2008/SOM2/MTF/008


Mining Task Force
24 May 2008

Arequipa, Peru

Chair’s Summary Report
The First Meeting of the APEC Mining Task Force (MTF) was held in Arequipa, Peru on 23-24 May 2008. Sixteen member economies and the APEC Secretariat attended. The meeting was chaired by Mr. Alexei V. Pinchuk, Head of Division, Industrial Policies in Metallurgy and Resources Supply to Industry, Ministry of Industry and Energy. Mr. Felipe  Isasi, the Vice Minister of Mines, Peru, was elected as Vice Chair.
Welcoming remarks

Mr. Felipe Isasi, the Vice-Minister of Mines, Peru, in his remarks welcomed the participants to Peru and expressed his view of the high importance of the MTF activities to his country and to the APEC community as was highlighted by the APEC Ministers and Leaders in their Joint Statement and Declaration last year.
Chair’s Opening remarks

Mr. A. Pinchuk opened the meeting by welcoming participants to the first MTF meeting and thanking Peru for the excellent arrangements and warm hospitality.

MTF Work Plan
The Task Force agreed on its 2008 Work plan as was presented by the Chair. It has been prepared based on Leaders and Mining Ministers priorities announced in MRM3 in Perth, Australia in February 2007. All member economies are invited to provide inputs on the Work Plan intersessionally.

Implementation of the Leaders’ and Ministers’ Statements
In September 2007 the Mining Task Force has been established and its Terms of Reference adopted. The MTF Terms of Reference was further endorsed by the SCE meeting and by the SOM-1 meeting in Lima, Peru in March 2008.
Establishment of the “Friends of the Chair” 

“Friends of the Chair” was established within the MTF structure to assist the Chair and the Task Force to advance the mandate and work plan of the Task Force. Russia agreed to head the “Friends of the Chair”. Mr. Yury Mishin, Director of Trade Policy, “MetalloInvest” Company, Russia was elected as the Head of the Group. MTF member economies are expected to nominate their representatives to the “Friends of the Chair”.
“Capacity building workshops”

Australia delivered presentations on their capacity building workshops on mining issues convened in China and Indonesia in 2007 as part of the MTF practical activities. The first one was on the stewardship in the mining sector, the second was on Life of mine planning.
Consideration of the MTF Work Plan for 2008 

Taking into consideration the ten policy principles adopted by the Ministers Responsible for Mining during their Third Meeting in February 14, 2007 and incorporated into the Terms of reference of the Mining Task Force, specifically, the desire to foster investment certainly in the APEC minerals sector through the pursuit of clear and predictable investment policies; the fostering of regular exchange concerning experiences with regulations affecting the minerals sector; and, the promotion of transparency.
Recognizing also the key outcomes from the 2007 Sydney Leaders and Ministerial meeting, and the continued APEC priorities for 2008 emphasizing the facilitation of investment within member economies, the Mining Task Force recommends that, as part of its work plan, it undertake a study focused on the means of attracting investment to the mining sector. The details of such study will be confirmed by the end of July based on input to the Chair from member economies via electronic correspondence that would be circulated not later than end of June.

It is envisioned that the study will be focused on two or three key issues affecting the ability to attract investment. A narrow focus is considered necessary in order to successfully complete a meaningful study within the time constraints of the mandate of the Mining Task Force.

Among other issues, the study could focus on the following aspects of mining policies of member economies: rules of investment; the regulatory framework impacting the industry, especially the long-term stability of these two; and, the availability of a skilled workforce. It is hoped that by addressing these issues, that, in the broader context, the study also could address the issues of good governance and transparency. 
It is envisioned that the study will be conducted through the efforts of the member economies via the “Friends of the Chair”.
Russia made two presentations on the planned project proposals on “Sustainable Growth in Mining in APEC” and “The best practices in Mining and in Further Processing of Iron Ore “. Preliminary project proposals were presented to the MTF and will be circulated for MTF intersessional consideration and will be submitted for the MTF endorsement at the next MTF meeting in August 2008 in Lima, Peru.
The participants also expressed their support for the HRDWG project on the “Capacity Building of Mining Stakeholders in APEC Economies on Corporate Social Responsibility”, stressing the importance of closer cooperation of different APEC for a in addressing the mining issues.

Update from the APEC Secretariat

The APEC Secretariat reported on key outcomes from 2007 and APEC priorities for 2008. It also reported main outcomes of the SCE that may impact the MTF work. BMC deadlines for submission of project proposals were also reported by the APEC Secretariat.

Meeting Documents
The Secretariat informed that 9 documents were submitted for information or consideration during the MTF-1 meeting. Some of the documents will be restricted due to the requirements to submit them officially. The remaining documents will be made accessible to the public.
Next meeting

Peru offered to host the next MTF meeting in Lima, Peru on the margins of the SOM-3 meetings.

Chair’s Closing Remarks

The Chair thanked all MTF members and the Secretariat for their pro-active work, highlighted some of important outcomes from 2007 as well as additional work to do between now and the next meeting in Lima, Peru in August 2008.

Annex A 

Mining Task Force (MTF) 2008 Work Plan

The Work Plan is the main directions to follow during the year. It is based on the Terms of Reference of the MTF and is in the context of the Leaders and Ministers’ Statements, agreed deliverables and other initiatives considered and agreed to be essential in addressing mining issues in the APEC region.
1. Proposed Work Plan for 2008 in Response to Leaders’ and Ministers Statements

· To serve as a platform for Member Economies to strengthen policy dialogue and capacity building;
· To enhance market transparency in accordance with the Mining Policy Principles agreed in the Third Meeting of APEC Ministers Responsible for Mining;

· To assist in enhancing minerals exploration, mining and metals industry development through action-oriented programs and activities that are focused and strategic;

· To advance the 10 APEC mining policy principles adopted by Ministers Responsible for Mining during their third meeting on February 14, 2007, in Perth, Australia;
2. Anticipated activities and/or Proposed Work Plan with outside organizations in response to Ministers’ call for greater engagement with:

A) Business Sector; and,

B) Other Organizations/Stakeholders, including the IFI’s and other International Organizations.

a) Coordinate capacity-building and technical assistance programs, including through appropriate consultations with international financial institutions

· Consult Asian Development Bank on their activities in mining sector;
· Establish close cooperation links with the World Bank including reference to the ease of doing business factors in the APEC region.

b) Cooperate with relevant international organizations to advance the implementation of Leaders’ and Ministers’ instructions and avoid unnecessary duplication of efforts

· Develop an APEC position on sustainable development policies in the mining sector for submission to the United Nations Commission on sustainable Development (UNCSD) as part of its review of mining in 2010-2011.
· Encourage active participation of relevant sectors from across APEC and APEC economies in the Mining Task Force, in order to avoid unnecessary duplication of work, maintain contacts with similar intergovernmental groups elsewhere, where the same mining issues are likely to be discussed and in which APEC economies might be members (ASEAN Senior Officials Meeting on Mining, the Intergovernmental Forum on Mining, Minerals, Metals and Sustainable Development, as well as ministerial for a in the Americas (CAMMA) and Africa (African Mining Partnership). 

3. Identify cross-cutting issues and explain how they will be coordinated across for a.

· Support the work of the Human Resources Development Working Group in implementing project on “Capacity Building of Mining Stakeholders in APEC Economies on Corporate Social Responsibility;
· Collaborate with the SMEWG on their activities.

4.  Expected Outcomes/Deliverables for 2008:

· Report on the means of attracting investment to the mining sector in APEC.

· Preparation and submission of the following project proposals according to the APEC guidelines on projects including: 

· Sustainable growth in mining in APEC region, and 

· The best practices in mining and in further processing of iron ore.

