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Report on SOM Policy Dialogue on Identifying Convergences and Divergences in APEC’s RTAs/FTAs

Background

SOM held a Policy Dialogue on Identifying Convergences and Divergences in APEC’s RTAs/FTAs, in Arequipa, Peru, on 27 May, 2008. Senior Officials discussed the outcomes of the study that identifies the different aspects in which APEC’s trade agreements coincide and those in which they present differences, as instructed by Leaders in the 2007 Regional Economic Integration Report.

The basis of discussion was the study led by Peru, in coordination with Chile, Japan, New Zealand, United States, and the Inter-American Development Bank (IDB), which covers 30 FTAs subscribed or concluded among APEC economies. 
The study involves the bulk of the chapters covered by a standard FTA/RTA, and the presentations at the SOM PD focused on the results of the following chapters: market access, rules of origin, technical barriers to trade, sanitary and phytosanitary measures, customs procedures, trade remedies, cross-border services, investment, competition policy, environment and labor. This analysis provided for a better understanding of the levels of commonality across trade agreements in the region, as well as highlighted policy challenges in cases where divergences were identified.  
Outcomes

SOM recognized the importance of developing a hitherto non-existent tool to compare, in an objective way, trade agreements within APEC and identify future means of convergence, which may lead us towards a Free Trade Area of the Asia-Pacific in the long term.

The dialogue featured presentations by experts of several APEC economies as well as relevant international organizations, for the subjects of Trade in Goods, Services and Investment, Competition Policy, Environment and Labor, issues that focused the attention of all attendees. Additionally, the private sector discussed on the next steps to follow regarding the economic integration process in the region.

Among the findings, the speakers highlighted the feasibility of convergence in many of the analyzed chapters and discussed various alternatives for achieving such convergence. It was also indicated that several issues require further analysis to identify feasible strategies for achieving convergence, such as the accumulation linked to rules of origin.

SOM concluded that the process of harmonization of agreements in the Asia Pacific is an issue of great importance, particularly for small and medium enterprises to benefit from trade liberalization. It addition, it was stated that particular divergences demand to take a flexible approach in order to rescue the variable geometry in the reality of APEC economies and among the same FTAs. 


Further Actions

We request all economies to review the matrixes and papers presented at the SOM PD, as they constitute first drafts that may be enriched by comments of the different economies.
We plan to present final versions of these documents for endorsement on SOM3 and enter into discussions upon the ways in which these tools will help find a strategy to turn RTAs/FTAs into building blocks towards APEC economic integration.

