
ASIA-PACIFIC ECONOMIC COOPERATION

SECOND SENIOR OFFICIALS’ MEETING

FOR THE TWENTY-FIRST APEC MINISTERIAL MEETING

CHAIR’S SUMMARY CONCLUSIONS

The second Senior Officials Meeting (SOM) for the Twenty-First APEC Ministerial Meeting was convened in Singapore on 19 July 2009. Senior Officials from all APEC economies and the Chairs of the Committee on Trade and Investment (CTI), Economic Committee (EC), SOM Steering Committee on ECOTECH (SCE), Budget and Management Committee (BMC), the Counter Terrorism Task Force (CTTF) and the Task Force on Emergency Preparedness (TFEP) were represented at the meeting. The APEC Secretariat, representatives of the APEC Business Advisory Council (ABAC) and official observers, the Pacific Economic Cooperation Council (PECC) and the ASEAN Secretariat, also participated.

SOM2 PLENARY SESSION

I
OPENING REMARKS

SOM Chair welcomed the SOM Leaders, Committee Chairs, ABAC Chair, and Observers to SOM II Plenary. Noting that APEC 2009 was taking place amidst difficult economic circumstances, SOM Chair said that the top priority for 2009 would be finding ways to sustain growth for the region. He recalled that at the SOM Retreat the previous day, there was frank and productive discussion on the way forward on three important priorities for APEC 2009, namely:

(i) 
Addressing the Economic Crisis, Positioning for Recovery;
(ii) 
Supporting the Multilateral Trading System; and
(iii)
Accelerating Regional Economic Integration.
SOM Chair said that the SOM Plenary would take formal decisions on what was discussed and would task work to the relevant economies or APEC fora. The Plenary would also hear updates on ongoing work in the other committees and fora.

II 
ADOPTION OF THE AGENDA AND BUSINESS ARRANGEMENTS
Indonesia requested that the revised agenda be amended to include the tabling of their report on the outcomes of the World Ocean Conference in Manado in May 2009 under Any Other Business. The agenda was adopted with Indonesia’s proposal as the only amendment. 

SOM Chair informed the meeting that the second draft of the Chair’s Statement for the Meeting of Ministers Responsible for Trade (MRT) was circulated on 17 July and invited further comments, if any, by noon. He added that once economies’ comments were incorporated, the final draft of the MRT Statement, together with the MRT Standalone Statement on “Addressing the Economic Crisis and Positioning for Recovery”, would be circulated. This would ensure that the two statements were aligned.

III
ADDRESSING THE ECONOMIC CRISIS, PREPARING FOR RECOVERY

The SOM Chair noted that Senior Officials had welcomed the second SOM-SFOM symposium which was held on 17 July 2009. The SOM Chair recalled that during the Retreat, Senior Officials had useful discussions on addressing the economic crisis and preparing economies for recovery, specifically through facilitating trade financing and fostering inclusive growth.

With regard to trade finance, Senior Officials noted that the trade finance situation was easing among APEC economies. However, they acknowledged that the situation still merited watching given tightened credit conditions. SOM agreed to continue monitoring the trade finance situation and cooperate in terms of experience sharing. 

SOM agreed on the importance of fostering inclusive and sustainable growth as economies emerged from the crisis. 

SOM agreed to adopt inclusive growth on the APEC agenda. The SOM Chair noted that Senior Officials had discussed how APEC could promote growth that was more inclusive, and how the benefits of free trade could be shared more broadly. Senior Officials agreed that this would build a better consensus for trade and investment liberalisation, and that this would be achieved through facilitating economic restructuring and strengthening social resilience. The SOM Chair noted that APEC could assist economies in their efforts through experience sharing and capacity building. 

SOM agreed to the following next steps to be taken by CSOM:

· Scope areas relevant to inclusive growth;

· Map APEC’s existing work to support inclusive growth; 

· Prioritise or identify possible areas where APEC could do more, based on which areas had the greatest impact on promoting free and open trade and investment, and strengthening regional economic integration; and,

· Report to AMM 2009 with the findings to form the basis for a strategy to be further developed in 2010-2011. Singapore would be working closely on this initiative with Japan and the United States, as incoming hosts for 2010 and 2011 respectively, together with China as the host of the upcoming Human Resources Development Ministerial Meeting.
SOM discussed the importance of pursuing economic growth that was consistent with sustainable development. SOM recognized that APEC can make an important contribution to the success of the efforts to address climate change by exploring ways to reduce barriers to trade and investment in Environmental Goods and Services (EGS). SOM noted the ongoing work on the CTI to develop an EGS work programme that would focus on reducing barriers to trade and investment in EGS to be finalised for consideration by AMM 2009, in order to: promote awareness of EGS; enhance the capacities of APEC economies, especially developing economies, to develop the EGS sector; and contribute towards the negotiations in the WTO Doha Round on EGS.
IV
SUPPORTING THE MULTILATERAL TRADING SYSTEM
SOM acknowledged the good discussion at the SOM Retreat on the trends and developments in trade and investment measures and their impact on the APEC region since the outbreak of the crisis, based on reports by the WTO and ABAC. SOM expressed their appreciation to the WTO and ABAC for their valuable contributions. 

In this regard, SOM agreed on the following:

(i)
Propose to the MRT to endorse extending, until 2010 and beyond, if necessary, APEC economies' commitment to refrain from raising new barriers to investment or to trade in goods and services, imposing new export restrictions, or implementing WTO-inconsistent measures in all areas;
(ii)
Recognising that even measures that may be considered to be WTO-consistent can have a significant protectionist effect, propose to the MRT that APEC economies agree to exercise utmost restraint in taking such measures, and where such measures are implemented, propose that these measures should be promptly rectified; and 

(iii)
Propose to the MRT to regularly review APEC's commitment to free trade and open markets, based on ABAC and WTO reports. SOM instructed the APEC Secretariat to work closely with the WTO, ABAC and other relevant bodies to coordinate the preparation of such reviews.

On supporting the Multilateral Trading System, SOM agreed that a strong statement of political support from the MRT was important, and proposed that the MRT discuss the concrete steps necessary to achieve an ambitious and balanced conclusion to the Doha Round by 2010. SOM also discussed and endorsed greater cooperation between APEC and the WTO and agreed for the APEC Secretariat to make recommendations on the way forward.

V
ACCELERATING REGIONAL ECONOMIC INTEGRATION
The SOM Chair outlined the key outcomes of the discussions at the SOM Retreat the previous day. SOM welcomed the progress in advancing APEC’s Regional Economic Integration (REI) agenda with focus on further liberalising trade and investment “at the border”, removing impediments to doing business “behind the border”, and enhancing supply chain connectivity “across the border”. 

SOM continued to accord priority to the study of a possible Free Trade Area of the Asia-Pacific (FTAAP) as a long-term prospect. SOM also noted the progress made in the compilation of an Inventory of Issues for the FTAAP by New Zealand and China, and agreed to discuss in greater detail the approach towards achieving a possible FTAAP. This would include addressing the question of whether a possible FTAAP should be negotiated from scratch, achieved through enlargement, or by combining two or more FTAs/RTAs, bearing in mind real world examples. The SOM Chair would continue consultations with the CTI Chair as well as other economies inter-sessionally on the key issues that should be addressed at a proposed policy dialogue to be held at CSOM; as well as on how the work on convergence and divergence should be taken forward.

SOM welcomed the paper, “Progress Report: Further Analytical Study on the Likely Economic Impact of an FTAAP” tabled by Korea and agreed that it was progressing in the right direction; SOM looked forward to receiving the final report by AMM 2009. 
Report from the CTI Chair
The CTI Chair reported on progress made by the CTI to bring forward the mandate of SOM1, highlighting developments in the areas of rules of origin (ROOs), services, investment, trade facilitation and the Supply Chain Connectivity Initiative. 
On Rules of Origin (ROO), SOM took note that CTI had begun work to address the three different aspects of ROOs, with particular emphasis on harmonisation, cumulation and simplification. SOMs also noted that the trade policy dialogue at CTI 2 had helped member economies better understand the impediments while utilizing FTAs that businesses face in trying to meet the ROO criteria, including those associated with documentation requirements. Arising from the TPD discussions, the CTI3 would explore developing a work plan to address the issues related to simplifying documentation for certificates of origin, including self-certification. 
SOM noted that while APEC had undertaken significant work on trade and investment facilitation in recent years, it had not done similarly comprehensive work to facilitate trade in cross-border services. SOM took note that CTI had begun work on a proposed APEC Services Initiative, involving the development of a framework of services principles to facilitate the expansion of cross-border services trade, and a services action plan to boost services trade and facilitate the development of an open and efficient services market in the APEC region, and instructed CTI to make further progress to promote convergences in this area by AMM 2009. 

On investment, SOM welcomed progress made in identifying Key Performance Indicators (KPIs) with the help of a consultant hired by the Policy Support Unit (PSU) to measure progress in implementing APEC’s Investment Facilitation Action Plan (IFAP). For trade facilitation, SOM noted the appointment of a consultant by the PSU to advise the CTI on how well it was progressing towards the further 5% reduction in trade transaction costs as instructed by Leaders in 2005, and whether the KPIs chosen were actually helping APEC to meet that target. SOM looked forward to receiving the consultant reports on IFAP and the Second Trade Facilitation Action Plan (TFAP II) by AMM 2009. 
Senior Officials agreed that Supply Chain Connectivity was an area to focus on, and that chokepoints in the supply chains needed to be holistically addressed and unblocked. SOM welcomed the strong support shown at the Supply Chain Connectivity symposium, held jointly by Australia and Singapore, which identified some impediments to “seamless and efficient supply chain connectivity”. SOM welcomed the collaborative efforts by the CTI, the EC and the Transportation Working Group (TPTWG) in the identification of priority chokepoints in the supply chain, and asked that a framework and action plan be put in place by AMM 2009. Noting the challenges involved in setting specific performance measures in these areas, SOM agreed to task PSU to explore ways to measure progress and to report on this by AMM 2009.

SOM thanked the CTI Chair for her comprehensive report (2009/SOM2/021) and endorsed the recommendations contained therein. 

Reports from the IAP Peer Reviews






SOM took note of the reports on IAP Peer Reviews for Papua New Guinea, the Philippines, Russia, and Viet Nam and welcomed the progress made towards the Bogor Goals. There was consensus that it was now more important than ever to advance the REI agenda given the onslaught of the economic crisis on the region. SOM Chair noted that this session had completed the cycle of IAP Peer Reviews that commenced in 2007.

Structural Reform


Senior Officials endorsed priority areas identified by the APEC Economic Committee (EC) as key regulatory reform areas that would improve the business environment in the region. the five priority areas, based primarily on the World’s Bank’s “Ease of Doing Business” (EoDB) Indicators are: 1. Starting a Business; 2. Getting Credit; 3. Trading Across Borders; 4. Enforcing Contracts; and 5. Dealing with Permits. Senior Officials thanked the EC for carrying out this work. 
SOM agreed to set absolute targets for those priority areas (i.e. making doing business cheaper, faster and easier), as this would send a strong signal of APEC’s commitment to improving the business environment. SOM noted that targets set for 2011 needed to be easily achievable, whereas targets for 2015 could be more ambitious. 
SOM noted the possible elements of a multi-year capacity building programme, which would involve champion economies leading work on the priority areas. Further discussion was needed on how these programmes would be structured. SOM Chair informed the meeting that he would circulate a paper for discussion intersessionally that would propose numerical targets; this paper was meant for endorsement at CSOM and AMM 2009.

SOM endorsed the report from the EC Chair (2009/SOM2/008) which outlined the EC’s work programme on structural reform issues, including that under the Leaders’ Agenda to Implement Structural Reform (LAISR 2010). Senior Officials agreed that the EC should start discussion on the possible shape of a post-LAISR 2010 agenda that would reflect the current economic challenges faced by APEC, as well as issues around the concept of inclusive growth. SOM also noted the proposal by Japan to host an EC High Level Policy Roundtable in 2010, which could contribute to that discussion. The EC was asked to keep SOM updated on the development of a post-LAISR 2010 agenda. 
Senior Officials expressed strong support for the EC to continue its work on structural reform, as well as for continued collaboration between SOM and SFOM to continue in 2010. 
Multi-year REI Work Program






SOM took note of the updated REI multi-year work plan (2009/SOM2/023) with priority work items labelled, and directed lead economies, relevant committees and sub-fora to follow up on their respective action items. SOM also noted that the SOM Chair would continue to update the work plan throughout the year as work proceeded and new items were added. 

SOM welcomed the announcement by Singapore to launch a series of capacity building programs as part of efforts to strengthen REI. The program amounting to US$400,000 would cover activities in specific priority areas such as trade facilitation, services and WTO for all APEC economies over the next three years. Singapore also briefed the meeting on the PECC-SINPECC Conference it would be hosting under the theme of Crisis Recovery: Strengthening Resilient Economy and the Asia Pacific Society for the APEC region from 5-7 October. 
VI
ECONOMIC AND TECHNICAL COOPERATION (ECOTECH)

The SCE Chair, Mr. Kenji Hiramatsu, briefed the meeting on the work of the Committee. Key points were as follows: 

1. Revised SCE policy criteria

The SCE has endorsed a new set of revised policy criteria which accords priority to capacity building projects that are more closely aligned with APEC’s core objectives. SCE agreed that, given the limited resources available, ECOTECH activities in the future should be clearly focused on areas which directly contributed to APEC’s core work, including the achievement of the Bogor Goals. SCE will continue to review and update the policy criteria regularly to ensure that the criteria reflect APEC’s current priorities. The revised criteria are an interim measure ahead of the consideration later this year of the new ECOTECH framework as well as the outcomes of the BMC consultancy study on project assessment and ranking.

2. Streamlining of APEC's capacity building programmes

The SCE is in the process of developing a longer-term and comprehensive framework to introduce more focus into ECOTECH activities, as well as maximise limited resources to ensure adequate funding for such activities. For this purpose, SCE conducted a stocktake of capacity building activities among APEC Committees and fora and a survey of capacity building needs among developing economies. The result of these exercises will help SCE identify gaps and needs of capacity building in APEC. SCE will continue to fine-tune the framework before putting it up to AMM for endorsement.

3. APEC's Engagement with Multilateral Organisations and ABAC
Enhancing and leveraging on APEC’s partnerships with multilateral organisations and with the private sector is an integral part of the SCE’s policy reform. The objective is to examine ways and areas where APEC can further strengthen its cooperation with other multilateral organisations for mutual benefit as well as to identify factors which impede closer inter-organisational cooperation. In this regard the APEC Secretariat has provided recommendations for SCE2’s consideration. SCE is concurrently working with the SCE-related fora Chairs/Lead Shepherds to develop specific policies and procedures to strengthen APEC’s engagement with ABAC. 
4. Reforming the SCE
SCE is looking into how to further streamline ECOTECH activities and enhance coordination among APEC subfora. 

China stressed the level of importance it attached to ECOTECH activities and emphasised the relevance of ECOTECH against the context of the current economic crisis. The Philippines noted that there were strong reasons to focus on the theme of inclusive growth in APEC’s ECOTECH activities, and called upon economies to provide strong support for SCE's work going into next year. Brunei emphasised the need for APEC to step up its involvement of key stakeholders like the private sector, and the need to work closely with ABAC on the theme of inclusive growth. Korea noted that it was perhaps time for APEC to conduct a fundamental review of its ECOTECH activities. SCE Chair informed the meeting of his plan to have an extensive discussion, either at CSOM or SOM I next year, on ways to improve APEC’s ECOTECH programme.
Chinese Taipei briefed the meeting on the second phase of the APEC Digital Opportunity Center (ADOC 2.0) (2009/SOM2/002). 

VII
HUMAN SECURITY 

i. 
Counter Terrorism Task Force (CTTF) 
SOM noted Ambassador Masafumi Ishii’s appointment as the new CTTF Chair. SOM was briefed on CTTF’s ongoing work, including the successful implementation of trade security, aviation security and counter-terrorism financing initiatives. CTTF member economies had also made significant progress in their preparations for activities taking place in the second half of the year as part of the 2009 CTTF work plan. This included the Seventh Secure Trade in the APEC Region (STAR VII) Conference, workshops on food defence and on counter-terrorism financing. SOM was also informed that the task force endorsed the APEC Trade Recovery Program (TRP) Pilot Exercise Report intersessionally and Singapore would brief members on the outcomes of the exercise.

Russia noted that the recent attacks in Jakarta served as a reminder to all that the threat of terrorism continued. APEC should remain vigilant and be well prepared to deal with terrorism in the region. In this regard, Russia would be making a presentation on protection of information infrastructure for discussion at CTTF2. 

Singapore updated the meeting on the outcomes of the APEC TRP Pilot Exercise. Seven economies namely, Australia, China, Japan, New Zealand, Singapore, the United States and Viet Nam participated in the exercise. The pilot exercise reaffirmed the relevance of the APEC TRP Guidelines developed in 2007, and the utility of a risk-based total supply chain security approach. Singapore noted that the World Customs Organisation’s (WCO) SAFE Working Group recommended that the WCO approve the WCO Trade Recovery Guidelines, which were based on the APEC model, and that the WCO Council approved the SAFE Working Group’s recommendation. 

Singapore also briefed members on the STAR VII Conference that would be held on 30-31 July with the theme “Enhancing Trade Security and Economic Resilience”. 

SOM endorsed the outcomes and recommendations of the APEC Trade Recovery Pilot Exercise Report. (2009/SOM2/018).

ii. 
Task Force on Emergency Preparedness (TFEP)
The TFEP Co-Chair from Australia reported that the Task Force continued to pursue its mandate to build capacity in the region to mitigate, prepare for, and respond to emergencies and disasters. This year, the task force had focused its work on seven activities listed in document (2009/SOM2/017), namely, on strengthening business and community resilience, public-private partnerships, disaster risk reduction, cooperation and coordination among heads of APEC emergency management agencies, preparations for the recovery phase, as well as the integration of disaster risk awareness and management education into school curricula. As the mandate of the TFEP would end by end 2009, the Task Force would invite Senior Officials to consider its future at CSOM and present proposed TFEP activities for 2010, should its mandate be renewed. SOM noted the report of the TFEP.

iii. 
H1N1 Issues


Mexico briefed SOM on the actions it took as one of the first economies to be affected by the outbreak of Influenza A (H1N1), including posting regular situation updates on the APEC Emerging Infections Network. Mexico expressed its appreciation to all economies for their support of its efforts as well as those which withdrew their import restrictions on Mexican pork following WHO guidelines. Mexico also shared the outcomes of the High Level Meeting on Learned Lessons from the Influenza A (H1N1) held in Cancun, Mexico in early July and informed that a paper on its conclusions and recommendations would be tabled at the MRT. Mexico requested that the Health Working Group (HWG) explore how best to build on its recommendations.

Thailand noted that emergent diseases constituted new threats to human security and the importance of strengthening APEC cooperation on preventive and containment measures. Further cooperation could include the sharing of essential supplies in case of emergency and encouraging the transfer of related technology for production of anti-virus medicines and pandemic influenza vaccine. Members noted the timely reference of Influenza A (H1N1) outbreak in the Joint Transportation Ministerial Statement and encouraged HWG to work more closely with fora such as the Small and Medium Enterprises Working Group, TFEP and TPTWG to develop practical and comprehensive suggestions. 
Korea highlighted that divergent standards and technical regulations pertaining to pharmaceuticals and medical devices posed significant barriers to international trade. In this regard Korea reminded members of the ongoing work of the APEC Harmonization Centre and encouraged economies to actively participate in its activities.

SOM Chair noted the broad commitment from member economies not to exploit the pandemic situation to resort to protectionism, noting the inclusion of such language in the draft MRT Statement.
VIII
FOOD SECURITY
Chair of the Friends of the Chair (FOTC) on Food Issues briefed the meeting on the progress of the ‘APEC Senior Officials Work Plan on Food Security’ that was endorsed by AMM in November 2008, noting that the requested feedback and inputs from some fora remained poor. The FOTC Chair would provide a report on results of the fora response to the Food Security Work Plan by CSOM. Japan proposed to convene the first Agricultural Ministerial meeting in October 2010 in Niigata, Japan to help intensify activities in food security. In this regard the mandate of the FOTC would be expanded not only to follow up on the food security work plan but also to engage in preparations for the ministerial meeting in Japan. The FOTC Chair encouraged other interested economies to join the FOTC. 

The meeting noted the need to bear in mind what others were doing and work out how best APEC could be part of the international process on addressing food security issues, including the UN and especially in G-8 and how to build on the L’Aquila statement. The meeting noted the importance of food security to the region. ABAC noted that the APEC Food System had direct relevance on food supply and stability. It noted that more could be done for APEC to fully embrace the APEC Food System and that ABAC was developing a roadmap to progress the APEC Food System. The US lent importance in taking a comprehensive approach. China noted that it sought progress on food security in a very balanced way. 

The meeting noted that there remained several issues concerning the ministerial meeting in Japan in 2010 that required further discussion, such as the naming of the ministerial meeting (Agricultural Ministerial meeting or Ministers responsible for Food Security meeting) and the topics to be discussed.

IX
BUDGET AND OTHER MANAGEMENT ISSUES
With additional resources being committed to capacity building activities, Senior Officials looked forward to recommendations from the Budget and Management Committee (BMC) to ensure that APEC resources were deployed in an effective and efficient manner; as well as to enhance accountability of sub-fora in overseeing their funded projects. The BMC Chair briefly updated SOM on the ongoing reform efforts being undertaken by the BMC to make its project assessment and monitoring processes more transparent and aligned with APEC’s strategic focus. 

Canada reminded Senior Officials that notwithstanding the current economic crisis and difficult budgetary situation among member economies, reform to improve the sustainability of APEC’s budget should continue. 
Japan announced that a Memorandum of Understanding had been signed for Japan’s contribution of JPY120,000,000 on energy efficiency initiatives. The US announced its intent to contribute to this newly set-up energy efficiency sub-fund in an amount of US$392,000. Furthermore, the US would make a contribution of US$400,000 to the Trade and Investment Liberalisation & Facilitation (TILF) Special Account.

SOM noted the BMC report and endorsed the recommendations to strengthen the budgetary position of the APEC Secretariat detailed therein.
 SOM also conveyed to the BMC the need for continuous reform on project management and financial discipline.

X
APEC REFORM
i. Fixed Term Executive Director (FT ED)
SOM noted the update given by SOM Chair on the FT ED selection process as well as the proposed next steps. Following the FT ED interviews held on 28 May 2009, SOM Leaders endorsed Muhamad Noor Yacob, Malaysia’s current Permanent Representative to the WTO in Geneva, as the first FT ED of the APEC Secretariat on 24 June 2009. On 8 July 2009, the AMM Co-Chairs informed the Ministers of SOM’s decision. As the final step in the selection process envisaged in the FT ED Concept Paper endorsed in AMM last November, Ambassador Noor will be invited to attend the 21st AMM in Singapore (11 and 12 November 2009) to be formally introduced to APEC Ministers. He will officially assume the post of APEC FT ED from 1 January 2010. 

SOM Chair informed that the outstanding administrative issues such as the employment contract and the appraisal system for the FT ED would be settled intersessionally. The second draft of the FT ED employment contract would be circulated to all Senior Officials shortly; SOM Chair aimed to send the finalised version of the contract to Ambassador Noor by end August. Details of the appraisal system would be sorted out separately, as they did not need to be reflected in the employment contract. SOM Chair expressed his appreciation to Senior Officials for contributing to the professional manner in which the selection process was conducted. The Malaysian Senior Official expressed his appreciation to the SOM Chair for keeping the selection process inclusive and transparent, enabling a consensus decision to be reached on the candidate. He sought the cooperation of fellow Senior Officials to work with Ambassador Noor so that he could carry out his duties and responsibilities effectively. 

ii.
Outcomes of the Communications and Outreach FOTC
SOM was briefed by Rachel Catanach, consultant with Fleishmann Hillman International Communications, who prepared the APEC Branding Strategy (2009/SOM2/005). She explained the process undertaken in the preparation of the Strategy and outlined the recommended Mission Statement and Tag Line (2009/SOM2/019). The Tag Line – Advancing Free Trade for Asia-Pacific Prosperity – was selected. 

Canada as Chair of the FOTC informed the meeting of the agreed outcomes of the work of the FOTC:

(i)
 There was consensus on the new APEC Branding Strategy, including the new Mission Statement and Tag Line. The recommendations had been the result of an iterative process involving the FOTC, the APEC Secretariat and the external consultations. 

(ii)
The new ED would have a new Communications and Outreach (Comms and Outreach) Strategy in place when he took the helm of the APEC Secretariat in January 2010. There would be a soft launch of the revitalised Strategy in the run-up to AELM 2009.
(iii)
It was now up to the APEC Secretariat to take over the implementation of the FOTC's recommendations, namely the recommendations on the new branding strategy by external consultants and those on publications and website by the FOTC sub-group headed by Chile. The work led by the US on key messages would be ongoing.
(iv)
Canada would continue to work with the APEC Secretariat on six APEC success 
stories, which would be turned into communication tools for use at the APEC Leaders Week, and subsequently by Senior Officials in their domestic outreach work. Canada 
stressed the need for each Senior Official to take on his/her outreach responsibility in order to maximise the impact of the work of the FOTC. 

(v)
The APEC Secretariat would prepare by CSOM a tool kit appropriate for use by both Senior Officials and ABAC for domestic outreach. The success stories would be part of the tool kit.

(vi)
To ensure a sustained effort, the APEC Secretariat would report back on its 
implementation of the new Comms and Outreach Strategy, and Senior Officials and ABAC would be requested to report back on their respective domestic outreach. 
(vii)
The FOTC proposed that SOM would have oversight of the implementation of the 
strategy but without micromanaging; and

(viii)
Having accomplished its work, the FOTC would be disbanded.
SOM Chair noted the importance of this area of work for APEC, and expressed appreciation to Canada for its leadership of the FOTC’s work and to Hong Kong, China for its support of the new branding strategy and the work done by the external consultants. SOM Chair also stressed the need to present good success stories so as to better market APEC to the wider audience. Senior officials were encouraged to more proactively assume their responsibilities in domestic outreach. SOM noted the report on the outcomes of the Comms and Outreach FOTC. 
XI
OTHER BUSINESS

i. 
Update by Korea on the status of the APEC Education Foundation (AEF)

Korea briefed the meeting on the achievements made by AEF during the past 12 years of its existence. It was highlighted that AEF had provided financial support amounting to US$2.7 million in the form of grant payment to 22 projects in 13 APEC members. Due to its financial situation, AEF concluded its funding of APEC activities at the end of 2008 and would be dissolved after SOM2. 

Member economies expressed their gratitude to the AEF for its significant contributions, particularly on ICT-based education, and expressed the hope that APEC could continue the work of AEF in other forms. Members also thanked Korea for its generous financial support to the Foundation. 

ii.
PSU Report
The PSU Director referred to the PSU Report to SOMII (2009/SOM2/011) and highlighted two recent PSU projects: the social resilience paper prepared for the SOM-SFOM symposium; and the upcoming study on structural impediments in the food supply chain for Senior Finance Officials. SOM noted the PSU Report to SOM2. 

The PSU Director noted the PSU Board’s approval for its 2008 Annual Report which would be made available to Senior Officials after it had been formatted and finalized. 

The PSU Director noted that he was looking forward to APEC’s review of the future of the PSU as the uncertainty about the PSU’s future was already impacting on staffing of the unit as well as project planning. 
SOM endorsed the amendments to the PSU Governance Arrangements (2009/SOM2/012).

iii.
Final report and Recommendations of 2009 meeting of the High Level Policy Dialogue on Agricultural Biotechnology (HLPDAB)
The US Senior Official briefed meeting participants on the 8th Meeting of the APEC HLPDAB, held in 19-21 February, 2009 in Singapore. The US highlighted the three recommendations in the HLPDAB report and tabled the report for endorsement. China requested more time to consider the report and the standalone HLPDAB Statement on Global Challenges. Thailand sought clarification on whether the US was seeking endorsement for the HLPDAB Statement on Global Challenges to be included in the MRT or AMM Statements. The US explained that the Statement on Global Challenges was a statement made on behalf of HLPDAB members, and clarified that it was not intended to be inserted into future ministerial statements.
SOM Chair proposed to hold back endorsement of the report and the Statement on Global Challenges to give more time for economies to provide their comments, if any, intersessionally.
iv. Report by the APEC 2009 Organising Secretariat on the administrative arrangements for the 21st AMM and 17th AELM

The Organising Secretariat briefed economies on the logistical arrangements for the upcoming 21st AMM and 17th AELM. 
v. Acknowledgment of “For information” items

SOM noted the Progress Report on the Second Phase of the APEC Digital Opportunity Centre (ADOC 2.0) (2009/SOM2/002) which was addressed under the ECOTECH agenda. SOM acknowledged the following information papers: (i) A Brief Introduction to Asia-Pacific Finance and Development Centre (2009/SOM2/003) (ii) APEC Port Services Network (APSN) Conference on Port Development (2009/SOM2/004), which was covered earlier in the agenda (iii) APEC 20th Anniversary Essay Contest in Korea (2009/SOM2/006), and SOM noted the update provided by Korea (iv) Pacific Economic Cooperation Council (PECC) Update (2009/SOM2/016). SOM thanked the PECC for its update 

Japan updated SOM on its Calendar for 2010 detailed in the paper APEC Japan 2010 Meeting Schedule (2009/SOM2/022), and advised that a formal announcement would be made at a later date. The Chilean SOM indicated that the Chilean delegation would not be able to attend the ISOM as Chile would be having a Presidential election in the week of 11 December. 

Indonesia briefed members on the outcomes of the World Ocean Conference which was held in Manado recently. 18 APEC economies participated in the conference which adopted the Manado Ocean Declaration; Indonesia expressed the hope that APEC would support the Manado Ocean Declaration.

Hong Kong, China complimented the Secretariat’s initiative on the 20th Anniversary Essay competition, and informed members of Hong Kong, China’s initiative to award the top three Hong Kong, China entries. Hong Kong, China had produced a souvenir stamp for distribution to its local business community as part of its domestic outreach efforts to generate interest in the APEC’s work and achievements.
China informed SOM of a workshop jointly sponsored by China and the US on “Applying APEC Anti-Corruption Principles, Preventing Conflicts of Interest” which would be held in Beijing, China on 14-16 October 2009 and asked for the active participation of economies in the event. 
vi. Classification of documents
SOM agreed on the Document Classification List (2009/SOM2/000).
� The endorsed recommendations are reproduced below –





Forecasts of AA to be indexed for inflation of Singapore.


Establish the principles for a sustainable and balanced AA budget for the Secretariat, i.e. contributions must be equal to expenditure.


Institutionalise a periodic review mechanism of the APEC Secretariat’s budget. The needs of the AA budget can be reviewed against a Strategic Plan for APEC to be agreed by APEC economies. 


The budget review to take place every three years against the Strategic Plan. The impact of the exchange rate on the OA will also be taken into account in the review. The first three-yearly review will be initiated in 2010 for the period of 2011-2013 against the agreed Strategic Plan. In the interim, if the AA budget runs into deficit in 2010, it will be covered by drawing down the OA.


Starting in 2011, the AA and OA will be assessed and received in a mix of Singapore dollars (for AA) and US dollars (for OA). Member economies’ contributions will be allocated first to meet the AA budget requirements, while the remaining contributions will be allocated to the OA.


If and when there is a shortfall in the OA, this will be funded through voluntary contributions by member economies, as deemed necessary.


The exchange rate of US$1=S$1.50 will be used in determining the allocation of contributions to the OA.
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