APEC COMMITTEE ON TRADE AND INVESTMENT

THIRD MEETING FOR 2009: SINGAPORE, 25-26 JULY 2009

CHAIR’S SUMMARY RECORD OF DISCUSSION

INTRODUCTION

1. The Third Meeting of the Committee on Trade and Investment (CTI) for 2009 was held in Singapore on 25-26 July 2009.  Ms Elizabeth Mary Chelliah of Singapore’s Ministry of Trade and Industry chaired the meeting.  Representatives from all economies, ABAC and the ASEAN Secretariat participated in the Meeting.  The APEC Secretariat was also present.  (The list of participants is attached as Annex 1)

CHAIR’S OPENING REMARKS AND BUSINESS ARRANGEMENTS

2. The CTI Chair extended a warm welcome to all delegates and outlined briefly the business arrangements for the meeting. She noted that the meeting had a heavy agenda and that as this was the last meeting for the year, she envisaged members breaking out into small groups where necessary to further finesse some of the issues that were under discussions to minimize intersessional work in the lead up to the APEC Leaders’ Week in November. 
ADOPTION OF THE AGENDA

3. The Committee adopted the draft annotated agenda (see Document No. 2009/SOM2/CTI/001) with some minor adjustments to the order of the discussion. 

MATTERS ARISING FROM RECORD OF LAST MEETING

4. Noting that there were no further comments, the Committee approved the Chair’s Summary Record of Discussion of the CTI Meeting held on 22 May 2009 in Singapore. (see Document No. 2009/SOM2/CTI/002 rev1).
DIRECTIVES ON APEC PRIORITIES FROM MRT 09 and SOM2

5. The SOM Chair updated the meeting on the progress made in policy agenda for 2009. He outlined the broad streams of work agreed at the MRT on 21-22July 2009 by focusing on issues of particular interest to the CTI, viz:

· accelerating trade and investment liberalization “at the border” 

The SOM Chair updated the meeting on progress of work on FTAAP done at the SOM level which includes (i) study by Korea assessing the economic impact of an FTAAP which SOM is expecting to see the results of in November at AMM; and (ii) an inventory of issues relating to an FTAAP which SOM hopes to use as the basis for our discussions on specific areas.  He noted that there was a sense at the SOM level that CTI’s  convergences and divergences work should be taken further to enable SOMs to have a better idea of where the convergences were and a deeper understanding of how it can affect and help APEC’s REI efforts. 
The SOM Chair called on CTI to try and focus a bit more on ROOs and how ROOs can be made more business friendly as it was an area of work in direct response to business feedback.  He acknowledged that it is a multi year effort but hoped to see some progress and tangible deliverables by the end of the year, especially in the areas which CTI has begun work on: simplification of customs documentation procedures and certificates of origin. 
The SOM Chair noted that EGS was another work stream where SOM was looking forward to further progress from the CTI.  He further noted that there was a larger political interest in the subject as the APEC Leaders will be meeting this year on the eve of the Copenhagen Conference. So climate change would be upper most in their minds and the issue of APEC relevance in the climate change issues and how APEC can contribute to promote the use of climate friendly technologies, goods and services would emerge.
· enhance physical connectivity “across the border” 

The SOM Chair noted that this was an area to which CTI has been contributing actively and SOM was looking forward to interesting outcomes as businesses have always been pointing to this as an area that APEC should focus its attention on. He further noted several work streams were in play.  The Supply-Chain Connectivity Symposium held in May had helped to identify the choke points in the supply chain affecting the movement of goods and services. The next step was to see what APEC can do to unblock some of these choke points and to recommend specific measures that could be undertaken to enhance physical connectivity as well as to explore targets to measure reduction in time, cost and uncertainty of moving goods along the supply chain. SOM has asked the PSU to develop holistic measurement tools that are applicable to APEC’s Supply-Chain Connectivity Initiative and would be expecting the CTI and SOM Chair’s Office to be working closely with the PSU in the coming months on the issues that can be presented to AELM and AMM in November. 
· addressing the crisis and positioning for recovery 
On the basis of a survey carried out across APEC economies, SOM found that the trade financing situation has improved and was likely to improve further in the next 6 months. Nonetheless, Senior Officials agreed that it continued to bear close watching as the credit conditions still remained tight.
· fostering inclusive growth and promoting sustainable growth 
The SOM Chair noted that these were emerging as key items in the post crisis agenda. Senior officials recognized that in order to advance the trade liberalization agenda, it was important that the benefits of trade were demonstrated to be more widely spread and more widely shared such that the larger segments of society actually gained from it. As such, SOM was looking into developing a work programme on how inclusive growth can be promoted.
· supporting the Multilateral Trading System

The APEC Ministers Responsible for Trade had a good discussion on how APEC can help to re-energize the Doha Round and add further impetus to the good political momentum that has been achieved in the recent months. They expressed a willingness to engage in Geneva with regard to specific areas that have created blocks on progress.  The MRT also issued a strong statement on protectionism with specific measures that APEC economies would take, thereby sending yet another signal that APEC stands firm against the spread of protectionism and rising protectionist measures.  
(see Document No. 2009/SOM2/CTI/029 for a  copy of the powerpoint slides).   
6. In response to a comment on there needs to be clear understanding how the cross cutting themes of inclusive growth and sustainable growth interlock and relate to each other, the SOM Chair clarified that  work in both areas was just beginning.  While SOM has begun to talk about the necessity of making these two strong themes for the policy agenda going forward, there has not been a detailed discussion as to what the specific areas under each are.  Such a discussion is expected to take place before the AMM in November 2009 and continue into the Japan year where the substantive work program would be drawn up under Japan’s Chairmanship.  So for 2009, Singapore as the host was looking to scope what the items to be included under inclusive and sustainable growth are. Senior Officials had initial discussions on issues like worker retraining; investment in education; and social resilience.  They recognized that it was a very broad area and so, until this work gets more properly defined, the CTI should continue to focus on the core REI areas.   On sustainable growth, while CTI’s EGS work has emerged as one of the tangible ways that can contribute towards helping to make growth more sustainable, it was not clear at this point whether there were other aspects of sustainable growth that APEC could do.  The SOM Chair noted the sustainable growth agenda needed to be better fleshed out and that would likely happen at AMM in November as well as into the Japan year. 

7. Before taking his leave, SOM Chair thanked the Committee for the work it has accomplished thus far that have been presented at SOM2 and at MRT and reflected in the MRT declaration and statement and in the public pronouncements. He looked forward to further contributions from the Committee and wished it the best in its deliberations.  He urged the CTI to put its creativity to the best use and exercise maximum flexibility in coming up with solutions that would work for the whole of APEC. 
SUPPORT FOR THE MULTILATERAL TRADING SYSTEM AND ADDRESSING THE ECONOMIC CRISIS
8. There was no discussion under this item.  
SUPPORTING REGIONAL ECONOMIC INTEGRATION

(i)
Accelerating trade and investment liberalization – “at the border”

Exploring an FTAAP

9. The US, in her capacity as the FOTC lead and moderator, gave an overview of the outcomes of the CTI TPD on REI/FTAAP.  The point and focus of the TPD as agreed at CTI2 was to look at the two areas of CTI’s work agenda on FTAAP – (i) issues associated with docking and merging FTAs/RTAs; and (ii) Convergences/Divergences in APEC FTAs; and to add some practical or concrete details about those two agenda and also talk about next steps of how the Committee in the upcoming year could contribute to that agenda.  There were presentations starting from Japan’s Professor Watanabe about the EU experience; from the chief negotiators of the ASEAN-Australia-NZ FTA about the challenges that they faced. Members learnt about the process, questions and hurdles that they would definitely face if they were to launch an FTAAP. There was also an update from Peru on the convergences/divergences study, about where we were in updating that study to include the 12 FTAs. Thailand gave a presentation on the electronic commerce chapter, an analysis that they completed.   The TPD concluded with a discussion about next steps both in terms of docking and merging and convergence and divergence. There were two good ideas on how CTI might move forward the work on docking and merging: (i) Australia suggested looking at docking and merging and how that might contribute to greater REI. The idea was to look at whether docking or merging of FTAs would improve recognition under licensing and help businesses in those areas. A couple of economies cautioned that there might be difficulty in coming up with data to do this kind of analysis. So Australia was tasked to go back and look at how we might actually explore this, to flesh out some practical details of that; and (ii) Mexico suggested that we look at analysis of the chains of productions between the Americas and Asia. They noted that in Professor Watanabe’s presentation, there was a diagram that showed Americas as a bloc and East Asia as a bloc. It suggested that there were greater connections that we might not know and we should analyse that.

10. On Convergences/Divergences, the US in her capacity as moderator, suggested that CTI might want to follow the model that it had set on ROOs by taking up particular areas or particular chapters of FTAs/RTAs, having more trade policy dialogues to learn more why there were divergences and what impact those divergences have on our ability to trade in the region; or looking at areas of greatest convergence or areas of extreme divergence; or trying identifying some areas in the mid-range. CTI members were asked to think overnight about what areas they might be interested to take up for next year if that proposal was acceptable.
11. CTI members exchanged views on areas where they would like to take up as future work in the next year.  There was general support for the next TPD on convergences and divergences to focus on the issue of investment.  In this respect, CTI urged the FOTC on REI to work closely with the IEG so that the wider audience at the TPD could also benefit from all the work that IEG has already done. The Chair also suggested that it might also be quite good to look at what the differences that have been derived from the convergence and divergence study as well as from the IEG’s core elements study were to facilitate a good discussion as to whether there is any scope for next steps then APEC can do in this area that would facilitate business investment. This would also be something which we could consider in relation to implementation of IFAP. 
12. Peru provided an update on the 2008 Convergences/Divergences Study (see Document No. 2009/SOM2/CTI/026). The Chair reminded members that CTI was expected to provide a progress report during AMM and urged those economies to complete the work so that CTI can have a complete update to present in the upcoming CTI report to AMM.  In this context, lead economies were requested to complete the updated matrices and overviews of the remaining chapters in the Study on Convergences and Divergences of FTAs/RTAs by end-September.  CTI took note of Thailand’s offer to start working on another chapter for the Convergences/Divergences Study on economic cooperation. 
13. Korea briefed the Committee on the progress to-date on FTAAP analytical study undertaken by Korea with Australia, China, New Zealand, Peru and the US.  The same progress report was presented to SOM2 and CTI3 (see Document No. 2009/SOM2/CTI/003).  The report describes scope, coverage, and methodology and time schedule of the study. The study will address the economic impact of liberalization for trade in goods and reduction of barriers in service trade and possibly the economic impact of trade facilitation or ROOs area. In terms of timelines, Korea informed the meeting that it will circulate a preliminary report of the study in October with policy recommendations for member economies’ comments and inputs.  The final report will be presented to CSOM and AMM in November. 
14. CTI agreed to submit to the SOM, the recommendations by the FOTC on REI on suggested topics for their proposed Policy Dialogue at CSOM: 
1) A presentation from Peru on the results of Convergence/Divergence study. In preparation for that it was suggested that perhaps each of the economies who had contributed to the study provided Peru with a set of talking points and a very short analysis of what they believed the results of the study were with a special focus on how the picture of Convergence/Divergence is changed as a result of examining 12 additional FTAs that have come later than the initial FTAs.

2) A short presentation from Korea on the results of the analytical study.
3) In terms of answering the question in the inventory of issues, that has been identified as the main point of the TPD, namely what approach APEC would take in negotiating an FTAAP, the FOTC thought it would be useful to have discussion on two examples of negotiations and how they approach not only those issues but also some of the other issues that have come up in the inventory of issues. Specifically CTI could borrow from its own TPD here and asked that there be some discussion on AANZFTA. Rather than asking the lead negotiators to come back again, Senior Officials from AANZFTA be asked to give an analysis of those FTAs based on what APEC would need to learn. Those Senior Officials will be well placed to make their comments directed towards what economies need to learn from AANZFTA. If ASEAN also wants to bring someone that would also be good addition as well. 

4) Noting that it might also be interesting to hear more about the questions that come up in negotiations between 2 large developed economies, it was suggested that SOM could have a short discussion on the process questions that needed to be overcome during the US-Korea FTA (KORUS) negotiations.  Although it was a pending FTA, there could still be some process examples that would be useful for CTI’s further work.  [Afternote: Following consultations in capitals by the respective economies concerned, there was no agreement to submit this to SOM for consideration.]
5) The proposed Policy Dialogue could be a half day event, perhaps going into a luncheon discussion.  There was also a suggestion to conduct the discussion at a luncheon. [Afternote: The Policy Dialogue was subsequently convened in afternoon of the CSOM-Retreat on 8 November.]
Making ROOs More Business Friendly 
15. The MAG Convenor updated CTI on the progress concerning the WebTR project. To enhance the access to information on preferential tariff rates and ROOs, MAG agreed on the “Transparency Initiative on Tariffs and ROOs” project and aims to construct the website – APEC website called WebTR by the end of 2010. The proposal had also been endorsed by MRT.  At the forthcoming MAG3 meeting this week, MAG agreed to have discussion on challenges facing the economies to achieve this project.  The matrix has been circulated to all economies to inform MAG whether there is any website in the public domain and the language used. Twelve economies have responded to the circulation. (see Document No. 2009/SOM2/CTI/004).
16. The Chair thanked the MAG Convenor for the update and encouraged economies to participate in the MAG3 discussion so that they would know how to put up the information as soon as possible, which is aligned to ABAC’s interest on this issue as well.
17. CTI took note of the Progress Report for Preferential Rules of Origin (ROOs) Sector Analysis as prepared by the MAG Convenor (see Document No, 2009/SOM2/CTI/021). The report will be revised following discussion at MAG3 which will also touch on the future work plan.

18. The CDSG Chair took the opportunity to update the meeting on the work undertaken in the Chemical Dialogue with respect to simplification and harmonization of ROOs for the chemicals sector.  At their meeting in February, the CDSG decided to undertake a study along the lines of the various studies that were undertaken in the MAG to see what that reveals as well as if it could help CDSG move its work forward. That work has been completed and the US has circulated a paper analyzing several paint and varnish harmonization/classification items for discussion in the CDSG to see if it can lead CDSG to formulate more guidelines for harmonization of ROOs for the chemical sector.  
19. Ms Anna Robeniol, Head of External Economic Relations Division of the ASEAN Secretariat, gave presentation on the Rules of Origin in ASEAN, highlighting the following key messages:

· ASEAN in all its FTAs with Dialogue partners have worked hard to ensure that all its FTAs are coherent and consistent to the extent possible, particularly with regards to the ROOs. 

· ASEAN is aware of the possible implications of having multiple ROOs and in fact even multiple tariff concessions on the free flow of goods in the ASEAN region. 

· ASEAN together with its FTA partners attach great importance to socializing (term used in ASEAN) its FTAs and ROOs to the economic operators and other stake holders in the region.

· Finally ASEAN has started looking at possible options to harmonise its various ROOs to make it more facilitating. But just to highlight this harmonization and streamlining work is actually in the context of the current talks for the East Asia Free Trade Area and/or the Comprehensive Economic Partnership for East Asia. 

20. Ms Robeniol also highlighted some of the features in ASEAN’s ROOs to illustrate how convergent or divergent ASEAN ROOs are.  (Please see 2009/SOM2/CTI/028). She also gave a brief outline on the development of the ASEAN CD-ROM on ROOs.  The CD-ROM was developed as part of ASEAN Secretariat’s efforts to facilitate intra-ASEAN trade with the assistance of the private sector. The CD-ROM provides the basic understanding of the various ROOs used in ASEAN. It explains how one can determine the origin for good in ASEAN and how to apply for a preferential certificate of origin. The CD-ROM contained illustrations to facilitate this understanding of the relevant rules. It also contained useful information on the applicable ROOs and the Preferential tariffs. Exporters and manufacturers could therefore easily identify and decide on the most appropriate business plan that suits their needs through a search engine that would bring about the applicable origin criteria for the keyed-in goods and/or the appropriate FTAs. (Note: ASEAN Secretariat subsequently provided the APEC Secretariat 25 copies of the CD-ROM which works out to be one for each member economy).
21. Singapore presented the proposal, APEC Initiative on Self-Certification of Origin, on behalf of Australia, New Zealand, and the US to address the goal of making ROOs more business friendly. Self certification is a one-step process which allows traders to self declare a product’s economy of origin based on actual product knowledge thereby foregoing the process for applying for, authenticating and submitting the Certificate of Origin (CO). The proposal has 2 components. The 1st component is that APEC economies would agree to practice self certification with FTA partners based on a set of common principles. Here it is recognized that implementation should be based on specific needs of economies and based on the unique relationships that economies have with their FTA partners. The 2nd component is capacity building work program to share best practices on implementation experiences and address issues such as legal and institutional mechanisms; how to build confidence and manage risks; verification and audit techniques; comparative analysis of different types of self certification regimes and stakeholder outreach. The 2nd component would give members an opportunity to access a common work plan moving forward. In terms of a timeline, Singapore together with its co-sponsors hope to be able to circulate some draft principles soon after CTI3 for CTI’s consideration and work towards endorsement of this initiative by the end of the year. It is hoped that a capacity building component in 2010 can also help members think through how to take forward work beyond the MRT statement that was adopted 2 or 3 days ago.  MRT has given CTI a clear mandate to do work on self certification. The next stage would be the development of principles and the co-sponsoring economies hoped that other economies would be able to participate in the development of the principles even if they are not inclined at this stage to join the pathfinder. Being involved in the development of the principles would give them a very good understanding of the underlying rationale for self-certification.

22. While there was broad support for the self-certification initiative to proceed, not all economies were ready to participate in the initiative. Some economies were not comfortable with the terminology of principles to govern the implementation and requested it to be replaced with some other phrases. Eventually, members agreed that 4 co-sponsoring economies will circulate intersessionally, no later than end-September, the draft Common Operating Guidelines for Self-Certification of Origin as well as an update on the pathfinder status. 
23. Chinese Taipei updated CTI on their electronic certification work as a simplification of procedures measure. Since last January, Chinese Taipei had put in place the electronic certification which allowed for insurance and payments for the exporters. The general responses from the exporters were quite positive. Some associations have suggested that it should be promoted as much as possible for trading partners in order to cope with business needs for global logistics cooperation. Presently a total of 70 trade associations and 15 government entities are authorized to issue the certificates.
24. Chile took the opportunity to inform the meeting of its intention to present a paper on electronic certification at the MAG. They deemed the paper to be a simple one addressing an issue that is fully committed to trade facilitation. 

25. Korea also updated the CTI on its involvement in the electronic certificate of origin pathfinder led by Chinese Taipei. The Korean business KTnet is actively engaged in the pathfinder work with international businesses including the FTnet. As participant, Korea would like to encourage other economies to join the pathfinder.
26. Singapore presented its proposal on “APEC Good Practices for Simplifying Documents and Procedures to Certificates of Origin”. (see Document Nos. 2009/SOM2/CTI/011 and 2009/SOM2/CTI/011a). The proposal was prepared in response to a round of business consultations with APEC-based businesses on the issues of ROOs. The findings of the consultations revealed that the certificate of origin process was so burdensome that even with all the work put into attaining a CO, the outcome was a little unpredictable and that information was not readily available and easy to access. The proposal contains a set of five good practices which Singapore felt would go some way to address its burdensome nature and provide greater predictability in its usage. The objective of the exercise was to cut compliance costs for businesses; increase FTA utilization rates and facilitate trade.  

Environmental Goods and Services (EGS) Work Program 

27. CTI discussed extensively how to take forward MRT’s instructions to finalise the EGS work program for consideration by AMM 2009 in order to promote the awareness of EGS; enhance the capacities of APEC economies, especially developing economies, to develop the EGS sector; and contribute towards negotiation in the WTO Doha Round on EGS.  The CTI Chair recalled that SOM Chair had indicated that there would be a lot more focus on sustainable growth issues at the AMM since it was taking place just a few weeks before Copenhagen.  She expressed support for the approach by SOM to start thinking “out of the box” in terms of climate friendly technology products rather than just environmental goods. The Chair suggested being a bit more focused to see how and what APEC can do that would actually help the environment and climate change issues.  She also suggested that members could focus on the idea of how to increase utilization instead of just discussing liberalization or sectoral approach of EGS because utilization will then necessitate looking into the non-tariff barrier issues; licensing issues as well as tariff reduction issues.
28. CTI noted that APEC has started to build a foundation of good work in this area such as development of an EGS information exchange (EGSIE); launching of studies looking across in particular, climate friendly technologies; workshops to enhance understanding of EGS, etc.  CTI also noted other fora/sub-fora such as EWG; ISTWG and SCSC had undertaken work which contributed to free flow of EGS across borders.  In this regard, CTI Chair suggested that CTI might want to consider convening a combined session with these fora to brainstorm on how to take the work forward in a practical way.  She also drew members’ attention to the report on the APEC Climate Symposium 2009 tabled as 2009/SOM2/CTI/031. 
29. Japan extended an invitation to CTI members to attend the EGS workshop which it was hosting in cooperation with Australia, New Zealand and Singapore.  The focus of this workshop is on all technological aspects of EGS and also the stake and contribution to be done particularly by developing economy. (see Document No. 2009/SOM2/CTI/022 for the agenda).
30. Singapore updated the meeting on its proposal for a study on good regulatory practices (GRP) for EGS necessary or desirable for climate change mitigation and adaptation. The PSU Board has adopted the outline of the study and as such, Singapore hopes that the study would be circulated some time in October for members’ consideration.  On the basis of this study, APEC economies will then, as highlighted at CTI2, make a collective decision on how to take this work forward in 2010.  
31. The ABAC Chair spoke on the importance and urgency of the sector from the business perspective, noting the need to address it in a more holistic manner. The SCSC Chair shared that the focus of the SCSC was on understanding the technical regulations existing in different economies and discussing how to overcome those compliance requirements. These technical regulations can cover things like environmental pollution reduction and also banning of certain harmful substances. The technical facilitation taskforce under the SCSC had organised a workshop last February to discuss those issues and the SCSC will be discussing further at the next SCSC meeting.

32. The Chair undertook to circulate intersessionally, a draft EGS work program focusing on increasing utilization of (i) environmentally friendly technology goods; (ii) energy efficiency goods; (iii) environmental goods and services necessary or desirable for climate change mitigation and adaptation; and (iv) clean air for consideration by CTI. 

APEC Services Initiative 
33. The United States as the lead of the REI/FTAAP FOTC’s small group on services
 introduced briefly the work on services, noting that the capacity building component of the APEC Services Initiative that was first floated at CTI1 was proceeding well. The first capacity workshop focusing on the commercial realities of cross-border trade was held in the margins of GOS2 on 20 May. The second workshop focusing on approaches to addressing regulatory issues on services trade will take place in the margins of GOS3 on 27 July.  The US also briefed the meeting on its initial draft of a proposed set of APEC Principles for Cross-Border Trade in Services (see Document No. 2009/SOM2/CTI/027) and requested economies to provide their comments and suggestions by end-August so that it could produce a new draft some time in September.   
34. Australia briefed the meeting on the work it undertook to develop draft APEC Services Action Plan (SAP) (see Document no. 2009/SOM2/CTI/023) which it believed would be useful for coordinating and focusing APEC’s services related work across the various fora and working groups in APEC that currently addresses services issues.  The proposed matrix of actions contained in the draft will be a living document that would be reviewed, amended, updated and modified as circumstances dictate. Australia called on member economies to assist them in the development of the matrix and the population of the various cells, reflecting priorities or interests that individual economies have as well as interests and needs in capacity building areas. They were requested to provide their inputs and comments to Australia intersessionally by the end of August. After which, Australia would re-circulate a more detailed document seeking further comments and endorsement with the view to having a Services Action Plan ready for endorsement by Ministers and Leaders in November. 
35. The Committee took note of the report from the TEL Liberalisation Steering Group on “Progress Towards Adopting and Implementing the WTO Reference Paper” (see Document No. 2009/SOM2/CTI/016). 
(ii)
Improving the Business Environment – “behind the border”
Improving Ease of Doing Business 

36. The EC Chair briefed the Committee on the EC’s work in relation to the supply-chain connectivity initiative (SCI):

· A preliminary draft on SCI framework from EC’s point of view has been prepared by Peru. The draft points out 3 things as choke points – lack of flexible administrative procedures; weak coordination among government agencies and inefficient transport infrastructure. The EC will be further discussing this draft intersessionally and will produce a report on SCI which will be one of the basis for prioritization of EC’s capacity building activities;

· The EC has identified 5 possible priorities to improve the business environment, which have already been endorsed by SOM.  Among the 5 priorities, “trading across borders” was most relevant to the SCI. 

· The EC was seeking PSU’s assistance to undertake a study on beneficial impact on structural reform in selected sectors and transportation is one of the selected sectors. The study may be able to cover some of the SCI view points including the impacts of competition policies.  The EC will have a discussion on the margins of EC1 next year on the draft plan of this research and will be looking into the possibility of setting a date for CTI members to participate.  

37. The EC Chair also touched briefly on other major activities of EC.  Firstly, the EC has been promoting 5 areas of structural reform under LAISR. The EC will be having a detailed discussion on the study of cross border mergers and acquisitions within APEC – implications on FDI and economic growth in a seminar jointly held with the IEG. Secondly, the EC have started a discussion on post-LAISR agenda which would include further exploration of the concept of inclusive growth.  Thirdly, the EC will be undertaking a voluntary review of institutional frameworks.  

Investment 

38. The IEG Convenor briefed the meeting on the work of the IEG since CTI2. He drew the Committee’s attention to the two progress reports on:

a) Core Elements Study (see Document No. 2009/SOM2/CTI/005) 

The core element study had been an important part of IEG’s work program in the last 2-3 years. The 1st phase of core element study focused more on modern free trade agreements. An extensive mapping exercise covered all types of investment agreements – bilateral investment treaties, free trade agreements with investment chapters and economic partnership agreements was undertaken in the 2nd phase of the study; and 
b) IFAP implementation actions that have been undertaken directly in the IEG (see Document No. 2009/SOM2/CTI/006)
The progress report on IFAP implementation actions sets out the progress made in the IEG including the selection of the 15 actions from the larger IFAP list for priority implementation. The IEG had also done some work to examine its existing work program to see to what extent it already included the actions and achievements addressing the 15 priority actions, taking into account other IFAP related work being undertaken in other CTI subfora, committees and working groups.
39. The Convenor noted that the IEG will be discussing at IEG3 later this week some projects which member economies are putting forward to try and address some of those more urgent needs. The Convenor also drew attention to a number of capacity building activities that were either recently concluded or about to be undertaken this week. These included a project by Thailand, in the area of benchmarking investment promotion agencies, undertaken in Bangkok in June; a follow-up workshop on core elements by Malaysia on investment agreements; the enforcing contracts workshop by Singapore; and a one day seminar on the success factors in the improvement of investment environment by Japan.   In addition the IEG will also be working with the EC to harmonise their work programs on regulatory reform.

40. Noting that IEG3 would be the last meeting of Mr Roy Nixon of Australia as IEG Convenor, the Committee expressed their heartfelt appreciation for his hard work and contributions in the IEG and in advancing the overall investment agenda over the past 4 years. The Committee also welcomed Mr Noriyuki Mita of Japan as the new Convenor from 2010-2011.

41. The PSU provided an update on the research project that it was undertaking to assist CTI in the development of a methodology to measure the progress made by APEC in terms of implementing IFAP and also to identify KPIs which might provide a consistent basis for measurement of progress from 2008 to 2010.  The PSU had in turn appointed the Centre for International Economics (TheCIE) to conduct the study, which commenced in the 3rd week of June 2009.  The Study is divided into 2 parts. For component 1, the consultant is to help develop 3 specific tasks: (i) outline a theoretical framework and identify empirical link between the implementation of an investment facilitation regime based on the IFAP principles and actions and the attraction of foreign investment to the APEC region; (ii) evaluate the feasibility of using some international benchmarking indices as KPIs to measure individual and collective process in implementing IFAP; and (iii) establish a methodology to assess the implementation progress of IFAP.  This component is expected to be ready by 30 July.  After that the PSU is planning to conduct a consultation process with CTI and relevant subfora on the potential KPIs.  For component 2, the consultant is being asked to design an APEC specific survey. The purpose of this survey is to address the survey to APEC business community in order to make an assessment of the business perceptions and attitudes to the impact of actions taken by APEC member economies in implementing IFAP. The component 2 is expected to be ready by mid-September for consideration and comments by CTI.   

(iii)
Enhancing Physical Connectivity – “across the border”
Supply Chain Connectivity Initiative (SCI) 

42. Hong Kong, China as the lead for the FOTC on trade facilitation briefed the meeting on the drafting of the APEC Supply Chain Connectivity Framework/Action Plan, explaining the rationale behind the proposed format. (see Document No. 2009/SOM2/CTI/008).  The framework was developed on the basis of outcomes from the APEC Supply-Chain Connectivity Symposium held on 16-17 May (see Document No. 2009/SOM2/CTI/007 for final report of the symposium) and the mapping exercise of efforts on supply-chain connectivity on the regional/multilateral fronts led by Hong Kong, China.  She noted that at the SOM level, in acknowledging the challenges involved in setting specific performance measures, SOM has decided to task PSU to help explore ways to measure progress.  

43. Ms. Maria Elena H Bautista, Lead Shepherd, APEC Transportation Working Group (TPTWG) briefed the meeting on the developments in TPTWG and how the TPTWG can cooperate with the CTI and EC on taking forward the SCI.  She highlighted the ongoing programs and recently concluded programs within the transportation framework which can be deemed as supporting the SCI. (see Document No. 2009/SOM2/CTI/032). 
44. Ms Bautista told the meeting that the TPTWG will continue implementing the work on supply chain connectivity in cooperation with CTI and EC. The APEC Supply-Chain Connectivity Framework/Action Plan has been included in the agenda for discussion at the TPTWG meeting commencing on 27 July. She noted that the outcomes of the discussion at CTI3 will serve as useful input to the TPTWG meeting. 
45. The Chair thanked TPTWG Lead Shepherd for an educative presentation. 
46. The ABAC Chair commented that he was very encouraged by the work that has been done and it would be of great help to the SMEs if “small parcel shipment” can be addressed.  The cashflow and capital requirements for every transaction would be considerably reduced.  
47. Singapore updated the Committee on the progress of their “Transparency for Ease of Doing Logistics Business” that was tabled at CTI2. The proposal consisted of 2 phases. Phase 1 was an exercise to identify all domestic regulators and contact points based on the door to door delivery of goods. Phase 2 consisted of a legal database or a web portal for logistics related regulations. In response to some of the comments made by economies, Phase 1 was adjusted in the revised proposal (see Document No. 2009/SOM2/CTI/009). Phase 2 now required economies to make the particular type of information that is important to logistic business available publicly and for economies to provide links to domestic website.  A sample of a completed survey by Singapore is found in Document no. 2009/SOM2/CTI/009a.  Singapore hoped to be able to build the home page for the web portal upon the completion of the survey by all members. 
48. CTI thanked Singapore for the update and agreed that economies would complete Phase 1 of the Transparency for Ease of Doing Logistics Business (column 2) – Questionnaire to help identify domestics regulators and contact points (Annex 1 to Document No. 2009/SOM2/CTI/009) by end-September 2009.  CTI also agreed that the CTI Chair would obtain feedback from the TPTWG lead shepherd on CTI’s proposal to work with the TPTWG to complete Phase 2 of the Transparency for Ease of Doing Logistics Business (column 3), as a possible 1st CTI-TPT joint project moving forward.
49. The ABAC Chair emphasized the importance of trade logistics and looked forward to cooperating and supporting APEC in this initiative. He also shared with the Committee, his personal and industry experience in trade logistics in the hope of encouraging more active participation in the area. 
50. CTI endorsed the proposal by Singapore to undertake a study on the economic impact of enhanced multi-modal connectivity in the Asia-Pacific region. (See Document No. 2009/SOM2/CTI/010). The proposal, co-sponsored by Hong Kong, China, has been revised from the earlier proposal tabled at CTI2 to give it a more holistic approach focusing on multi-modal connectivity and the benefits it could bring to improving regional supply chain flows. This proposed study will focus on establishing: (i) what the choke points that impede multi-modal connectivity in the Asia-Pacific region today are; and (ii) what the potential economic impact of increased multi-modal connectivity in the APEC region is in terms of economic growth, trade and investment flows, and regional economic integration; and then outline possible actions to holistically address and unblock some of these impediments.  CTI also agreed to task the PSU to undertake the proposed study and circulate preliminary findings to CTI by mid-October 2009. 
51. Recognising the possible synergies on supply-chain connectivity-related activities between CTI, EC and TPTWG, the Chair opined that the entire SCI workplan was going to be done jointly across 3 fora but further discussion amongst them will likely take place only in early 2010.   The Chair also shared her thoughts on next steps to advance the initiative, including setting 2013 as the target completion date.  

52. CTI agreed that economies will provide further comments to the draft Supply-Chain Connectivity Framework/Action Plan by end-August so as to enable a further revised draft to be circulated by mid-September.  It was also agreed that the CTI Chair would work with EC Chair and the TPTWG Lead Shepherd to include their identified choke points into the Supply-Chain Connectivity Framework/Action Plan.  

Trade Facilitation and Transparency

53. CTI was briefed on the findings by Mr Alan Oxley and Mr Jeffrey Rae, consultants of ITS Global commissioned by the PSU to undertake an interim assessment of the implementation of TFAPII as well as to advise on the appropriate methodologies and approaches to assess the impact of TFAPII on trade transaction costs and review the approach taken and progress made at the mid-way point of TFAPII
.  The briefing covered 3 broad areas: (i) definition of trade transaction costs; (ii) assessment of KPIs; and (iii) measurement of trade transaction costs.  The consultants concluded that none of the KPIs set out in TFAPII was usable for being able to measure reduction of transaction costs and recommended 44 new ones.  A copy of the Power point presentation slides can be found in Document No. 2009/SOM2/CTI/013b.

54. CTI reviewed the recommendations contained in the report (See Document No. 2009/SOM2/CTI/013a) and agreed that the PSU is to follow-up on TFAPII in consultation with CTI and relevant sub-fora with a view to completing and presenting the results of respective projects at CSOM and AMM.  
55. A representative from the SCCP Convenor’s Office reported on the SCCP’s intersessional work since CTI2.  (see Document No. 2009/SOM2/CTI/017). The SCCP Convenor and his office met with ITS Global to provide inputs on the study they were doing. The key point that was highlighted to ITS Global was that the existing 6 KPIs in TFAPII under SCCP were formulated not clearly with the ends in mind.  In terms of the Single Window initiative, two workshops were successfully conducted in April 2009 and as such the Single Window Working Group would have completed its mandate by SCCP2.  SCCP2 will discuss how to take this work further forward.  The SCCP representative also reported that the APEC Tariff Database had been discontinued and noted that the CTI and the MAG were discussing a proposal about an internet website of individual economies for information relating to ROOs and tariffs.  In terms of dealing with the global economic crisis, the SCCP had been compiling initiatives undertaken by individual customs administrations in dealing with this matter. Also on ROOs, the SCCP had conducted a survey amongst customs administrations of what the existing procedures were to claim preferential treatment as well as what the competence of customs administrations in ROOs issue was. The findings were reported to MAG earlier at CTI2.  
56. The SCCP representative referred to a proposal tabled by the US at SCCP1 for an initiative for harmonization of customs supply chain security measures in AEO programs. SCCP1 endorsed this proposal. So a working group, led by the US, comprising Canada, Japan, New Zealand and Singapore, was formed intersessionally to look at it. SCCP2 will be discussing the issue on how the SCCP will actually go about working on this.  The SCCP representative also drew the Committee’s attention to the APEC Customs Business Dialogue (ACBD) to be held on 1 August. The ACBD, to be opened by Singapore’s 2nd Minister for Transport and Finance, will discuss 3 themes, namely harnessing IT for regional trade facilitation; securing and facilitating the Asia Pacific Supply Chain; and Open and Transparent Relationship between Customs and Business.   
57. The SCSC Chair gave a brief update on the progress in the SCSC. Since its first meeting in February 2009, the SCSC held a seminar on EEMRA to promote the participation of APEC economies in the EEMRA- parts 1, 2 and 3.  In conjunction with SCSC2, a number of seminars and workshops covering areas like food safety, toy safety; and chemical metrology will be held. 
58. The CTI took note of the BMG’s Convenor’s Summary Report (see Document No. 2009/SOM2/CTI/024) and the BMG’s report on TFAPII implementation (see Document No. 2009/SOM2/CTI/025).
(iv)
RTAs/FTAs Model Measures

59. There was no discussion under this item.
60. On the proposal to expand the trade facilitation model measures to provide more specificity and content, Australia reported that only one additional comment was received from Mexico since CTI2, bringing the total number of economies who commented to 5. (see 2009/SOM2/CTI/014 for consolidated document). Australia was of the view that even with the addition of Mexico’s comments, there was still not enough evidence to show that there was interest for expanded model measures for trade facilitation and as such suggested that the Committee should look at the possibility of winding the exercise up. 
DIGITAL ECONOMY AND INTELLECTUAL PROPERTY RIGHTS

61. The US briefed the meeting on the capacity building seminar on the APEC Digital Prosperity Checklist that was being held on 26 July and invited economies to put forth ideas of how CTI might take forward the work on implementing the checklist. The seminar was essentially a capacity building seminar to help economies better understand the checklist as a tool by focusing on how investment and ICT infrastructure can benefit economies in their efforts to promote ICTs and their development and to promote economic growth. 

62. Japan recalled that in the July 2009 MRT statement, Ministers recognized that ICT is a key enabler of economic growth and instructed Senior Officials to expand on work related to the digital prosperity checklist. In this regard, Japan proposed that the CTI and/or other relevant subfora identify through a mapping exercise or some other means, the issue that had to be implemented amongst many items listed in the check list.

63. CTI took note of the IPEG Convenor Report at Document No. 2009/SOM2/CTI/015. Cognizant that the upcoming IPEG meeting would be the last meeting of Mr Stephen Selby of Hong Kong, China as Convenor, the Committee thanked Mr Selby for his hard work and leadership in spearheading the work in IPEG. CTI also noted that the IPEG has found a new IPEG Convenor from Mexico and looked forward to the good work of IPEG continuing under the new Convenor. 
64. Japan commented that it was convinced that APEC should work together for promoting innovation and informed the meeting that it will be putting forward a proposal at the upcoming IPEG meeting on conception of Global IP Infrastructure for the promotion of innovation.  In addition, Japan will also be submitting a proposal at the SCSC to hold a seminar where innovation and standardisation would be one of the key agenda. 

PRIVATE SECTOR ENGAGEMENT 
65. ABAC Chair participated actively and intervened at various agenda items. 
CAPACITY BUILDING AND INFORMATION SHARING 

66. CTI agreed to the Chair’s proposal to temporarily suspend the work in this area until the SCE has completed its work on developing an ECOTECH framework.   In terms of CTI’s own capacity building agenda, the CTI Chair encouraged members/sub-fora to think about multi-year capacity building projects in their respective areas so that CTI could start putting together a proper work plan on this.  The Chair shared her idea about drawing up capacity building training programs along the line of what WTO does for their trade policy agenda. 
CONTRIBUTION TO THE PATHFINDER APPROACH 

67. Arising from the intense discussion on a proposed ROOs pathfinder and the various queries that arose from it, the Chair re-circulated the Pathfinder Guidelines updated in 2007 for members’ reference.  She encouraged economies who were contemplating how to take forward the pathfinder as well as those who were thinking of joining the pathfinder to pay serious attention to the document and if they had any queries to raise them intersessionally.  

SECURE TRADE

68. CTI took note of the Report on the APEC Trade Recovery Program Pilot Exercise that is tabled as Document no. 2009/SOM2/CTI/020.  It also noted that issues raised would be taken up at the 7th STAR Conference to be held on 30-31 July 2009. 
OTHER TILF ISSUES

(i)
Industry Dialogues

69. The CDSG Chair briefed the Committee on the developments in the Chemical Dialogues (CD), including preparations for the 8th CD on 1 August, highlighting some of the key issues that will be discussed at the  Dialogue: 

· Implementation of Globally Harmonized System of Classification and Labelling of Chemicals (GHS): CD has an on-going work program on GHS implementation since 2002 and will continue to discuss GHS implementation issues and challenges of GHS implementation.

· EC Regulation concerning the Registration, Evaluation, Authorisation and Restriction of Chemicals (REACH) – examination of results of the Survey of actual problems that companies are encountering - for example, additional costs companies are incurring or concerns about requests by EU customers for confidential business data. CD is working on a letter from the CD to the European Chemicals Agency (ECHA) on REACH implementation issues. The letter is a cover letter for a long list of questions we have for ECHA on specific aspects of REACH implementation. CD will be trying to finalize the letter and associated questions at the CD meeting. If so, it will come to CTI intersessionally for approval.
· Regulatory issues - CD formed a separate Regulators Forum to give greater attention to these issues and as a way to increase the participation of regulators in the CD. The Regulators Forum is scheduled to take place the day before the CD to discuss next steps and ways to take forward the work on implementing the report on best practices for chemicals regulation, various capacity building activities, and future collaboration with Strategic Approach to International Chemicals Management.
Life Sciences Innovation Forum (LSIF)
70. The LSIF Planning Group Chair reported on the preparations for the LSIF VII meeting to be held on 3-4 August. The LSIF VII will be preceded by a special workshop session on Health IT on 2 August that is being put together by the National Bureau of Asian Research in cooperation with the Health Working Group and the LSIF. The LSIF Planning Group Chair informed that the LSIF VII report and recommendations to Ministers and Leaders will be submitted to CTI for intersessional approval and CSOM for clearance. 
71. She also highlighted the following key developments in the LSIF: 
· LSIF formally launched the APEC Harmonization Center (AHC) in Seoul as a multi-year capacity building initiative. The launch included an LSIF workshop on regulatory practices for multi-regional clinical trials. More capacity building workshops are planned for 2009 at the AHC. The first meeting of the LSIF Regulatory Harmonization Steering Committee (RHSC) was held in June. The RHSC will next meet in 3 full days of breakout sessions alongside the LSIF VII.
· LSIF is poised to make a significant contribution to APEC's REI agenda in the regulatory harmonization area under the leadership of Health Canada as Chair of the newly formed LSIF Regulatory Harmonization Steering Committee, with strong support and input from China, Japan, Korea and the US, among others, it looks as though we will be shaping up to take a global leadership role in the harmonization of standards and procedures for medical devices and medicines.
· LSIF also has a full slate of regulatory capacity building activities in the medical device field, drawing on the work of the Global Harmonization Task Force (GHTF). This past May, LSIF sponsored a medical device seminar on medical device harmonization in Canada. This seminar followed a similar one held in Malaysia in 2008. In addition, in September, LSIF will sponsor 5 days of training and company visits in Australia for medical device regulators in Asia.

· LSIF VII will discuss amongst other things: (i) implementation of checklist of enablers of investment in life sciences that was welcomed by Ministers last year. The checklist covers the full range of policy, regulatory and structural elements that make an environment conducive to investment; (ii) measurement of the results of public sector investment in innovations in health systems; (iii)  preliminary results of a survey funded by industry on perceptions of the value of vaccines as a preventive intervention; (iv) Health IT innovation and its role in health systems; (v) policy and regulatory frameworks that will facilitate the development and uptake of new life sciences technologies such as biologics; (vi) a draft anti-counterfeiting action plan; and (vii) new models of financing R&D during an economic downturn. 

(iii)
Other
Budgetary and Administrative Matters

72. The APEC Secretariat updated the meeting on Project Management Reform and the decisions arising from the BMC meeting of 24 July that may have implications on CTI and its sub-fora.  CTI took note of the changes that have occurred since BMC1, viz:
· Information on the new quality assessment and criteria and weightings that were used for Session Two projects was available on the Project Database (PDB). Part of the new quality assessment criteria included a revised approach to providing feedback to proponents in relation to the projects that were submitted. The Secretariat had to-date received positive feedback about this new format from most of those consulted.

· Improved functionality to the PDB in relation to model proposals and lessons learnt. Some model proposals have been uploaded onto the front page of the PDB, including some common features of these model proposals for reference by members and project proponents. 

· APEC has moved to immediate funds disbursement.

· APEC has commenced with the 2 strike rule. Project proposals that have been submitted twice and have not reached the quality threshold from across all APEC Committees will not be admissible for re-consideration. The ideas behind the proposals can be submitted again but with a different proposal in the future.
73. CTI also took note of the outcomes from the 24 July BMC meeting. There had been 2 consultancies going on over the last 6-8 months into ranking and classification of APEC projects and also on devolution and risk management in APEC project implementation. The recommendations from these reports were considered by the BMC and a number of agreements were made, viz: 
· BMC had decided to encourage the introduction of universal medium-term plans;
· There had also been an agreement to delink the assessment of priority from the assessment of quality. This means that projects that are important will be the ones that are funded rather than projects that are just written well.  It will be the role of committees to make a decision about what the highest priority that would fit into the APEC funding gap was and then there would be process by which the Secretariat can work more collaboratively with proponents to build up the design to a satisfactory quality. 
· The link to the above is the introduction of concept notes. This would turn the approval system into a two step system though it would be a much shorter concept note that would be written to flesh out ideas of the proposed project. 
· There would be some changes to the way that day to day running of projects would be done. This would include the design of APEC project budgets; disbursement procedures; a clarification of the roles and obligations and delegations that different stakeholders in the APEC process have.
· BMC also reviewed a couple of decisions that it had made in the past that have implications for the future. The first one is the reconsideration of the number of project approval sessions that it will be having in 2010. The second is in relation to the approval of funding commitment to multi-year projects. 
· To implement the changes agreed, the Secretariat will be working with the BMC small working group on project management. 
Communications and Outreach
74. The APEC Secretariat briefed the Committee on the communications and outreach work that was being undertaken at the Secretariat, viz:

· Branding Strategy:  The Branding strategy was part of the efforts of the SOM-FOTC on Communications over the past year. As a result of the presentations at the last SOM, SOM has agreed to a series of statements. There is now a formal Mission Statement and a Tagline. The Mission Statement is an internal and external statement of purpose which will be included in formal APEC documents that are strategic in nature and where a description of APEC’s functions and values is required. The Tagline is a very brief one-liner which really reflects the essence of the Mission Statement and is issued in conjunction with the logo. The Tagline, “Advancing Free Trade for Asia-Pacific Prosperity”, has been uploaded unto the APEC website. 
· New Publications Database – this new database allows users to search for publications based on topic, title, date etc.  758 publications have been uploaded to the system, covering the period of 1998 to current time frame. As only hard copies were available during the period of 1994-1998, those deemed as key publications were being scanned for uploading unto the system as well.
· Website Tool Kit – The tool kit, launched at the end of June, spells out the tools needed for developing a forum’s website.  A series of templates are available. To access the tool kit and its templates, one needs to apply for a log-in ID and password.  
· Hosting of Fora websites - APEC Secretariat has done a study and looked at a series of alternatives. One of them was to host the websites in-house using Secretariat’s own equipment and own resources but this would cost up to USD114,000. The Secretariat had come up with a very viable option, which seems to be the way that many organizations are going, that is third party hosting. So Secretariat has found several possibilities within Singapore which do this on a regular basis – provide all the equipment, security, access, bandwidth and so on for a reasonable price.  3 possible hosts have been identified. Secretariat would be in the position to get this up and going very quickly. The intention was to have a pilot which will go over a 6-month period where we would evaluate – the first point would be after 6 months. There would be some requirements in terms of policies that would have to be put in place in order for the Secretariat to be able to manage the process. The APEC Secretariat would prepare a paper on this for those websites which have been identified as wishing to be hosted by the APEC Secretariat such as the RTA/FTA Convergences and Divergence matrices; EGSIE; Transparency for Ease of Doing Logistics business and the APEC website on tariffs and rules; and the legal services initiative.  The APEC Secretariat undertook to provide the information that was needed to be able to access the third party hosting. The TATF will be assisting the Secretariat with regards to financing for the pilot period.  
OTHER BUSINESS AND FUTURE MEETINGS

Election of Officers

75. The Chair informed the meeting that Senior Officials were consulting on a future Chair for 2010-2011, including the possibility of her continuing as Chair for another term.   Noting that several members were unclear on selection process for Vice-Chair, the Chair explained the process that had been in place since 2003 where one was nominated by the Host Economy for the year and the other was elected for a two-year term.   As the elections of Vice-Chairs were due only at CTI1 next year, she thought it would be a good opportunity for CTI members to start thinking about the subject, including whether they wanted to continue with the current practice or revert to electing both Vice-Chairs.  
[Afternote: The decision was subsequently taken at CSOM on 9 November for Ms Elizabeth Chelliah to continue as CTI Chair for an additional year until the end of 2010.]  

Future Meetings
76. The Committee noted that based on the 2010 meeting schedule circulated by Japan, the next CTI meeting will take place some time between 22 February 2010 and 7 March 2010 in Hiroshima. The official dates will be announced later. 
MEETING DOCUMENTS

77. The Committee considered the public release of documents tabled at the meeting and agreed by consensus that with the exception of draft documents and preliminary work plans, all documents would be accessible to the public.  The list of documents is tabled as Document No. 2009/SOM2/CTI/000.
SUMMARY AND CONCLUSION

78. The Chair thanked all CTI representatives for a very productive two-day meeting but noted that there was still more work to be done intersessionally before CTI can be considered to have completed and wrapped up its entire work for the year. She also expressed her appreciation for the immense cooperation that has been extended to her over the past two years and hoped such close cooperation would continue into 2010. 
� Members of the Services Small group include: Australia; Chile; Hong Kong, China; Japan; Korea; Malaysia; New Zealand; Singapore; Chinese Taipei and the United States


� The consultancy was to be completed in two stages:  Component 1 - (i) assessment of the suitability of current TFAPII KPIs for quantifying the impact of TFAPII actions and measures in achieving the Leaders’ goal of a further 5 per cent reduction in trade transaction costs over 2007 – 2010, (ii) recommendations on additional/alternative indicators for measuring the quantitative impact of TFAPII on trade transaction costs, and (iii) the proposed methodology and approach in measuring the targeted reduction; and Component 2 - (i) a mid-term measurement and assessment, using the available data for 2006-2008, of the outcomes of TFAPII in terms of a reduction in trade transaction costs and other qualitative benefits towards the achievement of the Bogor Goals, (ii) A TFAP II Interim Assessment Report, and (iii) a suggested structure and approach for the TFAPII Final Assessment Report.
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