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EXECUTIVE SUMMARY

SCE Chair’s Report to SOM

Background Information

The SOM Steering Committee on ECOTECH (SCE) meeting was held in Lima, Peru on the 28th of February.  

SCE reviewed progress of the remaining issues of the ongoing SCE fora review, endorsed its 2008 Work Plan, approved the revised Terms of Reference and 2008 Work Plans submitted by SCE Related Fora, and agreed to extend the mandate of the Task Force on Emergency Preparedness. SCE members also had a constructive discussion on the need for more coordination and consultation among the various SCE related fora to identify synergies in their work and to avoid duplication. Australia presented the initial findings of a survey on APEC's current collaboration with multilateral organizations, which will provide a basis for consideration of ways to enhance future engagement. Members also discussed ways to revitalise SCE's policy guidance role. Finally, SCE agreed to explore work placements and twinning arrangements as an additional way to enhance capacity building within the APEC region. 

Recommendations

It is recommended that SOM

1. Endorse the SCE Work Plan

2. Endorse the Revised Terms of Reference of SCE related fora:  ATC
, EWG, FWG, HRDWG, ISTWG, SMEWG, TELWG, TWG,  CTTF, GFPN, MTF, TFEP 

3. Endorsed the 2008 Work Plan of SCE related fora: ATCWG, HRDWG, EWG, TWG, FWG, MRCWG ISTWG, SMEWG, TELWG, TPTWG, CTTF, TFEP, GFPN.  

4. Extend the mandate of the Task Force on Emergency Preparedness for another two years. 
5. Note that ACT will request the extension of its mandate intersessionally in March

6. Endorse the project proposal for the 2008 independent assessment of the ACT, EWG and TELWG.

7. Endorse the updated Policy Criteria for 2008-2009 Projects

8. Note the progress of work done on reforming SCE’s Policy Agenda and encourage economies to actively participate in this process.
SCE Chair’s Report

SCE1 Meeting

28th February 2008, Lima, Peru

The SOM Steering Committee on ECOTECH (SCE) meeting was held in Lima, Peru on 28th February, 2008.  It was attended by representatives from Australia; Brunei; Canada; Chile; China; Hong Kong, China; Indonesia; Japan; Korea; Malaysia; Mexico; Peru; Philippines; Singapore; Chinese Taipei; Thailand; the United States, and Viet Nam.  Fora representatives from the Gender Focal Point Network (GFPN), Economic Committee (EC), Senior Finance Officials’ Meeting (SFOM), and the APEC Secretariat also attended.  

Mr. Ho Meng Kit of Singapore chaired the meeting.

1. Welcome by SCE Chair, Ho Meng Kit
The SCE Chair welcomed all members to the first SCE meeting of the year.

The Chair updated members on the SCE-COW meeting and noted that the SCE was composed of many diverse fora, all of which were doing important work. Cross-cutting issues, such as gender, human security, human resources development and small and medium enterprises provide the bridge between fora.
The Chair emphasized that the SCE-COW should not be the only occasion when various Chairs/Lead Shepherds have the opportunity to interact.  Other options such as virtual meetings should be considered. However face-to-face meetings were probably the best method as they allow for greater interaction and sharing of information.

Five Lead Shepherds/Chairs (FWG, TFEP, GFPN, SMEWG, ACTF) and representatives from APEC fora (SFOM, EC, EWG, HRDWG, CTTF, TEL, HWG) attended the SCE-COW. They spoke to fora priorities and activities, and links to each other and APEC priorities. Discussions revealed more areas of synergies than may have been apparent in the past.   
2. Adoption of the Agenda
The Agenda was adopted.

Placement and Twinning Arrangement

As a continuation of discussions held at the SCE-COW on the proposal by the SFOM Chair on the possibility of placement and twinning arrangements in APEC, the representative of the SFOM Chair briefed the SCE on the proposal and highlighted the benefits of this scheme. SCE members expressed interest in the proposal and acknowledged that there were a number of issues to be addressed. Australia agreed to coordinate a small group of economies to explore issues include funding, selection processes, establishing protocols for managing work placements and possible reciprocal arrangements. SCE Chair called on the group to also identify if possible two to three areas where such placement and twinning arrangements had been effective. 

The EC Vice Chair noted that EC delegates might find the proposed twinning arrangements useful in fostering capacity building and partnership in the region. The SCE agreed to consult broadly, including with the EC and other fora, as the proposal developed. 

3. SCE Fora Review: implementation and remaining issues 

Independent Assessments

As part of recommendation 12 of the fora review, the SCE requested the Secretariat to develop a program of independent assessments to evaluate all SCE working groups and task forces and support periodic review processes. 

The APEC Secretariat reported on the status of the 2007 independent assessments for the ATCWG and HLPDAB, GFPN and MRCWG.

With respect to the GFPN, it was reported that the draft report for the assessment of this forum had been submitted by the consultant and SCE members were invited to provide comments by 21 March.

The APEC Secretariat also presented the new project proposal for the 2008 independent assessment of the ACT, EWG and TEL, and proposed that the submission of a project proposal for the 2009 independent assessment of the HRDWG, ISTWG and TWG be tabled at SCE2.

SCE members approved the new project proposal for the 2008 independent assessments for the ACT, EWG and TELWG.  The proposal will be submitted to BMC for approval.

Requests by GFPN and ACT

The GFPN Chair provided justification for continuing with current chairing arrangements as continuity was built into the process, and requested for an exception to be made for the required two-year term for the Chair. The SCE endorsed the exemption request. The Chairmanship of the GFPN will continue on an annual basis.

With respect to the ACT, as no formal request for exception to the requirement of a two-year term was made, the Chair noted that the SCE would wait for a formal request from the ACT. The SCE Chair noted that the ACT needed to demonstrate continuity in order for an exception to be granted.  The decision can be made intersessionally.

Revised TORs

In 2007 the SCE developed guidelines for the establishment of new APEC fora, including guidelines on TOR. Fora were asked to submit revised TORs based on the new guidelines. 

While the TORs of the following fora were endorsed: ISTWG, SMEWG, TWG, Energy, HRDWG, CTTF, MTF, FWG, ATCWG, the SCE Chair instructed the Secretariat to ensure that the language for the TEL and GFPN TORs were in compliance with the new guidelines.

The HWG will submit the revised TOR before SCE2.  The ACT, TPTWG and MRCWG will submit the revised TOR after their upcoming meetings.

4. Mandate of ACTF and TFEP
The mandates of the ACT and TFEP are due to expire in March 2008. 
The TFEP submitted a review of its mandate and recommended the task force be extended for a further two years. The SCE endorsed the extension of the TFEP mandate until March 2010. 

As no formal request has been provided given that the ACT had its meeting after the SCE, it was agreed that the SCE would consider the extension upon receipt of the formal request.

5. SCE Fora Report
Last year the SCE tasked the APEC Secretariat to improve the SCE Fora Report template to make it more responsive to ECOTECH priorities.  The Secretariat conducted a survey and based on comments received from member economies and fora, the template was revised and submitted for consideration.  

The SCE members agreed to provide comments by the end of March to allow the APEC Secretariat to finalize and present the new template for final endorsement at SCE2.

6. SCE Policy Criteria for 2008-2009 Projects
The Secretariat presented the updated SCE Policy criteria which are to be used in ranking project proposals. The revised version includes host priorities for 2008.
Several economies noted the absence of various Ministerial Meetings under Sectoral Ministers Priorities. However, as stated in the policy criteria, this document will be updated following the conclusion of  2008 sectoral Ministerial meetings (Annex A). 

7. SCE 2008 Work Plan
The SCE Chair highlighted that SCE’s baseline activity continues to be the review of fora so as to ensure consistency with APEC priorities.  New elements consist of coordinating APEC's work with multilateral organizations and possible twinning arrangements for capacity building. 

Two revisions were made to the draft work plan: The revisions are:  Under item 2, Enhance APEC’s collaboration with multilateral organizations and oversee activities related to Australia's and Peru’s proposed Dialogue with IFIs in 2008.  The revised work plan was endorsed (Annex B).

8. Reforming SCE’s Policy Agenda

SCE’s Policy Role

The Secretariat tabled a paper that that served to launch discussion on ways to strengthen policy guidance and provide strategic direction to APEC’s economic and technical cooperation efforts. SCE Chair emphasized the importance of coordination among SCE related fora on their work and the need to consult ABAC more closely in the project approval and assessment process; the need to collaborate with multilateral organizations to seek synergies with their capacity activities and to avoid duplicating existing work; and the need to enhance APEC's capacity building activities beyond one-off workshops and seminars.;
Members shared views on ways to improve the paper. The United States stressed the need to align the paper with language used in the 2007 Regional Economic Integration Report to Leaders and other past related reports and declarations, related to developing a strategic approach to capacity building and the need to avoid duplicating the work of the CTI and EC. The United States also suggested the paper could reference APEC's collaboration with ABAC as well as addressing communications and outreach as a cross-cutting issue. Finally, the United States suggested that the ASEAN Secretariat and relevant ASEAN working group chairs could be invited to attend a workshop at the side of SCE-COW in 2009 to discuss APEC-ASEAN cooperation. 
Singapore will work with the Secretariat to come up with further revisions to the paper for SCE2. The goal is to produce a substantial paper for Ministers' consideration.  

Collaboration with Other International Organizations
Australia presented preliminary findings of its survey of APEC’s collaboration with multilateral organizations, noting that a further draft would be circulated following comments from members.  The survey is part of an Australian initiative which seeks to inform the proposed SCE policy discussion on enhancing APEC´s cooperation with multilateral organisations to be led by Australia and Peru at SCE3 in August. 
Members were invited to provide comments on the draft survey paper by 14 March. Once the survey has been finalised, a draft strategy paper will be developed and circulated for discussion at SOM2.  SCE Chair noted that it would be useful to obtain inputs from the subfora under CTI and EC on this issue. Australia indicated the CTI and EC had been advised of the survey and would be consulted further.  The revised draft survey paper would be circulated to CTI, EC and SFOM for comments.  

SCE members noted that this was an important area of work and agreed the SOM should be kept abreast of developments. The Chair agreed with Indonesia's suggestion that the paper not be tabled at the SOM until finalized.

Corporate Social Responsibility
One of the 2008 host priorities is the issue of Corporate Social Responsibility (CSR).  Peru and Canada were invited to brief members on the outcomes of the CSR workshop which was held prior to the SCE1 meeting.  Peru indicated that the seminar brought the concept of CSR to the APEC agenda, and the main purpose was to raise awareness of the concept, to discuss the concept of CSR and share economies’ experiences with this topic. 
It was stressed that while government officials can set the framework, the issue of CSR must be business-driven, and ABAC will have a crucial role to play in order to develop a deliverable for the AELM. 
9.
Other Issues
SCE Core Group
Members discussed the Core Group and many felt that it was a redundant grouping. Since the SCE is constituted as a forum of Senior Officials, and going by the attendance of a number of Senior Officials who were present at the meeting, SCE Chair felt that there was no need for a Core Group. He urged Senior Officials to continue to attend SCE meetings personally so that we would not need to establish the Core Group as a fall-back measure.

Ministerial Meetings

The SCE was briefed by Australia, Peru and Thailand on the upcoming Ministerial meetings to be held in 2008. These include Structural Reform Ministerial to be held in Australia, TELMIN in Bangkok, and SME, Tourism, and Education in Peru.

Annex A

Draft SCE Policy Criteria for 2008-09 projects

In assessing ECOTECH 2008-09 projects, priority will be given for capacity building activities for developing economies under the Manila Framework in accordance with the following categories:

	High

	Rank 1: Leaders Key ECOTECH Priorities*

	Climate Change, Energy Security and Clean Development: energy efficiency, biodiesel standards, low emissions technology and innovation,  alternative and low carbon energy uses, forests, aviation emissions, environmental goods and services, support for effective adaptation strategies, protection of marine and coastal resources, policy analysis
WTO and Multilateral Trading System
Regional Economic Integration: FTAs/RTAs, improving the business environment, structural reform, trade and investment liberalisation and facilitation, strengthening intellectual property rights, anti-corruption, financial markets sectoral issues and private sector engagement, targeted trade-related technical assistance and capacity building, and engagement with international financial institutions

Enhancing Human Security: counter-terrorism; health security; pandemic and emergency preparedness; food and consumer product safety, and energy security.

APEC Reform


	Medium

	Rank 2: Ministers ECOTECH Priorities (additional to above)

	Trade and economic reform; SME competitiveness; private sector development; human resource development; digital capability improvement; cooperation with ASEAN and ABAC; gender integration, investment. 


	Rank 3: Host priorities (additional to above)

	Highlighting the educational programs role on the social and economic development of the member economies; supporting the development and modernization of the small and medium enterprises, recognizing them as a dynamic sector in creating new jobs; supporting technological cooperation programs oriented to bridge the digital gap; stressing the impact of corruption of public and private representatives on the business environment and economic performance of the economies; introducing the issue of Corporate Social Responsibility on APEC relevant activities.



	

	Rank 4: Sectoral Ministers priorities*

	Finance (2007); Energy (2007); Mining (2007); Health (2007); SME (2007); Transportation (2007) 

	

	Low

	Rank 5

	Other capacity building activities that fall within the Manila Framework.

	

	Zero

	Rank 6

	Other activities 

	* To be updated following 2008 sectoral ministerial meetings.


Annex B

SOM Steering Committee on ECOTECH

Draft 2008 Work Program

1. Proposed Work Plan for 2008 in Response to Leaders'/ Ministers'/SOM Decisions and SCE Priorities.
· Strengthen the SCE’s policy role in guiding ECOTECH activities in APEC, including development of a report for endorsement by Ministers in November 2008; 

· Provide policy recommendations on issues related to ECOTECH to SOM;

· Coordinate and supervise all ECOTECH-related Working Groups and SOM Special Taskforces, and provide strategic policy guidance to these fora on the ECOTECH agenda;

· Identify further opportunities for capacity-building in areas of priority;

· Complete the implementation of all recommendations on SCE Fora Review;

· Develop policy criteria to guide the assessment of ECOTECH-related project proposals; 
· Approve and rank all ECOTECH-related project proposals ahead of presentation to the Budget Management Committee (BMC); 
· Conduct Independent Assessments of APEC fora in accordance with the approved schedule;

· Prepare annual SCE Report to Ministers

2. Proposed Activities in Response to Ministers’ Call for Greater Engagement with:

A)
International Organisations other than APEC; and
B) Asia-Pacific Business Community
· Enhance APEC's collaboration with multilateral organizations.
· assess the findings of the survey on APEC cooperation with IFIs and other international organisations

· oversee activities related to Australia's and Peru's proposed Dialogue with IFIs in 2008

· Promote public-private partnerships to achieve APEC's ECOTECH objectives;

· work with the SMEWG, and other relevant fora, to help accelerate the implementation of the Private Sector Development Agenda  (PDSA)

· Encourage APEC fora to recognize ABAC Recommendations to Leaders and further engage with ABAC on their workplans,  where appropriate.  Encourage APEC fora to routinely invite ABAC to meetings, seminars and other relevant activities to more closely integrate ABAC into APEC activities, obtain business perspective and enhance public-private partnerships. 

3. Identify cross cutting issues and explain how they will be coordinated across Fora.

· Provide guidance on how to coordinate cross-cutting issues (e.g. gender and outreach) across for a;

· Coordinate with CTI and EC on capacity-building activities.

4. Expected Outcomes/Deliverables For 2008.
· Development of the strategic direction for strengthening the policy guidance role of SCE, including a report for endorsement to APEC Ministers;
· Progress in enhancing the cooperation between APEC and IFIs and other international organizations, including staging the third Policy Dialogue in 2008;
· Progress in enhancing public-private partnerships in APEC.
· Further strengthening and streamlining of ECOTECH in APEC;

· Identification of policy criteria for 2008-2009 and further streamlining of APEC project management and funding allocation;
· Successful implementation of the Independent Assessments of the fora scheduled for completion this year, specifically the Agricultural Technical Cooperation Working Group and High Level Policy Dialogue on Agricultural Biotechnology, the Gender Focal Point Network, and the Marine Resource Conservation Working Group;
· Successful implementation of the Independent Assessments to begin this year, specifically the Anticorruption and Transparency Task Force, Energy Working Group, and Telecommunication Working Group.
· Reconstituting the SCE Core Group of Senior Officials. Submission of the annual SCE Report to Ministers in November 2008.
� Refer to SCE1 2008 documents
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