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Executive Summary 

Background Information:

Seven APEC Sectoral Meetings were held during 2008. They were:

-  5th Tourism Ministerial Meeting, Lima, Peru, 9-11 April 2008

-
7th Ministerial Meeting on Telecommunications and Information Industry, Bangkok, Thailand, 23-25 April 2008

-   4th APEC Education Ministerial Meeting, Lima, Peru, 10-12 June 2008

-   14th APEC Ministers’ Responsible for Trade, Arequipa, Peru, 31 May – 1 June 2008

-   Ministerial Meeting on Structural Reform, Melbourne, Australia, 3-5 August 2008

-   15th Small and Medium Enterprises Ministerial Meeting, Chiclayo, Peru, 28-29 August 2008

-   15th Finance Ministers’ Meeting, Trujillo, Peru, 5-6 November 2008

Under the 2008 theme, “A new commitment for Asia Pacific Development” the Ministerial Meetings have tackled sectoral initiatives to help developing APEC’s social dimension agenda of the trade and investment liberalization agenda. 

Together with discussing relevant issues of specific concern, the sectoral ministers set directions for future work to be undertaken and identified areas in which collaboration with other sectors would be beneficial, for example, structural reform issues, sustainable development and corporate social responsibility initiatives in cross cutting areas.  

In their 2008 sectoral declarations Ministers agreed on different recommendations and set policy guidance for APEC officials and subsidiary fora aiming to contribute with APEC general goals. The main outcomes of the meetings are included in this report.
Recommendations

It is recommended that AMM:

Take note of the report.
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5th Tourism Ministerial Meeting
 “Towards Responsible Tourism in the Asia-Pacific Region””
Date            
:         9-11 April 2008
Venue         
:         Lima, Peru
The Key theme was “Towards Responsible Tourism in the Asia-Pacific Region”, that focused on ensuring continuous sustainable growth in the tourism industry in order to contribute to and generate income and employment for local communities.  The meetings also discussed how to promote conservation and preservation of the environment, including the social and cultural aspects of responsible tourism.

Main Outcomes

Tourism Ministers endorsed The Pachacamac Declaration, which: 

· Highlighted support for joint strategies to guide 'Responsible Tourism' in the region, preserving the ecosystem while minimizing environmental impacts in order to produce more benefits for local communities. 

· Emphasizes social, corporate and environmental responsibility, encouraging the implementation of renewable energy and social inclusion which contribute to the economic development of local communities. 

· Encourages a better air connectivity through the creation of new air routes and frequencies of exchange to facilitate tourism and foreign trade. 
· Reaffirms that the four key policy goals adopted in the Seoul Declaration on the APEC Tourism Charter are consistent with the goals for free and open trade and investment established in the Bogor Declaration and the general principles for TILF and ECOTECH cooperation agreed in the Osaka Action Agenda.
· Recognizes that the key roles and functions of the TWG are to facilitate and increase cooperation and learning between APEC members; increase awareness of tourism and its role as an economic driver within the APEC region, throughout the broader APEC forum and in member economies;
· Recognizes that Responsible Tourism is a vehicle for making environmentally friendly, sustainable and respectful choices when traveling and reducing negative impacts on tourism through the total commitment and participation of stakeholders involved in the tourism industry. To raise awareness of individuals and communities of the benefits of implementing socially responsible corporate practices.  
· Supports the importance of embracing culture in the agenda of the TWG, encouraging APEC economies to develop tourism products which celebrate cultural diversity and provide economic progress for cultural group, 
· Welcomes Peru's support for APEC International Centre for Sustainable Tourism (AICST) ongoing role as TWG's dedicated research agency.  

All of these key issues will continue to be addressed and discussed in the Tourism Working Group meetings in 2009. 
To access the Joint Ministerial Statement, in its entirety, go to: http://www.apec.org/apec/ministerial_statements/sectoral_ministerial/tourism/08tourism.html 

7th Ministerial Meeting on Telecommunications and Information Industry
"Digital Prosperity: Turning Challenges into Achievement"
Date          :    23 – 25 April 2008
Venue       :    Bangkok, Thailand
Under the theme: “Digital Prosperity: Turning Challenges into Achievements” the Bangkok Declaration addressed the need to provide an opportunity for APEC economies to share best practices and identify future trends on promoting digital prosperity to more people in the Asia-Pacific region as well as ensuring a secure environment for Internet and telecommunications users.

The Bangkok Declaration also stressed the efforts to expand the reach of networks with the ambitious goal of achieving universal access to broadband by 2015.

Main Outcomes
· Acknowledged that APEC economies should continue their effort to expand the reach of networks with the ambitious goal of achieving universal access to broadband by 2015. 
· Encouraged the TEL to examine appropriate policy and regulatory responses in order to maximize the economic and social benefits of these developments.

· Underline the importance of trade and investment liberalization and facilitation in the ICT sector to support regional economic integration.

· Reiterated call for continued collaboration and sharing of information and experience between member economies to support a safe and trusted ICT environment including effective responses to ensure security against cyber threats, malicious attacks and spam.

· Trusted and secure on-line environment is fundamental to facilitate electronic transactions (e-business).

· Commended the collaboration with other international organizations such as ASEAN, ITU and OECD to share experiences and develop best practice approaches to cyber security and to enhance our collective security.

· Encouraged TEL to work within its mandate, as appropriate, to enhance and strengthen collaboration with other APEC fora, and other organizations particularly in the areas of capacity building and human resource development.

· Stressed the need for ongoing efforts that will assist governments and the private sector to work together to combine innovation with security, and to protect electronic information systems of essential infrastructure and services.

· Recognizes the vital role played by ICT in all phases of emergency preparedness, early warning and disaster mitigation, rescue and relief operations, delivery of humanitarian assistance and recovery efforts.

To access the Joint Ministerial Statement, in its entirety, go to: http://www.apec.org/apec/ministerial_statements/sectoral_ministerial/telecommunications/2008.html 
4th APEC Education Ministerial Meeting
“Quality Education for All: Achieving Competencies and Skills for the 21st Century”
Date          :    10 – 11 June 2008
Venue       :    Lima, Peru
The 4th APEC Education Ministerial Meeting was held in Lima, Peru from 11-12 June 2008 under the theme “Quality Education for All:  Achieving 21st Century Competencies and Skills.”  The theme, which aligns with the United Nations Millennium Development Goals, conveys the Ministers’ common goal of achieving quality education for all students in the Asia Pacific, an objective that will help bridge the economic chasm within APEC Economies and throughout the region, as well as improve the quality of life of all citizens, enabling them to enjoy the benefits of globalization and the economic integration of the region.  

Main Outcomes



· Set priorities for the Education Network (EDNET) over the next four years encompassing the following areas:  mathematics and science; language learning;   career and technical education/technical vocational education; and ICT and systemic reform.   

· Endorsed the Strategic Action Plans for the four priority areas that focus on teacher’s quality and instruction,  standards and assessments,  resources and tools that support learning,  and policies and research that contribute to improving the quality of education

· Endorsed the evidence-based practice and research direction adopted by EDNET and encouraged research institutions to support APEC education efforts through comparative analyses in the priority areas 

· Called for efforts to ensure equity and social inclusion in educational reforms so that all students can develop 21st century competencies and skills and be given the necessary support and intervention to overcome varied disadvantages that can lead to lifelong underperformance.  

· Called on EDNET to build on and add value to work related to education being done by other international organizations, as well as to identify synergies and collaborate with other APEC fora.

· Encouraged the integration of disaster risk reduction education into the school curricula and for more international exchanges and internship opportunities to develop skills in foreign languages, intercultural training, and strengthen professional competencies. 

· Acknowledged the contributions of the APEC Knowledge-Bank Wiki and APEC Learning Community Builders (ALCoB) in building capacity and in creating learning societies.

· Cited the benefits of convening a pre-ministerial symposium as a model approach for other ministerial meetings as it sets a recommended agenda based on policy research and provides project directions that can be realistically and feasibly implemented.   

To access the Joint Ministerial Statement, in its entirety, go to: http://www.apec.org/apec/ministerial_statements/sectoral_ministerial/education/2008_education.html 
14th Meeting of APEC Ministers Responsible for Trade

Date
:
31 May – 1 June 2008

Venue:
Arequipa, Peru

Ministers discussed initiatives that would make a substantial contribution to advancing APEC’s trade and investment liberalisation and facilitation (TILF) goals including an ambitious work plan to strengthen regional economic integration under the APEC 2008 theme, “A New Commitment to the Asia-Pacific Development”.   Ministers issued a Stand Alone Statement on DDA which demonstrated their political will and strong determination for bring the DDA negotiations to a prompt and successful conclusion this year.
Main Outcomes
· Welcomed the report of the Chair of the APEC Senior Officials’ Meeting on the Regional Economic Integration (REI) Priorities for 2008 and endorsed the list of deliverables for 2008 as key to advancing the REI agenda.   They instructed APEC officials to complete the deliverables for 2008 and develop the progress report as requested by Leaders in 2007, by the next AMM. They also urged officials to identify proposals for concrete future steps that should be taken to achieve meaningful progress in the REI agenda in 2009 and beyond.

· Welcomed the report from the SOM Policy Dialogue on the Study on Identifying Convergences and Divergences in APEC’s RTAs/FTAs. This analytical study is a helpful tool for promoting better understanding of the similarities and differences among the provisions within the existing RTAs/FTAs in the region, enabling APEC economies to identify concrete ways to further examine the concept of an FTAAP.
· Endorsed model measures for the chapters on Competition Policy, Environment and Temporary Entry for Business Persons and instructed APEC officials to accelerate efforts to complete the work on all remaining model measures for the AMM in November.

· Endorsed an Investment Facilitation Action Plan (IFAP) for 2008-2010 that is aimed at to strengthen regional economic integration, competitiveness, and sustainable economic growth

· Welcomed the progress made on the implementation of the second Trade Facilitation Action Plan (TFAP II) to reduce trade transaction costs by an additional 5 per cent by 2010. They endorsed the Key Performance Indicators (KPIs) and the reporting methodologies developed by sub-fora to measure progress of collective actions/pathfinders for the implementation of the plan.

· Reaffirmed commitment to continue efforts to strengthen the protection and enforcement of IPR in the region and encouraged work on satellite and cable signal theft in the region as outlined in the 2007 AMM Statement. They also recognized the importance of enhancing capacity building and encouraged further implementation of the IPR Guidelines on Capacity Building.

· Welcomed the progress made in response to Ministers’ earlier call to “continue their work on environmental goods and services”, and instructed officials to elaborate a work program to advance APEC work on environmental goods and services.

· Welcomed closer engagement achieved with ABAC to progress work across the APEC agenda. They welcomed ABAC’s Letter to Ministers Responsible for Trade which identified some of key business challenges which need to be addressed and agreed to take these into account in their future work.  They welcomed ABAC's proposal to review and update the APEC Food System in the light of the food challenges APEC faced. They also agreed that APEC, especially through ABAC, could play a promoting and facilitating role in Corporate Social Responsibility (CSR) awareness and best practices in both the public and private sectors.
To access the Joint Ministerial Statement, in its entirety, go to: http://www.apec.org/apec/ministerial_statements/sectoral_ministerial/trade/2008_trade.html 
Ministerial Meeting on Structural Reform

Date          :    3 – 5 August 2008

Venue       :    Melbourne, Australia

The Ministerial Meeting addressed the benefits but also the political challenges of structural reform, with a particular focus on regulatory reform; strategies for successful implementation of reform, including political considerations; and robust legislative and institutional frameworks. A session with regional business leaders identified the priority that the private sector places on addressing behind-the-border impediments to opening markets and ease of doing business across the region. 

Main Outcomes



 

The meeting agreed to a range of measures including:

 

· Encouraging the Economic Committee (EC), CTI and Finance Ministers’ process to work together in advancing APEC’s structural reform initiatives;
· Asking the EC to report back to AELM on progress in implementing the LAISR 2010 agenda, and how EC can continue on structural reform initiatives beyond 2010;

· Requesting the EC to strengthen the capacity building program on structural reform in its forward work program;
· Requesting EC to develop a process of voluntary reviews or self-reviews of economies’ institutional frameworks that support structural reform, and to report back to Leaders through SOM on that new mechanism. 

· 
Endorsing the APEC Economic Committee's Good Practice Guide on Regulatory Reform which will help member economies design and improve their own regulatory frameworks; 

· Encouraging the EC to draw on expertise of the new APEC Policy Support Unit (PSU) to undertake necessary research on key aspects of the LAISR agenda. 

 

ABAC also played an active and useful role at the SRMM in organising a session on regional business views on priorities to be addressed by governments in tackling structural reform. Business representatives from member economies highlighted the need for “smart” regulation based on simplification, transparency and speed of administrative decision; and the need for the focus of regulatory reform to be qualitative as well as quantitative.

 

To access the Joint Ministerial Statement, in its entirety, go to: http://www.apec.org/apec/ministerial_statements/sectoral_ministerial/srmm/2008_srmm.html 
Small and Medium Enterprises Ministerial Meeting

“Sustainable Local Development to Foster SMEs Growth"

Date          :    28 - 29 August 2008

Venue       :    Chiclayo, Peru

Bringing up the Sustainable Local Development as the main theme, the Declaration of Chiclayo agreed by the of Small and Medium Enterprises Ministerial Meeting addressed issues such as Innovation, Environmental Management, SME Financing, Local Economic and Social Development, Corporate Social Responsibility and the reduction of the digital gap as a vital tool for the development of the SME.
Main Outcomes



· Agreed to promote policy, business and regulatory environments that foster the establishment, growth and development of MEs and SMEs, emphasizing the importance of fostering SME growth as part of sustainable economic development strategies.

· Discussed policies designed to support SME development and reduce poverty within local communities.

· Promote policy, business and regulatory environments that foster the establishment, growth and development of MEs and SMEs.

· Endorsed of the SMEWG new four year Strategic Plan which includes the following six priorities that will guide the work of the SMEWG for 2009-2012: 1) Business Environment, 2) Building Management Capability and Promoting Entrepreneurship, 3) Market Access and Internationalization, 4) Innovation; 5) Financing; and 6) Raising Awareness of Sustainable Business Practices. “Youth, Women and Minorities” was recognized as a cross-cutting issue.

· Agreed with TELMIN 7 that “ensuring universally accessible ICT infrastructure and services to bridge the digital divide is crucial to our future social and economic prosperity”, recognizing that SMEs play a valuable role in bridging this divide.

· Agreed to continue the promotion of innovation management of SMEs.

· Encouraged the inter-fora collaboration and cooperation and with related organizations including ABAC, WLN and OECD.

· Welcomed the increasing awareness of Corporate Social Responsibility (CSR) in the Asia Pacific region.

· Noted the next 16th SMEMM will be held in Singapore (October 2009).
To access the Joint Ministerial Statement, in its entirety, go to: http://www.apec.org/apec/ministerial_statements/sectoral_ministerial/small___medium_enterprises/2008_small_and_medium.html 
15th APEC Finance Ministers Meeting

Date          :    5 – 6 November 2008
Venue       :    Trujillo, Peru
The Ministerial Meeting addressed the current global financial crisis, considering how APEC can work collaboratively to address the turmoil on global financial markets from the perspective of both short-term immediate actions, as well as longer term reform of the regulatory and institutional regimes for the world’s financial sectors. Two key policy themes were also addressed: improving the quality of public expenditure, and capital markets. 

 

Main Outcomes



· Strong endorsement of  recommendations of the Financial Stability Forum (FSF) and the G7 Finance Ministers and Central Bank Governors Plan of Action and their subsequent support by the IMFC and the G20 special session of Finance Ministers.

· Welcoming the G20 Summit on Financial Markets and the World Economy to be held on 15 November, 2008 in Washington.  

· A commitment to resist protectionist measures and a call for a prompt, ambitious, comprehensive and balanced conclusion to the WTO Doha Development Agenda negotiations. This discussion emphasized that the crisis has only underlined the inter-dependence of markets and the importance to all these inter-linked economies of continued trade liberalisation and market reforms, including behind the border structural reforms, to help make markets more resilient. 

· Tasking of the APEC Policy Support Unit to undertake research into behind-the-border impediments within food supply chains, in recognition that, although food and commodity prices have fallen recently, their volatility continues to place pressure on APEC economies.  

· On the 2008 policy theme improving the quality of public expenditure, and a key tool in this area - results based budgeting, Ministers discussed and identified a number of key principles: the importance of priority setting; having the flexibility and ability to change priorities; undertaking regular expenditure reviews; having accurate, comprehensive and benchmarked data collection at the beginning of the program; and maintaining proper accounting and reporting financial transactions;

· The second policy theme was capital markets, Ministers agreed reform of capital markets & a continued focus on strengthening these markets, together with efforts to broaden the institutional investor base should remain priorities. A current FMP initiative to broaden and diversify the investor base was commended.            

· Ministers discussed the valuable contribution that Public Private Partnerships (PPPs) can make to capital market development, and welcomed a set of principles developed in the FMP this year, together with a proposal to establish a voluntary register of PPP projects in the Asian region to enhance information availability and transparency with regard to investment opportunities. 

The International Monetary Fund, the World Bank, Asian Development Bank, Inter-American Development Bank, the Andean Development Corporation and ABAC were  represented at Senior Levels, and ABAC were active participants, also organising a working lunch with Ministers attended by ABAC members from the US, Japan, Chile and Peru.
To access the Joint Ministerial Statement, in its entirety, go to: http://www.apec.org/redirect/2008_fmm.html
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