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31st APEC Market Access Working Group Meeting
Singapore, 22nd February 2009

Summary Report
The Market Access Group (MAG) acts as a focal point for advancing and integrating CTI objectives on tariffs and non-tariff measures (NTMs). The MAG met on the 22nd of February 2009, in Singapore. The Convenor, Dr. Akihiko Tamura of Japanese Ministry of Economy, Trade and Industry, chaired the meeting.

CTI Priorities of 2009

At the outset, the CTI Chair, Ms. Elizabeth Mary Chelliah, briefed MAG members on SOM’s and CTI’s priorities for 2009 including Regional Economic Integration (REI) (2009/SOM1/MAG/017). The Chair emphasized the need to address business difficulties relating to ROOs by minimizing and streamlining the current complexity of product specific rules as agreed in the REI multi-year work plan. The Chair raised three areas that need to be explored on ROOs: harmonization, cumulation, and simplification of documents and procedures. With regard to simplification, the Chair asked MAG to work closely with SCCP to examine possible ways to simplify documents and procedures on ROOs as a priority issue for this year.
Support for the Multilateral Trading System
MAG reviewed the recent concern regarding the tariffs levied on some of the new information technology products which should enjoy the duty-free treatment under the WTO’s Information Technology Agreement (ITA). In this regard, the United States briefed the members and raised concerns on the latest developments in the EU which is imposing tariffs on products such as LCD computer monitors, set-top boxes and multi-function printers. EU is now considering of imposing tariffs on mobile phones (2009/SOM1/MAG/002). MAG members reconfirmed the importance of ITA in terms of promoting innovation and productivity for economic growth which benefits the consumers around the world. MAG members agreed to continue to work together in this area.
Environmental Goods and Services (EGS)
MAG members had a discussion on the proposal by Australia on three possible MAG activities on environmental goods which were listed in the attachment of the EGS Framework agreed last November (2009/SOM1/MAG/004). The three were: survey of major impediments to the development of trade in environmental goods; sharing of information on domestic and international trade policy developments affecting trade in environmental goods; and brief reviews of reports on environmental goods and services. Some members supported the proposal, but some could not support at this stage where details of the proposals were not yet developed and needed further work. MAG members agreed to continue the discussion.
MAG members had a discussion on the project proposal by Japan on “Workshop on Environmental Goods and Services” (2009/SOM1/MAG/016). The workshop was proposed to take place in conjunction with MAG3 in July/August in Singapore. Many members supported the proposal and it was approved to be submitted to CTI/BMC to seek APEC TILF funding.

Australia updated the progress made in the preparation for the self-funded “Workshop on Trade and Environment” which is to take place in Jakarta, Indonesia (2009/SOM1/MAG/003). Updated agenda with schedule information will be circulated once it is confirmed. MAG members welcomed the progress. 

The US updated the recent developments made in EGS database which is listed as one of possible projects in the attachment of the EGS Framework. The US, Canada, and New Zealand are currently working on a mock-up of the database. The US indicated their prospect to share what the database will look like at the coming MAG meetings.

Supporting Regional Economic Integration

The Convenor stressed that the ROOs is an area that SOM has tasked MAG to work intensively to address business difficulties, and informed MAG members that they would discuss the three areas: harmonization, cumulation, and simplification of documents and procedures that the CTI Chair had just raised. 
On cumulation, the Convenor briefed that when he sought comments with regards to technical work including cumulation last September, one member had suggested that MAG members were not all familiar with rules of origin and that it would be advisable to have an information session on ROOs. He therefore explained that MAG would start with information session on the basics of preferential rules of origin.  Australia led the information session in the aim of building capacity of MAG representatives to prepare for detailed and technical discussions on ROOs (2009/SOM1/MAG/005). The session was very helpful to deepen members’ understanding on ROOs. ABAC expressed their expectation on the future MAG work on ROOs. MAG members thanked Australia’s contribution.

MAG members had a discussion on the work on preferential rules of origin on a sectoral basis conducted by the US, Australia, and Japan. The US briefed the MAG members on their work in consumer electronics sector (2009/SOM1/MAG/007). The US chose this sector because it was basically duty-free ITA sector, but they found that the complexity was not much different from non-ITA sector. Another finding was that a serious confusion is observed which arises from HS classification revision. Australia briefed on their work in refrigerators and musical instruments (2009/SOM1/MAG/006). Japan briefed on steel products (2009/SOM1/MAG/008, 2009/SOM1/MAG/013). Japan pointed out that steel sector is suited for “change in tariff classification rule” rather than “value-added method” due to the nature of manufacturing process.  Japan also pointed out the difficulty to renegotiate ROOs since it is very closely tied with concession of tariff rates. Despite the difficulties found through this exercise, MAG members agreed to continue their effort to address business concerns on ROOs. The Convenor reminded MAG members that a dialogue with business community was planned in conjunction with MAG2 in May to exchange views on ROOs if they follow the timetable suggested on the paper (2009/SOM1/MAG/011) which was adopted at MAG3 last year. No clear plans on business participation were expressed, but it was agreed that Australia, Japan, the US as well as other interested economies would discuss the way forward in consultation with the Convenor. 

MAG members discussed the issue of simplification of documents and procedures on ROOs which was tasked by SOM. The Convenor tabled a list of possible items to be examined as a first step of future work (2009/SOM1/MAG/014). After some discussion, MAG members agreed to do the followings: to send this list of possible items identified by the Convenor to SCCP for their discussion, to solicit inputs from ABAC and MAG members on their specific problems relating to documents and procedures of ROOs, and to draft a summary based on the inputs from ABAC discussion at the next MAG2 meeting. ABAC agreed to cooperate on this exercise.
Australia and Indonesia briefed MAG members on the outcome of their self-funded project “APEC Advanced Workshop on Negotiating Free Trade Agreements” held on 27-28 October last year in Yogyakarta. 

Trade Facilitation

MAG members welcomed the outcome of the “Remanufacturing Workshop” held on 21st February 2009 which was funded and organized by the US. The US highlighted that the presentation and discussion at the workshop demonstrated that there are environmental, labor, consumer, and government benefits from remanufacturing, and that such benefits are enhanced when barriers to trade in remanufactured products are removed. In addition to the presentations and panel discussions, MAG participants enjoyed a “Hands-on Remanufacturing Process Simulation” to further their understanding. MAG members agreed on the conclusion of the workshop (2009/SOM1/MAG/015) as MAG’s record, and to continue the discussion on remanufacturing products.

ABAC took the opportunity to note that it has asked Marshall School of Business, University of Southern California to conduct a research on non-tariff measures on agricultural products. ABAC will update its progress at the next MAG2 meeting.

Support of the APEC Food System

NZ updated the status of the preparation for the workshop on APEC food system which is being prepared with Canada. They informed MAG members that they are considering of postponing the workshop this year and holding it in the margins of MAG1 next year. Canada expressed its intention to conduct several activities after this workshop including those focused on food security. Thailand expressed its intention to be a co-sponsor of the workshop by providing speaker(s) and proposed to add two more sectors: fish and fishery products sector and fruit and its products sector.
APEC Tariff Database

MAG members had an intensive discussion on the future of APEC Tariff Database (2009/SOM1/MAG/015). The Secretariat briefed that the APEC Tariff Database is no longer supported by the service provider since January 1 this year, but there are some requests from business community including ABAC to continue and improve the Database. The Secretariat tabled two options: maintain/improve the database with new funding source, if APEC can find one; or create a common website with links to APEC member economies’ website on tariff information. After some discussion, MAG members could not reach a conclusion on the future of the service. MAG agreed on the following three paths to be taken by MAG, suggested by the Convenor: each member to look into details of the current database in terms of its usefulness and possible ways of improvement; each member to find possible sponsors of the database; and MAG to seek SOM’s decisions to solve funding problems in case sponsors could not be found. MAG agreed to continue the discussion.
Date and Place of Next Meeting

Convenor informed MAG members that the next MAG2 meeting will be held in the middle of May in Singapore.
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