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APEC COMMITTEE ON TRADE AND INVESTMENT

SECOND MEETING FOR 2009: SINGAPORE, 22 MAY 2009

CHAIR’S SUMMARY RECORD OF DISCUSSION

INTRODUCTION

1. The Second Meeting of the Committee on Trade and Investment (CTI) for 2009 was held in Singapore on 22 May 2009.  Ms Elizabeth Mary Chelliah of Singapore’s Ministry of Trade and Industry chaired the meeting.  Representatives from all economies and ABAC participated in the Meeting.  The APEC Secretariat was also present.  (The list of participants is attached as Annex 1)

CHAIR’S OPENING REMARKS AND BUSINESS ARRANGEMENTS

2. The CTI Chair extended a warm welcome to all delegates. She outlined briefly what she saw as the objectives of the meeting, the key of which was to have a discussion on the likely contributions from CTI to the upcoming Meeting of Ministers Responsible for Trade (MRT) in July. Such a discussion would allow for work to be progressed between CTI2 to end June, by which time the CTI would be expected to provide an updated report to SOM in preparation for MRT.  She noted that CTI would be receiving updates on the good work that had been done intersessionally under the various items on the agenda with marked progress including TFAPII; IFAP; REI; ASI and SCI.  She took the opportunity to thank all her FOTC leads and the CTI members for their hard work. She also thanked the PSU for the inputs they have provided to help CTI take the work forward.

3. The Chair outlined briefly the business arrangements for the meeting. 

ADOPTION OF THE AGENDA

4. The Committee adopted the draft annotated agenda (see 2009/CTI2/001) with some minor adjustments to the order of the discussion. 

MATTERS ARISING FROM RECORD OF LAST MEETING

5. Noting that there were no further comments, the Committee approved the Chair’s Summary Record of Discussion of the CTI Meeting held on 19-20 February 2009 in Singapore. (see 2009/CTI2/002 rev1).
CTI’s CONTRIBUTIONS TO MRT 2009
Environmental Goods and Services (EGS) Work Programme
6. The MAG convenor reported on the group’s work in support of the environmental goods and services work program to be delivered at MRT 09 as mandated by AMM 08.  The MAG discussed and agreed on the following projects that could be incorporated as elements of the EGS work program:

· A self-funded Workshop on Trade and the Environment, 25-26 May 2009, Jakarta, Indonesia;

· A Workshop on Environmental Goods and Services to be held in the margins of MAG3 on 28 July;

· A proposal for a Survey of the Major Impediments and Market Drivers to the Development of Trade in Environmental Goods. The proposal was approved in principle by the MAG and would be submitted to the Budget and Management Committee (BMC) for funding; and

· An "EGS Information Exchange (EGSIE) Tool" as a one-stop gateway to access and exchange studies and information on specific EGS. 

7. Singapore introduced its proposal for a study on good regulatory practices (GRP) for EGS necessary or desirable for climate change mitigation and adaptation. The study is the first stage of the earlier proposal tabled at CTI1 to develop a set of GRP for EGS.  The study would produce a set of chapters through: (i) a brief quantitative survey of the production and trade in goods and services necessary or desirable for climate change mitigation and adaptation, both from an APEC and global perspective; (ii) the identification of regulatory barriers and impediments to production and trade in these goods and services; and (iii) a selective survey of existing GRP and suggestion of other GRPs that may be needed to address these barriers and impediments to production and trade.  Depending on the results of this study, member economies would then decide collectively whether to proceed to the 2nd stage of developing a set of GRP for EGS.  CTI noted that the study would not be starting from scratch but rather it would, where relevant, build on existing work and resources and that CTI’s endorsement was being sought for the Policy Support Unit (PSU) to undertake the above research project. (see 2009/CTI2/003rev1).  
8. After extensive discussions, CTI approved the proposal for a study on GRP for EGS as an additional element to the EGS work program. It also endorsed the request for the PSU to undertake the research on behalf of the Committee. CTI noted that the Chair would undertake to develop a first draft of the suggested work programme to be submitted to the MRT in July 09. 
Investment Facilitation Action Plan (IFAP)
9. Australia, as lead of the FOTC on IFAP Implementation reported on the significant and substantial work undertaken since CTI1 in February, especially on establishing a measurement methodology and Key Performance Indicators (KPIs), with the assistance of the APEC PSU and the Investment Experts’ Group (IEG). The terms of reference (TOR) for a tender to establish a methodology and select KPIs for measuring progress in implementing APEC’s IFAP was finalized and issued prior to CTI2 with 8 June 2009, 5:00 pm, Singapore time as the closing date and time.  (see 2009/CTI2/011 for the Request for Proposal). The overall aim is to provide systematic evidence that APEC members are advancing in measures to create and sustain the most conducive climate to attract investment, as this will be an important determinant in ensuring that APEC members and the APEC region are able to maximize their share of global foreign investment.

10. The IEG Convenor updated the meeting on the progress of the task given to the IEG at CTI1 to identify by CTI2, five actions under each of the 3 priority themes that IEG had agreed in 2008 for priority implementation. The task was completed and a list of 15 priority actions is attached to the Convenor’s report at document number 2009/CTI2/014.  The IEG Convenor also briefed the meeting on how the group would be reporting on progress in implementing IFAP.  IEG would focus on three areas: (i) examine its existing work to see to what extent it already includes actions and achievements which are addressing the 15 priority actions and other IFAP actions; (ii) address the most pressing capacity building and technical assistance gaps of the development member economies in the priority areas of the IFAP; and (iii) work with ABAC as a key stakeholder.  IEG had also agreed to identify 3 capacity building gaps needing priority action in the second half of 2009/2010 together with the project proposals designed to address them. It was noted that these projects need not be all sourced in IEG. They could draw upon work elsewhere such as the EC’s regulatory reform priorities.  The group hoped to agree on a short report intersessionally for submission to CTI for possible inclusion in the report to be prepared for the MRT.

SUPPORT FOR THE MULTILATERAL TRADING SYSTEM

11. The CTI Chair noted businesses' frustrations about the impasse in global trade negotiations at the WTO and asked members to consider what APEC can do on a fora level to help advance the Doha Round. The Chair confirmed that WTO Director-General Pascal Lamy has been invited to attend the Ministers Responsible for Trade Meeting on 21-22 July.  Economies welcomed Lamy's upcoming participation and expressed an interest to hearing his ideas on how the WTO and APEC could collaborate and play complementary roles with each other to build up cooperation efforts to assist economies to get over the current economic crisis.  CTI members were generally supportive of APEC reiterating the Leaders’ statement from 2008 regarding resisting protectionism.

12. The ABAC Chair echoed businesses' frustrations and noted ABAC members’ concerns over what they consider to be a disturbing rise in trade protectionist measures. While many measures may be WTO consistent, ABAC members felt that they went against the spirit of the G20 and APEC Leaders' commitments in 2008 to refrain from protectionism. The ABAC Chair also updated the meeting on work being undertaken to establish a mechanism for monitoring compliance with the key elements of the G20 undertakings to address the present financial challenges and compliance with WTO commitments in the context of rising protectionism.  He also informed the meeting that ABAC members were considering making a visit to Geneva at some point in time to demonstrate business support for the conclusion of the WTO DDA negotiations
SUPPORTING REGIONAL ECONOMIC INTEGRATION

(i)
Accelerating trade and investment liberalization – “at the border”

Exploring an FTAAP

13. CTI exchanged views on what members would like to see included in the Trade Policy Dialogue on REI/FTAAP to be held in the margins of CTI3.  Suggested topics included inviting ASEAN to share their experience on ASEAN integration; having the lead negotiators for the Australia-ASEAN-NZ FTA (AANZTFA) to speak about their experience in negotiating a large scale FTA; or an update of the 2008 Convergence/Divergence Study of APEC FTAs.  CTI agreed to convene a half day TPD in the margins of CTI3 to discuss the feasibility and applicability of enlarging, docking and merging FTAs and the next steps on the Convergence/Divergence Study.  The agenda for TPD would be developed intersessionally for members’ consideration.

14. CTI reviewed the comparative listing of the 2005 APEC model measures for trade facilitation, the 2008 ABAC model measures for trade facilitation and customs facilitation and the trade facilitation chapter from the Canada-Costa Rica FTA and discussed if there was scope for expanding the trade facilitation model measures to provide more specificity and content. (see 2009/CTI2/005) The CTI Chair suggested that as a practical way forward, economies might want to consider (i) identifying elements from the model measures that could be incorporated into the ongoing Supply Chain Connectivity initiative (SCI) and (ii) mapping the ongoing work on trade facilitation in the WTO to the model measures. However, as some economies would like to provide additional comment on the comparative listing, the Chair undertook to consult with Australia (as drafter of the listing); Hong Kong, China and the United States (as the respective FOTC leads for trade facilitation and REI/FTAAP) intersessionally on her suggestions in order for CTI3 to have a better discussion on the way forward.

15. Peru provided an update on the 2008 Convergence/Divergence Study on APEC FTAs/RTAs, the scope of which has been expanded from 30 to 42 intra-APEC FTAs/RTAs and deepened to include an additional chapter on e-commerce.  CTI welcomed the draft overview and matrix of the new chapter analysis of e-commerce by Thailand and updated analyses on the environment and investment chapters by Chile and Japan respectively, and agreed to provide comments to lead economies on these documents.  (see 2009/CTI2/006). CTI noted that the updated versions of the pending chapters
 would be circulated prior to CTI3 for comment by economies in order for the 2nd tranche of the study to be completed for endorsement in SOM II as per the tentative schedule agreed post CTI1.  CTI welcomed Thailand’s offer to make a presentation on the results of its analytical work on e-commerce chapter at CTI3.  The Chair commented that it might be timely for CTI to have an open discussion at the CTI3 on next steps following the completion of the convergences and divergences study to see how the results of the study could best be made use of and taken forward beyond 2009, into 2010 and 2011 as part of the REI agenda.    

16. Korea briefed the meeting on the proposed methodology to be adopted for the FTAAP Analytical Study to be undertaken by Korea with Australia, China, New Zealand, Peru and the United States. The study is expected to address the economic impact of liberalization for trade in goods and reduction of barriers in services trade as well as possibly, the economic impact of trade facilitation or rules of origin. In terms of timelines, a progress report would be presented to SOM2 with a preliminary draft of the study to be circulated in October in order for the final report to be presented to CSOM & AMM by November. (see 2009/CTI2/016).
Making ROOs More Business Friendly 
17. CTI reviewed the outcomes of the joint CTI-MAG trade policy dialogue on rules of origin (ROOs) held on 21 May 2009 and discussed possible next steps on making ROOs more business friendly in the areas of harmonization; cumulation and simplification as follows :-  

(a)
On harmonization, while there was a continued acknowledgement that rationalizing ROOs among APEC RTAs/FTAs would contribute to addressing the spaghetti bowl, the presentations of both the business and public sectors represented at the TPD revealed that harmonization was not simple and that even when there is a harmonized origin criterion, there were still difficulties in terms of implementation and interpretation of the criteria. 

(b)
On cumulation, while the presentation from Canada on cross cumulation, i.e. how cumulation can be a tool to expand the economic space amongst common FTA partners was interesting, members found the concepts theoretical and possibly unsuitable for APEC at this point in time.  This was due to the fact that Canada had not yet been able to implement the proposal with its FTA partners and as such it was as yet unclear how useful business would find this concept. Economies encouraged Canada to revert with updates once Canada had been able to implement this concept. 

(c)
On simplification, arising from the US presentation on self-certification at the TPD and the proposal by Singapore tabled at MAG on APEC Best Practices for Simplifying Documents and Procedures Relating to Rules of Origin, CTI had an extensive discussion on the benefits of self-certification of origin as possible way to simplify documentation and procedural requirements related to origin and agreed to initiate a work plan on self-certification as an immediate short-term response to the mandated work on ROOs as contained in the REI matrix adopted in Lima. Recalling that one of the issues raised at the TPD was “difficulties related to implementation ”, the Chair suggested that SCCP might want to consider having a discussion on it. 
18. The CTI endorsed the joint Japan-US proposal for a Transparency Initiative on Tariffs and ROOs to develop an APEC Website on Tariffs and ROOs ("WebTR"), and agreed to provide up-to-date and accurate tariff and ROOs information in English and in a prominent location on their respective economy’s websites for public access by MRT 2010, and to develop the APEC Website on Tariffs and ROOs (“WebTR”) by AMM 2010. (see 2009/CTI2/004).  
APEC Services Initiative 
19. The Committee received an update from the REI/FTAAP FOTC’s small group on services
 on the progress on the proposed APEC Services Initiative, including work to develop a draft Framework of Principles to Facilitate Services Trade.  The group also informed the meeting that it would be developing in parallel, a draft work program or action plan on services that would outline what APEC was already doing on services facilitation and nominate new areas that economies might wish to address.  CTI welcomed the work undertaken and looked forward to receiving the two documents for consideration in advance of CTI3.  

(ii)
Improving the Business Environment – “behind the border”
20. CTI took note that the Economic Committee has been working intersessionally since SOM1 to identify 3-4 priority areas for regulatory reform based on consultation with member economies. CTI noted that the potential synergies between this exercise in the EC with the IEG’s selection of priority actions in the implementation of IFAP would be clearer once the two committees had an opportunity to discuss the issues when they meet after SOM2. CTI also noted that the consultants who will be engaged by the PSU to work on the IFAP KPIs will also be asked to look at the World Bank's Ease of Doing Business and Investing Across Borders indicators.

21. ABAC informed the CTI that it was conducting a Survey on EODB launched in March to identify areas from the private sector for priority reform. The closing date for responses to the survey was 30 June 2009. The outcomes of the survey would be presented to SOM2 as business inputs to the APEC EODB Action Plan being drafted.  
(iii)
Enhancing Physical Connectivity – “across the border”
22. Hong Kong, China as lead for the FOTC on trade facilitation briefed the meeting on the progress made in the mapping exercise done on supply chain connectivity issues since CTI1 in February.  The information collated were categorised under 9 key areas: customs; trade security; transport infrastructure; services sectors; information communications technology (ICT); transparency and regulatory reform; capacity building; stakeholder participation; and collaboration with other regional and multilateral institutions.  The exercise identified differing degree of commonality amongst target improvements being pursued in the various fora under the different areas. CTI members were encouraged to provide comments on the work of APEC as well as the other organizations in supply chain connectivity, with a view to informing the identification of choke points and prioritization of steps to be taken by APEC to address the choke points.  (see 2009/CTI2/015 for the compilation on Mapping of Efforts on Supply Chain Connectivity on the Regional/Multilateral Fronts).
23. Australia, as one of the co-sponsors of the APEC Supply Chain Connectivity (SCC)Symposium, summarised the outcomes of the Symposium held on the 16-17 May.  An issues paper titled “Supply-Chain Connectivity Across APEC: Identifying and Prioritising Choke Point” was prepared by the Centre for International Economics (TheCIE) to stimulate discussions during the Symposium (see 2009/CTI2/009).  The purpose of the Symposium was to: (i) identify the significant choke points impeding the smooth flow of goods and services in the APEC region; (ii) prioritize these choke points according to how important they were, and (iii) recommend actions APEC could usefully take to address them. Participants identified 20-30 choke points; made over 30 useful suggestions on possible initiatives and distilled 8 priority actions for consideration by APEC.  An interim report of the Symposium was submitted at CTI2 for consideration as an input to CTI’s development of its supply chain connectivity framework.   (see 2009/CTI2/022 for the report and 2009/CTI2/021 for the powerpoint presentation). 
24. The Committee also discussed two proposals tabled by Singapore to be implemented under the SCC Framework, namely: (i) Transparency for Ease of Doing Logistic Business (see 2009/CTI2/008); and (ii) A Study on the Economic Impact of Enhanced Air Connectivity (see 2009/CTI2/007).   On (i), there was in-principle approval to proceed with Phase I of the proposal which involved developing a questionnaire to identify domestic regulator(s). Reservations were expressed on Phase II of proposal which involved developing an index for logistics laws and regulations.  Singapore was tasked to revise the proposal in consultation with interested economies and report back by CTI3.  On (ii), several economies expressed the view that the Transportation Working Group (TPTWG) would be the more appropriate forum to deal with the issue.  Noting that the Transportation Ministerial Meeting held in April had instructed the TPTWG to collaborate closely with the CTI and EC on the SCC initiative, CTI will take advantage of the upcoming TPTWG meeting in Singapore just after CTI3 on 27-31 July to start a joint work program with them on some identified choke points which the TPTWG had already commenced work on e.g. air services, intermodal connectivity and road safety. In this regard, the Chair suggested that proposal (ii) could perhaps be revised to become the first project in which CTI, EC and TPTWG could implement jointly as a holistic approach to address and unblock chokepoints across supply chains.  
25. It was agreed that the Chair and Hong Kong, China work together intersessionally to flesh out the SCC Framework for CTI3, taking into account the key elements as identified in the SCC Symposium, the outcomes of the mapping exercise and possibly, the proposals by Singapore relating to greater transparency and connectivity. 

26. On enhancing connectivity, ABAC shared with the Committee that it was exploring a pilot project with five economies (Singapore, Malaysia, Thailand, Australia and NZ) to identify possible areas in the harmonization of transport and safety regulations across the region that APEC could focus on.  ABAC believed that APEC should examine global best practices in transport and safety regulations and indicated their willingness to assist in developing a work plan that would help in establishing safer and more efficient supply chain networks across the region.
(iv)
RTAs/FTAs Model Measures

27. CTI took note that economies remained in status quo with respect to adopting the existing texts of the five unfinished model measures
 from 2008. A further update would be provided at CTI3.

TRADE FACILITATION AND TRANSPARENCY

28. The PSU Director reported that the PSU was in the final stages of appointing a consultant who will undertake a rigorous analysis of the implementation of the TFAPII, in particular, advise on appropriate methodologies and approaches to quantify the impact of TFAPII on trade transaction costs.  
29. In welcoming the progress achieved in the implementation of TFAPII, ABAC urged APEC to accelerate work to harmonize customs practices through the implementation of the APEC single window and to work on recognition arrangements for trusted traders.  ABAC has endorsed a multi-faceted work plan on customs that identified areas for further work by APEC relating to trade facilitation. The scope of issues includes WTO and WCO agreements related to customs, supply chain, security measures, customs websites, dispute resolution mechanism etc.  ABAC would be making presentation on this at SCCP2.  ABAC also endorsed a proposal on mutual recognition of Authorised Economic Operator (AEO) regimes which called on CTI to assign a sub-forum to conduct a study on the creation of an AEO system with mutual recognition and based on the results of the study, implement necessary capacity building programs to ensure trusted trader programs adhere to the principles in the WCO SAFE Framework of Standards to secure and facilitate global trade.    
INVESTMENT

30. The IEG Convenor briefed the meeting on the work of the IEG since CTI1. He reported that IEG welcomed Colombia’s participation as invited guest at IEG2 and future meetings over the next 3 years. He also drew CTI’s attention to IEG’s work on the core elements study and the global financial crisis (GFC) and FDI.  (See Convenor’s Report at 2009/CTI2/014)

31. On the Core Elements Study, CTI took note the 2nd phase of Study has been completed and that the final report, to be published later in 2009, was submitted to IEG2.  There was considerable discussion about the key findings in the report which identified 12 core elements that could be considered investment principles and a further 17 core elements that could not. IEG agreed that the study was a useful tool upon which to base tailor-made regular capacity building activities designed to improve member economies’ investment agreement making abilities – thereby improving the quality, consistency and overall standard of APEC agreements. The first such capacity building activity, a one-week training course based on the Core Elements Study has been developed and might be replicated as regular IEG activity. A short report on the core elements work would be submitted to CTI intersessionally. 
32. On GFC and FDI, CTI noted that the IEG was holding roundtable discussions on the global environment for FDI flows and investment protectionism at each of its three meetings in 2009. Two such discussions had taken place, where IEG members received all relevant information about the GFC, FDI impacts and investment protectionism from the many international organisations working in this area.  IEG also received an update from UNCTAD at the Seminar for Sharing Experience of Improving Investment Policy hosted by China in Singapore on 18 May.  
DIGITAL ECONOMY AND INTELLECTUAL PROPERTY RIGHTS

33. The Committee took note of the progress made in implementing the work plan on digital economy and strengthening IPR which included the completion of several IPR related activities and the endorsement by IPEG of several new capacity building programs to be implemented during the year.  CTI also received an update from the United States on their plans to conduct a capacity building seminar on the APEC Digital Prosperity Checklist in the margins of CTI3/SOM2 in July to discuss ICT’s contribution to economic recovery and how to design regulatory and trade policy frameworks to ensure economies can fully utilize ICTs in promoting sustainable economic growth. 

PRIVATE SECTOR ENGAGEMENT 
34. ABAC reported on the outcomes of its meetings in Brunei earlier in May that were of relevance to the CTI:
· In relation to the APEC Business Travel Card, ABAC has endorsed a proposal to seek collaboration with the EU on a reciprocal business travel facilitation program.
· ABAC was undertaking a follow-up to the study undertaken by PECC in 2008 to assess the economic and business implications of international labour mobility and identify common challenges. It had commissioned the Marshall School of Business to survey labour mobility provisions in APEC FTAs/RTAs and sectoral MOUs/MOAs with a view to developing best practices in labour mobility provisions or agreements.
· Global Illicit Trade Index - ABAC has identified illicit trade as a significant brake on economic growth in the region and is monitoring the development of the Global Illicit Trade Index.
· A Small and Medium Enterprises Summit was held back to back with the ABAC meeting where participants discussed strategies for SMEs to cope with uncertainty in the current economic climate, the role of large corporations in the promotion of SMEs and what businesses can do to promote innovation. There will be four SME Summits this year. 
ABAC also told the group about their letter to G20 Leaders asking them to refrain from protectionism and provided details of the levels of public and media interest it had generated.
CAPACITY BUILDING AND INFORMATION SHARING 

35. CTI took note of the inputs collated by the APEC Secretariat on capacity building needs/activities of the Committee and its subfora as the Committee’s contribution to the SOM Steering Committee on Economic and Technical Cooperation’s (SCE) Stocktake of Economic and Technical Cooperation Capacity Building Needs. (see 2009/CTI2/023rev1)  The Chair undertook to work with Canada as the lead of the Capacity Building Steering Group in preparation for a more holistic discussion at CTI3.  

CONTRIBUTION TO THE PATHFINDER APPROACH 

36. There was no discussion under this item.  

SECURE TRADE

37. CTI thanked Singapore for its short update on the APEC Trade Recovery Program Pilot Exercise that was completed on 30 April.  The exercise was fruitful and participants learned valuable lessons. A final report would be submitted to the AELM at the end of the year through SOM and CTTF.  The Chair noted that from SCC initiative mapping exercise, this was an area of interest and thought it might be useful to link this with the SCC initiative. 
OTHER TILF ISSUES

(i)
CAP Implementation 

38. CTI took note of the Convenor reports submitted by GOS, IEG, SCCP, IPEG, MAG, Chemical Dialogue and LSIF following their meetings in February. (see 2009/CTI2/010a -2009/CTI2/010g rev1) 
(ii)
Industry Dialogues

Chemical Dialogue (CD)
39. The CDSG Chair informed the meeting that the two CD documents endorsed by MRT/AMM last year on globally harmonized system (GHS) and the best practices principles for chemicals management were presented at SAICM-ICCM2
 meeting in Geneva on 13 May. She also alerted the Committee on that the CD would be updating the report on implementation on GHS for MRT in July 09. CD was also conducting a survey on companies' experiences of the European Union's system of Registration, Evaluation and Authorisation of Chemicals (REACH) legislation and the sorts of problems companies have faced in trying to comply. 
Life Sciences Innovation Forum (LSIF)
40. The LSIF Planning Group Chair reported on the outcomes of the LSIF planning meeting held on 19 May to prepare and review plans for the LSIF VII meeting on 3-4 August. (see 2009/CTI2/024rev1)  The overall theme for LSIF VII was “Engaging in a Multidisciplinary Approach to Health Innovation”.  She also highlighted the following key developments in the LSIF: 

· Launch of the APEC Harmonization Center for Life Sciences in Seoul on 15-18 June. This harmonization centre was established to promote a strategic and coordinated approach to regulatory harmonization and capacity building efforts within the APEC region.   The Planning Group had agreed to some guidelines for the operation of the APEC Harmonisation Centre (AHC). A self-funded project would accompany the launch of the AHC and focused on advancing regional economic integration through regulatory harmonization. The 1st meeting of the LSIF regulatory harmonization steering committee of the LSIF, chaired by Canada would also be held in conjunction with the launch.  The terms of reference (TORs) for the regulatory harmonization steering committee were developed for intersessional consideration.
· The planning group has approved a self-funded study on stakeholder perception on vaccines as an investment and health innovation and this study is to be completed in time to have its results presented at LSIF VII in early August. It is intended to be just one case study as a way to respond to Australia-China study from last year and to move forward to implement it . 
· LSIF was seeking economies to fill out the enablers of investment checklist that was endorsed at AMM 08.
· LSIF was also  working on anti-counterfeiting for medical products. It has sponsored a series of very well attended workshops on both sides of the Pacific in February in Mexico. 
41. The planning group Chair informed the meeting about the Health IT workshop that was jointly organized by LSIF and HWG on 2 August. 
Automotive Dialogue

42. The United States briefed the meeting on behalf of the Automotive Dialogue (AD) Chair on the developments in the Dialogue. She commended Korea for hosting a good meeting in Seoul on 30 March -2 April. (see 2009/CTI2/012) The key highlight of which was their agreement on a standstill statement in which they express their strong support for the commitments made by APEC Leaders.  The proposed language to be conveyed to the MRT:
“The APEC Automotive Dialogue, which represents one of the sectors hardest hit by the economic downturn and where the temptation may be greatest for governments to protect their domestic industries and markets, strongly supports the commitment made by APEC Leaders in November 2008 to refrain from raising new barriers to investment or trade in goods and services, or implementing World Trade Organization inconsistent measures, particularly in the automotive sector.

In response to the global economic crisis, the APEC Automotive Dialogue endorses government and industry initiatives to support the automotive sector and provide additional consumer-oriented incentives to stimulate demand, provided that such programs are WTO-consistent and least restrictive to trade.”

43. CTI took note of the AD’s other initiatives: (i) A Road Safety Workshop was held in Melbourne; (ii) The group is now looking at motorcycle safety and biofuels; (iii) The AD has also some recommendations in the customs area and is reviewing the work it did on harmonising ROOs in 2005 to see if it is still valid; (iv) A Workshop on Automotive ROOs has been suggested. The next meeting of the AD would be held in 2010 in Japan.
(iii)
Other
Budgetary and Administrative Matters

44. APEC Secretariat briefed the meeting on the changes that have been made to project approvals and management since CTI1. CTI took note of 5 quality criteria to be used for assessing projects, viz: relevance, effectiveness, efficiency, impact and sustainability (see 2009/CTI2/019).  Economies were reminded that the session two for projects would close at midnight Singapore time that day. The notification on the outcome would be available on 3 July while the next or final session for the projects was 4 September.  
OTHER BUSINESS AND FUTURE MEETINGS

45. The Committee noted that the next meeting would be held on 25-26 July, preceded by a trade policy dialogue on FTAAP/REI. 
MEETING DOCUMENTS

46. The Committee considered the public release of documents tabled at the meeting and agreed by consensus that with the exception of draft documents and preliminary work plans, all documents would be accessible to the public.  The list of documents is tabled as 2009/CTI2/000.
SUMMARY AND CONCLUSION

47. The Chair thanked all CTI representatives for their hard work in enabling the meeting to be completed in one day.  She drew members’ attention to the year-end expiry of the CTI Chair term and hence the need to start looking for a new Chair.  She asked that economies who are interested in the position to let her know. 
� Market access and Rules of Origin (IADB); Customs procedures, SPS and TBT (Peru); Cross-border services and Labor (USA); Trade remedies, Competition, Government Procurement, Intellectual property and Dispute Settlement (New Zealand)


� Members of the Services Small group include: Australia; Chile; Hong Kong, China; Japan; Korea; Malaysia; New Zealand; Singapore; Chinese Taipei and the United States


� Trade in services; investment; anti-dumping; subsidies and countervailing measures; and labour cooperation 


� SAICM:  The Strategic Approach to International Chemicals Management and ICCM2: International Conference on Chemicals Management 
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