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Summary Record
The 36th meeting of the Group on Services (hereinafter referred to as “the meeting”) was held in Arequipa, Peru on 21 May 2008.  The meeting was chaired by Dr. Gloria Pasadilla, GOS Convenor and Senior Research Fellow at the Philippine Institute for Development Studies. Sixteen (16) economies were represented: Australia; Brunei Darussalam; Canada; Chile; China; Indonesia; Japan; Korea; Mexico; New Zealand; Peru; the Philippines; Chinese Taipei; Thailand; United States of America and Viet Nam  The APEC Secretariat was also present.

I.
Chair’s Opening Remarks

2.
The Convenor welcomed members to the 2nd meeting of the GOS for 2008 and noted the possibility of the meeting concluding expeditiously and not requiring the full day. 
II.
Adoption of the agenda

3.
The meeting adopted the draft annotated agenda (2008/SOM2/GOS/001). 
III.
Adoption of the summary record of the previous meeting

4. 
The meeting adopted the Summary Record of the 35th GOS meeting held on 24 February 2008 in Lima, Peru which was circulated and finalized intersessionally. (2008/SOM2/GOS/002).

IV.
Work program for 2008
1.
2008 Project Updates
a. Measurement of services trade

5.
The Philippines informed the meeting that the APEC Capacity Building Seminar on the Measurement of International Trade in Services has been rescheduled by the Project Overseer to 1-3 October, instead of 6-8 October in Manila. A copy of the latest draft program has been circulated as document 2008/SOM2/GOS/007 for comments by members.  The Philippines also informed the meeting that discussions were ongoing with the International Trade Centre in the WTO who had expressed keen interest to work with the Project Overseer on the seminar.  Members were also encouraged to review and comment on the draft survey form on services trade (see document 2008/SOM2/GOS 010) in order that it is finalised expeditiously for completion by members in advance of the Seminar. The survey solicits information from APEC Members on the scope and breadth of services data they have available.  The information is going to be summarized and presented during the Seminar in Manila. 
b. Energy services 

6.
The Philippines provided an update on the preparations for the APEC Training Seminar on Trade in Energy Services. (see 2008/SOM2/GOS/008).  The Seminar is to be held on 21-23 July at the AIM Conference Centre in Manila.  Invitations were being extended to speakers and participants from both developing and developed economies as well as the private sector.  As part of the program, speakers from member economies will be requested to make a 15-20 minute economy presentation on day 2 of the Seminar covering that state of energy services in her economy; relevant domestic regulations and priorities; and objectives for considering international agreement on trade in energy services.  All presentation materials would be assumed to be public and available for use for other GOS activities without any modification.  The Philippines requested that, if there is a need for special treatment under this disclosure policy, the organizers be informed before the submission of materials. 

c. Education services

7.
The Philippines briefed the meeting on the preparations for the Capacity-Building Seminar on Transnational Education Services to be held on 1-4 July 2008 in Manila and sought members’ comments and suggestions to improve the draft program (see 2008/SOM2/GOS/006). The Philippines also requested members’ approval for the organisers’ proposal to invite Dr Stéphan Vincent-Lancrin, a French national of the OECD to speak at the Seminar.

8.
The GOS Convenor suggested that the project proponent may want to adopt a thematic approach for its program as was done in the case of the APEC Training Seminar on Trade in Energy Services. She also suggested that for the economy presentations, it would be advisable for the project proponent to check with the economies on their willingness to make the presentations rather than assuming that all will do so. 
9.
GOS approved the request by project proponent to invite an OECD expert to speak at the Seminar and agreed to submit the request for CTI’s consideration. 
d. Impact of liberalisation of services trade

10.
Indonesia informed the meeting of the postponement of the APEC Capacity Seminar on the Impact of Liberalisation on Trade in Services from August to 28-29 October.  Indonesia sought comments and suggestions from members on the draft program for Seminar which included a list of themes and possible presenters (see 2008/SOM2/CTI/004).  
11.
While there was general support for the Seminar to be conducted as scheduled, some economies noted that the scope of some suggested themes/topics e.g job generation or poverty alleviation may be too broad to be effectively covered within the duration of the seminar. Some also noted that the allocated time of 1.5 hours for a single topic/theme may be too long and suggested more topics could be inserted. There were also suggestions that the project proponent may want to draw from the experiences or outcomes of studies, including sectoral case studies conducted by member economies or international organisations (such as the WTO, World Bank and the OECD) when developing the program for the Seminar. Another suggestion was made about the proponent initiating a simple research/study on particular topic and presenting the outcomes for discussion at the Seminar.    While members recognised the merit of a more focused program, there was on the other hand, some economies who felt that there was value in talking more broadly about how liberalisation of services or trade in services benefit an economy as a whole.  The Convenor encouraged economies to provide Indonesia with their suggestions and inputs on proposed topics as well as speakers for the Seminar. 
e. Environmental services

12.
China reported on the progress in the implementation of its project on Survey on APEC Trade Liberalization in Environmental Services.  The project proponent was consulting with domestic agencies on the design of the questionnaire to be sent to all GOS members for comment and suggestions before finalisation.  The project proponent was also consulting with domestic agencies and member economies on how the field surveys are to be carried out. 
2.
MAG Environmental Goods and Services Workshop
13.
Mr Bill McElnea of the United States briefed the meeting on the outcomes of the Environmental Goods and Services Workshop that was organised by the Market Access Group (MAG) on 20 May 2008.  The Workshop had speakers from the OECD and the International Center for Trade and Sustainable Development (ITCSD) who traced the developments in the WTO and spoke about growth trends, technology and potential benefits of enhanced trade in environmental goods and services. It also had private sector presentations from environmental technology manufacturers and related service suppliers who spoke on topics such as “Carbon capture and storage for climate change mitigation”; “Opportunities to Reduce Industrial Emissions through Improving Operations and Processes” and “Designing Business Solutions for Energy Efficiency and Renewable Energy”.  The workshop also discussed non-tariff barriers to the trade in environmental goods and services; challenges in defining what constitute an environmental service beyond what was defined in the WTO and wrapped up with a brainstorming session on the potential establishment of a database of goods and services related to the environment. 
14.
Mr McElnea shared with GOS members a paper put together by Canada, New Zealand and the United States and tabled at the MAG on their preliminary thoughts on creating an APEC Environmental Goods and Services Database and sought members’ comments on the paper.   MAG members have been asked to provide comments/feedback on the objectives and aims set out in the paper to the APEC Secretariat for collation and reporting at MAG3. 

3.
Medical tourism services
15.
The GOS convenor gave a short presentation on the market for medical travel, highlighting the characteristics/trends in the sector; the potential for growth and the implications for players in the medical travel market.  The Convenor noted that medical travel was a market worthy of further observation and that GOS may want to consider discussing the subject in future. 
4.
Project/Research Proposals for 2009
a.
Legal Services

16.
Australia briefed the meeting on the revised proposal to develop an APEC Legal Services Framework (see 2008/SOM2/GOS/003).  The proposal was first tabled at GOS1 in February and has since been revised in response to comments received from members. The revised project, co-sponsored by Canada, New Zealand, Singapore, Chinese Taipei and the United States, will be carried out in 4 stages: (i) the conduct of an inventory of member economies’ existing requirements and procedures for the licensing of foreign lawyers; (ii) the holding of a capacity building workshop with legal professionals, regulators and government representatives to ensure the project responds to the needs and information gaps in APEC economies;  (iii) the use of this information to identify best practices in licensing of foreign lawyers; and (iv) the establishment of an APEC Legal Services Framework to discuss and share information on best practices for reducing impediments to the provision of services in foreign and international law between APEC economies. 
17.
The meeting approved the project proposal for 2009 ASF funding and agreed to submit to CTI2 for consideration, noting that the proposal may need to be ranked at GOS3 in the event of additional 2009 projects being approved by GOS subsequently in the lead up to CTI3/BMC3.  The meeting took note of the expressions of interest by Chile and Peru to be part of the steering committee along with the co-sponsoring economies to oversee the implementation of the project.
b. Health Services

18.
The Philippines briefed the meeting on its project proposal on “Liberalising Trade in Health Services among APEC Member Economies” (see 2008/SOM2/GOS/005).  The proposed project aims at building the capacity of APEC health policy makers to identify factors that constrain trade in health services, thereby facilitating the liberalisation of the sector. The project envisages an assessment of the general macroeconomic trade environment and the state of health services trade in each economy and includes as a voluntary component, the development of action plans by economies on how they intend to liberalise trade in health services.  As it was a preliminary draft, the Philippines welcome comments and suggestions from GOS members to improve the proposal.

19.
As a general housekeeping rule, the Group agreed with a suggestion that project proposals should be tabled at least two weeks in advance of its meetings in order to facilitate the collation of substantive comments from relevant policy experts back at capitals prior to the meeting.  On the project proposal itself, some members felt that the proposed research component in the proposal appear to be duplicative with work already underway in the WHO, UNCTAD, WTO and other international organisations and hence suggested that the proponent may want to consult with these organisations to ensure that training seminar builds on existing research. It was also suggested that WTO and WHO experts who had developed expertise in this area could be invited to participate in the seminar.
20.
The meeting agreed that the Philippines should revise the proposal to address the concerns highlighted by economies and any additional comments economies may have following the meeting. A revised version should then be circulated intersessionally for further comment by member economies prior to it being refined for tabling and consideration at GOS3.  In terms of timelines, the meeting agreed on the following:
· Revised proposal to be circulated by 20 June for comments within a month, that is 18 July

· Finalised version to be submitted 2 weeks before GOS3 for consideration
21.
The meeting was informed by the APEC Secretariat that the BMC’s deadline for receiving all 2009 projects is 4 September 2008. Therefore to meet this deadline, all such project proposals by fora meeting in the margins of SOMIII would need to be finalised, approved and ranked at their meetings.   The meeting therefore agreed to apply the 2 week prior to meeting deadline for the receipt of GOS projects seeking 2009 funding. 
V.
Other issues

1. Proposed GOS Workshop on Services and Competition Policy
22.
The GOS Convenor recalled that she had at GOS1 alluded to the possibility of conducting a trade policy dialogue in the margins of GOS2. However, due to the inability to obtain funding for speakers, the dialogue did not materialise.  She is nonetheless happy to report that the International Development Research Centre (IDRC) of Canada has agreed, in principle, to fund the travel for possible experts from APEC and non-APEC economies to speak at a proposed workshop to be convened at GOS3.  (see 2008/SOM2/GOS/009). 

23.
While the topic for the workshop was yet to be finalised, the Convenor proposed for it to be on services and competition policy.  In view that competition policy and its impact on services was an area where many relatively new researches were being completed, the Convenor felt that it would be useful for GOS members to be apprised of the issues that may have possible impact on future work of the GOS.  In addition, competition policy was also an area of interest to the IDRC. The Convenor has written to the Convenor of Competition Policy and Deregulation Group to check if there was any overlap or duplication of the group’s activities and if the group would be interested to co-host the workshop with GOS.   The CPDG Convenor has responded that the proposed workshop would not duplicate but rather complement CPDG’s activities and that the CPDG would be willing to co-sponsor the workshop with GOS.
24.
At members request, the GOS Convenor noted that she would develop a formal proposal with detailed program for members’ consideration and coordinate with Secretariat on the scheduling of the workshop so as not to overlap with other relevant sub-fora to ensure maximum  participation.  In wrapping up the discussion on this agenda item, the Convenor expressed her hope that the successful conclusion of this proposed workshop could set the path for expanding work program or activities of the GOS beyond the WTO-related issues and the liberalisation of services. 

2.
RTA/FTA Model measures: Trade in Services 

25.
Chile briefed the meeting on status of the trade in services model measures that is to be discussed at the CTI level.  Chile had taken on the role as the drafting economy for this model measures after CTI1.   A new draft was circulated to member economies prior to the meeting and several comments had been received.  Chile informed the meeting that it intends hold a small group meeting prior to the CTI plenary meeting to iron out any differences that would facilitate an endorsement hopefully by CTI3.  The small group was to include those economies that had provided comments, that is, Canada, China, Mexico, Thailand and the United States. 

3.
Participation of Non-Member Resource Persons in GOS




Activities

26.
In view of future needs to invite potential speakers from international organizations like OECD, UNCTAD, WTO, World Bank, etc. in many GOS activities this year, GOS endorsed for CTI approval, the invitation of resource persons from these institutions for this year’s work program. 

VI.
Document access

27.
The meeting agreed that other than draft and working documents, all documents would be accessible to the public (Restricted documents: 003, 005, 009 and 010)

VII.
Date and place of next meeting
28.
Members took note that the next GOS meeting will be held in Lima, Peru in the margins of SOM III and related meetings between 12 -23 August 2008.
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