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SUMMARY RECORD OF THE 
SEVENTH APEC ANTI-CORRUPTION AND TRANSPARENCY EXPERTS TASK FORCE

Lima, Peru
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Summary of Discussion

INTRODUCTION

1. The Asia-Pacific Economic Cooperation (APEC) Anti‑Corruption and Transparency Experts Task Force (ACT) held its Seventh Plenary Meeting (ACT7) in Lima, Peru on the 13-14 August 2008.  The Meeting was chaired by Raul Salazar Chair of the Task Force.

2. The attendees comprised delegates from 19 of the 21 APEC Member Economies (Except Mexico and PNG), as well as a representative of Transparency International (TI), European Office Against Fraud (OLAF). 

CHAIR’S OPENING REMARKS

3. Mr Raul Salazar chaired the task force as acting chair, on behalf of Mrs. Carolina Lizarraga that had to resign due to medical problems. He assured the task force members that the work plan and the progress achieved so far will be carried on.  
4. As stated by the chair, the Anti-Corruption and Transparency Experts Task Force (ACT) will reaffirm its commitment to continue improving APEC’s efforts in the fight against corruption with an already renewed mandate until 2011. The task force is currently working on few but sensible high level deliverables that hopefully will reach consensus by all members. The chairmanship together with some leading economies have worked few concepts on the cooperation with the private sector for markets transparency and banking and financial system integrity, guidelines for public - private sector on administrative reform, as well as the implementation of the code of conduct for business .  
5. The Chair also acknowledge the task undertaken by the Secretariat to elaborate a capacity building matrix to stocktaking the progress of members on key elements of the APEC anticorruption commitment. That matrix will be later discussed.

6. During these two days of meetings the task force will also note the progress of the 2008 ACT projects and new 2009 initiatives will be introduced by members.  
Adoption of Agenda and Endorsement of the 6th Plenary Summary Record

7. ACT member economies to adopt the agenda of the Seventh ACT Meeting. 

8. Chair noted there has been an intersessional consultation on the content of the sixth Plenary Summary Records and proposed members to consider the approval of the document prepared by the former Chair’s office Carolina Lizarraga. Members provided some minors editing that were noted by Secretariat.  

Reports on Anti-Corruption Workshops

9. The Chair: invited member Vietnam to brief the members on the results of the Workshop on Anticorruption and Administrative Reform held in Hanoi from 25-26 June 2008. Vietnam representative reported that as part of the seminar’s conclusion, the participants were in agreement that: 1) Administrative reform and anti-corruption have an interactive linkage, with good administrative reform being an effective method of preventing and combating corruption and vice-versa. 2) Anti-corruption bodies play an important role in promoting administrative reform through inspection, supervision and anti-corruption work. 3) Cumbersome and prolonged administrative procedures often give rise to corrupt acts; damage the interests of the private sector; and have a negative impact on economic development. 4) It is necessary to have a standard index toolkit to evaluate the management of public finance. 5) Regarding the crime of bribery, both sides--demand (public officials) and supply (private sector) - have to bear joint responsibility.

10. ACT Chair and members commended Vietnam for the extraordinary organization and endorsed the outcomes of the symposium, acknowledging its contribution to the transparency and anti-corruption commitments of APEC Leaders. 

Report on Anti-Corruption ongoing and new initiatives

11.  On other APEC Anti-Corruption ongoing initiatives Indonesia briefed the members on the progress on the project Anti Corruption Cooperation in APEC Stocktaking of Bilateral and Regional Arrangements on Anti-corruption Matters Between/Among APEC Member Economies. As noted by the Chair, the questionnaires and requests for information were issued to 9 economies. ACT encouraged all those outstanding economies to support this stocktaking and request an extension if necessary to contribute to the results of the project. 

12. Thailand briefed the members on Comparative Study of Anti-Corruption Measures and Procedures in APEC. As explained, currently the compilation and analysis of institutional frameworks and anti-corruption measures in the selected economies is being undertaken. The research team would like to extend their deep appreciation to the host institutions, namely ICAC Hong Kong, ACRC Korea, CPIB Singapore, and KPK Indonesia for their kind cooperation, informative briefing, and generous hospitality during the visits of the research team.

13. The chair thanked Thailand for its constant support and commitment shown with the APEC anticorruption agenda and I look forward to seeing the final results of the project.

14. Korea tabled the project proposal for a capacity workshop on effectively addressing corruption in the developing economies for members’ consideration. Peru, Thailand, Chile and US expressed their support for the Korean proposal and said that they looked forward to actively participate in the workshop. 

15. Indonesia briefed the members on the progress on Anti Corruption Cooperation in APEC Stocktaking of Bilateral and Regional Arrangements on Anti-corruption Matters Between/Among APEC Member Economies

16. As stated by the chair the deadline for submission of answers to the questionnaire is the end of April. By that time the following economies should send the complete  questionnaire 1) Peru, 2)Chile, 3)Mexico, 4)Chinese Taipei, 5)Brunei, 6)Canada, 7)New Zealand and 8)Russia. The ITC consultant (Mr. Hugh Dixon and team) will report to you directly. The report will incorporate schedule adjustment, as consequence of our agreement in ACT meeting in Lima that the deadline of filling questionnaire has been shifted to the end of April 2008.

17. Vietnam briefed on the Symposium on Anti-corruption and Administrative Reform and asked the Secretariat’s support to provide contacts of suitable speakers. They announced that the final report will be table at the next meeting. 

Members’ opportunity to table statements on development on implementing the UN Convention against Corruption (UNCAC) and other Initiatives related to Anti-corruption and Transparency

18. Chair, remarked that, as stated in our 2008 work plan and welcomed by all members during the 6th Plenary, the implementation of UNCAC principles continue being one of the main goals of this Task Force. 
19.  Peru, Thailand, Malaysia and China briefed members on the progress of the UNCAC implementation.

20. Several economies report progress and actions taken in line with the UNCAC principles. Thailand briefed the members on its new constitution. Thailand also mentioned National Strategy to fight against Corruption (Thailand’s Constitution) which is taking the fighting against corruption to a local level

22. Vietnam remarked the need to collaborate with the civil society and achieving organized structures with collaborations of the different actors within society. Vietnam signed the convention on the 6 January 2006. Vietnam is currently reviewing its Legal System on in order to propose recommendations.  

Revision of the Terms of Reference of the Taskforce

23. Following the SCE approval of the exemption of the 2 years chair rule granted to the Anticorruption Task Force in May this year we have revised the TOR to incorporate the measures offered by the ACT in order to secure the continuity of the work and the medium term strategic vision. Also, in order to explicitly acknowledge the linkages of the anticorruption and transparency efforts with the private sector initiatives we have also incorporated some basic principles that stress the value added by APEC to the international anticorruption agenda.

24. The Secretariat briefly highlighted those changes on the revised TOR. As noted, following the SCE approval of the exemption of the 2-year chair rule granted to the Anticorruption Task Force in May this year, the TOR have been revised to incorporate the measures suggested by the ACT in order to secure the continuity of the work and the medium-term strategic vision.

25. Also, in order to explicitly acknowledge the linkages of the anticorruption and transparency efforts with the private sector initiatives, ACT has incorporated some basic principles that stress the value added by APEC to the international anticorruption agenda.

26. ACT proceeded to approve the revised TOR.
Progress of ACT 2008 Workplan

27. Peru briefed the meeting on the upcoming ACT seminar on Special International Cooperation to Facilitate Asset Recovery

28. As detailed in the project proposal, the workshop is to be comprised of a series of presentations delivered by well known experts. Also, a panel comprised of experts and a facilitator will carry out discussions on key issues. Peru announced that the facilitator will prompt the participation of the different participants to provide additional input and suggestions to improve practices and techniques on asset recovery.

Implementation of the Code of Conduct for the Private Sector 

29. The Secretariat has received Australia’s revised proposal for implementing a Code of Conduct for businesses. As delegates are well aware, the Code of Conduct for businesses was endorsed by Ministers and Leaders in Sydney in 2007, with the task force being instructed to work towards its implementation.  

30. Members also noted that as stated in the conclusions of the Anticorruption Seminar on Administrative Reform, there was a clear consensus among the experts and participants that this sort of measure will certainly contribute to the improvement of the business environment through good practices on corporate governance. 

31. Australia expressed its will to carry out this project in 2009 and hoped for the volunteers support on it. 

32. The Chair thanked Australia as well as the economies (Chile and Vietnam) for volunteering to implement the code, and noted that Thailand has expressed interest in joining this pilot implementation. 

Actions for Public-Private Cooperation against Corruption 

33. Peru briefed the members on its proposal for promoting additional actions for public-private cooperation against corruption in the Asia Pacific region.

34. As stressed by Peru, the private-public actions against corruption expects to approve, has approved to pursue the focus on boosting the establishment and development of private sector participation within economies’ anti-corruption systems, through the identification of anti-corruption priorities in administrative reform policies; and the promotion of focused anti-corruption strategies in interaction between the higher public offices and the bussines sector. It stresses the importance of promoting best practices for entrepreneurial ethics, including contractual relations with the government for voluntary implementation.
 
35. Members decided to have the guidelines endorsed intersessionally and then to forward them to the Senior Officials for final approval. The statement then will be part of the Ministerial agenda. 
Capacity-building

36. A chart containing the needs for Capacity Building based on the Matrix for Strategic Progress of the Santiago Course of Action was prepared by economies in 2007

37. During the 6th ACT, there was clear consensus that the task force should use the information provided by all member economies in the compilation templates and identify common needs 

38. Regarding the capacity-building framework, members agreed on the need to identify basic needs for capacity-building to streamline actions and inspire future capacity-building efforts. Members suggested supporting the initiative but also that further consideration should be given to other ways of stocktaking these needs and reporting on capacity-building initiatives. 

Other Matters

39. The Chair introduced Professor Haworth, consultant hired by the APEC Secretariat to undertake the independent assessment and evaluate how the anticorruption task force is addressing APEC goals and how it’s progressing on its medium term goals. Professor acknowledged members support to his study and offered to circulate the draft report before the end of 2008. 
40. Being the general practice the Chair announced that her office will prepare the annual named as “2008 ACT Deliverables” we’ll continue using the same reporting format as in previous years. He also stated clearly that intersessionally discussions will take place.  

41. The chair submitted for members’ consideration the ACT chair report to SCE and SOM drafted to advise SCE and SOM on the progress obtained as of today. 
42. The Chair suggested revising the 2008 deliverables and preparing a draft paper to be intersessionally approved. Based on this consideration ACT approved the following timeline:

· 14 October: First draft is circulated to ACT FOTC

· 17 October: Draft is circulated to all members

· 25 October: Final draft is circulated with inputs from economies

· 30 October: Approval of the final deliverable paper

43. Noting all the comment and now I understand the proposed outline of the deliverables paper and timeframe is approved. 

Closure of the meeting 

44. The Chair summed up what was agreed during this meeting: 
· ACT endorsed 3 high quality project proposals: Korea’s proposal for conducting a workshop on capacity building; Australia’s proposal for the implementation of the Code of Conduct for businesses through conducting seminars; and Thailand’s proposal for conducting a workshop on “Formulating Strategies for Strengthening Inter-Agency Mechanisms on Combating Corruption Related to Money Laundering”.

· ACT agreed that the 2008 deliverable paper should be tabled at the Senior Official Level (C SOM), which will include the annual progress report submitted by ACT.

· Some intersessional consultation to finalize the 2008 proposed deliverables was agreed upon. The following ACT deliverables are to be ready in time for C SOM and AMM: the Lima Anti-Corruption Declaration (08_ACT2_016); and the Guidelines on Private-Public Actions Against Corruption (08_ACT2_010), Revised ACT TOR (08_ACT2_008). 
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