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Summary Record
1. The 38th meeting of the Group on Services (hereinafter referred to as “the meeting”) was held in Singapore on 21 February 2009. Dr. Gloria Pasadilla, GOS Convenor, chaired the meeting. Eighteen (18) economies were represented: Australia; Brunei Darussalam; Chile; China; Hong Kong, China; Indonesia; Japan; Korea; Malaysia; Mexico; New Zealand; Peru; the Philippines; Singapore; Chinese Taipei; Thailand; United States of America and Viet Nam. The APEC Secretariat was also present.

I.
Chair’s opening remarks

2. The Convenor welcomed members to Singapore for the 1st meeting of the GOS for 2009. 
II.
Adoption of the agenda

3. The meeting adopted the draft annotated agenda (2009/SOM1/GOS/001). 

III.
Adoption of the summary record of the previous meeting

4. The meeting adopted the Summary Record of the 37th GOS meeting held on 18 August 2008 in Lima, Peru which was circulated and finalized intersessionally (2009/SOM1/GOS/002).

IV.  
Remarks from CTI Chair on the 2009 CTI work program and expectations from GOS

5. The CTI Chair briefed the meeting on the work priorities for CTI in 2009: continuing to explore modalities for the possible Free Trade Area of the Asia Pacific (FTAAP), including enlarging, merging and docking modalities; developing KPIs for the Trade Facilitation Action Plan II; continuing work on the Investment Facilitation Action Plan; and new initiatives on services and supply chain connectivity. The CTI Chair noted the heavy agenda and high importance placed on services this year and encouraged GOS members to find a new convenor by end of the meeting. 
V.   
Work program for 2009
1. Discussion of the revision of project submission arrangement, QAF writing in GOS and project management related issues.

6. The APEC Secretariat gave an overview of the arrangements for project assessment and submission for 2009. There will be three project approval sessions in 2009, with the deadlines for project submissions being 20 March, 22 May and 4 September. The deadlines for GOS projects will be slightly earlier to allow for internal CTI processes i.e. the first submission deadline for GOS project proposals is 4 March. 
7. The APEC Secretariat noted the Budget and Management Committee (BMC) approved a limitation on the number of times a project can be submitted for assessment, with projects only allowed to be submitted to the APEC Secretariat twice. The BMC will also be considering changes to how projects are classified and ranked to be more transparent, project devolution and a mechanism for multi-year projects. 
8. The Convenor proposed that a Quality Assessment Framework (QAF) Committee, comprised of the Convenor, one developing- and one developed-economy member, be formed to evaluate each GOS project proposal
9. Australia and the United States agreed that a QAF Committee would be useful as a way to improve the quality of GOS project proposals.  Australia suggested that the project proposer should be responsible for identifying economies to form the Committee for their project. 
10. The meeting agreed that every project proposal approved by GOS would be assessed by a QAF Committee and that the GOS Convenor would summarise the assessment. The meeting also agreed that the QAF evaluation will take place only after the GOS has approved the project proposal.
2. Proposed Project for BMC

11. The Philippines briefed the meeting on the revised project proposal for an APEC Seminar on Trade in Health Services (2009/SOM1/GOS/005). The proposal was first tabled at GOS2 in 2008 and was approved by GOS at GOS3, but failed to receive funding from the BMC. The proposal is for a three day seminar which aims to facilitate trade and investment in health services. 
12. Chinese Taipei, Peru and Indonesia indicated their support for the proposal. 

13. The meeting endorsed the project and agreed to submit the project to the CTI for consideration. The Convenor advised the Philippines to form a QAF Committee to evaluate the proposal. 
3. 2008 Project Final Report and Discussion of Resolutions from the 2008 GOS Activities

a. Measurement of services trade (October 1-3, 2008) – Philippines

14. The Philippines briefed the meeting on the APEC Capacity Building Seminar Workshop on the Measurement of International Trade in Services held in the Philippines in October 2008 (2009/SOM1/GOS/012). 
15. Chinese Taipei noted that most of the workshop participants were from statistics agencies, but having services trade experts participate would have been of more benefit. The Convenor said that both trade experts and statistics representative would have benefited from the workshop – services trade experts understanding how data is collected and organized would enable them to better draw policy conclusions.
16. Malaysia sought clarification about what measures were discussed in regard to harmonising standards. The Convenor responded that the discussions centred on the Balance of Payments Manual which allows for greater comparison across economies. 
17. The Convenor asked the Philippines what future work the GOS could undertake in light of the project.  The Philippines noted the proponent agency is thinking about follow-up activity and that the participants proposed developing an online site where they can continue to interact and share experiences.  The Convenor encouraged the Philippines or other economies to take this up as it was an important issue and to look at possible collaboration with the World Bank and the OECD to improve statistics. 
b. Education services  (September 24-26, 2008) – Philippines

18. The Philippines updated the meeting on the APEC Capacity Building Seminar on Transnational Education Services held in the Philippines in September 2008 (2009/SOM1/GOS/013). 
19. The Convenor noted that there has been an attempt to develop a ‘wiki’ website to allow participants to discuss issues related to trade in education services. It was also noted that not many of the participants, who were mostly from education ministries, were well versed with GATS nomenclature/issues.
20. The United States questioned what the inter-relationship was, if any, between this project and the project Australia is undertaking in the HRDWG (on measures affecting cross-border exchange and investment in higher education in the APEC region).
c. Impact of liberalisation of services trade (October 2008) – Indonesia

21. Indonesia briefed the meeting on the Impact of Liberalization on Trade in Services seminar held in Indonesia in October 2008 (2009/SOM1/GOS/006).  
d. Environmental services survey (January 2009) – China

22. China reported on the progress in the implementation of its project on Survey on APEC Trade Liberalization in Environmental Services. While the project was due to be completed in January 2009, only eight economies have completed the questionnaire so far.   China expects to circulate a draft report by March. 
23. The Convenor encouraged all economies to submit their responses to the questionnaire by mid-March and asked the APEC Secretariat to send a final reminder to all economies. 
24. Australia noted that it found the survey difficult to fill out, not knowing the level of detail required in the responses, and asked China to distribute a sample response to assist them.  The United States suggested that the objectivity of the study would be jeopardised if one economy’s response was sent out as a template for other economies to follow.
25. The Convenor suggested that China make the survey clearer, indicating the sort of response that it may be expecting in the different questions in order to provide economies with more guidance in how to respond to the survey. China undertook to do so.   
e. APEC Legal Services Initiative – Australia

26. Australia provided an overview of the APEC Legal Services Initiative (powerpoint presentation, 2009/SOM1/GOS/009, and information sheet, 2009/SOM1/GOS/009a). The project was approved in 2008 for implementation in 2009. The main objectives of the project are to: enhance transparency in the regulation of practice of foreign law across APEC economies; identify information gaps; and, develop best practice for the regulation of foreign lawyers. The project will be implemented through three stages: an inventory of current foreign law regulations across APEC, which will be compiled into a database stored on an APEC-related website; a capacity-building workshop, tentatively planned to be held in Singapore in July 2009; and a framework to encourage sharing of information and best practice models. 
27. Australia requested that economies use the information sheet provided to talk to their regulatory bodies and encourage them to participate in the initiative.  
28. New Zealand expressed support for the project and noted that, given the complicated nature of regulation of legal services, this may be a useful way to engage regulatory agencies. 
29. The Convenor asked whether the capacity-building workshop was planned to be held in the margins of the July GOS meeting. Australia responded that it did not have to be as the focus of the workshop was capacity-building of the regulators, but it could be. 
4. Report of HRDWG project on Measures Affecting Cross-border Exchange and Investment in Higher Education in the APEC Region

30. Australia reported on progress in the implementation of Measures Affecting Cross-border Exchange and Investment in Higher Education in the APEC Region (powerpoint presentation, 2009/SOM1/GOS/007). The project is being run under the Human Resources Development Working Group (HRDWG), but has connections with the work of GOS. Australia noted that it would be useful for GOS to consider how it could pick up on some of this work further down the track.  

31. Australia noted, in response to the previous question from the United States on the relationship between the APEC Capacity Building Seminar on Transnational Education Services and this project, the inter-relationship will stem from representatives of the HRDWG education network and GOS working more closely together.

32. Australia noted that the project is expected to be completed by April 2009. The project involves desk research and a survey – so far 11 member economies have responded to the survey. Australia encouraged all member economies to respond to the survey. 

33. The Convenor suggested that it would be interesting, given the previous survey undertaken within GOS in 2000, for the consultant to examine whether the regulations or the policies related to the services sector have changed. The Convenor urged all economies to submit their survey responses. 
34. The United States commented that references to “harmonisation” can raise concerns among regulators, and that, to ease regulators’ discomfort, it may be preferable to use terms such as “information sharing” instead. The Convenor noted that this was also one of the concerns that came up in discussions in the capacity-building workshop in the Philippines last year and it was decided to steer away from discussions on harmonisation in education services. 

35. The Convenor noted it would be useful for any future work arising from the project to be done jointly by the GOS and HRDWG.
5. Discussion of new work programs in GOS in 2009 and beyond

a. Joint Australia–US APEC Services Initiative (ASI) tabled in CTI and discussion of what role GOS wants to play in the ASI

36. The United States presented an overview of the Australia-US proposal for an APEC Services Initiative (powerpoint presentation, 2009/SOM1/GOS/011). The initiative looks to follow up on the Leaders Statement in 2008, which called for work to be undertaken in cross-border services. The proposal contains three elements: capacity building seminars to raise awareness; development of a set of principles; and establishment of a forward work program. 
37. The United States noted that the next steps for GOS would be to host information-sharing seminars, looking at commercial reality and at regulatory perspectives, and to support CTI discussion of principles and actions. 
38. Indonesia noted that it was pleased that mode 4 would also be covered in the initiative.  Malaysia questioned whether the CTI had the relevant expertise to discuss issues such as what principles should go into the framework, or whether the issues should be discussed in GOS.
39. The Philippines commended the initiative and noted that it hoped the initiative would take into account the interests of all economies. Chile also noted their support for the initiative and Chinese Taipei welcomed the idea for the capacity building seminars. 
40. The United States noted that the non-binding nature of discussions within APEC provides greater comfort to discuss a range of issues (e.g., mode 4). With regard to the competence of CTI, it was noted that while GOS had an important role to play, some sectors such as e-commerce and telecommunications needed to be discussed in the CTI, due to the competence of other fora in these areas.

41. Japan, New Zealand and Peru welcomed the initiative. Thailand voiced some concerns about retaining the right to regulate services, especially with regard to ensuring consumer protection and national security. The United States noted the need to balance the right to regulate and protect consumers. 
42. The Convenor echoed Malaysia’s question about how the expertise within GOS will be utilised – while GOS could do the capacity-building work, the Convenor questioned how GOS would be involved in the policy work. The US noted that it hoped that GOS members would have significant input into the policy work within their own economies.
43. China noted that of the three elements of the ASI proposal, only the capacity building part was approved at the CTI level and that GOS would be an appropriate sub-forum to hold relevant activities. China further noted that there was no consensus in CTI on the other two elements yet. The United States confirmed China’s understanding of the status of the ASI proposal in the CTI, and noted that a small group had been formed within the FotC on REI to begin work on other elements of the proposal.
44. The meeting agreed that GOS would take on the capacity-building work within the ASI. The Convenor noted that a lot of work would need to be done intersessionally and that an activity could perhaps be organised in the margins of GOS2.

b. Singapore proposal to develop a set of good regulatory practices for environmental services.

45. Singapore provided an overview of its proposal to develop good regulatory practices (GRP) for environmental goods and services (2009/SOM1/GOS/010), which was tabled at CTI1. Singapore noted it plans to circulate two papers relating to GRP in environmental goods and environmental services to the Sub-Committee on Standards and Conformance (SCSC) and GOS respectively by mid-March. Singapore hopes to receive comments on the papers intersessionally to allow more substantive discussions on the proposal at CTI2 and CTI3. 
46. Indonesia voiced some concern on the relativism nature of Good Regulatory Practices between developed economies and developing economies.  Singapore noted it would table the abovementioned papers which adopt universal principles regardless of the level of development.

c. Other initiatives that economies want to bring up, albeit informally, in GOS1. 

47. The Convenor noted the Market Access Group (MAG) was looking at a capacity building initiative in environmental goods and services. If approved, the MAG would like GOS to eventually co-sponsor the activity. 
48. Japan noted that the project proposal was discussed at MAG3 in 2008 and would be tabled at MAG1 for approval. The Convenor asked Japan to keep GOS informed intersessionally about the proposal.
VI. 
Other issues

a. Selection of new GOS Convenor 

49. The Convenor commented that this would be the last GOS meeting chaired by her. The Convenor noted the APEC Secretariat had distributed, on behalf of Korea, a letter of intent and CV for a candidate for the position of GOS Convenor.
50. The United States thanked the Convenor for her capable chairing of the GOS over the past two years and thanked Korea for their expression of interest in the Convenor position. They noted that it would be preferable to give member economies more time to think about whether they would like to nominate someone for the Convenor position.  
51. The Convenor agreed that economies should get back to her with expressions of interest by the middle of the next week as the issue would need to be resolved quickly.  The Convenor thanked Korea for taking the initiative in nominating a candidate for the position.
52. China, Chile, Indonesia, Korea and Peru expressed their gratitude to the Convenor for her efforts in GOS over the past two years. 
b. APEC Secretariat briefing on outreach activities

53. The APEC Secretariat provided an update on outreach activities planned for 2009. This year Senior Officials formed a “Friends of the Chair” group looking at communications, in particular: mission statement/branding; strategic approach; and, publications and website. The Secretariat noted that some of the developments for 2009 include: a new look for APEC publications; a toolkit for satellite websites; refreshing the APEC website in April/May; a new publications database; celebrating the 20th anniversary of APEC with an essay contest; further APEC success stories; and, the publication of a think piece regarding APEC in an international journal. 
54. The Convenor noted that the GOS website had very little information available for the public and requested that the website be updated with those documents that can be released to the public, for example, the presentations given during the different GOS capacity building seminars held in 2008. The Convenor suggested that one page summaries/press releases be developed by project proponents for capacity building activities on measurement of trade in services, energy services, education services, and impact of liberalization in services trade, to be uploaded onto the GOS website for the information of all members and researchers. The Convenor also suggested GOS may wish to consider developing some sort of ‘wiki’ forum where participants from projects can continue discussing issues with each other. 
VII. Document access

55. The meeting agreed that other than draft and working documents, all documents would be accessible to the public (Restricted documents: 000, 005, 008 and 010)

VIII. Date and place of next meeting
56. The next GOS meeting will be held in May 2009, although the date is still to be confirmed.  

