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Chair’s Summary Report
The Third Meeting of the APEC Mining Task Force (MTF) was held in Singapore on 26-27 July 2009. Fifteen member economies and the APEC Secretariat and World Bank as the guest attended, a list of attendees is attached. The meeting was chaired by Mr. Alexey V. Pinchuk, Deputy Director, Department of Basic Industries, Ministry of Industry and Trade of the Russian Federation.
Chair’s Opening remarks

Mr. A. Pinchuk opened the meeting by welcoming participants to the Third MTF meeting, thanked the economies for their fruitful intersessional cooperation, and also extended thanks to Singapore for the excellent meeting arrangements and warm hospitality. The Chair informed that Felipe Isasi has changed his job. The Chair and the MTF members noted his considerable contribution in MTF activities and thank him. The Chair presented a Letter of Gratitude for Dr. Isasi.
Mandate Review

The Chair informed MTF members that on July 23, 2009, the Chair made report about the results of MTF work and future plans to SCE. The Chair informed MTF members that SCE endorsed the renewal of MTF Mandate for another 2 years – 2010-2011. The Chair congratulated MTF members with this decision.

Update from the APEC Secretariat

The APEC Secretariat presented the Report on the recent APEC developments, in particular, the focus by the recent APEC Ministers Responsible for Trade meeting on furthering work on Inclusive and Sustainable growth within APEC, SOM 2 anticipation of sound Draft Report on Sustainable Development in Mining to the UNCSD to be developed by the MTF and of continuing efforts of the Task Force to implement the 10 APEC Mining Policy Principles. Particular emphasis was given by APEC Secretariat to the issue of investment attractiveness in mining included into the Regional Economic Integration Agenda. The Program Director also informed MTF members of endorsement of the first Fixed Term-Executive Director (FT-ED) of the APEC Secretariat. New APEC’s outreach and communication strategy was presented as well as outcomes of the latest Budget and Management Committee meeting with regard to project management reform. 

Project Activities

Project “Sustainable development of Mining in APEC region”
The Russian Federation submitted to the MTF the information on the project "Sustainable development of Mining in APEC region" implementation.
The MTF considered the information on the Project implementation and results of key point of the project - the APEC Conference 23-24 July. The project drew on responses from experts in APEC member economies to emphasize the role of APEC economies in Global mining and metallurgy; provide short and long term forecasts for mining sector; offer a new model describing an equilibrium state approach to the measurement of sustainable development processes and show the high importance of mining in APEC sustainable development processes.
45 participants from 18 APEC economies, and the World Bank attended the Conference. The Conference represented an opportunity for APEC economies to allow experts to network and exchange views on sustainable development in the mining sector. 
A number of key themes emerged:

· That the APEC Mining Task Force is the appropriate Forum to pursue opportunities for sustainable development in APEC Mining Sector given the importance of Mining to APEC Economies;   

· The need for the implementation of sound corporate social responsibility; 

· The need to address shortages of water and human resources;

· The need for adequate mine reclamation.

APEC economies also agreed that the conference made substantial progress in advancing an understanding of the application of sustainable development in the APEC mining sector. The Conference noted that the project is a foundation for further work on sustainable development in the mining sector in APEC, and the Conference recommended that the draft project report should be submitted to the MTF for its response, in advance of a decision by the MTF on whether to submit a final report from APEC to the UNCSD Process.
MTF noted the high quality intermediate results of the project and the Conference organization and appreciates the job has been done by the Russian Federation. MTF members will direct to the Russian Federation their comments and proposals on the project by September 1st, 2009.
MTF recommended using the project results and the Conference conclusions as basis of the draft APEC report to the UNCSD.
Project “Creating a Framework for a Corporate Social Responsibility Stakeholder Dialogue in Mining Industry Operations”

The project overseer (United States) for the MTF project entitled “Creating a Framework for a Corporate Social Responsibility Stakeholder Dialogue in Mining Industry Operations” (MTF02/2009A) provided an overview of the status of the workshop. The one and a half day workshop will be held on September 23 and 24, 2009 in Lima, Peru. It will bring together approximately 200 stakeholders from all levels of government, particularly local, as well as industry and civil society groups such as local community groups, labor and non-governmental organizations. The purpose of the workshop is to focus on the process for establishing the framework for a successful dialogue. 
Over the course of two sessions, panelists will provide presentations related to 1) the steps for establishing a dialogue/partnership, and 2) best practices for revenue management and distribution. The key outcomes will result from a plenary session devoted to the interaction of panelists and attendees as they share their ideas and experiences, highlighting best practices and lessons learned. 
The project overseer will provide a summary report to the MTF for submission to the APEC Secretariat. It is expected that the results could be the basis for additional APEC work on corporate social responsibility in other industry sectors, as well as serve as an integral component of the planned MTF submission to the UN Commission on Sustainable Development review of the mining sector.
The project overseer will distribute the invitations to the workshop within 10 days. 
The Draft APEC Report for Submission on the UNCSD

MTF established a small team (the Russian Federation, The People’s Republic of China, Chinese Taipei, Chile, Malaysia, the United States of America and Australia), to finalize the draft report for APEC Ministers responsible for Mining to provide to the UNCSD on sustainable development in the APEC mining sector. Australia and the Russian Federation will be responsible for the coordination process. 
The small team will draft a short report that will:

· Recognize the importance of mining to APEC;
· Note 10 principles agreed by APEC Ministers responsible for Mining that form the basis for the work of the MTF;
· Note the activities undertaken by the MTF and member economies to implement the ten principles ;
· Note areas of future work to be undertaken by the MTF to advance sustainable development of the APEC mining sector ; and

· Relate the work of the MTF to the Agenda of the UNCSD.
The draft report for UNCSD will be submitted by the small group to the MTF for consideration by November 1st, 2009. 

The MTF will intersessionally consider and endorse the small team work results and submit the draft Report for UNCSD to the ECOTECH by December 1st, 2009. MTF will recommend to ECOTECH to intersessionally consider the Report and present it for SOM1 approval in Japan. After SOM1 approval MTF Chair will send the Report to Ministers Responsible for Mining for their intersessional consideration within 1 month. After MRM approval MTF will consult the ECOTECH about further transference of the report to the UNCSD.

Annexes to the Report will include:

· completed MTF project reports

· completed MTF workshop reports; and

· contributions from each economy identifying successes in the sustainable development of the APEC mining sector.
Information from the Friends of the Chair 
MTF noted the report of the current situation in mining sector including major events, trends, problems / issues of the sector, forecast for the future. MTF consider it expedient to ask the Friends of the Chair to annually prepare such reports and deliver them starting with the next MTF meeting.
World Bank

World Bank made a presentation about issues and challenges in mining sector management for APEC economies from the industry perspective. World Bank informed about its participation in sustainable development projects in APEC economies and informed about the readiness to consider the proposals of MTF members on participation of World Bank in financing projects connected with mining and metal sector.
Contacts with outside organizations

In response to Ministers’ call for greater engagement, and the MTF Work Plan for 2009, the Task Force sought collaboration with outside organizations.

The MTF was committed to collaborate with following outside organization during 2009:

	The Asian Development Bank
	Asian Development Bank declined to consult concerning their activities in mining sector

	The World Bank
	Close cooperation links have been established with the World Bank. The World Bank made the presentation on “World Bank Programs Supporting Mining and Sustainable Development” at APEC Conference Sustainable Development of Mining Sector in APEC (July, 23 2009).

	Inviting World Bank to make a report on cooperation with industry in mining sector
	Presentation on ”Issues and Challenges in Mining Sector Management for APEC Economies” was made at MTF 3 meeting (July, 26 2009).

	UNCSD
	UNCSD provided information on how MTF might participate in the review

	register with the CSD as an intergovernmental observer for the 2010-11 session
	No consensus in SOM 

	ASEAN Senior Officials Meeting on Minerals
	No reply

	CAMMA
	No reply

	African Mining Partnership
	No reply 

	the Intergovernmental Forum on Mining
	Contact was established, agreement was concluded in information exchange


MTF made a decision to stop contacts with CAMMA and African Mining Partnership, due to not having any replies from this organizations and low level of activities in those organizations.

The Philippines will facilitate contacts and exchange the information with ASEAN Senior Officials Meeting on Minerals.

MTF decided to establish contacts with International Nickel Study Group, International Copper Study Group, International Lead and Zinc Study Group and OECD Steel Committee.

MTF considers it important to continue cooperation with World Bank and its participation in the next MTF meetings.

MTF will also monitor activities of mining and metallurgical international organizations in which the MTF members are involved in. This action will be provided due to not duplicate activities of these organizations and to exchange the information.

Analysis on the Best Practices in Attracting Investments in Mining Sector in the World 

Attracting mining investment to APEC economies has been an issue of permanent interest in MTF. Following the approved initiative on the matter discussed at MTF-2, Canada and Chile had some information exchange on how to provide a concrete proposal to address the topic. Chile has also developed some informal and preliminary contacts with ABARE (Australian Bureau of Agricultural and Resource Economics) to develop a joint study and analysis about how tax regimes contribute to understanding successful experiences in attracting mining investment. 
Considering these previous actions, Chile proposes to develop, in four weeks time, and with appropriate consultation with Canada and Australia, a project proposal on the topic to be submitted to MTF for consideration. 
Bearing in mind that the Russian Federation also presented interest in developing a project proposal in the topic of attracting mining investment to APEC economies, in the form of a workshop to be held in 2010, MTF agreed that both economies, Chile and the Russian Federation, shall exchange their proposals when developed in more detail, and then make a decision as to whether to combine them in one project, or to keep them as separate initiatives within the same framework. 
Discussion on MTF Activities and Methods of their Implementation

Chair encouraged MTF members to actively participate in effecting MTF plans and noted that it is necessary to form a more detailed Work Plan for future activities including exact outcomes, responsible economies and timing.

Technical Regulation Issues in APEC Mining and Metal Sectors
MTF expresses its rising concern with the approach to classification and labeling as applied by the European Union to more than one hundred nickel containing substances. MTF proposes that APEC member economies establish effective dialogue with the European regulators to develop a scientifically sound classification methodology.
MTF is willing to serve as a venue for member economies to participate sharing information on this situation and further developments on emerging regulatory regimes on certain mineral commodities and mineral compounds, including nickel, as well as sharing and developing relevant scientific data via appropriate studies.
New Project Ideas and Project Proposals
Korea proposed a project idea "Balancing between Mining and Environment for Sustainable Development in Mining Sector". In two-weeks time Korea will develop and distribute for intersessional discussion and ranking the appropriate project proposal according the "Guidebook on APEC projects".
Indonesia and Malaysia highlighted the importance of the project implementation.
The Russian Federation proposed a project idea "Investment Facilitation in Mining".
In this respect MTF supports the collaboration with APEC Investment Experts' Group and asks the APEC Secretariat to facilitate this cross-fora activity.
This project will be proposed and implemented in accordance with Analysis on the Best Practices in Attracting Investments in Mining Sector in the World section of this Summary Report. 
Malaysia proposed a project on capacity building for sustainable development indicators for mining and mineral industry. Thailand supported Malaysia’s proposal and proposed for a joint project. Malaysia and Thailand will discuss intersessionally the way to present the project proposal according to the "Guidebook on APEC projects" for MTF4.
Election of Chair economy and Vice-Chair economy for 2010-2011

China was elected as a MTF Chair economy for 2010-2011 with chairing period starting on January 1st, 2010, till December 31st, 2011.
Russia was elected as a MTF Vice-Chair economy for the same period.

MTF Work Plan for 2009-2010
Chair presented a draft MTF Work Plan for 2009-2010. All member economies were invited to provide inputs on the Work Plan.

Member economies adopted the MTF Work Plan for 2009-2010 (Annex A).

Meeting Documents
The Secretariat informed that 12 documents were submitted for information or consideration during the MTF-3 meeting. Some of the documents will be restricted due to the requirements to submit them officially. The remaining documents will be made accessible to the public.
Next meeting

Member economies agreed to conduct the fourth MTF meeting in Japan in 2010 within SOM2.
Chair’s Closing Remarks

The Chair thanked all MTF members and the Secretariat for their pro-active work, highlighted some of important outcomes from 2007-2009 as well as additional work to be done between now and the next meeting in Japan in 2010.
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