SUMMARY REPORT
26th MEETING OF THE APEC SMEWG

2-4 April 2008
Kaohsiung- Chinese Taipei

     Introduction

The 26th Meeting of the Small and Medium Enterprises Working Group (SMEWG) was held in Kaohsiung, Chinese Taipei on 2-4 April 2008.

The meeting was attended by representatives from Australia, Brunei Darussalam, Canada, Chile, Hong Kong-China; Republic of Indonesia, Japan, Republic of Korea, Malaysia, Mexico, Papua New Guinea, Peru, Singapore, Chinese Taipei, Thailand, United States of America and Vietnam; ABAC, the APEC Secretariat attended and representatives from Macao, China also attended the Meeting as guest.
The meeting was chaired by Mr. Johann Spitzer, Director General of Industry of the Ministry of Production, Peru.

1. Opening Adress by Chinese Taipei´s Deputy Director General of SMEA
 Chinese Taipei´s Deputy Director General of SMEA, Ministry of Economic Affairs, Mr.  Wen-Guu Hwang, welcomed delegates to Kaohsiung-Chinese Taipei and highlighted the importance of SMEs in APEC Region.  He said that it is necessary to encourage the development and implementation of SMEs policies, as well as work to eliminate barriers.
2. Chair´s Welcome and Opening Remarks

Mr. Johann Spitzer, SMEWG Chair, welcomed delegates to Kaohsiung and also thanked Chinese Taipei for hosting this Meeting.  He thanked Australia for last year´s chairing arrangements and for their continuous support as co-chair and help in drafting many of the documents that were presented.
Ambassador Juan Carlos Capuñay, 2008 Executive Director of the APEC Secretariat, extended opening remarks on the SMEWG Meeting. 

     Mr. Wen-Guu Hwang, meeting coordinator, outlined meeting arrangements provided by Chinese Taipei as host economy of the meeting. 
3. Adoption of Agenda

      All member economies endorsed the agenda 
4. APEC Secretariat Report

Program Director of SMEWG updated members on the outcomes in 2007 and APEC 2008 priorities SOM, SCE and any other key issues relevant to the SMEWG. 

5. Discussion on Future Arrangements for the SMEWG 

Peru and Australia presented two papers: one regarding the SMEWG chairing arrangements; the other on ways to enhance the SMEs Ministerial Meeting Agenda.  Both papers were distributed inter-sessionally as agreed at the 25th SMEWG meeting (Bali, Indonesia)
5.1 With regard to the Chairing Arrangements:
The Chair gave a brief presentation about chairing arrangements for the Working Group.  He advised that a consensus was needed to elect the new chair for next two years, explaining the methodologies of Telecommunication and Information Working Group and Health Working Group.
  After the discussion the economies agreed that the system used by the Health Working Group would be more convenient because it ensures continuity of leadership.  Australia will work with Peru and the APEC Secretariat on the issues of the new Chairing system.  Agreement was reached as follows:
Singapore will be chair only for a two-year term 2009 - 2010 and Peru will be deputy chair in 2009 (transitional) for one year. The new Chairing system is a 2 year non renewable term.
5.2 With regard to the Enhancing The Agenda:
Australia gave a presentation that covered the frequency of Ministerial Meetings and the need to enhance the agenda for meetings.  It was suggested that meetings need to be held every two years based on guidance from the SCE, and a number of ways of encouraging attendance by ministers were outlined.

A number of economies suggested that making the agenda more substantial and attractive to ministers was a more important issue than the frequency of the meetings.  Agreement was reached to:
· send details of the Minister and agency with responsibility for SME issues to the APEC Secretariat by April 30.

· send proposals for improving the quality of the agenda and Ministerial Meetings to the APEC Secretariat by May 31.
6. SMEWG Standing Committee Report 
6.1 Australia on behalf of the SMEWG Standing Committee reported on the work of the SMEWG SC 2006-2007(Vietnam, Australia, Peru, Canada and Thailand).
Australia outlined the role of the Standing Committee to facilitate the submission of high quality project proposals to the Budget Management Committee. The new SMEW Standing Committee for 2008-2009 will be comprised by Peru, Singapore, Australia, Thailand and Chinese Taipei. 

6.2 New SMEWG SC ToR

Peru committed to prepare a new SMEWG SC Terms of Reference to be circulated inter-sessionally for approval within one month.  
6.4 Project Proposal Briefing 

Program Director of SMEWG reported on the assessment process of project proposals, role of QAF and the current Project Proposals being assessed:
· Korea: Assessment Framework Development of the Daegu Initiative on SME IAP.
· Viet Nam: APEC Symposium on improving market access for ICT outsource SMEs.
7. Exception Reporting on Inter-session Work 
7.1 APEC SMEWG Chair presented an exception report on Corporate Social Responsibility (CSR)
Peru introduced the concept of CSR to the APEC agenda in 2008.  It is an emerging issue that complements and supports APEC's agenda of promoting economic development and improving the business environment in the region, with emphasis in social impact.
A robust CSR policy is likely to become an increasingly important aspect of doing business in the 21st Century.  It is one that builds on the fundamental contribution made by the private enterprise to economic development in the region through employment creation, technological development and the many associated benefits of commerce.  CSR will be added to Chiclayo Ministerial Meeting Agenda.
7.2 Economies presented Inter-session Work
Three economies who had sought prior agreement from the Chair were invited to speak briefly about issues of importance raised inter-sessionally.

	Presentation
	Economy

	APEC SME Innovation Center – 2008 Report
	Korea

	Implementation of the SPAN
	Malaysia

	Self-funded project “APEC OVOP  Platform on Product Showcase and Information Exchange
	Chinese Taipei



Reporting of Workshop and Seminar 

8. Pandemic Preparedness
USA presented the outcome of the APEC Pandemic Influenza Train the Trainer Workshop  that took place on March 30-31, 2008 in Kaohsiung.  Twenty-three participants from 12 economies attended. Participants reported that they had improved their knowledge about pandemic influenza planning and their ability to share this material with SMEs in their economy as a result of attending the Workshop.  Workshop participants recommended as next steps:

1. Conduct workshops with SME associations and groups back home

2. Identify case-studies and examples of SME pandemic planning and share with APEC economies

3. Conduct a 2nd workshop after participants go home and have experience giving information to SMEs

4. Present this material in other APEC fora

9. SMEs and Local Development
Chinese Taipei presented the outcome of the APEC High Level Meeting on Driving SMEs Growth to Promote Local Development. This Meeting was very important for enhancing the local development in the economies which had the opportunity to exchange experiences and best practices to better provide employment and prosperity to local communities.

10. Canada reported the outcome of the Capacity-Building Seminar on Ease of Doing Business: Tax.
Canada presented the outcome of the Capacity Building Seminar on Ease of Doing Business, which is part of the implementation plan for the Leaders’ endorsed Private Sector Development Agenda.  Speakers from Australia, New Zealand, Papua New Guinea, Hong Kong-China, the World Bank and the business sector discussed issues such as easing the tax compliance burden and how APEC economies are performing in the area of business taxation.

11. Computing Technology Industry Association (COMPTIA).
Mr. Michael Mudd, Director of Public Policy Asia Pacific made a presentation on the importance of technology for SMEs in Asia Pacific Region, highlighting the important role that innovation plays in the development of our economies.  Specifically, he said, open innovation (the sharing of technology) and strong intellectual property rights are vital to the growth of all modern economies.
12.  SMEWG Work Plan 2008 and ToR 2008 
The Chair reported that these papers were endorsed by the SCE-COW, last February during the SOM 1 in Lima, Peru. 
Member economies agreed to add the outcome of the APEC High Level Meeting on Driving SMEs' Growth to Promote Local Development as an important result for 2008 SME Work Plan. They also agreed to enhance the importance of the topic of local development in the coming SME ministerial meeting.
13.  AIMP Training 

APEC Secretariat introduced the AIMP database and illustrated how to use the database for exchange information intersesionally, on projects and documents. 
14. SME Strategic Plan Workshop 

The Chair introduced Dr. David Hong and his team from the Taiwan Institute of Economic Research (TIER).
14. 1   Session I: Introduction of the SME Strategic Plan
Dr. David Hong provided a background of the SMEWG Strategic Plan, as well as the purpose of the SME Strategic Plan Workshop. He spoke also about the objectives, purpose and priorities for the strategic plan. Then, there were enquiries about the Workshop.
14.2   Session II: Review of APEC SMEWG and other International organizations’ priorities and actions 
Dr. David Hong and his team summarized SMEWG and international organizations’ priorities and actions for SMEs, followed by time for questions.

2008 Executive Director of the APEC Secretariat spoke about the importance of the Strategic Plan and discussed APECs collaboration with International Financial Institutions.  He introduced Peru’s SMEWG Focal Point proposal for cooperation between APEC and the United Nations Industrial Development Organization (UNIDO).  An MOU document was presented for the SMEWG’s for information purposes only and it was agreed that the Secretariat would analyze the proposal further.
14.3   Session III: Report and Discussion of the results of the survey on SME priorities given to SMEWG members.
    In this session, Dr. David Hong and his team presented the results of the SMEWG’s survey on SME Priorities given to SMEWG Members. For SMEWG members, according the survey the main priorities are: Innovation, Financing, Market Access, Business Environment, Technology and Technology Sharing Action. He request economies that did not reply to the survey on time to do so before 3 May 2008.

     14.4   Session IV: APEC’s SME priorities and actions presented by the APEC economies 
Australia, Canada, Chile, Chinese Taipei, Indonesia, Japan, Korea, Singapore, Peru, and United States were invited to present their SME priorities and actions, followed by time for discussion and questions.  The United States emphasized the need to incorporate into the Strategic Plan the importance of identifying and removing barriers to trade and investment for SMEs operating overseas.
14.5 Session V: Ways to evaluate the effectiveness of implementation of the SME Strategic Plan 
     In this session Dr. David Hong explained the purpose of evaluation and the importance of the evaluation process for evaluating the effectiveness of implementation of the SME Strategic Plan, then the delegates of the different economies commented about this issue. 

      14.6   Session VI: Concluding Session 


Dr. David Hong and his team led discussion on suggestions for developing the SME Strategic Plan, followed by time for questions. He gave recommendations for SMEs and for MEs. 
      The Chair thanked to Dr. David Hong and his team for the elaboration and presentation of SME Strategic Plan and made a summary of the Strategic Plan.  He also requested that the economies that have not yet sent the survey to send it. Finally, the Chair invited all economies to attend the 27th SMEWG Meeting that will take place in August in Peru where the Strategic Plan Document will be presented for the SMEWG’s endorsement.
15.  ICT Technology and SME Business Improvement
Mr. Gwo – Jiunn Huang, fellow of the Institute for Information Industry presented on the importance of technology for SMEs and ways to assist SMEs in adopting ICT to business operation, followed by time for questions.

16. Sharing Best Practice Small and Medium Enterprise Policy Initiatives
Five economies who have sought prior agreement from the Chair were invited to speak about key policy initiatives designed to improve the business operating environment for SMEs. Chair invited members to discuss broader applications of initiatives.
	Presentation
	Economy

	SME: Facilitating Business Succession
	Japan

	SME : Best practice Policy initiative 
	Malaysia

	SME:  Best Practice Policy Initiative
	Thailand

	Policies on Innovation and Clustering for SMEs and Regional Development
	Chinese Taipei

	SME Policy Initiatives: iCentre 
	Brunei Darussalam


17. Sharing Best Practice Micro-Enterprise Policy Initiatives 

Five Economies presented their suggestions about how to improve APEC cooperation on micro-enterprise development, followed by discussion and comments by participants.
	Presentation
	Economy

	Presentation on Policy on Credit Guarantee
	Chinese Taipei

	ME best practice policy initiative
	Thailand

	Micro-Enterprises Policy Initiative: Micro Credit Financing Scheme 
	Brunei Darussalam

	Progress Report: APEC SME Consumer Education and Protection Initiative (CEPI) (only for information)
	United States

	Rural Economic Financing Scheme for Rural Entrepreneurs in Malaysia
	Malaysia


18. Sharing Best Practice Internationalization Policy Initiatives 
Seven economies who have sought prior agreement from the Chair were invited to speak about key policy initiatives designed to encourage the internationalization of SMEs. Chair invited members to discuss broader application of initiatives.
	Presentation
	Economy

	IE: Supporting International Expansion of Singapore Companies  
	Singapore

	MICE Development & Prospects
	Chinese Taipei

	Specialized Capacity Building Course for APEC Trade Commissioners 
	Malaysia

	Internationalization Best Practices Prospects
	Thailand

	The Overseas Investment Support Service for SMEs of KOTRA
	Korea

	The Need to Develop SMEs Global Market Network 
	Indonesia

	Views on SMEs Internationalization Policy Initiatives
	United States


19. Statement from ABAC and guest.  

Delegates from ABAC and Macao, China made statements.
20. Other Business  
20.1 Peru updated SMEWG members on the Preparations for 27th SMEWG Meeting and 15th SME Ministerial Meeting, planned for August 2008 in Peru.
 20.2 Singapore will host the 29th SMEWG Meeting and the 16th SME Ministerial Meeting in 2009.

21. Draft SMEWG Strategic Plan 2008 – 2012
The Chair provided a draft of SME Strategic Plan framework prepared by Peru, Australia, and Canada.  The Working Group discussed the draft’s structure and contents with the Chair undertaking to provide suggestions made and any further comments to the Taiwan Institute of Economic Research. Economies were invited to comment on the document by 3 May, 2008.   
During this presentation, all delegates approved Chile’s proposal, for a new deadline schedule for enhance the objective of SMEWG Strategic Plan:
· May 3rd   - Deadline for sending SME and ME Priorities and Actions Survey to TIER

· End of May – Advance Report prepared by TIER
· June 15th – Draft Report 
· June 30th   -   Deadline for economies to comments on the draft report 
· July 15th  -  Final Draft for Ministerial Consideration
Mexico requested to stress the importance of coordinating with the Private Sector and ABAC
22. Summary of Meeting Outcomes 

The Chair provided an overview of the outcomes of the meeting and sought members' endorsement for 26th SMEWG Meeting Summary by 11 April 2008.

23. Closing Remarks 

The Chair thanked delegates for their contribution and thanked the meeting host, Chinese Taipei before bringing the meeting to a close. The Chair thanked the APEC Secretariat for its support and hard work.

The APEC Secretariat thanked and encouraged delegates to attend the 27th APEC SMEWG Meeting and the 15th SME Ministerial Meeting in August in Peru. 
