[image: image1.jpg]ASIa Pacific
Economic Cooperation




__________________________________________________________________________________________

2009/SOM2/014anx1
Agenda Item: V
Closing Remarks for Papua New Guinea’s Peer Review by Moderator

Purpose: Consideration
Submitted by: APEC Secretariat
	[image: image2.jpg]N

/// N
APEC 200{"\\
Singapore




	Second Senior Officials’ Meeting – Plenary Session

Singapore
19 July 2009


 SEQ CHAPTER \h \r 1IAP PEER REVIEW OF PNG

Closing Remarks
Having completed our discussions, I would like to take the opportunity to offer some concluding remarks.  I would like to thank all participants for their inputs into this review process and for their active contribution to this morning’s IAP Peer Review for Papua New Guinea.  In particular, I would like to offer special thanks to our experts, Professor Scollay and Professor Liu, for their excellent analysis and comprehensive report.  I would also like to extend my compliments to the PNG team for its candid responses to members’ questions.  The result has been a very lively and informative peer review session. I would note a broad consensus by all parties on both progress that has been achieved towards reaching the goal of free and open trade and investment, and the nature of the challenges that remain.  
There are four specific points I would like to make.

First, Papua New Guinea saw positive economic growth over the past few years, and has been responsible in putting aside reserves in the form of trust funds from the windfall mineral and oil revenues. PNG has also weathered the economic and financial crisis relatively well, especially since its banks have had very little exposure to international toxic assets. PNG should be commended for its coordinated and generous fiscal stimulus package, one that is relatively large, but it should also ensure that the executors of this increased spending use the stimulus in a way that maintains policy effectiveness instead of diluting it.

Secondly, it is obvious that PNG has made significant progress towards the Bogor Goals, especially since its last IAP review in 2005. These improvements have been specifically highlighted in PNG’s response to the global economic downturn and effect in commodity prices, and in the specific IAP areas of competition policy, in the reduction of tariffs, in customs modernisation, and in promoting liberalization and facilitation in the services sector. The IAP Study Report on Papua New Guinea also specifically indicates that PNG is dedicating its efforts and making progress to open its telecommunications markets to competition. The value of telecommunications services is paramount in that development of electronic commerce has a pivotal role in trade facilitation.  The establishment of telecentres in rural areas also acknowledges the potential for telecommunications services to the development of commerce throughout the country.  These initiatives are particularly important as they are increasingly helping to connect all regions of PNG’s vast and rugged geography. Along the same lines, the introduction of competition in mobile telephone service and the recent establishment of the National Information Communications and Technology Authority as the industry-specific telecommunications regulator are to be commended as an example of what PNG is doing in opening some sectors to further competition which in turn is raising the service quality and availability. Moreover, this is an excellent example of reform efforts that directly tackle the “behind the border” issues to trade liberalization and to demonstrate to consumers the monetary value of structural reform.
Third, while participants today observed that Papua New Guinea has made progress in liberalizing its economy, they also noted that there still exist some areas where additional action could be taken, particularly with respect to keeping reform momentum (structural and otherwise) during the economic downturn, in addition to public sector reform, state-owned enterprise performance and governance, investment liberalization, IP enforcement, government procurement, and the challenges posed by lingering corruption. It has also been demonstrated in this IAP report that Papua New Guinea can further benefit greatly through further tariff reform, especially as it pertains to nominal tariff rates. 

Finally, as per its objective, the IAP peer review will be valuable as a reference for PNG as it plans its future work to achieve the Bogor Goals, and it will be beneficial to every other member economy to see what has been done, what has been achieved, and what lessons can be learned and applied where possible in their own economies.  These lessons will be particularly important as PNG begins to oversee the development of a single natural resources project that could be as large as 15-20% of GDP – a challenge perhaps unique in the world today.
With this, I would like to close the session, and thank you all once again for your participation.
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