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Report of the 13th APEC Automotive Dialogue

Singapore, 2-4 November 2010

The 13th meeting of the Automotive Dialogue (AD) was held in Singapore from 2 to 4 November 2010.  The meeting was attended by government and industry representatives from Australia, China, Indonesia, Japan, Korea, Malaysia, Philippines, Chinese Taipei, Thailand, the United States of America, and Vietnam.  The Society of Indian Automobile Manufacturers (SIAM) participated in the meeting as a guest.  The APEC Secretariat also attended, as well as the Chair of the APEC Committee on Trade and Investment and the SCCP and SCSC Vice-Chairs. 

1. Opening Remarks from the Automotive Dialogue Chair 

The AD Chair welcomed the delegates and reviewed the issues to be discussed, including green vehicle technologies, harmonization of technical standards, and future directions for the APEC Automotive Dialogue, pursuant to the conclusions reached at the 12th AD Meeting in Sapporo in May 2010.  The Chair emphasized the AD’s recognition of the need for closer work with SOM/CTI, and also thanked the APEC Secretariat for arranging the attendance of the APEC CTI Chair and the SCCP and SCSC representatives.

2. Adoption of the Agenda  

The meeting agenda was adopted without comments from the member economies (MEs).

3. Reports on APEC Developments 

1) Project Management Report

An APEC Secretariat Project Management Unit representative reviewed the Concept Note submission process and other mandatory procedures for APEC project approval and execution and explained that APEC is working towards more effective project management through a reform process.

2) Financial Report

The APEC Secretariat reported on the status of the AD budget.  The Secretariat is now holding US$11,594.31, taking into account monies brought forward from 2007 and ME contributions received thus far, and indicated that reimbursement to Japan for the outstanding costs incurred for hosting the 13th AD Meeting in Singapore would be processed in due fashion.

3) Report on Key Developments

The APEC Secretariat reported on (a) APEC 2010 priorities, (b) key outcomes of ministerial meetings and SOM3 and committee meetings, and (c) developments within the Secretariat and Policy Support Unit.  The Secretariat noted that under the Transportation Working Group, metrics information sharing would be continued and a harmonization matrix and dedicated Web site would be created.

4) Address by Chair of APEC Committee on Trade and Investment (CTI)

The APEC CTI Chair reported on CTI priorities for 2010/2011, including supply chain connectivity (i.e., reducing time, cost and uncertainty in customs procedures and improving the transport network in APEC member economies), implementation of rules of origin, standards alignment, and progress in the area of environmental goods and services.  The CTI Chair recommended that the AD “re-look” at biofuels and hold its meetings on the fringes of CTI meetings.

5) Report on AD Responses on Growth Strategy and ABAC Recommendations

The AD Executive Committee Chair reported on ME responses to the APEC Growth Strategy and the 2009 ABAC Recommendations, indicating that with the approval of MEs, both these AD documents would be submitted to CTI. 

4. Working Group Sessions

Customs and Trade Facilitation WG

The AD reviewed the three priority areas of customs Web site modernization, automotive rules of origin, and expedited clearance.  Actions by APEC in these three areas were reported on, including the WebTR, APEC pathfinder for self-certification for origin, and the progress made towards achieving the single window objective.

A representative of the SCCP reported on SCCP activities and developments.  The SCCP representative singled out the SCCP work on the Single Window and AEO as of particular interest to the AD.
A short demonstration was given on the WebTR.
The AD Rules of Origin Experts Group (consisting of JAMA, AAPC, FCAI and KAMA) presented an update of the 2005 AD rules of origin recommendation.  An update of the 2005 recommendation was presented as well as a letter to the CTI chair transmitting the recommendation.  The AD agreed to send the letter and updated recommendation to the CTI. 
The AD agreed with the WG Chairs’ recommendation that the Customs and Trade facilitation WG do further work on AEO and Single Window, strengthen IPR enforcement at the border and have the AD work more closely with the SCCP to further common goals.

Harmonization of Regulations and Road Safety WG

SIAM presented a status report on developments in the WP/29.  SIAM compared and contrasted the 1958 and 1998 Agreements, including the fact that the 1998 is consensus-based, while the 1958 operates on a 2/3 vote.  They encouraged that AD members focus on the 1998 Agreement and make it more robust.  

The United States presented an update on DDA non-tariff barrier negotiations relating to safety and environmental regulations for the auto sector, and reported on a new, revised joint US/Canada autos proposal tabled in July 2010.  The US/Canada proposal does not mandate any particular regulatory approach, in contrast to the EU autos proposal, which would require all WTO Members to adopt into their domestic legislation within 10 years all UNECE 1958 Agreement standards without deviation, even if a Member considered these regulations to be inappropriate or ineffective.  It was noted that the EU proposal did not take account of the many legitimate reasons that Members might wish to take deviations, including for example climate, geography, local driving conditions, or regulatory or development objectives.  In addition, the EU proposal would force Members to recognize type approvals issued by another Member, even in cases where the Member had questions or concerns.  Several AD MEs confirmed that even for 1958 Agreement signatories, it would be problematic to adopt all the 1958 Agreement standards, and that they preferred to maintain flexibility on this issue.   


A representative of the SCSC reported on SCSC activities and developments.  The work program includes trade facilitation and alignment of international standards and standards education.

Japan presented updates not only on the status of the IWVTA proposal to WP29, augmenting on the IWVTA presentation made at Sapporo in May, but also on harmonization activity within ASEAN.  In discussing that last topic, the presentation raised the issue of an ASEAN mutual recognition agreement (MRA), premised on UN/ECE regulations.  It was also explained that WLTP had already been added to the WP.29 agenda, and MEs’ cooperation in this regard was encouraged.    

Small & Medium Enterprise (SME) Development Working Group

The WG Chair presented the highlights of comments received from the Target and Participating Economies on the proposed SME Partner Search/Matching Program.

The comments raised issues centered on the difficulty of finding and engaging an appropriate expert to assist the SMEs find partners at the Target economy, which role is deemed critical to the success of the program. Finding funding sources from the target economy for the project was also found to be difficult.
Given these comments, the WG Chair proposed to conduct further consultations with the participating and target economies and to reformulate the proposal and Concept Note for submission and consideration by the 14th AD.

Market Access Working Group

The Market Access Working Group noted the slow progress towards improved market access arising from multilateral forums.  In the absence of progress in the multilateral forums, the group focused discussion on regional agreements. 

The Group considered the development of the Trans-Pacific Partnership Agreement which is currently being negotiated by a number of APEC economies. 
The Group also noted the ongoing adjustments to the FTA Matrix which outlines the numerous bilateral trade agreements within the region.  
In considering the work agenda for 2011 the Group noted some previous activities that had originated in, or been facilitated by, the Group including updates on WTO progress; member economy peer reviews; liaison with the APEC CTI and MAG; development of best practice rules of origin for preferential trade agreements; and, coordination of member economy automotive industry and policy profiles for posting on the AD webpage.  The Group invited suggestions on future activities the Group could undertake to progress the market liberalization priorities of the Auto Dialogue.

5. Advancements in New and/or Green Technologies for Developing Economies

Thailand (TAIA) made a presentation on best practices, including government roadmaps for (1) emissions reduction in conventional and alternative energy-fuelled vehicles and (2) biofuels and biodiesel, noting that all passenger cars in Thailand are E10-compliant and that E-10 is supplied nationwide.  Government policy supports the development of advanced technology vehicles and alternative-energy vehicles.

India (SIAM) made a comprehensive presentation on the evolution of India’s auto industry and market and on government policies (energy, fuel, infrastructure, etc.) and measures (action on fuel supply including blended and alternative fuels including biofuels, tax incentives for small cars, hybrids, EVs and commercial vehicles, support for other alternative-fuel vehicles) as well as on industry measures (increased fuel efficiency and FE labeling, etc.).  India follows an integrated approach for the introduction of green and advanced technology vehicles.

Japan made two presentations.  The first presentation (JAMA) described vehicle technologies for enhanced environmental performance and emphasized the need for regular mandatory vehicle inspection to maintain/improve that performance, outlining Japan’s provisions and procedures in that regard.  The second presentation (JARI) explained JARI’s focus on green technologies since its reconfiguration in 2003 and its key role in the development of those technologies, as well as its contributions to the global auto industry’s standardization, evaluation and test methods (including those for hydrogen and fuel-cell vehicle safety) and cooperation with Asian countries.  One current area of focus is on specific green road transport measures, including fully automated platoon driving for heavy trucks.

The US also made two presentations.  The first presentation (Ford) augmented the company’s presentation at the 12th AD in Sapporo.  It focused on the two issues of technology optimization and fuel development cost minimization, describing Ford’s roadmaps for green technologies for conventional and alternative-fuel vehicles.  It looked at fuel efficiency-enhancing (“eco-boost”) technologies and the biofuel environment, and profiled Ford’s low-CO2 product line, including alternative-fuel vehicles.  Secondly, a representative of the Biofuels Task force of the APEC Energy Working Group reported on the status of the Biofuel Transportation and Distribution Infrastructure Strategies. The project was developed by the APEC Energy Working Group in cooperation with the AD.  The project has two components: 1) The project develops a set of criteria and best practices for evaluating options to expand the transportation infrastructure for biofuels; 2) The project examines approaches to facilitate the expansion of distribution infrastructure for ethanol and biodiesel.  When completed, the findings will be shared with the AD.

Korea touched upon the current situation regarding electric vehicle development in Korea.

6. Open Access for Advanced Green Technology Demonstration Vehicles             

In line with APEC objectives to promote sustainable growth and to facilitate the diffusion of advanced green technology vehicles, the US presented a proposal that recommended that member economies adopt measures to provide timely and expedited approval, free of duty and tax barriers for the temporary importation of small numbers of advanced and alternative-fueled demonstration motor vehicles.  This would be for the purpose of research, investigations, public on-road demonstrations or training.

Economies welcomed the proposal and supported its objectives, and noted that as agreed at the May AD meeting in Sapporo, the AD would pursue concrete deliverables.  Details on how to implement the proposal were discussed and it was agreed that AD participants would consult with stakeholders and exchange information intersessionally with the objective of advancing the proposal at AD-1 2011, with a view to agreeing on a recommendation at AD-2 2011 that could be forwarded to the CTI and Senior Officials.

7. Short-Term Objectives and Priorities for APEC AD 

The Executive Committee Chair made a report on the outcome of the survey on future directions for the AD, as well as a proposal in that regard that was discussed and approved by MEs.

Priority issues for AD 2011 were also discussed, after which MEs approved an agenda for the next AD meeting to be held in the US.

Proposed agenda items, to be finalized before the next AD, are, as at November 4, 2010:

1) Government policies on green and innovative technologies

including data on eco-vehicle sales volumes;

2) Open access for advanced green technology demonstration vehicles;

3) Working group activities including

• Customs and Trade Facilitation WG:
• Harmonization of Regulations and Road Safety WG:

-Identify relevant green technologies before standards are set

• Small & Medium Enterprise Development WG

-Revised SME Project Concept

• Market Access WG

In the process of approving the agenda, Korea volunteered to co-chair the Customs and Trade Facilitation WG with the US, and Japan volunteered to co-chair the Harmonization of Regulations and Road Safety WG with the US.

It was also decided that ME opinions would be solicited intersessionally on FTA matrix-related issues and that a list of those issues would be established in generic format for submission to the next AD.

After approval by MEs, the EC Chair confirmed that three documents—namely, the AD’s Contributions to the APEC Growth Strategy, the AD’s Response to the 2009 ABAC Recommendations, and the AD’s Automotive Rule of Origin Recommendation with cover letter to the CTI Chair—will be dispatched to the CTI.  The Contributions to the APEC Growth Strategy document, as per ME approval at this 13th AD, now contains, under “c. Innovative Growth,” the additional sentence that [the AD supports actions that] “Promote the diffusion of advanced green technology demonstration vehicles.”  Furthermore, MEs approved a deletion in and an addition to the letter to CTI accompanying the Automotive Rule of Origin Recommendation.

The APEC Secretariat confirmed to the AD that these three documents must be submitted by no later than the evening of November 4, 2010 for consideration by SOM within the calendar year.

The AD Chair summarized the accomplishments of the 13th AD Meeting and thanked all the participants, including the APEC AD Program Director, for their cooperation and contributions.  Malaysia thanked Japan for hosting the 2010 AD.

Finally, the US spoke briefly on plans for AD 2011 as follows:  The United States will host the APEC AD in 2011. The US will pursue a robust agenda to build on the foundation laid by Japan during 2010.  The US proposed to hold the first AD meeting in Washington, DC in conjunction with SOM 1 in late February through early March.  The second APEC AD is proposed for San Francisco, California, mid-September, in conjunction with SOM 3.

* * *
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