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Summary Report
The Market Access Group (MAG) acts as a focal point for advancing and integrating CTI objectives on tariffs and non-tariff measures (NTMs). The MAG met on the 20th of May 2009, in Singapore. The Convenor, Dr. Akihiko Tamura of Japanese Ministry of Economy, Trade and Industry, chaired the meeting.

Support for the Multilateral Trading System

MAG updated developments and concerns regarding products covered by the ITA, and discussed possible MAG initiative in this area.
Japan briefed that recent technological development has blurred the boundary between IT products and other electronics and electrical products, and emphasized that further trade liberalization of a broader range of electrical and electronics products is crucial (2009/CTI2/MAG/013). The US raised concerns on the latest developments in the EU which is imposing tariffs on products such as LCD computer monitors, set-top boxes and multi-function printers. MAG agreed to continue to work in this area. 

Environmental Goods and Services (EGS)

The MAG Convenor highlighted that EGS was one of the most important subjects of the group and commended the progress made in MAG. He reminded members that EGS work program incorporating individual projects would  be delivered to MRT for endorsement. MAG discussed the following five projects.
Australia and Indonesia briefed on self-funded Workshop on Trade and Environment, which was to take place in Jakarta on 25-26 May. 
Japan informed MAG that Workshop on Environmental Goods and Services (2009/CTI2/MAG/010) was approved by BMC and that the workshop was scheduled on 28th July in the margin of MAG3.

Australia and Japan proposed Survey of Major Impediments and Market Drivers to the Development of Trade in Environmental Goods that are Necessary for Climate Change Mitigation and Adaptation (2009/CTI2/MAG/004), through which views of members and ABAC on impediment to trade in such goods would be compiled. A few members commented on the objectives, the way forward of this study and the possible duplication with the Singapore’s Proposal for an EGS Study on Good Regulatory Practices (2009/CTI2/MAG/005). It was also suggested that the views of developing economies be addressed.  Proponents responded that their proposal could be flexibly conducted. MAG endorsed the proposal, and agreed to discuss its budget proposal to seek TILF funding at MAG3. 

A mock-up demonstration of APEC Environmental Goods and Services Information Exchange (EGSIE) (2009/CTI2/MAG/003) was provided by the US, Canada and New Zealand. Its purpose would be to provide public and private stakeholders in APEC economies with a means to access and share the latest information, studies, projects and commitments on EGS and voluntarily exchange information on specific environmental goods and services. The proponents sought MAG members’ inputs on the website, and explained that an updated version of mock-up would be discussed at MAG3, hoping to take EGSIE live in time for APEC Ministers/Leaders meeting in November. There was a general support for the proposal among MAG members. A few members suggested that a disclaimer should be added on the website, to clarify that the website would not prejudice Member Economies positions in other fora. Other comments included questions on how non-English materials could be fairly uploaded and how the website should be managed in terms of human and financial resources. EGSIE exchange tool was endorsed by MAG as part of APEC’s EGS work program.

Singapore tabled the EGS Study on Good Regulatory Practices (2009/CTI2/MAG/005) at MAG for information only, while the proposal was to be discussed at CTI2 formally. Singapore explained at MAG2 that they submitted the new proposal on the basis of comments received from members at CTI1, and that the proposal now consisted of two stages: a study on GRP for EGS as Stage 1; and on the basis of this study and with consensus from Member Economies, to begin work to develop a set of GRP as Stage 2. 
Supporting Regional Economic Integration

At the outset, the Convenor reminded members that “making Rules of origin more business friendly” was one of the top priorities and that MAG was tasked to work toward harmonization, cumulation and simplification of documents and procedures, on which members embarked on discussion at MAG1. 

On harmonization, MAG discussed its ongoing work on Harmonization of Rules of origin on a sectoral basis. Chinese Taipei, as one of the volunteering economies, explained its study on ROO patterns of bicycles and bicycles related products (2009/CTI2/MAG/006). Following Chinese Taipei’s presentation, there were discussions on the background which could affect the patterns of ROOs in bicycle sector. Some members mentioned that motivation could matter when examining whether ROOs could be harmonized or not. 
MAG also discussed the future works on sector analysis. The Convenor stated that the sector analyses undertaken by volunteering economies were all useful and that there was presumably a consensus on MAG’s continuing of this exercise.  He also suggested that MAG prepare a short summary which would summarize the progress made until MAG2 for reporting purpose to CTI3, and that the workplan of this exercise outlined in the original proposal (2008/SOM3/MAG/007) could be modified in line with current status at MAG. He urged all members to volunteer in analyzing on additional sectors. Convenor’s suggestions were agreed by MAG members.

On Cumulation, MAG members looked forward to a presentation on cumulation by Canadian expert at the Trade Policy Dialogue held on 21 May.
On simplification of documents and procedures, MAG welcomed SCCP Convenor’s briefing on the Results of (i) Survey on APEC Customs Administrations’ Roles and Responsibilities in Rules of Origin, and (ii) Template on APEC Customs Administrations’ Verification of Importers’ Eligibility for Preferential Tariffs (2009/CTI2/MAG/014). The SCCP Convenor explained that SCCP would continue to work for simplification issues at SCCP2 based on the survey. MAG reconfirmed that the Group would cooperate with SCCP in this area. 

Singapore presented findings from Business Feedback on Procedures and Documentation Relating to Preferential Rules of Origin (2009/CTI2/MAG/011). The forty-four responses collected for this survey suggested that long and burdensome process on certificate of origin was the number-one issue that business felt contributed to onerous compliance costs. 
Singapore proposed Best Practices for Simplification of Customs Procedures for Rules of origin (2009/CTI2/MAG/007). The objectives of the set of best practices was to provide better utilization of the FTAs that APEC economies enter with each other and to reduce compliance costs for business. The suggested best practices were based on Singapore’s experiences and feedback from business, and consisted of five practices: self-certification; minimum data requirements for Preferential Certificates of Origin (PCOO); harmonized validity period for PCOO; uniform clarity for tolerance and treatment of PCOOs with errors and harmonized; and reduced number of years for record-keeping. Singapore explained that the paper would be also considered by SCCP, and hoped that the proposal be endorsed by MAG3. MAG commended Singapore for their works on Best Practices. On self-certification, some members expressed concerns on how the issue should be addressed on the proposal, while other members explained benefits from introduction of self-certification. Some members suggested that inputs from SCCP on the paper would be useful. 
Finally, the Convenor suggested that Singapore’s proposal could be one of the deliverables this year, and requested Singapore to table an updated proposal at MAG3 based on members’ comments. MAG agreed on working on this proposal inter-sessionally.  MAG also noted that, at CTI/MAG Trade Policy Dialogue to be held on the 21st of May, presentations to further explain self-certifications would be made.   
Japan and the US briefed a proposal on Developing the APEC Website on Tariff and ROOs (“Web TR”) – the APEC Transparency Initiative on Tariffs and ROOs (2009/CTI2/MAG/008) for MAG members’ information. While the proposal was to be formally proposed at CTI, some members expressed their preliminary comments at MAG. MAG Convenor reminded members that MAG would have a chance to discuss their challenges they have faced regarding posting information at MAG3, if the proposal was endorsed by CTI. 
.

Trade Facilitation
As a follow-up on the initiatives on Remanufacturing, including the Remanufactured Workshop in the margins of MAG1, the US tabled Next Steps on Remanufacturing (2009/CTI2/MAG/009). The proposed next steps included questions that economies would individually answer on remanufactured goods and drafting of a paper on best practices for policies affecting remanufacturing for endorsement next year.  

While members generally supported the proposal, MAG discussed whether they should decide on initiating best practices before embarking on the questionnaire exercise. MAG endorsed the idea of the paper on the condition that some languages be added so that MAG would have an opportunity to determine whether to move on to drafting a best practices paper.

On Non-Tariff Measures (NTMs), ABAC reported on its study commissioned to the Marshall School of Business, University of Southern California, and briefed their discussions on non-tariff measures on agricultural products.
Support of the APEC Food System 
Canada, New Zealand and Thailand briefed their plans to hold MAG workshop to identify cross-cutting issues affecting trade in food and agriculture products in the margin of MAG1 next year. The Convenor briefed Secretariat’s request to report MAG’s activities which could contribute to the food security work plan, which was endorsed by Ministers last year. 

APEC Tariff Database

APEC Secretariat informed MAG of the discussion at SCCP1 on the future of the APEC Tariff Database, and announced that the current Database was completely terminated after MAG1.

Other Issues

Australia briefed its APEC Study Centre proposal to hold a trade workshop – Policy Options to Promote Reform in Non Agricultural Market Access in an Era of Falling Demand, Rising Protectionism and Economic Uncertainty (2009/CTI2/MAG/012). 

. 
Date and Place of Next Meeting

Convenor informed MAG members that the next MAG3 meeting will be held on the 29th of July, following MAG Workshop on Environmental Goods and Services on the 28th of July, in Singapore.
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