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1. INTRODUCTION

The 29th Meeting of the Small and Medium Enterprises Working Group (SMEWG) was held in Singapore on 5-6 October 2009.

The meeting was attended by representatives from Australia; Brunei Darussalam; Canada; Chile; China; Hong Kong, China; Indonesia; Japan; Republic of Korea; Malaysia; Mexico; New Zealand; Peru; Philippines; Russia; Singapore; Chinese Taipei; Thailand; United States and Viet Nam. The APEC Secretariat was also present. Representatives from ABAC, official guests Macao, China; Costa Rica; Ecuador; Gender Focal Point Network (GFPN) and the Women’s Leaders Network (WLN) also attended the meeting. 
The meeting was chaired by Mr Png Cheong Boon, Chief Executive, SPRING Singapore.

2. WELCOME AND OPENING REMARKS
MOS Lee Yi Shyan, Minister of State, Ministry of Trade and Industry and Ministry of Manpower, Singapore, and the SMEWG Chair (the Chair) welcomed delegates to the meeting and highlighted administrative and logistics arrangements.
The Chair then outlined the tasks and key issues for consideration at the 29th SMEWG Meeting, namely the review of the progress of the SMEWG Strategic Plan and their related Key Performance Indicators (KPIs); helping SMEs deal with the financial crisis and position for growth; and supporting this year’s theme of Market Access and Internationalisation. The Chair highlighted the importance of the SMEWG meeting in preparing the agenda, discussions and joint ministerial statement for the SME Ministerial Meeting.
3. ADOPTION OF AGENDA

All member economies endorsed the agenda. 

4. FORMATION OF SUMMARY REPORT DRAFTING COMMITTEE

The Chair invited SMEWG members to join the Summary Report Drafting Committee.   Economies that volunteered to assist the Chair were Australia; China; Hong Kong, China; Japan; Malaysia; New Zealand; Singapore; Chinese Taipei; Thailand and the United States. The APEC Secretariat was also part of the Committee. 
5. REPORT FROM THE APEC SECRETARIAT

The SMEWG Program Director of the APEC Secretariat, Mr Luis Tsuboyama updated members on the outcomes of the MRT, SOM and SCE to the SMEWG, with a focus on the areas in which there is impact on and synergy with the activities of the SMEWG. The main issues highlighted from SOM II, SCE and MRT meetings include: i) ways to sustain growth for the region amidst difficult economic circumstances, ii) addressing the economic crisis and positioning for recovery, iii) supporting the multilateral trading system, and iv) accelerating regional economic integration and highlighted the importance of fostering inclusive and sustainable growth as economies emerged from crisis. Mr Tsuboyama also outlined the areas of assistance that the APEC Secretariat can offer to member economies including the role of the Policy Support Unit (PSU). 
6. REPORT ON PROGRESS OF SMEWG STRATEGIC PLAN
The Chair highlighted the KPIs for the six priority areas of the Strategic Plan which were endorsed at the 28th SMEWG meeting held in Chinese Taipei. The Chair outlined the two key proposals, firstly to link projects submitted for SMEWG’s support to the Strategic Plan and its KPIs, secondly to have champion economies drive and oversee the progress of each priority area in the Strategic Plan.
7. REPORT ON APEC PROJECTS UNDER SME THEME 2009 “HELPING SMEs ACCESS GLOBAL MARKETS AND OVERCOME TRADE BARRIERS” 
Ease of Doing Business “Trading Across Borders”
New Zealand updated on the implementation of the capability-building seminar “Trading Across Borders” held on 9 February 2009 in Wellington, New Zealand. The main aim of the seminar was to discuss the effective design and implementation of relevant regulations and procedures governing the movement of goods across borders in the APEC region and to identify examples of best practice. The seminar was co-sponsored by Australia; Canada;  Hong Kong, China; Japan; Peru; Singapore; and the United States and was well-attended by some 100 delegates consisting of senior business executives from ABAC, customs, trade and foreign affairs officials from APEC’s 21 member economies, and APEC Senior Officials or their representatives. A “how-to” guidebook on regulatory reform incorporating the findings from the seminar will be compiled at the end of the Private Sector Development (PSD) series of seminars. The guidebook will provide practical guidance for APEC economies on how to improve business regulation and reduce compliance costs for businesses. 

Workshop on Developing Trading House for Strengthening SMEs global market network

Indonesia provided an update on the “APEC International Workshop and Training on SMEs Trading House” to be held on 19-22 October 2009 in Yogyakarta, Indonesia. The 4-day workshop would focus on the capability of SMEs in developing economies to gain access to global markets directly or via the involvement of trading houses. In order to address the main issues of SMEs’ limited capacity to export, limited access to information and the inability to meet export standard quality; this workshop would focus on the roles of the trading house, development of such houses and the barriers they face, identify key success factors for SME direct exporters and to gain commitments from participating economies to support and establish a global market network to facilitate the export of SME products. With Thailand and Chinese Taipei as co-sponsors, it will feature invited speakers from Canada, Indonesia, Japan, Chinese Taipei and Thailand, and participants from 21 APEC members including local practitioners of Trading Houses and direct exporting SMEs.

APEC Business Fellowship
Singapore updated on the APEC Business Fellowship (ABF) project, which aims to be a short-term in-market executive training programme designed to expose APEC SMEs to practical business practices in their respective markets.

Singapore updated the SMEWG that the ABF project, as currently supported by APEC, has been completed. Thus far, there has been a survey of the internationalisation needs of APEC SMEs, and their preferred methods of acquiring the relevant information in order to develop the programme framework. In addition, the findings and proposed framework were presented at the APEC Seminar on "Accelerating SMEs Access to Global Markets" on 3 October 2009, attended by 250 delegates. The next phase would be the implementation of the in-market Executive Education Programme in the respective interested economies from 2010 onwards. Singapore will take the lead to implement the first run of the ABF in 2010.

APEC Export Technical Assistance Model
Singapore updated the SMEWG on the “Study on Export Technical Assistance Model”. The study focuses on key areas such as the new standards and compliance requirements for health, safety and environmental protection; meeting standards crucial for market access and internationalisation; and how enterprises such as SMEs can be assisted. Singapore shared their experience operating the Export Technical Assistance Centre (ETAC). The ETAC has several objectives such as assistance with technical barriers and problems, providing a database on standards and export requirements, and tracking international standards and market-specific technical regulations and the dissemination of such critical information to industry. ETAC is also involved in promotion activities to improve awareness and adoption, as well as identification and nurturing of testing and certification services. The APEC Study on Export Technical Assistance Models will focus on the study of existing models, developing a “Best Practice” model and to develop an information-sharing network. Singapore is currently in the first phase which consists of a survey of existing frameworks, which will be followed by study visits to selected economies and then a sharing of results at the APEC Subcommittee on Standards and Conformance (SCSC I) 2010 meeting in Japan. 
8. REPORT ON OTHER APEC SUPPORTED PROJECTS
SME Technology Entrepreneur Seminar
The United States provided an update on the “SME Technology Entrepreneur” seminar held on 3-5 June 2009 in Kuala Lumpur, Malaysia. The seminar attracted more than 200 participants and speakers ranging from government to SMEs to multi-national corporations, and more than half of APEC’s 21 member economies. The seminar covered a wide variety of topics of interest to SMEs, including innovation, R&D, intellectual property, standards, upcoming technologies and new trends, government policy, IT workforce development and education. These were reflected in the nine recommendations. Previously, the SMEWG had noted the value of the seminar recommendations in contributing to achieving the goals and objectives of the SMEWG Strategic Plan 2009-2012 during the APEC SME Working Group meeting held on June 10-12, 2009 in Chinese Taipei. The SMEWG endorsed the United States’ recommendations to be used as a basis for development of future projects (irrespective of whether APEC-funded or not), in the areas of access to technolology, innovation and entrepreneurship.
Symposium on SMEs’ Strategies to Manage the Impacts of the Global Financial Crisis
Chinese Taipei presented an update on the APEC Symposium on “SMEs’ Strategies to Manage the Impacts of the Global Financial Crisis”, held on the margins of the 28th SMEWG meeting from 8-9 June 2009, attended by over 500 participants. The symposium aimed to help SMEs in APEC member economies manage the global financial crisis and its after-effects. The symposium attracted extensive and fruitful discussions which covered a number of critical issues pertaining to SMEs’ ability to survive the crisis. Based on the collation and analysis of case studies of SMEs and their responses to the global financial crisis, a “Principles and Checklist of Financial Crisis Management for APEC SMEs” handbook was compiled to help SMEs cope with the crisis by cultivating their ability to analyse and evaluate the global economic environment effectively. Chinese Taipei shared key components of the handbook, highlighting the preparedness measures for crisis, guiding principles in responding to global financial crisis, government policy and a checklist for financial crisis management.

SMEs Innovation Seminar
Korea updated the SMEWG on the SMEs Innovation Seminar themed “Innovation in SMEs Financing and Marketing” held on 25-28 August 2009 in Seoul, Korea. The seminar offered a platform for APEC economies to discuss SMEs innovation policies, regional case studies, and shared on opportunities to improve the ability of economies to implement and assess SMEs innovation policies. The 4-day programme featured a combination of seminar, workshops, study visits and roundtable meeting. The seminar attracted participants from 14 member economies, while the roundtable session was attended by representatives from 17 member economies, including government officials, representatives from APEC member embassies and SME entrepreneurs. Korea proposed that the Daegu Initiative Workshop be organised as an annual meeting, with the next upcoming session in 2010. 

Ease of Doing Business – Access to Credit
New Zealand reported on the outcomes of the Ease of Doing Business Capability-Building Seminar on “Access to Credit” held on 4 October 2009 in Singapore. The one-day seminar which took place in the margins of the 29th APEC SMEWG meeting, focused on improving SMEs' access to finance both by reducing the costs of getting credit and by stimulating the development and deepening of markets for supplying of capital for SMEs. Speakers from Hong Kong, China; New Zealand; Peru and Singapore shared the challenges faced by SMEs in managing their cash flow during the economic downturn, as well as measures implemented by their respective governments in stimulating bank lending to help SMEs tide through the critical period. Best Practices from the different financing models adopted by APEC economies provided valuable insights. Issues relating to the government’s role in the banking system were also discussed and learning points derived from the session provided useful reference for the development of future policy initiatives.  
APEC Pandemic Preparedness for SMEs Train the Trainer Workshop

The United States provided an update on the “APEC Pandemic Preparedness for SMEs Train the Trainer” workshop to be held on 7-8 October 2009 in Singapore on the margins of the 29th SMEWG meeting. The workshop had the aim to share information across member economies on effective strategies for SMEs’ preparation and response to the 2009 H1N1 influenza pandemic. The workshop leveraged on the APEC Pandemic Flu Guide as a basis for developing tools, to train and equip government officials (SMEs and health) and local-level business “champions” in reaching out and preparing small to medium-sized business owners and operators for influenza pandemic. Officials from Health Ministries, Economic Affairs, and SME agencies of Hong Kong, China; Indonesia; Malaysia; Mexico; Peru; Singapore; Chinese Taipei; Thailand; the United States and Viet Nam plan to attend the workshop.

9. SMEWG PROJECT MANAGEMENT
Project Proposal Briefing
Ms Evelyn Loh, Director of APEC Secretariat Program Management Unit, updated the delegates on the key changes which have been, or will be coming into place, with regards to the project assessment and approval process. Some of the major changes which have already been implemented include: i) immediate fund disbursement, ii) more regular project approval rounds, iii) review of ranking and classification, and iv) possible areas of delegation and their associated risk management issues. APEC Budget and Management Committee (BMC) also made changes to quality criteria, and these now include, amongst others, relevance and linkages to the fora’s working plan, effectiveness and efficiency of project and value-added to APEC, its impact and sustainability. BMC is intending for changes in the monitoring and evaluation process to better track if projects have achieved what they intended. 
Ranking Criteria for SMEWG Proposals
The Chair presented a proposal to encourage alignment of SMEWG-supported projects to the priority areas and their respective KPIs. Under the proposed system, the forum’s Project Assessment Standing Committee (PASC) members will follow standard BMC assessment process as per usual in completing the Quality Assessment Framework (QAF). However, ranking of proposals by SMEWG members will prioritise projects which are aligned to at least one of the priority areas and include at least one project or medium-term KPI. Projects which are not aligned will be ranked after these projects.

Malaysia sought clarification on the use of KPIs as output deliverables versus tracking of outcomes, and whether this differentiation is taken into account. In addition, Malaysia enquired if it was necessary to include projects which do not meet the minimum quality criteria in the QAF in the ranking stage. Malaysia also asked if projects not aligned to the Strategic Plan should be ranked, and proposed if it was possible to include alignment to the Strategic Plan’s priority areas and inclusion of a relevant project or medium-term KPI in the project assessment and not at the ranking stage. Alternatively, APEC Secretariat could work with project proposers to align the project during the project proposal preparation stage, thus limiting the role of SMEWG in considering the priority and urgency of the project.
The Chair clarified that in the earlier meeting, the agreed list of project and medium-term KPIs in the five priority areas included a mix of both output and outcome style deliverables which can allow economies the flexibility of quantitative or qualitative indicators. The SMEWG agreed that proposals not meeting basic QAF quality requirements should not be ranked, and asked for members to consider if proposals not aligned to at least one of the six priority areas of the Strategic Plan be dropped similarly. 

The APEC Secretariat clarified that it is not the responsibility of the PMU to decide on specific assessments of each proposal. Rather, the APEC Secretariat works across the board, to standardize the assessment process for all APEC fora. The APEC Secretariat suggested that the SMEWG consider not endorsing or supporting proposals that do not meet the priorities of its own Strategic Plan rather than deferring this to the PMU. 
The United States suggested that it may be sufficient to amend the assessment template to take into consideration these factors. The SMEWG agreed to include an additional set of criteria related to the set of KPIs to allow PASC members to take into account the Strategic Plan, priority areas and KPIs of the SMEWG in assessing whether to support a proposal or not. 

Summary of new project proposals
Mr Luis Tsuboyama updated SMEWG members on the new project proposals submitted by SMEWG member economies for APEC funding in BMC Session Three, 2009. Mr Tsuboyama updated on the 11 earlier approved SMEWG proposals.
The United States presented a self-funded proposal for “Global Solutions for Women’s Economic Empowerment” which is to be an APEC SME Public-Private Partnership Program. China presented another self-funded proposal for the “6th APEC Small and Medium Enterprises Technology Conference and Fair (APEC SMETC)” to be held in June 2010. Both proposals were endorsed by the SMEWG.
10. DISCUSSION ON 16th SMEMM AGENDA

Helping our SMEs position for growth after the crisis

Chinese Taipei presented an update on the project proposal for the “APEC SME Crisis Management Center”. Both the 2008 APEC Leaders’ Declaration and the 2008 Annual Ministerial Joint Statement recognised that the global financial crisis would have a severe impact on SMEs in the APEC member economies, and that priority should be given to ensure that SMEs throughout the APEC region can secure the financing and other assistance they need to remain operational. To enhance APEC SME crisis management abilities, Chinese Taipei proposed that an “APEC SME Crisis Management Center” be set up in Taipei in June 2010, with an appointed Executive Director and a team of researchers. With the aim to assist SMEs in overcoming the impacts of global economic challenges and provide guidance for response measures, the Center would undertake the following tasks of: 1) Monitoring and analysing potential impacts of emerging economic crisis, 2) Training APEC SMEs in managing global economic challenges and crises, 3) Organising seminars or workshops to discuss impacts and response strategies to global economic challenges, 4) Providing consulting services to APEC SMEs about crisis preparedness and management, 5) Studying global economic crises and strategies of managing new global challenges and risks, and 6) Setting up of a Center website as a sharing and exchange platform for APEC economies. Chinese Taipei concluded with an outline of the Center’s key activities planned for 2010 such as the crisis monitor and the training workshop.

Developing market research and market access capabilities
Chinese Taipei presented on the SME assistance framework. There are two key areas: market research and market access with stakeholders being the government, industry associations, market research intelligence and SMEs. In the area of market research, trade is viewed from a market- and industry-oriented view, with emerging markets and China as key markets and the automobile and home electronic appliance markets as examples. In the area of market access, Chinese Taipei highlighted the new Chen Ho Plan which looks at strengthening export finance and export insurance, promoting exports to China, specific promoting strategies for different markets, inviting foreign buyers to purchase in Chinese Taipei and to help local SMEs to bid for Government Procurement Agreement contracts. Chinese Taipei will continue to initiate new measures to help local SMEs enter the global market, not just to assist them in selling products abroad but to enhance their capabilities to do market research and access new markets.

APEC SME Market Research & Capability Development Centre (SMRC)
Singapore presented a proposal on the Study on the Establishment of an APEC SME Market Research & Capability Development Centre (SMRC). In line with the 2009 APEC SME Theme on “Helping SMEs access global markets & overcome trade barriers” as well as one of the six priority areas in the SMEWG Strategic Plan “Market Access & Internationalisation”, Singapore proposes the setup of an APEC SMRC to help SMEs build up market access capabilities and tap global market opportunities. The purpose of SMRC is to bring together initiatives and programmes developed by APEC economies to help SMEs access global markets and facilitate information sharing and exchange; to provide a platform for joint programme development and facilitation of business collaboration; to serve as a market research arm for APEC economies; and to develop core market access capabilities which can be adapted by APEC economies for their SMEs. Proposed elements of SMRC include: a) training, b) market research and intelligence, c) market access consultancy, d) export assistance on Technical Barriers to Trade (TBT), and e) business matching. The proposed operational model could include different components of the Centre being led by different economies, with actual operation on a co-sharing and co-driven basis depending on the operational model. Singapore proposed to lead a study on the feasibility and implementation of the SMRC, with invitation extended to all 21 APEC member economies. If possible, Singapore would then share on the outcome of the study at the 30th SMEWG meeting in June 2010 in Hong Kong, China; with a targeted launch of the SMRC (if feasible) at the next SMEMM in October 2010. Singapore proposed to discuss the proposal for SMRC at the 16th SMEMM following the SMEWG meeting.
Mexico, Malaysia and the United States asked for information on the business, operational and financing model, and how the group can be sure that the project is feasible and does not duplicate existing capabilities worldwide. Singapore clarified that the issues raised by members are critical, and it is the purpose of the feasibility study to explore these key concerns before SMEWG members can conclude on the establishment of the Centre. 
Supporting the implementation of the SMEWG Strategic Plan

The Chair presented a proposal on the nomination of “champion” economies to drive and promote each of the six priority areas. SMEWG members agreed that the proposal would be presented at the SME Ministerial Meeting.  Economies that had expressed interest in championing the priority areas are highlighted in the table below. Members will report to their Principals and they will confirm their participation at the Ministerial meeting.

	
	Priority Areas
	Champion Economies

	(a)
	Business environment;
	Malaysia, Mexico

	(b)
	Build management capability and promote entrepreneurship;
	Chinese Taipei, Thailand

	(c)
	Market access and internationalisation;
	China, Singapore

	(d)
	Innovation;
	Korea, United States

	(e)
	Financing; 
	Indonesia, Japan

	(f)
	Raising awareness of sustainable business practices
	(No champion economies at the moment)


The Chair noted that as no economy has volunteered to champion the priority area of “Raising awareness of sustainable business practices”, the priority area as well as its KPIs would be resurfaced at subsequent SMEWG meetings for members’ consideration.

The APEC Secretariat highlighted the role of the APEC PSU and SMEWG members agreed to seek its assistance on monitoring and tracking of the progress of the Strategic Plan. 
11. STATEMENTS BY OFFICIAL OBSERVERS AND GUESTS

Statements were received by ABAC, GFPN / WLN and official guests Costa Rica and Ecuador. 
ABAC highlighted their priorities for 2009, i) accelerating regional economic integration; ii) championing a model of sustainable development; and iii) strengthening capacity building and enhancing connectivity. ABAC’s key emphasis this year is work to support the development of SMEs and micro-enterprises. Some of ABAC’s key recommendations to MOS Lee, Chair of the 16th SMEMM, include a) relief policies for SMEs; b) having a dedicated forum for SMEs; and c) promotion of inclusive growth.

The GFPN called on the SMEWG to support the recommendations of the 14th WLN Meeting which calls for employment generation programmes to enable women in informal and vulnerable sectors; to ensure access to financing for women-led SMEs; and to support social enterprises as a business model for women and sustainable development. The GFPN and WLN noted the value of continued collaboration with the SMEWG, and look forward to future cooperative linkages.

12. OUTSTANDING ISSUES – CLOSED DOOR SESSION

Discussion on SMEWG engagement with Multi-Lateral Organisations
The United States updated on the small group discussions focusing on SMEWG’s engagement with multilateral organisations (MOs). The small group consisted of China, Japan, New Zealand and Malaysia in addition to the United States. As part of the agreed activity of the SMEWG Work Plan for 2009 in strengthening and identifying links with relevant MOs and the initial discussion at the SMEWG Closed Door Session at the 28th SMEWG meeting in Chinese Taipei, the small group was tasked to work on the specific criteria on engaging MOs which will benefit the SMEWG. The additional discussion complements the Principles embodied in the “Revised Consolidated Guidelines on Non-Member participation in APEC activities”. The small group considered and agreed to a list of conceptual issues regarding a) the needs of the SMEWG in collaborating with others; b) SMEWG expectations from any such collaboration; c) desired outcomes of SMEWG collaborations with non-member organisations; and d) determining what will benefit the SMEWG and how the SMEWG will benefit from the collaboration. The small group agreed that it should not be put into the position to “make the case for future guest status” on behalf of the OECD’s Working Party on SMEs and Entrepreneurship (WPSMEE) should it decide to apply for guest status in the APEC SMEWG.  In addition, the small group was informed that  even if the OECD were to be granted renewed guest status to the SMEWG, the same status and access to OECD WPSMEE’s meetings would not be granted to any official representing the APEC SMEWG.

Malaysia commented on the need for reciprocity to be a criteria used for assessing the eligibility of MOs to be considered for guest status in SMEWG. The APEC Secretariat called on SMEWG members to look into strengthening our collaborative relationship with MOs, one of which is OECD. The APEC Secretariat views the importance of a collaborative working relationship with these MOs as beneficial to the SMEWG. The APEC Secretariat clarified the roles of observers and guests, and the relationships that APEC has had with such organisations. 

In response to Japan’s request for more information on guest participation in other fora, APEC Secretariat shared on OECD’s involvement with Telecommunications and Information Working Group (TELWG). 

Thailand highlighted the possible value of OECD involvement, and called for clearer guidelines on the need for reciprocity, and to be consistent in the assessment for guest membership. Thailand also noted the possible implications that might arise should SMEWG exclude OECD from guest membership, especially to international and European organisations. 

The Chair noted that the SMEWG is generally agreeable to the list of criteria which has been proposed to assess new and renewal applications for guest status in SMEWG, and called on the small group to refine the evaluation criteria to include the need for reciprocity and to ensure evaluation criteria is clear and consistent. The Chair called on the small group to prepare an evaluation template for assessment of any application. The Chair also noted that once the form is ready, he and the APEC Secretariat would circulate the template for member comments.  The template would be used for assessment of OECD’s application at a later stage. Member economies agreed to the approach.
Nominations of Chair and Deputy Chair
SMEWG members deliberated on the two options proposed by the Chair: i) economies to nominate a Chair for SMEWG for 2011-2012 with the appointed Chair to serve as Deputy Chair for 2010; and ii) revert to the previous system where the APEC host economy to chair SMEWG for the year (this would require SCE’s approval). 

The United States and Indonesia proposed to hold off the decision at the meeting and to discuss this further inter-sessionally. The United States suggested that it may be an option for the United States to nominate for the role of the Chair ahead of their hosting of APEC in 2011 but further internal discussions would be required. 
The Chair agreed to hold off on the decision at this SMEWG meeting and requested  economies to consider this issue internally and revert to the Chair and APEC Secretariat  inter-sessionally of any interest. The Chair requested for members to come to a consensus on nomination of the Chair at the next SMEWG meeting in Hong Kong, China. The SMEWG agreed to the Chair’s proposal that in line with this decision, there would not be a Deputy Chair for 2010, until the 30th SMEWG meeting in June 2010
. 
Invitation to host meetings in 2011 and 2012
The Chair requested that SMEWG members discuss with their Principals and government, and revert inter-sessionally to him by end of 2009 on any interest in hosting the 2011 and 2012 first SMEWG meetings. He hoped to confirm the host economy for 2011 by the 30th SMEWG meeting in Hong Kong, China in June 2010, and to have some indication of interest on the host for 2012. 

13. FUTURE SMEWG MEETINGS

Agenda items for 30th SMEWG

Organisation of the Daegu Initiative Review Committee

Korea presented a proposal for member economies to self-assess their innovation activities in order to complete the first phase of the Daegu initiative. This will serve as a basis for determining whether to pursue the second phase of the initiative. In order to compile these reports, review the progress that has been made and prepare the report to SME Ministers, Korea proposed that SMEWG members interested in innovation form a Daegu Initiative Assessment Committee. Korea further proposed that the Daegu Initiative Workshop to be hosted as an annual meeting to examine and discuss SME Innovation policies in the APEC region, and the assessment committee to review the first cycle and to prepare a report to be submitted to the SME Ministers in order to decide whether to proceed with the 2nd cycle of the Daegu Initiative.

The Chair noted that the submission of the IAPs is a good initiative which will allow economies to assess their current position. The Chair noted that innovation is one of the priority areas under the Strategic Plan, and noted that Korea and the United States have volunteered to be co-champions for the area.  The Chair suggested that the two economies could discuss inter-sessionally to see how the assessment process and review report could be dovetailed into the innovation priority area’s plans. Results and recommendations can be converged into the initiatives put forth to drive the innovation priority area. This will not only allow a common direction in terms of future plans, but also reduce individual reporting for each member economy as they can then use a common set of results. The Chair proposed that the outcome of the review be reported at the 17th SMEMM in Japan in October 2010. 

Meetings in 2009 and 2010
30th SMEWG meeting in Hong Kong, China
Hong Kong, China updated on the preparations for the 30th SMEWG meeting to be held on 8-10 June, 2010 at the Hong Kong Exhibition and Convention Centre. Hong Kong, China highlighted key logistics and administrative plans, and the seminars which will be held on the margins of the meeting. Further details will be provided once they are available. Hong Kong, China also shared that they would co-sponsor a Capability Development Workshop and Pandemic Workshop with partner economies.
31st SMEWG meeting and 17th SMEMM in Gifu, Japan
Japan updated on the 31st SMEWG meeting and the 17th SMEMM to be held in Gifu, Japan from 28 September to 3 October 2010. The proposed theme for 2010 is “Strategy for reinvigorating economic growth with dual engine: SME and Asia-Pacific Economy”. The proposed sub-themes are: i) improving business environment of SME, ii) enhancing business support programs for SMEs, and iii) facilitating SMEs innovation and access to global markets. Japan highlighted the two days set aside for seminars, 28 September and 1 October 2010. The SMEWG is scheduled for 29-30 September, with the SMEMM scheduled for 2-3 October 2010. Japan will update with further details at the 30th SMEWG meeting in Hong Kong, China in Jun 2010. 

Indonesia requested that Japan consider the inclusion of “Improvement of Financing for Micro- and SME Development” as a sub-theme for 2010. Japan agreed to consider the inclusion of the proposed sub-theme and will revert by 30th SMEWG in Hong Kong, China.

14. DOCUMENTATION REVIEW

APEC Secretariat called on SMEWG members to review the documentation list submitted for the 29th SMEWG meeting available online and to let APEC Secretariat know if there are additional documents to be submitted.

15. APEC SMEWG SUMMARY REPORT

The Chair updated that the Summary Report for the 29th SMEWG meeting will be circulated to member economies for comments, changes and endorsement. The official endorsed report will subsequently be submitted to the 16th SMEMM for Ministers’ information.

16. CHAIR’S CLOSING REMARKS

The Chair summarised the discussions and outlined the key outcomes of the meeting. Members had reviewed the revised KPIs for the priority areas of the SMEWG Strategic Plan and had reviewed projects and initiatives which had been completed this year, or are to be launched in 2010. The meeting had also deliberated on key issues central to the SMEWG and the implementation of the SMEWG Strategic Plan.  He looked forward to the resolution of any outstanding issues by the end of the year. The Chair thanked 2010 hosts Hong Kong, China; and Japan for the briefings on the SMEWG and SMEMM meetings next year, and looked forward to visiting the economies. The Chair thanked SMEWG members for their full and extensive support during the meeting, and called on their continued collaboration. 

 

 























































































































































































































































































� Further discussions on the Chair / Deputy Chair nomination were held at the HOD meeting at which time a decision was made to hold off on confirmation of these positions until the 30th SMEWG meeting in Hong Kong, China. 
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