2009/ATCWG13/011

THE 12TH PLENARY MEETING OF THE APEC AGRICULTURAL TECHNICAL COOPERATION
WORKING GROUP (ATCWG12)

JUNE 10 -13, 2008,

BALI, INDONESIA

SUMMARY REPORT

INTRODUCTION:
1. The twelfth plenary meeting of the APEC Agricultural Technical Cooperation Working Group (ATCWG) hosted by Indonesia was held in Bali, Indonesia on June 10-13, 2008. Delegates from Australia, Brunei Darussalam, Canada, Chile, Papua New Guinea, the People's Republic of China, Indonesia, the Republic of Korea, Malaysia, Chinese Taipei, Thailand, the United States and Viet Nam participated in the meeting. The APEC Secretariat and an independent assessor for the ATCWG were also present. The list of delegates appears in Annex 1. The plenary meeting was preceded by a Heads of Delegation meeting in the morning of June 10, 2008 and an APEC pre-meeting information session later that afternoon.
2. The meeting was co-chaired by Dr. Iskandar Andi Nuhung, Assistant to the Minister of Agriculture of Indonesia and Mr. Paul Murphy, Executive Director, Programs and Multilateral Affairs, Agriculture and Agri-Food Canada, the and Lead Shepherd of the working group.
DAY ONE -- JUNE 11, 2008
AGENDA ITEM I: Remarks from the Host and Chair
3. Welcoming remarks were given by Dr. Achmad Suryana, Director General of the Indonesian Agency for Agricultural Research and Development (IAARD). In his remarks, Dr. Iskandar Andi Nuhung highlighted the need for member economies to enhance their ability to cope with the current problems in agriculture sectors, especially the escalation of food prices, climate change and bio-energy. He emphasized the importance of research and development in coping with possible effects of climate change to agricultural sector in the regions. Dr. Iskandar Andi Nuhung underlined the importance of national and international policies to minimize risks for food security for the poor, provide employment, address environmental concerns, protect the rights of indigenous peoples and achieve reduced emissions.
4. Mr. Paul Murphy's opening remarks discussed how the meeting was an opportunity to reflect on the work done in the previous year, and a chance for ATCWG to discuss projects for the upcoming year. The Lead Shepherd expressed his appreciation for individual ATCWG economy initiatives and self-funded projects such as the recent US workshop on Avian Influenza on June 9, 2008. He noted that agriculture issues had gained a higher international profile recently, reflecting the seriousness of the food price issue. He expressed the need for ATCWG to consider APEC's broader agenda to improve the operations and effectiveness of APEC. This includes ensuring greater alignment of ATCWG priorities and activities with APEC's higher level objectives.

AGENDA ITEM II: Adoption of the Agenda and Business Arrangements (if any)

5. The agenda was adopted.

6. Indonesia outlined relevant arrangements for the meeting.

AGENDA ITEM III: Updates of Recent APEC Activities

7. Mr. Phanpob Plangprayoon, Program Director of the APEC Secretariat, briefed the meeting on several key issues among others (1) APEC priorities and key outcomes especially those related to the ATCWG; (2) APEC Food System (AFS) and related recommendations made by the APEC Business Advisory Council (ABAC) to the Ministers Responsible to Trade (MRT); (3) MRT addressed food price escalation and welcome ABAC's proposal to review and update the AFS; (4) The importance of private sector and multilateral engagement; and developments on APEC procedures relating to the project approval process. Mr. Plangprayoon also highlighted the broader APEC reform agenda and the potential significance of the upcoming independent assessment of the ATCWG.
8. Mr. Plangprayoon updated the meeting on the developments in the Budget Management Committee (BMC), reiterating the possible changes on the frequency of BMC meetings and project funding, as well as possible change in next year's meeting cycle, referring to Singapore's intention to reduce SOM in 2009 by eliminating the SOM II.

9. This followed a pre-meeting information session on June 10, 2008 in which Mr. Plangprayoon briefed ATCWG members on the use of the APEC Project Database, the APEC Collaboration Site and the APEC website generally.

AGENDA ITEM IV: Presentation on the current status of Agricultural Commodity Prices
10. Mr. Jim Higgiston of the USDA Foreign Agricultural Services delivered a presentation on the status of agricultural commodity prices. He outlined factors contributing to the increase of food prices since 2002 and their skyrocketing increase in 2006 as: macroeconomic factors, dynamic factors; and policy measures. Mr. Higgiston also provided an analysis of global corn, wheat and rice production. He noted that corn production kept up with surging consumption with a forecast for slight over-production in the next year while wheat is increasing in profile, and noted that global supply of rice was in fact sufficient to meet the world demand with prices recently dropping, especially in Thailand as new crops are being harvested. Mr. Higgiston concluded by saying that this crisis was not a food crisis, but a price crisis and that there was a need for good governance, with biotechnology being part of the solution.

11. Issues discussed included capacity building, food security, the link to climate change, globalization, the role of government policy, economic sustainability of farming, good governance, biotechnology development and more low-cost agriculture investments ininfrastructure. The recent crisis in agriculture commodities was recognized as being a crisis in prices, not a crisis in production. It was suggested that ATCWG explore this issue in terms of technology transfer from developed to developing economies through capacity building projects. The "food crisis" issue was seen as challenge for ATCWG to take on; and a proposal was made to organize a self-funded two-day in-depth food price seminar. Support was lent to the idea of a self-funded ATCWG event in the early year.

AGENDA ITEM V: Presentation on the recommendations made by the APEC Business Advisory Council (ABAC)

12. This presentation was included in Mr. Plangprayoon's presentation in Item III.

AGENDA ITEM VI: Presentations of the Independent Assessment of the ATCWG by APEC contractor

13. APEC contractor Mr. Leonardo Gonzales delivered a presentation on the independent assessment of the ATCWG, as mandated by the SOM Steering Committee on ECOTECH (SCE). Mr. Gonzales stated that the independent assessment in ATCWG is part of a scheduled program within SCE to increase efficiency of meetings at the working group and sub-group levels. The independent assessment was said to provide a chance for working groups to improve their work by collaborating with other working groups in their projects, and explore the possibility of unifying different groups with similar portfolios.

14. Regarding ATCWG's Terms of Reference (TOR), Mr. Gonzales pointed to the need for a more focused definition of ATCWG's work and an improved mandate as it relates to APEC. He observed that ATCWG has so many priorities, but only one meeting per year. The assessor made reference to the issue of possible unification of the RDEAB and the High Level Policy Dialogue on Agri-biotechnology (HLPDAB) committees because of their common focus, strengthening the linkage between ATCWG and HLPDAB.

15. Mr. Gonzales informed the meeting that his assessment will be reported at the SOM III in August this year. Therefore, as a "non-APEC person", he requested cooperation from member economies to provide input to the study. The methodology for the independent assessment will consist of 80% review of documents and 20% analysis of internet communications from the ATCWG mailing list. He underlined the need to have dialogue with member economies on their priorities to better understand issues within the group.

AGENDA ITEM VII: Improving the ATCWG's Governance: Review of Lessons Learned Since 2007

16. The Lead Shepherd led a discussion on improving the focus of the ATCWG, examining its sub-committees, and reviewing the process of project proposals BMC. ATCWG delegates discussed ranking the seven existing sub-groups of the ATCWG and their relation to ATCWG priorities. There was concern about the mandates of each sub-group, and how relevant their work was to overall ATCWG priorities. The Lead Shepherd stated that the number of priorities in the group were too many to be called "priorities". It was suggested that the seven priorities be cut down to five, while others suggested implementing two or three high-priority outcomes from the previous year with the flexibility for minor adjustments during the year. Other suggestions included: merging priorities; creating an infrastructure sub-group; better defining sub-group mandates; exploiting public-private partnerships; and encouraging developed economies to transfer technologies to developing economies.

17. Discussion on the ATCWG's priorities continued, resulting in an initial list of priorities: (1) Productivity and production; (2) Structural adjustment; (3) Biotechnology; (4) Regional economic integration; (5) Food safety. These priorities were presented in the context of ensuring a better understanding of ATCWG's work by other APEC members such as SOM leaders who are unfamiliar with agricultural terms; and presented with a view to ensuring that ATCWG projects not be rejected.

AGENDA ITEM VIII: Dialogue and decision on revised priority areas for the ATCWG

Discussion regarding the proposal list of priorities ensued and delegates expressed interest including concerns about how food safety, SMEs, quarantine and pest management issues would fit in the new categories. There was significant discussion about what exactly the categories would include. Concerns were also expressed about the categories were not technical enough given ATCWG's mandate is technical. There was concern about duplication with other APEC working groups like the SME working group. It was agreed that there was a need for sub-keywords under each of the five areas and that a committee would work on a revised text overnight and distribute it the next morning.

AGENDA ITEM IX: Dialogue and decisions on organizational approaches that integrate with the ATCWG's new priorities, and improve expected outputs.

18. The Lead Shepherd introduced the notion of organizational approaches that would integrate ATCWG's new priorities. Delegates briefly resumed the discussion of issues relating a revised sub-working group structure based on ATCWG priorities.

AGENDA ITEM X: Revision of the ATCWG Terms of Reference

19. The Lead Shepherd informed the meeting that a review of the TOR is required every three years. In this regard, the meeting agreed that updates are needed to reflect new priorities and possible new organizational approaches for the work of ATCWG and that these would be based on the new revised list of ATCWG priorities.

AGENDA ITEM XI: Summation of the day's key discussions and decisions.

20. The Lead Shepherd summarized the day's discussions and stated that a revised list of ATCWG priorities with description would be handed out the next morning.

DAY TWO -- JUNE 12, 2008
21. A revised list of ATCWG priorities with descriptions was handed out to delegates as promised the day before. This second and final list consisted of: 1) Environmental Sustainability; 2) Productivity and Diversification; 3) Biotechnology; 4) Regulatory Co-operation; and 5) Structural Adjustment. There was very brief discussion and agreement that it would be sent out to all members after the meeting for official acceptance. The list is appended to the Summary Report as Annex II
AGENDA ITEM XIII: Special summary presentation of the Australian structural audit seminar held in March
22. Ms. Madeleine Baldwin, representing the Government of Australia gave a summary of the Structural Adjustment Policies in the Agricultural Sector seminar organized by Australia and held in Australia in March 2008. Through case studies, the seminar sought to examine the key factors and common elements of structural adjustment. Ms Baldwin noted that different experiences of structural adjustment exist in the APEC region, with land reform and food security being major issues for many economies; and that farmers are adaptable but need assistance to change. Ms. Baldwin suggested that follow-up steps from this seminar could include: another seminar to examine adjustment policies in more detail, a symposium on policy principles addressing lessons-learned and success stories, or research on approaches to structural adjustment. Ensuing discussion amongst ATCWG delegates featured the existence of a wide range in variation of structural adjustment experiences among APEC economies, the need to share experiences, and the need to design more effective structural adjustment mechanisms generally. (This structural adjustment seminar report and its case studies were reported available on APEC websites.)

AGENDA ITEM XII: Special summary presentation on the seminar concerning Avian Influenza which took place on June 9 in Bali.
23. Mr. Jim Higgiston, from the USDA Foreign Agricultural Service, representing the United States delivered a presentation on the avian influenza seminar he led in Bali on June 9, 2008. Forty specialists attended this seminar from 12 APEC economies, Laos, Cambodia, and WHO, OIE and FAO representatives. The seminar focused on the H5N1, highly pathogenic avian influenza, how it spreads through trade flows, particularly the Live Bird Market (LBM) system. The seminar's objectives were to define LBMS, risk factors and susceptibility of the flu, and share information on individual live bird market systems and surveillance tools. This seminar continues the work of last year's working group on AI; and a follow-up seminar is planned for July 2009 in Bangkok. Short-term recommendations from the seminar include better communication of AI activities on the APEC website, developing poultry associations and other tools for live bird market systems; and closer coordination with the APEC health working group. Long-term recommendations included more research, vaccines, and the implementation of LBMS tools. US delegates noted that their agencies were willing to work closely with other countries that need help in capacity-building, for example in building laboratories, and sharing the success stories. It was noted that ATCWG can play important role in regional cooperation on this issue. Indonesia expressed its appreciation and willingness to support events and research.

AGENDA ITEM XIV: Introduction to the selection of projects for 2009
24. Mr. Paul Murphy briefed the meeting on the process for tabling and recommending projects proposals for 2009. The Lead Shepherd noted lessons-leaned from the previous year project selection process.
AGENDA ITEM XV: Overview of SCE Priorities, process used by BMC for selecting projects
25. Mr. Plangprayoon, informed the meeting about the revised SCE priorities, as agreed during the last SCE meeting in Arequipa. He also noted the outcomes from the BMC II meeting in Singapore last April.
AGENDA ITEM XVI: Review of project proposals for 2009

Dr. Iskandar Andi Nuhung led the presentation and lengthy discussion of ATCWG project proposals. The following nineteen project proposals for 2009 were presented and discussed by ATCWG members:

· 2009 Quarantine Regulators Seminar - Toward Implementing Harmonised Arrangements for Ensuring Effective Quarantine Treatments (Australia)

· Training for Quarantine Officials in Best Practice Auditing for Regulatory Purposes (Australia)

· Workshop on Agricultural Land Use and its Effect in APEC Member Economies (China)

· APEC-ATCWG Symposium on the Implementation of Important OIE Aquatic Animal Health Standards (Chinese Taipei)

· Role of SME's on Poor Power Empowerment: Lesson Learned and Sharing Experiences (Indonesia)

· The Analysis of Economic Cooperation Between ASEAN Plus 3 and It's Impact to Agriculture Performance in the Countries Involved and Asia Pacific Region (Indonesia)

· 2009 Workshop on Information and Communication Technology (ICT) for Agricultural Technology Dissemination (Indonesia)

· Sharing Experiences on Applications of Hygienic Processing of Perishable Horticulture Producers to Small-Medium Scale Enterprises for Poverty Alleviation (Indonesia)

· Sharing Experiences of Mitigating Environmental Impacts and Sustaining Horticultural Cropping Systems in Highland Areas (Indonesia)

· Workshop on Information Exchange about the Epidemics of Migratory Insect Pests

· and Diseases and its Effect on Food Security in APEC Member Economies (Korea)

· APEC Workshop on Developing Bio-energy and Conserving the Natural Ecosystem

· in APEC Member Economies (Korea)

· International Workshop on Greenhouse Gases from Livestock Industries in APEC Member Economies (Korea)

· Regional Workshop on A Co-operative Approach to Market Access (Malaysia)

· Harmonization of Technical Criterion and Common Elements for Evaluation and Risk

· Assessment in GMO's Importation and Exportation in APEC Economies (Peru)

· Organic Agriculture: New Markets, Food Security and a Clean Environment (Thailand)

· Database of Plant Species for Bioactive Resources (Thailand)

· Evaluation Readiness of Developing and Applying Traceability System in Agricultural Trade and Production (Viet Nam)

· Impact of "One Village One Product" practices in APEC region - lessons and experiences (Viet Nam)

· Impacts of Climate Change on APEC Agriculture Production (Viet Nam)

AGENDA ITEM XVII: Summary of projects selected by the ATCWG for submission to BMC for funding in 2009
26. The ATCWG agreed to submit its top 15 project proposals to BMC for funding in 2009. Each economy ranked the projects in a secret ballot and the co-chairs tabulated the results. The Lead Shepherd presented the final list of 15 proposals from the total 19. This list is provided in ANNEX III.
Agenda Item XVIII: Selection of site, date for ATCWG meeting in 2009
27. The meeting welcomed the offer of China to host the next ATCWG meeting in 2009. The Lead Shepherd indicated that a special meeting on food prices would most likely take place in Singapore on the margins of the SOM I in late February 2009.
AGENDA ITEM XIX: Summation of the meeting's discussions and decisions Adjournment
28. Approval of the list of 15 project proposals and the revised list of ATCWG priorities would be sought from ATCWG members not present in Bali sometime after the meeting. (This meeting did not have the necessary 14 members present for quorum; thirteen economies were in attendance in Bali.)
AGENDA ITEM XX: Field Trip Logistical Briefing
29. A representative of Indonesian government briefed the meeting on the details of the field trip that was to take place the following day.
AGENDA ITEM XXI: Other Business
30. None recorded.
AGENDA ITEM XII: Adoption of Summary Report
31. A summary report was not presented at the end of the meeting. 
AGENDA ITEM XXIII: Closing Remarks
32. Co-chairs Dr. Iskandar Andi Nuhung and Mr. Paul Murphy expressed their appreciation for the professional and focused conduct of participants at the meeting, for the assistance of the Ministry of Agriculture of the Republic of Indonesia, and for the contribution of the APEC Program Director. Paul Murphy, Dr. Iskandar Andi Nuhung and Indonesian government officials were thanked on behalf of the other member economies for the management of this year's meeting.

SUMMARY OF KEY DECISIONS TAKEN AT ATCWG 12th PLENARY MEETING IN BALI

The 12th plenary meeting of the ATCWG did not have the necessary 14 members present for a quorum; only 13 economies were in attendance in Bali. However, during this meeting member economies present did agreed to:

1. The need to focus the Working Group's priorities and work;
2. Re-focus the Working Group's work along the following draft priorities:

a. Environmental sustainability;

b. Productivity and diversification;

c. Biotechnology;

d. Regulatory Co-operation; and

e. Structural adjustment.
3. Update the ATCWG's Terms of Reference to reflect the changes listed in #2;
4. Rank the 19 project proposals for 2009 presented at the Bali meeting and submit the top 15 proposals to APEC for funding consideration.
5. Hold the 2009 ATCWG annual meeting in China. Location and date to be determined;
6. Organize a special meeting on food prices and agriculture, likely in Singapore at the margins of SOM I in late February, 2009; and
7. Solicit the feedback and approval to the above six points from the ATCWG member economies that were not present at the June 10-13 meeting.

Annex II

PROPOSED PRIORITIES FOR THE APEC AGRICULTURAL TECHNICAL CO-OPERATION WORKING GROUP

N.B: These priorities are awaiting the feedback and approval from ATCWG member economies that were not present at the June 10-13 meeting.

1. Environmental sustainability:

Including information exchange, technical assistance and capacity building on animal and plant genetic resources, climate change adaptation and mitigation, and sustainable land management for agriculture production, small holder farmers, food security/poverty alleviation and rural development.

2. Productivity and diversification:

Including information exchange, technical assistance and capacity building on agricultural production technologies, post-harvest losses, agricultural finance, organic agriculture, functional foods/neutraceuticals, marketing, food value chain development and co-ordination.

3. Biotechnology:

Including the science-based assessment of products of biotechnology, technical co-operation, transformation and information exchange, and capacity building. The technical work in this area is closely co-ordinated with the policy work of the High-Level Policy Dialogue on Agricultural Biotechnology.

4. Regulatory Co-operation:

Including exchange of information, technical assistance and capacity building on agriculture-related national regulations and international standards in food safety, plant and animal health and quarantine, sanitary and phyto-sanitary, traceability and similar areas.

5. Structural adjustment:

Including exchange of information, technical assistance and capacity building on adjustments to such economic events as trade liberalization, sudden increases in input costs, exchange rate fluctuations, land reform and escalating food prices, as these events affect agriculture production, food security, poverty alleviation and small holder farmers.

ANNEX III

PROJECT PROPOSAL LIST
AGRICULTURAL TECHNICAL COOPERATION WORKING GROUP
APEC ATCWG

Bali, 10-13 June 2008
	No
	Project Proposal
	Economies
	Rank

	
	Project Proposal on 2009 Quarantine Regulators Seminar -

Toward Implementing Harmonised Arrangements for Ensuring

Effective Quarantine Treatments
	Australia
	1

	
	Project Proposal on Workshop on Agricultural Land Use and

its Effect in APEC Member Economies
	China
	2

	
	Project Proposal on The Approach of Organic Agriculture:

New Markets, Food Security and a Clean Environment
	Thailand
	3

	
	Project Proposal on APEC-ATCWG Symposium on the

Implementation of Important OlE Aquatic Animal Health

Standards
	Chinese Taipei
	4

	
	Project Proposal on Workshop on Information Exchange

about the Epidemics of Migratory Insect Pests and Diseases

and its Effect on Food Security in APEC Member Economies
	Korea
	5

	
	Project Proposal on Training for Quarantine Officials in Best

Practice Auditing for Regulatory Purposes
	Australia
	6

	
	Project Proposal on APEC Workshop on Developing Bio-

energy and Conserving the Natural Ecosystem in APEC

Member Economies
	Korea
	7

	
	Project Proposal Sharing Experiences on Application of

Hygienic Processing of Perishable Horticulture Producers to

Small-Medium Scale Enterprises for Poverty Alleviation
	Indonesia
	8

	
	Project Proposal on 2009 Workshop on Information and

Communication Technology (ICT) for Agricultural Technology

Dissemination
	Indonesia
	9

	
	Project Proposal on Impacts of Climate Change on APEC

Agriculture Production
	Viet Nam
	10

	
	Project Proposal on Sharing Experiences of Mitigating

Environmental Impacts and Sustaining Horticultural Cropping

Systems in Highland Areas
	Indonesia
	11

	
	Project Proposal on International Workshop on Greenhouse

Gases from Livestock Industries in APEC Member Economies
	Korea
	12

	
	Project Proposal on Evaluation Readiness of Developing

and Applying Traceability System in Agricultural Trade and

Production
	Viet Nam
	13

	
	Project Proposal on the Role of SME's on Poor Power

Empowerment : Lesson Learned and Sharing Experiences
	Indonesia
	14

	
	Project Proposal on Harmonization of Technical Criterion

and Common Elements for Evaluation and Risk Assessment

in GMO's Importation and Exportation in APEC Economies
	Peru
	15

	
	Project Proposal on the Analysis of Economic Cooperation

Between ASEAN Plus 3 and It's Impact to Agriculture

Performance in the Economic Involved and Asia Pacific Region
	Indonesia
	16

	
	Project Proposal on Database of Plant Species for Bioactive

Resources
	Thailand
	17

	
	Project Proposal on Regional Workshop on A Co-operative

Approach to Market Access
	Malaysia
	18

	
	Project Proposal on Impact of "One Village One Product"

practice in APEC region - lessons and experiences
	Viet Nam
	19


