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Chair’s Summary Report

APEC Investment Experts’ Group (IEG) Meeting

Singapore

19 May 2009

1. Introduction

The second IEG meeting for 2009 was held on 19 May 2009 in Singapore.  The meeting was chaired by the IEG Convenor, Roy Nixon, and attended by approximately 45 representatives from 19 economies (Australia; Brunei Dar Salaam; Chile; China; Hong Kong, China; Indonesia; Japan; Korea; Malaysia; Mexico; New Zealand; PNG; Peru; Philippines; Singapore; Chinese Taipei; Thailand; United States and Viet Nam), including one representative from ABAC, one invited guest from UNCTAD and a representative from Colombia which has been granted guest status for 2009-2011.  The APEC Secretariat’s IEG Program Director also attended.

2.　Opening remarks by IEG Convenor Roy Nixon

Delegates welcomed especially Colombia as invited Guest for a 3 year period. The Honorary Consul for Colombia in Singapore, Mr Isaac Tcachman thanked APEC/IEG for allowing Colombia to attend and noted that in future officials from Colombia’s Department of Trade would likely be in attendance.

3.　Business arrangements

Singapore welcomed IEG members and gave a précis of arrangements at the NCIS conference center and the APEC building and bus arrangements to and from hotels.

4. 
Agenda (2009/CTI2/IEG/001)

The draft agenda was tabled and adopted.

5.
Reports on Activities and Developments since the last IEG meeting held in Singapore on 22 – 23 February 2009

(a) Convenor’s Update  (2009/CTI2/IEG/002)

· BMC recently approved the Core Elements 3 project (Malaysia) – a training course to be held in Kuala Lumpur from 15-19 June

· Noted inter-sessional work coordinated by Australia on IFAP and thanked delegates for their cooperation and interest in developing the 15 priority actions under the three themes of e-transparency, reducing investor risk and simplifying business regulation.

· Updated the current status of the IFAP measurement project in that it had just gone to tender and all delegates were invited to advise suitable researchers/consultants to submit expressions of interest to APEC’s PSU.

· ABAC recently met in Brunei and expected a debrief from ABAC here.

· A Supply Chain Connectivity Symposium had just concluded and arrangement had been made for a debrief on that seminar which from all reports was very successful

· CTI will be considering further an APEC Services Initiative.

· Economic Committee

· Adopted a multi year approach to projects targeting themes

· The World Bank is currently applying Doing Business indicators in an APEC context  - from this priority themes for regulatory reform will be considered by SOM with a final list to be presented to CSOM and Leaders.
· Reached broad agreement on voluntary reviews of structural reform which are meant to complement the APEC-OECD Integrated Checklist on Regulatory Reform.

· Finance Ministers Process – key topic at February meeting was the Global Economic Crisis with agreement that the situation had deteriorated further with a sharp fall of economic activity including FDI expected in Asia.  The next SFOM meeting was to be in July and Finance Ministers are to meet in October 2009.

The Convenor tabled IEG 1 Chair’s Summary Report (2009/CTI2/IEG/003) which was adopted by the meeting.

(b) APEC Secretariat Report (2009/CTI2/IEG/004) – The IEG Program Director, Ms Hiroko Taniguchi gave an outline of how the interactive APEC website worked and encouraged IEG members to visit the website as more and more documents were posted there - it is more reliable than email messages.  The Program Director encouraged IEG members to ensure that relevant email addresses were updated with the APEC Secretariat regularly.

6.
Debrief on IEG Seminar for Sharing Experience on Improving Investment Policy 

China summarised the seminar in the following way:

· 19 economies were represented at the seminar that was held in Singapore on 18 May 2009.

· Experts from Australia, China, Thailand and UNCTAD moderated sessions within the seminar.

· UNCTAD informed participants that the current global financial and economic crisis meant that global investment flows, which had peaked in 2007, had declined rapidly in 2008 – 2009 especially in developed economies.

· UNCTAD also said some measures taken by governments to provide stimulus to their economies may result in FDI actually falling.  There was a need to balance the need to attract FDI against the need to protect local businesses.

· Australian and Chinese experts shared views to the seminar on transparency and noted particularly the view of the Australian expert regarding a definition of transparency that could be adopted as part of a considered approach.  This definition included a relationship between streamlining and transparency.

· There were a range of different approaches to attracting FDI however that there was much common ground especially in the need to provide certainty, establishment of one stop shops and coordination of government efforts.

· APEC has an opportunity to develop a sound climate for improving FDI

Many delegations congratulated China on the seminar and made particular note of the topics under discussion. It was also recommended that seminars like this should be held adjacent to IEG meetings to allow deeper discussions of ongoing and emerging investment issues. 

Papers for the Seminar have been posted on the APEC Meeting Document Database.

7.
Debrief on the Supply Chain Connectivity Symposium 

Australia advised that a very successful Supply Chain Connectivity Symposium had been held over two days (16 and 17 May 2009) with Australian and Singapore co sponsors. Ministers from both economies gave keynote speeches with 180 attendees including many from ABAC and some 20 speakers.  

The Symposium identified 20-30 choke points (usually poor regulation) that were impeding the smooth flow of goods and services in the APEC region. The participants sought to prioritise these choke points according to how important they were and recommend actions APEC could usefully take to address them. Of particular interest to IEG was the identification of hard infrastructure (lack of or poorly maintained physical infrastructure such as ports or roads) as a priority choke point.  It was pointed out that IEG has been working constructively in this area for some time (such as the APEC UNCTAD project on best practices in the use of FDI in roads infrastructure projects) and a project proposal from Vietnam was likely to be reactivated soon.   

Symposium papers have been posted on the APEC Meeting Document Database.

8.
Other project work not elsewhere covered

· Thailand (Board of Investment) is to host a Workshop on Improving Investment Promotion Performance in Accessibility to Investors and Information Provision (CTI 08/2009T) (2009/CTI2/IEG/005) jointly with APEC and the World Bank’s FIAS.  This workshop is to be held in Bangkok over 3 – 5 June and seeks to enhance practical skills in investment promotion agencies.  At the time of IEG2, 10 economies had registered to attend.

· Australia tabled a final version of the Investment at the Sub National level to Promote Economic Integration (Phase 1) (CTI35/2008T) (2009/CTI2/IEG/006). This report included case studies on investment at the sub national level from Mexico, the Philippines, China and Indonesia together with all the presentations from the EC-IEG Seminar on Regulatory reform held at SOM1.  The report will be published electronically by APEC on its web site after a few APEC editorial requirements have been met.

· Malaysia indicated that with UNCTAD they had received a good response from speakers to attend the Core Elements (III) seminar to be held in Kuala Lumpur on June 15 to 19.

· Stage 2 of the APEC UNCTAD Best practices in the Use of FDI is also progressing satisfactorily with completion of a draft report on schedule for September 2009.

9. 
Core Elements Draft Study Report and Discussion (2009/CTI2/IEG/008 and 009)
UNCTAD and New Zealand tabled the Final Study report (Stage II) which included revisions made at and after IEG1. UNCTAD told us that they had done some further thinking about the definition of what constitutes an “investment principle” noting that its use in this report was different from its use in say the Non Binding Investment Principles. In this report an investment principle was a core element that had a consistent meaning and was consistently included in APEC investment agreements. 

Whilst the report was generally accepted, some concern was expressed whether some of the core elements not considered investment principles were in fact core elements at all. It was decided to allow delegations further time to take these technical points up with UNCTAD.

Australia then presented its non-paper (CTI2/IEG/009) on what IEG should do now with the Core Elements work especially about how we report to CTI on our findings.  The paper posed a number of interesting questions focusing on the relationship between the investment principles and APEC’s existing investment instruments (the NBIP, the Menu of Options and the Transparency Standards).

There was overwhelming agreement that the study is a useful tool, and could serve as a basis for tailor-made capacity building activities designed to improve member economies investment agreement making abilities. It was also commented that the study is not a substitute for APEC’s existing investment instruments.  A possible further avenue of work is to explore the policy reasons why APEC’s member economies have not consistently adopted the many core elements not presently considered investment principles.  Moreover, a question posed by one delegation: if APEC member economies were to consistently use the 29 core elements as investment principles in their investment agreements, would this be sufficient to meet the Bogor Goal of free and open investment?  If not what other investment principles do we require? 

10.  Investment Facilitation Action Plan (IFAP) – including measurement and reporting, priority actions and capacity building needs (2009/IEG/010)

Australia as Chair of the Steering Group on IFAP implementation updated IEG on progress since we met in February. It was noted that several submissions were received, intersessionally from economies on the proposed 15 priority IFAP actions requested by CTI under the three themes: E-transparency, reducing investor risk, and simplifying business regulation.  There was general consensus of opinion across all economies as to which actions best met the criteria for priority selection notably their business impact, potential synergies with the work of EC and the ultimate objective of being able to measure progress through the KPIs project. 

ABAC’s representative noted that the IFAP had been discussed at its recent meeting in Brunei.

IEG considered a discussion paper circulated prior to the meeting including how we report our progress to CTI.  The paper suggested IEG's report should focus on three important areas.

· First, the extent to which the existing APEC work program already includes actions and achievements which are addressing the 15 priority actions and other IFAP actions – this will note important contributions from other CTI sub fora and other APEC committees and Working Groups.

· Second, how APEC proposes to address the most pressing capacity building and technical assistance gaps of the developing member economies in the priority action areas of the IFAP. 

· Third how we are working with ABAC as a key stakeholder in the IFAP.

IEG determined that its IFAP Steering Group would continue to seek input from IEG intersessionally regarding capacity building gaps needing priority action in the second half of 2009/early 2010 together with the project proposals designed to address them.  There was an indication from the US that they might be interested in doing more work on investment disputes.  It was noted that capacity building projects need not be all sourced in IEG. They could draw upon work elsewhere such as EC’s regulatory reform priorities. There will be clear synergies between IEG’s CB needs under the IFAP and the 3-4 priority actions determined by the EC in regulatory reform.  IEG agreed to a report being developed and cleared with IEG members intersessionally for submission to CTI in time for its possible inclusion in its report to Ministers Responsible for Trade with an update later in the year for Economic Ministers and Leaders.

11.
ABAC issues

Mr Martin Yuoon, of ABAC Singapore advised that ABAC had last week held a meeting in Brunei.  Mr Yuoon advised that ABAC was writing to all APEC leaders regarding the global financial crisis.  Other significant issues discussed at Brunei were the Bogor goals and reporting of ‘mid term’ achievement due in 2010.  ABAC also discussed FTAAP and wished to encourage APEC towards this goal.  The Convenor noted ABAC’s continuing interest in the IFAP and IEG’s work generally and encouraged economies to ensure ABAC’s involvement in this.

12.
Roundtable discussion on the global financial crisis (GFC) and FDI (2009/IEG/011)

IEG interest in holding a general roundtable discussion on the global environment for FDI flows and investment protectionism continues. IEG members continue to receive all relevant information from the many international organisations working in the areas of the GFC, FDI impacts and investment protectionism.

As noted earlier under Agenda Item 5, IEG members received an update from UNCTAD at the Investment Policy Seminar organised by China.  Some issues that were particularly highlighted by the UNCTAD analysis were:

· an increase in some general policy measures after September 2008 taken in response to the crisis that were less favourable to FDI

· some discrimination against existing foreign investors through bail-outs, subsidies and government procurement

· possible constraints on outward FDI ie where government ownership or government support becomes a pressure point on the outward investment strategies of domestic firms.

There were some comments passed that APEC members could do more to encourage outward investment – Japan was cited as an example of passing favourable policies to encourage their companies to increase FDI abroad. Another comment expressed was that we needed to keep the whole issue of protectionism in perspective as the evidence so far is a little sparse. Another commentator said that more work needed to be done to consider the post-crisis impact of the sharp drop in FDI with a suggestion that APEC hold a dialogue with experts on investment issues to get a clearer idea of what can be expected in the future

13.
Convenor’s Report to CTI

The draft Convenor’s Report to CTI2 was approved with some minor corrections to the circulated document. For the final version, see 2009/CTI2/010b on APEC website (CTI 2 meeting)

14.
Document Classification 

The proposed document classification schedule (2009/CTI2/IEG/000) was accepted.

15.
Next Meeting

The next meeting is to be held at the Grand Copthorne Hotel in Singapore on 28-29 July 2009.

