fund, and an additional USD 300,000 contribution to the APEC Support Fund.
SOM welcomed the participation of the United States as a transitional member in the APEC Business Travel Card Scheme.
IV
STRUCTURAL REFORM/BEHIND-THE-BORDER ISSUES

SOM endorsed the report from the Chair of the Economic Committee (EC) (2007/SOM3/003), which outlined the EC’s work program on structural reform issues and agreed to its recommendations.  SOM noted the practical activities undertaken by the EC, including a competition policy seminar, a policy dialogue on creating a competition culture and sharing experiences from economies that used the APEC-OECD Integrated Checklist on Regulatory Reform to undertake self-assessments.  
Senior Officials acknowledged initiatives planned for 2008 in the areas of transport infrastructure and e-governance.  The Policy Support Unit (PSU), when established, would assist the EC with its work on structural reform.  SOM endorsed its role in providing analytical capacity for APEC’s trade, investment and economic agenda, as outlined in the paper submitted by the SOM Chair (2007/SOM3/034).
SOM endorsed Peru’s proposal to hold a SOM policy dialogue on structural reform in the margins of SOM I next year (2007/SOM3/009).  SOM noted that details of the proposal would be submitted to the second Budget and Management Committee (BMC) meeting (BMC II), 31 July – 2 August, and a draft agenda circulated for comment soon after.

Senior Officials noted that sound progress was being made on structural reform and that its report to the APEC Ministerial Meeting in September would include a detailed and ambitious forward work program outlining how APEC's structural reform agenda will be progressed.  SOM encouraged APEC fora involved in structural reform issues to continue to explore opportunities for greater coordination.  SOM noted that to successfully progress structural reform work across APEC, senior policy officials from ministries with responsibilities for structural reform should attend Economic Committee meetings. SOM encouraged economies that were not currently doing so, to send officials to Economic Committee meetings who were from ministries with responsibilities for structural reform. SOM encouraged officials from all economies to continue to fully engage in the EC’s Friends of the Chair groups.

SOM agreed that the proposing economy (Australia) work closely with the EC Chair and EC delegates in developing an agenda for the proposed meeting on structural reform issues at the ministerial level.  

SOM agreed to continue discussions about the reporting lines of the Competition Policy and Deregulation Group (CPDG) and the Strengthening Economic and Legal Infrastructure Coordinating Group (SELI).  The two groups currently report to CTI but there are discussions underway about the EC being the more appropriate body for them to report to.
SOM agreed that the Chairs of the Small and Medium Enterprises  Working Group, CTI and EC work together to consider how best to accelerate and possibly spread work related to the World Bank’s Ease of Doing Business indicators.
V
ANTI-CORRUPTION AND TRANSPARENCY
SOM endorsed the report from the APEC Anti-corruption and Transparency Experts Taskforce (ACT) (2007/SOM3/012), including the three key deliverables for 2007, namely:

· a Code of Conduct for Business (2007/SOM3/012attB2), 
· Conduct Principles for Public Officials (2007/SOM3012attB3 rev1), and 
· Complementary Anti-Corruption Principles for the Public and Private Sectors (2007/SOM3/012attB1 rev1) following minor amendments to reflect China’s concern.  
SOM noted a fourth core deliverable, the High Level Statement ‘Fighting Corruption through Improved Legal Cooperation’ (2007/SOM3/012attB4), would be finalised intersessionally and submitted to CSOM for final endorsement before the Leaders’ meeting.
SOM noted the papers presented for information on the ACT’s work during 2005-2007 (2007/SOM3/012attA) and its workshop on building integrity in the private and public sectors implementing APEC’s anti-bribery principles (2007/SOM3/012attC).
SOM also noted that a number of anti-corruption and transparency projects had been planned for later in 2007: Vietnam would host an Anti-Corruption Symposium; Thailand was planning to commission a comparative study of anti-corruption measures and procedures in APEC; and Australia proposed to design a Pathfinder Initiative to support the implementation process for the Code of Conduct for Business with APEC.
VI
ECONOMIC AND TECHNICAL COOPERATION (ECOTECH)

SOM endorsed the report from the Chair of the SOM Steering Committee on ECOTECH (SCE) (2007/SOM3/026 including Annexes A-F) and its recommendations.  SOM commended the SCE for its progress in implementing the APEC fora review and noted that it is near completion.  Singapore, as the new SCE Chair for 2008, confirmed its commitment to continue to work on the rationalisation of APEC fora.  SOM endorsed in-principle the establishment of a new Mining Task Force, which Russia will chair.  SOM also endorsed in principle the 2007 SOM Report on ECOTECH for submission to Ministers for consideration in September.

SOM also noted Chinese Taipei’s report on the APEC Digital Opportunity Centre (ADOC) (2007/SOM3/002).
VII
ENHANCING HUMAN SECURITY 

(i) Counter-terrorism
SOM endorsed the report from the Chair of the Counter-Terrorism Task Force (CTTF) (2007/SOM3/035 rev1) and a number of CTTF initiatives, including:

· Singapore's Study Group Report on Trade Recovery in APEC (2007/SOM3/014). 
· Russia’s proposal on protection of critical energy infrastructure, 
· Indonesia's initiative on counter-terrorism financing and securing remittance and cross-border payments for terrorist use,
· Canada's technical workshop on the protection of domestic surface transportation bomb disposal project, and 
· a NZ and Canadian joint project on public-private partnerships in counter-terrorism.  
SOM noted the APEC food defence principles put forward by US, which would be further discussed and endorsed intersessionally.

SOM noted the report on the recent Secure Trade in the APEC Region (STAR V) Conference (2007/SOM3/033), held in Sydney, and welcomed the extent of private sector participation in the Conference.  SOM also noted that STAR VI would be held in Peru in 2008. 
(ii) Health issues

SOM endorsed the outcomes from the Health Task Force (HTF) meeting presented by Canada, as HTF Chair, noting that it was held in conjunction with the Health Ministers meeting in Sydney in early June.  Outcomes from the HTF include:
· Australia’s functioning economies in times of pandemic guidelines (2007/SOM3/015), which was subsequently endorsed by the HMM; and
· Canada’s guidelines for creating an enabling environment for employers to implement effective workplace practices for people living with HIV/AIDS (2007/SOM3/013).
SOM also endorsed the report on the implementation of the APEC Action Plan on Avian and Influenza Pandemics (2007/SOM3/016).  

SOM noted that the recent HTF meeting in Sydney was the final meeting of the Task Force, and that, subject to Ministerial agreement, it would be converted into the Health Working Group in 2008.
VIII
APEC REFORM
The SOM Chair provided a brief report on the ISOM discussion on APEC reform.  He noted in-principle support for a 30 per cent increase in member contributions.  Following consultations in capitals, the increase would be discussed at the next BMC meeting in August before being finalised by CSOM.  There was also broad agreement on the joint Australia-Japan proposal to establish a voluntarily funded Policy Support Unit (PSU).  SOM endorsed the PSU under Agenda Item IV.  It will now be put to ministers (AMM) for formal agreement.
The SOM Chair noted that ISOM also considered Australia’s proposal on the term-appointed Executive Director, to be implemented in late 2009, and that there would be further consultations on this.  
SOM welcomed advice from the Executive Director of the APEC Secretariat that considerable progress had been made on work undertaken intersessionally, including on refreshing the APEC logo and the possibility of holding more meetings in Singapore to reduce host economy costs.  SOM noted the Secretariat’s report (2007/SOM3/018).  
IX
BUDGET AND OTHER MANAGEMENT ISSUES
SOM welcomed advice from the Executive Director of the APEC Secretariat that the Secretariat’s Staff Structure Study had been completed and noted the report tabled (2007/SOM3/007).  SOM noted that the Secretariat had taken steps to implement outstanding reform measures to improve its staff structure, including appointing a Chief Operating Officer (COO) and establishing a Project Management Unit (PMU). 
SOM also noted the report from the Budget and Management Committee (BMC) (2007/SOM3/028) on business transacted intersessionally.  

X
OTHER BUSINESS
i. Reports from Sectoral Ministerial Meetings – Health, Energy, and forthcoming Finance Ministers meetings.

SOM noted outcomes from the sectoral ministerial meetings on health and energy (2007/SOM3/005 and 2007/SOM3/006), and arrangements for the forthcoming Finance Ministers’ Meeting (2007/SOM3/004).  SOM also noted the APEC mining officials’ report on Regional Economic Integration Study – Examining barriers and impediments to trade and investment in minerals and mining in the APEC region (2007/SOM3/029), which was commissioned by Mining Ministers at their meeting in February 2007. 

ii.
Papers for Information and Endorsement
SOM noted a number of papers and reports tabled for information, including:

· PECC’s activities over the next two years (2007/SOM3/021), 
· China’s initiatives on the Symposium on APEC Port Services Network (2007SOM3/010), 
· APEC Sci-Tech Innovation and SME Development Forum (2007SOM3/011), and 
· Forum on S&T Resources Share and Collaboration Mechanism among APEC economies (2007SOM3/019).  

· APEC Information Management Portal (AIMP) Revised Operational Policies and Guidelines (June 2007) (2007SOM3/008).

iii
Classification of Documents
The paper on this item was circulated and endorsed.

iv.
Other Issues

The SOM Chair circulated a revised agenda for the MRT Retreat.  He also briefed delegates on the stand-alone Ministerial statement on the WTO Doha Development Agenda (DDA), and the timeline for the revised MRT statement and the draft report to leaders on regional economic integration.
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