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Summary Report
The Market Access Group (MAG) acts as a focal point for advancing and integrating CTI objectives on tariffs and non-tariff measures (NTMs). The MAG met on July 29, 2009 in Singapore. The Convenor, Dr. Akihiko Tamura of Japan’s Ministry of Economy, Trade and Industry, chaired the meeting.

Support for the Multilateral Trading System

2. The MAG Convenor reminded members of the standalone statement adopted by Trade Ministers on July 22 that concluding of the Doha Round by 2010 would be the most effective way to resist protectionism and strengthen the multilateral trading system.

3. With regard to the Information Technology Agreement (ITA), MAG was updated on developments and concerns regarding products covered or to be covered by the ITA. 

4. Japan highlighted APEC’s important contribution to the establishment of the ITA in 1996 but also noted that new IT products have emerged in the interim, some of which do not enjoy duty-free treatment under the ITA due to technological development. Japan thus sought cooperation from members on the sectoral proposal on electrical/electronics products at NAMA negotiations in order to solve this problem. Japan also suggested that tariff elimination would help enhance efficiency and innovation in APEC economies and that it would eventually contribute to a rapid economic recovery.
5. The US reminded members that APEC economies account for more than 70 % of total exports of IT products and raised concerns that the EU was imposing tariffs on products such as set-top boxes and multi-function printers. The US also suggested that the ITA be continuously discussed given its contribution to innovation and employment. MAG agreed to continue to work in this area. 
Environmental Goods and Services (EGS)

6. The MAG Convenor informed members that, during the MRT, the Ministers instructed officials to finalize the EGS work program for the AMM’s consideration in 2009. The Convenor highlighted that MAG has been one of the most active subfora on EGS. Members discussed the following projects which are to be undertaken under the EGS work program.
Self-funded Workshop on Trade and Environment (Jakarta, May 25-26)

7. Australia and Indonesia briefed the Group on their self-funded Workshop on Trade and Environment, which was held in Jakarta on 25-26 May (2009/SOM2/MAG/005). The purpose of this workshop was to have an open dialogue on environmental policy and regulatory developments with implications for trade in the region. There was a high turnout, and the workshop was considered successful and received positive suggestions for next steps.  
TILF-funded Workshop on Environmental Goods and Services (Singapore, July 28)

8. Singapore reported the outcomes of the MAG Workshop on Environmental Goods and Services, co-sponsored by Australia, Japan, New Zealand and Singapore, held on July 28th. Government officials including MAG members, the Convenor of Sub-Committee on Standards and Conformance (SCSC) and the Chair of Expert Group on Energy Efficiency and Conservation (EWG/EGEE&C), international organizations, businesses and NGOs were represented at the workshop. Singapore highlighted that NTBs such as standards-setting and certification issues may be more relevant than tariffs to promote greater trade in energy-efficiency products, that some economies have been making efforts to develop green energy technology and that capacity-building would be necessary to assist developing economies to promote the sector. Since various APEC subfora have been dealing with EGS, Singapore emphasized that there would be a need for stronger cooperation among them. Finally, Singapore underscored that to provide all economies with the trade and development benefits of EGS will be a challenge going forward. Co-sponsors also highlighted that APEC economies would enjoy benefits from increased EGS trade and stressed that EGS would be one area APEC could work on to contribute to the success of Copenhagen Conference. 
9. MAG members commended co-sponsors for the success of the Workshop.

10. Some members stressed the transfer of technology as one way to bridge the gap in this sector between developing and developed economies. 
11. Also, the view was expressed that while a lot of APEC experts were working on energy efficiency in particular at the Expert Group on Energy Efficiency and Conservation, it might be difficult to address trade in energy-efficient products at MAG without such experts, but nevertheless it would be useful if there were any progress in product harmonization. It was also pointed out that environmental services as well as environmental goods should be addressed.
12. The Convenor concluded that multi-dimensional perspectives would be necessary to address EGS, that technology transfer was also necessary to help developing economies to enhance their capacities, and that the “3Cs” of collaboration, communication and cooperation with other fora would be needed.    
13. MAG endorsed the revised summary report of the Workshop on EGS (2009/SOM2/MAG/007rev1).
Proposal on Survey of Major Impediments to the Development of Trade in Environmental Goods

14. Japan stated that Australia and Japan were still working to apply for TILF funding on their joint proposal, which had been endorsed at MAG2, and that they would update its progress intersessionally.  
EGS Information Exchange (EGSIE)

15. An updated demonstration of APEC Environmental Goods and Services Information Exchange (EGSIE) was provided by the US, Canada and New Zealand. Its purpose was to provide public and private stakeholders in APEC economies with a means to access and share the latest information, studies, projects and commitments on EGS and voluntarily exchange information on specific environmental goods and services. Some of the updates developed after MAG2 were: more hyperlinks to useful EGS information were made available at their revised mock-up so that EGSIE could be more comprehensive; and a disclaimer that the website would not prejudice Member Economies’ positions in other fora was added to the mock-up. The US reported that, unfortunately, only a few economies provided content for upload to EGSIE prior to MAG3, and requested that members submit additional content as soon as possible.
16. New Zealand briefed the group on their proposed EGSIE Community Charter Principles (2009/SOM2/MAG/014), a set of guidelines which APEC would agree on for the use and development of EGSIE, including EGSIE content policy. A separate policy document would be prepared and endorsed before launching the website in November.
17. Some members raised questions and comments on EGSIE’s structure and the proposed Community Charter Principles. These included that MAG should take more time to work on the review of EGSIE’s structure and the Principles intersessionally; the title, “Community Charter Principles,” would not be appropriate given the use of term ‘Principles’ elsewhere in APEC; and that MAG should agree on procedures for uploading information on the EGSIE website and rules governing EGSIE use by non-governmental persons. 
18. Responding to the first point, the United States noted that a rigorous consultation process had already been undertaken by the co-sponsoring economies, and that comments had already been sought by MAG members. Adjustments to the format of the site at this late stage would be time consuming and costly, and would likely preclude EGSIE from being ready for being launched in time for the APEC Ministers’ Meeting in November.

19. Some members questioned the sustainability of financing for the maintenance of EGSIE in the future. The US answered that for now it was a self-funded project but that financing would need to be worked out. The US added that APEC funding would not be available for financing long-term projects such as EGSIE. 
20. The Convenor concluded that it would be desirable that EGSIE go live by the APEC Ministers’ Meeting this year as a part of the EGS Work Programme and urged members to proceed with intersessional work so that all members could become comfortable with the contents and structure of EGSIE by November. 
EGS Study on Good Regulatory Practices

21. Singapore updated the group on a CTI project, the EGS Study on Good Regulatory Practices, for information only at MAG. The study will be undertaken by the PSU, and its first draft is to be completed and circulated to members by the end of October. 
The CTI Chair’s Briefing at MAG

22. The CTI Chair briefed the group on the Regional Economic Integration (REI) multiyear work program, highlighting that the MRT statement included a number of issues that involve MAG-led efforts. She encouraged MAG to consider how the group could help advance relevant issues referred to by the Trade Ministers, including sustainable growth and rules of origin. CTI Chair also encouraged the group to reflect on how MAG could contribute to the Bogor Goals process in 2010. 
23. On EGS, CTI Chair reminded the group of the Trade Ministers’ instruction to come up with an EGS Work Programme by the 2009 AMM.
24. The CTI Chair underscored CTI and MAG’s importance as fora on EGS and expressed her view that it would be helpful for APEC to discuss EGS in a forward-looking manner with a focus on how to increase environmental goods utilization and how EGS-related technology could help address climate change. Given that SCSC, ISTWG, EWG and other APEC fora have already initiated technical works in this area, she noted that a holistic approach including collaboration with such subfora will be necessary to further progress on EGS.  
25. The Convenor asked the CTI Chair for her support in reminding other subfora of the importance of contributing to the EGS Work Programme as tasked by the MRT. The CTI Chair responded that there was a need to clarify the objectives of the EGS Work Programme.
26. Some members commented that while forward-looking approaches would be necessary, an inventory of current projects on which many APEC fora have been working should also be taken to provide a clear overview of ongoing efforts. Members also underlined the necessity of cross-fora collaboration on EGS.
27. The CTI Chair then suggested that a mapping exercise of compiling various initiatives undertaken by different fora might help one to grasp these activities and that program directors could help MAG initiate such an exercise. The Convenor concluded that a mapping exercise might be useful for APEC to consider EGS in the short term, while APEC should address EGS from long-term perspectives as well. The MAG agreed that the Group will work intersessionally on how to contribute to the EGS Work Programme in close cooperation with the CTI Chair.
Supporting Regional Economic Integration

28. At the outset, the Convenor reminded members that “making rules of origin more business friendly” was one of the key priorities and that MAG was tasked by SOM to work toward the three pillars of harmonization, cumulation and simplification of documents and procedures, which members discussed at MAG1 and MAG2.
i) Harmonization Work on a Sectoral Basis

29. The Convenor reminded members of their discussion during MAG 2 on the ongoing work on harmonization of rules of origin on a sectoral basis, in particular, the presentation by Chinese Taipei, as one of the volunteering economies, of its study on ROO patterns of bicycles and bicycle-related products (2009/CTI2/MAG/006). 
30. The Convenor briefed the group on the Progress Report on Preferential Rules of Origin (ROOs) Sector Analysis (2009/SOM2/MAG/008), which compiled sector analyses that had been conducted by MAG so far, including refrigerators and musical instruments (Australia), steel (Japan), Bicycles (Chinese Taipei), and Consumer Electronics (US). He reminded members that, according to the original Work Programme (2008/SOM3/MAG/007), the Group should develop a common approach on specific ROO sectors at MAG3 in 2009 and that the Group should undertake study of additional sectors of ROO, and sought members’ views on how the group should develop its sector analysis in the future. 
31. The US expressed that studying ROOs for specific sectors was quite useful to understand characteristics unique to the sector, by sharing Chemical Dialogue’s experience studying the chemical sector. Japan stated that although harmonization of ROOs might be challenging because it would require renegotiations of agreements, study on specific sectors would be helpful because de facto commonalities in specific sector were being found today. Other members suggested that the objective of this exercise should be clarified. 
32. MAG agreed to continue to consider its approach in this study.
ii) Cumulation

33. There was no discussion on this agenda item.
iii) Simplification of Documents and Procedures

APEC Elements for Simplifying Documents and Procedures Relating to Rules of Origin
34. The Convenor invited MAG members to have a discussion on the matters originating from Singapore’s proposal in MAG2 on APEC Best Practices for Simplifying Documents and Procedures Relating to Rules of Origin. 
35. Singapore presented its revised proposal, renamed as “APEC Elements for Simplifying Documents and Procedures Relating to Rules of Origin (2009/SOM2/MAG/015). Singapore provided a brief overview of the revised proposal which now consisted of five elements for which some work should be undertaken to address the challenges faced by businesses: validity period; waiver of certificate of origin or declaration; minimum data requirements; clarity on treatment of errors made in certificates of origin or declaration; and harnessing IT to ease documentation and procedures. The revised proposal was designed to be descriptive rather than prescriptive and to be applicable to both traditional authorized certification and self-certification regimes, reflecting important comments provided by members. 
36. Some members suggested that information exchange could be helpful as the next step of the proposal. Many members expressed support for the revised proposal as one of the concrete responses to business concerns on procedures for utilizing FTAs.
37. Then, MAG commended Singapore for its hard work and endorsed the proposal.
Self-Certification

38. Singapore briefed the group on its proposal at CTI, co-sponsored by Australia, New Zealand and the United States, the “APEC Initiative on Self-Certification”, for information purposes (2009/SOM2/MAG/016).
WebTR

39. The Convenor reminded the Group that “Developing the APEC Website on Tariff and ROOs (“Web TR”) – the APEC Transparency Initiative on Tariffs and ROOs (2009/CTI2/004), a CTI-initiative, was endorsed by the MRT and that APEC officials were instructed by Ministers to provide up-to-date and accurate tariff and ROO information, in English, and in a prominent and central location on their respective economy websites, for public access by MRT 2010, and to develop WebTR by AMM 2010. He invited members to describe what information they currently make publicly available on the Internet and to discuss challenges they have faced regarding posting information, keeping it updated, and providing it in a format that is accessible to stakeholders. 
40. Japan informed the group that a follow-up exercise on developing WebTR was conducted prior to MAG3 (2009/SOM2/MAG/009), and that 16 economies had provided feedback for the exercise (2009/SOM2/MAG/010). Japan reported three key findings from the 16 members’ feedback: Most economies have already posted information on MFN tariff rates, preferential tariff rates and preferential ROO on their government website; however, the three types of information were posted by different government agencies in decentralized ways in many economies, and information was not available in English on some economies’ websites. Japan encouraged members to get prepared to publish the information in English by the next MRT. ABAC expressed their strong interest in early completion of WebTR because the service would be quite useful for business to collect relevant information.
41. Some members revealed that they were not ready to upload the requested information to the website, and Japan in response suggested that providing the text of annexes to agreements, which were supposed to be written in English in many cases, could be one way to publicize such information for this initiative. 
42. The Convenor reminded economies that they had almost one year left before next year’s MRT and thus urged each member to make every effort to publicize relevant information in time.   
Electronic Certification of Origin

43. Chile briefed the group on its proposal on Electronic Certification of Origin (2009/SOM2/MAG/011) for information purposes. The system could be adapted to allow both self-certification and certification by authorized entities. The main difference was that electronic signatures were utilized under the system. Chile underlined that the system could overcome security concerns and could help reduce certification process costs. MAG agreed that Chile would make a presentation on electronic certification of origin in more detail at MAG1, 2010.
Trade Facilitation
44. On remanufactured products, the Convenor reminded the Group that a revised paper on “Next Steps on Remanufacturing,” which had been originally proposed by the US at MAG2, was approved by MAG intersessionally and that MAG would move on to the questionnaire exercises based on the approved paper. 
45. The US was invited to brief the group on its proposal for a “Questionnaire on Remanufacturing” to which economies would individually answer and would eventually help provide a snapshot of each economy’s existing policies, including regulatory and other measures, for remanufactured goods (2009/SOM2/MAG/012).  
46. The US reminded the group that the revised “Next Step on Remanufacturing” paper consisted of the first step where a questionnaire exercise would be undertaken to help members understand the importance of policies relating to remanufactured products and the second step where best practice would be drawn up for reference. The questionnaire paper, which was prepared to implement the first step, included questions on the current status on remanufacturing industries, on policies with regard to remanufactured products and future plans in each economy. The US urged members to answer the questionnaire for discussion at MAG1, 2010.   
47. The US added that APEC’s work on remanufacturing could be helpful to enhance investment opportunities in the remanufacturing sector, and that the questionnaire aimed not only to draft best practices but also to identify the need for capacity building activities. 
48. Some members explained that their economies might not have sufficient experience with the remanufacturing business and that a matrix compiling responses to the questionnaire would be useful for them. MAG agreed that members would provide answers to the questionnaire by January 2010 and that the findings from the answers would be circulated for discussion at MAG 1 next year.
Support of the APEC Food System 
49.    New Zealand updated the group on its proposal, jointly proposed by Canada and cosponsored by Thailand, to hold a workshop to identify cross-cutting issues affecting trade in food and agricultural products in the APEC region (2009/SOM2/MAG/017). The workshop would use case studies to draw out those issues that could be considered cross-cutting and to identify further areas of work that could be undertaken by the MAG. MAG, FWG, ATCWG and SCSC, had been intersessionally consulted on the paper, and those groups broadly supported the proposal. New Zealand thanked those MAG membersthat  had provided input to date. New Zealand added that the MAG had been mandated to contribute to the Senior Officials’ Workplan on Food Security endorsed by Ministers at the 2008 APEC Ministerial Meeting and that this workshop would be one such contribution. 50. Some economies expressed the view that while food trade was an important agenda item, the co-sponsors needed to more clearly define which problems it wanted to solve and to clarify how the three sectors that had been chosen by the cosponsors could contribute to the discussion on food trade and food security. 
50.    Co-sponsors stated that they would be willing to continue to work on substance of the proposal intersessionally, and urged members to provide specific input to improve the proposal. In order to allow time for this to take place, the co-sponsors added that the workshop would be rescheduled to be held in the margin of MAG2, 2010. 
51.    The Convenor pointed out that while some economies expressed their comments during the meeting, they did have the chance to do so before intersessionally, and as co-sponsors had now extended the timing of their workshop, he urged members to respond to co-sponsors intersessionally to enable the proposal to move forward in 2010.
Other Issues

52.      The APEC Secretariat briefed the Group on project management reforms, in particular regarding funding approval procedures. 

Date and Place of the Next Meeting

53.      The Convenor informed MAG members that the next MAG1 meeting will be held in the margins of SOM I, in Hiroshima, Japan.
PAGE  

