2010/SOM2/CTI/002rev1


APEC COMMITTEE ON TRADE AND INVESTMENT

FIRST MEETING FOR 2010: HIROSHIMA, JAPAN, 25-26 FEBRUARY 2010

CHAIR’S SUMMARY RECORD OF DISCUSSION

INTRODUCTION

1. The First Meeting of the Committee on Trade and Investment (CTI) for 2010 was held in Hiroshima, Japan, on 25-26 February 2010.  Ms Mary Elizabeth Chelliah of Singapore’s Ministry of Trade and Industry chaired the meeting.  All 21 APEC member economies were represented. The APEC Secretariat was also present.  Representatives of ABAC attended the meeting as well.  (The list of participants is attached as Annex 1).
CHAIR’S OPENING REMARKS AND BUSINESS ARRANGEMENTS

2. The CTI Chair extended a warm welcome to all delegates, in particular the new representatives from Australia, Chile, New Zealand and Singapore as well as Deputy Lead Shepherd of the TPTWG, Ms Arlene Turner, to the first CTI meeting of 2010. She thanked Japan for the warm hospitality and excellent arrangements made for the CTI and its associated sub-groups’ meetings.  She noted that from the brief outline of tasks and expectations of the Committee for 2010 she gave at the CTI heads of delegations meeting the previous evening, members would realise that CTI has a very heavy agenda ahead. She thus called on members to do their best to progress and deliver all instructions given to CTI. 
3. The Chair went over the business arrangements for the two-day meeting, noting that she might also allow time for the Friends of the Chair (FOTC) groups or member economies to conduct further discussions, if necessary.
ADOPTION OF THE AGENDA

4. The Committee adopted the draft annotated agenda (see 2010/SOM1/CTI/001 rev1) with some minor adjustments to the order of the discussion. 

APEC PRIORITIES AND CTI’S WORK PROGRAMME FOR 2010
5. The SOM Chairs for 2010, Ambassador Shigeru Nakamura and Mr Hidehiko Nishiyama, explained the APEC 2010 priorities and the basic thinking behind them. They also outlined the outcomes of SOM discussions and what they meant for the priorities and the 2010 theme, “Change and Action”.  SOM agreed on three broad priorities for 2010, namely,    (i) promoting regional economic integration; (ii) devising a new growth strategy; and (iii) enhancing human security, each supported by economic and technical cooperation. These areas constitute the main elements of Japan’s preliminary idea for APEC’s new vision. SOM also instructed Committees/Sub-fora/Working Groups to share the main elements and APEC 2010 key priorities with their respective constituencies and to report deliverables back to SOM III at the latest.  (see 2010/SOM1/CTI/003 and 2010/SOM1/CTI/004).
6. The CTI Chair thanked the SOM Chairs for their briefing. She drew their attention to the CTI agenda which had already incorporated as much as possible the direction given to the CTI on the 2010 priorities. She added that CTI has had some discussions on this and she hoped that the CTI would be able to achieve what SOM had instructed it to do in due course.  
SUPPORT FOR THE MULTILATERAL TRADING SYSTEM

7. CTI discussed potential actions or initiatives that the Committee and its sub-fora could undertake in support of the multilateral trading system and agreed to convene information sharing sessions under this agenda item on issues being discussed at the WTO that are of interest to the Committee to promote a better understanding of these issues.  As a start, CTI agreed to have the first such session at CTI2 to exchange information on the status of the trade facilitation negotiations in Geneva and explore the best way in which APEC could contribute and support the negotiations itself as well as how the WTO discussions complemented on-going work under the second Trade Facilitation Action Plan (TFAP II) and the Supply-Chain Connectivity Initiative (SCI).  It also agreed to Korea taking lead for this session and encouraged other economies to assist Korea.  
8. CTI took note of the proposal tabled by Australia at SOM I to hold a policy dialogue on “aid-for-trade” in the margins of the MRT and SOM II in June 2010 as well as the offer by Peru to share her experience in this area, during the proposed dialogue
 and to work with Australia on the issue.
9. CTI also received a briefing by the Canadian Senior Official on the developments in the G20 as well as the preparations for the two G20 summits this year, (i) Toronto on 26-27 June and (iii) Korea in November. Canada undertook to work closely with Korea to ensure that two G20 summits this year are self supporting and that there will be natural progression of issues from the G20 in June to the G20 in November. 

ACCELERATING REGIONAL ECONOMIC INTEGRATION

(i)
Accelerating Trade and Investment Liberalisation

(a) Exploring an FTAAP
10. Korea outlined the results of the FTAAP Analytical Study it completed in 2009 and expressed a willingness to undertake further analytical studies if warranted.  Korea recalled that the study showed that there was a great demand amongst member economies for further negotiation skills in the process of the FTAAP negotiation and as such, proposed to initiate a survey to assess the likely capacity-building requirements to upgrade negotiation skills in APEC economies. Noting that this was first raised as an issue in 2008 in the REI progress report, CTI agreed to Korea’s proposal and noted that Korea will circulate a concept paper on this intersessionally in the lead up to CTI2/SOM II. CTI also took note of Indonesia’s offer to work closely with Korea to develop the idea.    
(b)  Promoting Convergences
11. On the Convergences and Divergences Study, CTI noted that Peru who had been taking lead since 2008, had indicated that it would not be able to continue leading the exercise and that Thailand had offered to take over the coordinating work as long as they did not need to undertake the technical/IT work of updating/maintaining the database where the collated information resides. The Chair informed the meeting that she had been in consultations with the APEC Secretariat to have the database which is currently residing in Peru (http://www.mincetur.gob.pe/apec_fta/) transferred back into APEC Secretariat’s web domain.  While waiting for the APEC Secretariat to take over the database when it is ready to do so, Peru assured the Committee that it would continue hosting and maintaining the database. CTI also discussed whether it should continue to update the Convergences and Divergences study in 2010 to take into account new agreements that have entered into force since 2009 or whether it would want to do a bit more analytical work of the database. Noting that the pace of negotiations of new FTAs has slowed somewhat, it may not be necessary to update the study annually to include new agreements or chapters.  To facilitate the Committee’s consideration of this, CTI welcomed Thailand’s offer to take stock of what was already in the Convergences and Divergences study and present its findings at CTI2. CTI also noted the confirmation by Thailand that it was still working on a new chapter on economic cooperation for the Convergences and Divergences study for which it hoped to be able to report progress of this work at CTI2.   
12. In response to Leaders and Ministers instructions to intensify our work on initiatives to promote greater convergences among economies in key areas of APEC’s REI agenda, CTI agreed to hold a Trade Policy Dialogue (TPD)
  session in the margins of CTI2 on investment and possibly another area if time permitted. CTI also agreed to explore organising future TPD sessions on other chapters in the Convergences and Divergences Study. 
(c)  Making ROOs More Business Friendly 

13. CTI reviewed the progress of the work streams agreed in 2009 “to make ROOs more business friendly”. The Committee welcomed the announcement by Malaysia to join the APEC Pathfinder for Self-certification of Origin and encouraged other economies to do so.   Singapore presented their proposal on an “APEC Self-Certification of Origin Capacity Building Programme for 2010-2011” (see 2010/SOM1/CTI/006).  The proposal was aimed at supporting the further participation of APEC economies in the Pathfinder and contributing to the successful implementation of a self-certification of origin approach for participating economies. The programme envisaged holding four workshops over 2010 and 2011 with the first workshop providing a general overview of the proposed topics listed in paragraph 5 of the proposal.   The meeting thanked Singapore for the proposal and welcomed Malaysia’s offer to host the first workshop under it. It looked forward to receiving a further update on the proposal, including developing the first workshop, at CTI2 or intersessionally. [Afternote: Brunei notified CTI members on 3 March 2010 of its intention to join the Pathfinder bringing the total number of participating economies
 to nine and also expressed interest in hosting an in-economy capacity-building workshop.] 

14. The MAG Convenor recalled that the MAG was active in supporting the work on “making ROOs more business friendly” in 2009 and affirmed the group’s commitment to continue with this work in 2010. He briefed the meeting on how MAG was implementing the APEC Elements for Simplification of Documents and Procedures Relating to ROOs initiative that was adopted last year.  MAG has launched surveys on two of the elements: the validity period of certificate of origin/declaration; and the waiver of certificate of origin/declaration, the progress of which would be discussed at MAG1 on 28 February. MAG would also be discussing the possible next steps related to the remaining elements: minimum data requirements; and harnessing IT to ease documentation and procedures as well as other issues such as the APEC Website on Tariffs and ROOs (“WebTR”) at MAG1. The Convenor also shared with the Committee a letter he received from the WCO Secretariat expressing an interest to work with APEC on ROO issues and that he hoped to invite a representative from the WCO to either MAG2 or MAG3 to discuss the possible collaboration between the two organizations. 
15. The SCCP representative reported that the SCCP had also embarked on a voluntary exercise to collate information on one of the elements in the “APEC Elements for Simplification of Documents and Procedures Relating to ROOs” initiative – treatment of minor error made on certificate of origin.  SCCP members were encouraged to contribute to the voluntary exercise to collate the list. The SCCP have received inputs from 7 economies, namely Australia, Japan, Mexico, New Zealand, Peru, Singapore and Viet Nam and the information received would be submitted to SCCP1 on 3-5 March for consideration. After the endorsement of the SCCP, the list would be presented to MAG as an APEC illustrative list or compendium of the acceptable minor errors. The SCCP hoped that this illustrative list would provide the greater clarity and predictability for traders. 
16. The CDSG Chair briefed the meeting on the Chemical Dialogue’s ROOs work.  The group had been working on ROOs for chemicals for quite a while and had a very ambitious program which included exploring the feasibility of harmonization of rules of origin for chemicals. She noted that the group would be continuing to see if there was any progress it could make in the harmonization area. At the same time, the group might also turn its attention to the work that CTI was doing on the simplification of documentation for ROOs to see whether there was something that it could do in the chemical area on that issue to contribute. 

17. The Chair thanked the MAG, SCCP and CDSG convenors for the updates on their respective fora work on ROOs.  She requested the SCCP to also extend a copy of their illustrative list of acceptable minor errors to the CTI when they send it to the MAG.  She also requested the MAG Convenor to find out from the WCO when he next gets in touch with them on how it planned to take forward the ROOs work with APEC so as to inject some enthusiasm into the process that can take the work  forward. 
18. With regard to the APEC Transparency Initiative on Tariffs and ROOs, CTI noted that the development of WebTR was on track for delivery to the AMM in November 2010. As per Ministers’ instructions last year, member economies are expected to provide up-to-date and accurate tariff and ROOs information, in English and in a prominent and central location on their respective economy websites for public access by AMM 2010, or by MRT 2010, if possible.
(d)  APEC Services Initiative
19. CTI members recalled the purpose of the Services Action Plan endorsed at the AMM 2009 and its accompanying matrix of actions.  By drawing together APEC’s services-related work across its various subfora, the matrix of actions would aid in the identification of priorities and capacity needs in relation to individual and collective efforts to build the services trade element. Members also recognized that the matrix of actions was a living document and needed to be updated continuously so that it could provide a snap shot of APEC’s collective activities on services trade and development.  Therefore, in order to maximize the effectiveness of the Services Action Plan as a tool for project planning and information sharing, the Committee agreed to update the matrix of actions to reflect all the services-related activities under way across the various sub-fora in advance of CTI2 and tasked the APEC Secretariat to coordinate the update through its Program Director supporting GOS, Ms Joanne Lovejoy.   
(e)  Investment
20. CTI agreed to the work plan developed by the FOTC on IFAP Implementation (see 2010/SOM1/CTI/008). The work plan set out 3 broad actions that the Committee needed to focus on in 2010.  CTI had a good discussion on the status of the IFAP, including the PSU study on “Establishing a methodology and selecting KPIs for measuring progress in implementing APEC’s Investment Facilitation Action Plan (IFAP)”. It agreed to task the IEG to report back at CTI2 on the group’s progress in implementing the IFAP, in particular the 15 priority actions it had identified in 2009. CTI also welcomed Australia’s offer to prepare a paper to facilitate the Committee’s consideration of the recommendations from the study at CTI2 with the view of determining the way forward.  
21. Japan briefed the meeting on its proposal to develop a Road Map for Investment (see 2010/SOM1/CTI/007) as a 2010 deliverable. The proposed road map will consist of 3 broad elements: (i) advanced principles; (ii) facilitation; and (iii) promotion.  While noting that a more detailed discussion on the proposal was to take place at the IEG meeting on 2-3 March, some members expressed uncertainty on the intended outcome from some of the suggested actions such as: “to conduct an analysis on implementation of APEC principles and practices beyond principles (gap analysis)” and “to explore a possible APEC-wide consultation & complaint handling mechanism” under elements (i) and (ii) respectively.  Its proposal to hold a TPD session in the margins of CTI2 for a more in-depth discussion on investment was agreed by CTI (see also para 12 above).

22. The LSIF Planning Group (PG) Chair noted that the LSIF’s Enablers of Investment Checklist when filled-out could contribute to the development of the principles outlined in the proposed road map.  The LSIF PG Chair welcomed the suggestion for LSIF to work with the IEG on ways to improve investment, including the implementation of the checklist and getting more economies to fill it out.  The IEG Convenor also took the opportunity to share his ideas for IEG’s 2010 work programme, noting the need for IEG to collaborate closely with the CTI to flesh out and deliver at the AMM in November 2010 the investment-related initiatives including the proposed Road Map and initiatives that are already in play e.g. IFAP. 
(ii)
Improving the Business Environment
(a)  Supporting Structural Reform and Improving Ease of Doing Business
23. The Chair of the Economic Committee (EC) briefed the CTI on the EC’s work programme for 2010, highlighting that there were three major areas of focus: (i) Implementation of the current Leaders’ Agenda to Implement Structural reform (LAISR). (ii) APEC Growth Strategy; (iii) post LAISR agenda. This included the Ease of Doing Business (EODB) initiative, 2010 APEC Economic Policy Report as well as structural reform under the 5 designated LAISR areas of competition policy; regulatory reform; public sector governance; corporate governance; and strengthening economic legal infrastructure. He also touched upon the collaborative efforts between the EC and CTI as well as the EC and the IEG through some of the implementation of joint activities in 2009: joint EC-CTI policy dialogue on SCI; Seminar on Regulatory Reform; and Seminar on Capacity Building for Sharing Success Factors for Improvement of Investment Environment. 
24. On the EODB initiative, the EC was tasked by SOM to take on a “caretaker” role in collaboration with other related fora such as the CTI. On the APEC Growth Strategy, the EC Chair informed the meeting that he planned to have the EC discussed at its meeting in the next day the possible contributions by the EC to the Growth Strategy under three headings/categories. These headings/categories were: 
· Category A: Contribution through EC’s own structural reform programs

· Category B:  EC products in the 2010 formulation process of the Growth Strategy from cross-cutting viewpoints

· Category C: Contribution by members through roundtable discussion                        such as the proposed High Level Policy Roundtable Discussion on Growth Strategy to be held in August 2010 in Beppu, Kyushu.

25. The EC Chair affirmed the EC’s strong commitment to continue pursuing LAISR towards 2010, noting that there were various suggestions on possible new policy priorities or areas for structural reform that could be included in a post-LAISR agenda. He stated that the EC would in its discussion on this, take into account the following factors: 

· need for strong commitment on existing structural reform areas; 

· new priorities including Growth Strategy, EODB and SCI;

· changes in the economic circumstances, given the global financial crisis; and
· possible widening of structural reform issues that might in turn necessitate a change in the role of the EC. 
26. The Chair thanked the EC Chair for his briefing and noted the need to continue working closely on the three areas of EC-CTI collaboration highlighted: EODB Initiative; SCI and regulatory reform in response to the post-LAISR agenda. The CTI Chair also drew the EC Chair’s attention to what CTI was doing to advance the SC framework in a SC action plan and the possibility of two Committees working with the TPTWG to address the chokepoints identified in connection with the network industry. 
(b)  Digital Economy and Intellectual Property Rights
27. Japan briefed the Committee on its paper on Possible Elements for “Knowledge-based Growth” (see 2010/SOM1/CTI/009). The paper outlined three proposals to be discussed at IPEG1 on 5-6 March and one proposal to be taken up by the TELWG.  The three proposals to be handled by the IPEG are:  (i) Patent Acquisition Initiative; (ii) Capacity Building Initiative and (iii) Information technology Initiative.  Informal concept papers for (i) and (ii) had been tabled at previous IPEG meetings.  The proposal to be led by the TELWG is aimed at realising the smart socio-economy through IT application and seeks to develop a road map to address critical global issues in various fields, including the environment, energy, logistics, education, medical services, administrative services, agriculture, etc through IT applications. 
28. The IPEG Convenor shared with the Committee IPEG plans and proposed activities in support of the proposed elements for “knowledge-based growth”.  He affirmed IPEG’s commitment to support the IP related elements of the “knowledge-based” growth pillar of the APEC Growth Strategy.   He also suggested for CTI’s consideration that the agenda item might be renamed as simply as IPR as he deemed digital economy issues to be a part of the broader and cross-cutting issue of IPR.  The IPEG Convenor drew the Committee’s attention to the ABAC-IPEG dialogue to be held on 4 March and his participation in the SCCP meeting as part of ongoing IPEG-SCCP collaboration on border enforcement issues.   
29. The US drew the meeting’s attention to the draft Digital Prosperity Checklist survey that it had prepared for discussion at ECSG1 on 3 March (see 2010/SOM1/CTI/028).   Given that the digital prosperity checklist work is done in conjunction with the CTI, the US had wanted to give CTI members the opportunity to comment along with the ECSG members. The deadline to be set for comments to reach the US was 30 March.  The US added that besides the survey, the other task that was assigned under this agenda was to develop a list what APEC was already doing with regard to the checklist. The US noted that the ECSG has been tasked to do that work and that it was developing a plan on how that work was going to be accomplished in advance of CTI2 so that CTI could begin a discussion at CTI2 and task the ECSG to follow up on possible future work to be agreed under the digital prosperity agenda. 
30. Canada briefed the Committee on the Workshop on the Global Value Chains (GVC) to be held on 1 March 2010 and extended an invitation to all CTI members to attend. (see 2010/SOM1/CTI/010 for the presentation slides).  The workshop, co-sponsored by Canada; Japan; Korea and Chinese Taipei, is a follow up to the seminar held in Singapore last year and seeks to further the APEC Digital Prosperity checklist. The main objectives of the workshop were:

· Increase awareness and knowledge on Global Value Chains.

· Promote cooperation among APEC member economies to facilitate trade.

· Promote participation of SMEs to the Global Economy and Promotes networks

The work on GVC supports directly the REI priority as well as the new Growth Strategy. It brings into play a number of ancillary or support services that are part of the global chain between a supplier and the final customer.  The ECSG expects to undertake further work in this area to demonstrate how GVC can support cross-border trade, notably for small and medium businesses in the region. 

31. Japan gave a presentation on the “Enhancement of Supply Chain Visibility in APEC economies” (see 2010/SOM1/CTI/019). The initiative seeks to implement interoperable Cross-border Logistics Sensor Networks using RFID technology.  The GVC workshop to be held on 1 March was to be used as the launch pad for this initiative.  A second workshop on Supply Chain Visibility to be held in the margins of SOM III in Sendai has been put up for consideration at the SCSC.  If approved, it is envisaged that the outcomes of the workshops would serve as inputs toward the formulation of an action plan to increase “supply chain visibility”. 
(iii)
Enhancing Physical Connectivity 
32. CTI reviewed the outcomes of the TPD held on 25 February to take forward the instructions from CSOM 2009 on identifying a possible target/objective for the SCI work as well as understand and identify the types of possible measurement tools at hand to achieve the objective. The findings of the October 2009 PSU study on “A Results-oriented Approach to APEC’s SCI” formed the basis for the TPD discussions. It was noted that a prior understanding of possible measurements relevant to the action plans would help develop actions that when implemented would show a clear correlation to the overlying objective of the SCI exercise. It was agreed that CTI would revisit this issue of the overlying objective, targets, measurements and possible KPIs at CTI2 as by then members would have a better oversight on the suggested actions being developed by the focus groups. The TPD also noted that it was necessary for CTI to consider on-going TFAP II work and other trade facilitation work streams and if the “unfinished” TFAP II work could be morphed into the SC action plans currently under development. 

(a) Supply-Chain Connectivity (SC) Framework
33. CTI discussed the next steps in the development of the SC Framework that had been endorsed by Ministers at AMM 2009 and agreed to create focus groups to examine the individual chokepoints identified for action in the SC Framework. These focus groups were expected to develop the action plans intersessionally to address designated chokepoints. These draft action plans by the focus groups will be discussed at CTI2 with the view to finalizing the action plans, including timelines for implementation of the proposed actions and involvement of CTI sub-fora and other working groups, and to seek SOM and MRT endorsement of them.  If additional discussion on the action plans is needed, the CTI will provide an interim report on progress to the MRT 2010.   
34. However, as at the close of the meeting, CTI noted not all economies had indicated an interest to lead or participate in the chokepoints. Chokepoints 5 and 7 had no lead economies while chokepoint 8 had no indication of interest.  Recognising that economies might need time to consider and consult with their internal agencies on their involvement, CTI agreed that economies should let Hong Kong, China as the FOTC lead know by 15 March their interest of participating or leading these chokepoints. Member economies were also encouraged to indicate interest in participating in the other chokepoints. CTI also agreed that lead economies would commence discussions with the other economies participating in the respective focus groups to develop action plans to address the chokepoints. The indicative deadline for these action plans was set as 15 April. Economies were requested to send their inputs/responses to Hong Kong, China as the FOTC lead and Michael Vonk as the Program Director appointed by the Chair to support the SC work in CTI. 
35. With regard to the development of measurable performance targets under the SC Framework, CTI agreed to revisit the subject with the PSU at CTI2 when draft action plans are available and members had the opportunity to discuss them and possibly identify the ultimate objectives being sought in each of the plans to achieve a reduction in time, cost and uncertainty – PSU’s proposed goal that was endorsed at CSOM in November 2009.    

36. The Chair thanked Hong Kong, China and the members of the FOTC for taking forward the SC work. She also requested for all correspondence relating to the SC work to be copied to herself and Catherine Wong as the Assistant to the CTI Chair. 
37. Singapore updated the meeting on the progress in the Transparency for Ease of Doing Logistics Business initiative as well as the work with the PSU to study the economic impact of enhanced multi-modal connectivity to improve the flow of goods and services across the land, air, and sea.  On Transparency for Ease of Doing Logistics Business initiative, CTI noted that 14 economies had responded to the questionnaire to identify domestic regulators (Phase I) (see 2010/SOM1/CTI/025) and encouraged the remaining economies which have yet to respond to the questionnaire, to do so as soon as possible to facilitate the creation and eventual launch of the APEC Logistics Website (Phase II). The APEC logistics website will also provide businesses and users a convenient portal containing web links to the respective economies websites. 

38. CTI recalled that at CTI3 in 2009, it endorsed an initiative by Singapore, co-sponsored by Hong Kong, China, to conduct a study to explore how enhanced multi-modal connectivity for goods and services will benefit the APEC region.  The initiative was undertaken with a view to contribute towards addressing choke point 6 under the APEC SC framework and its underdeveloped multi-modal transport capabilities, inefficient air, land and sea connectivity.  The PSU was engaged to undertake this study where they are currently working on establishing the following:

· What are some of the impediments that are causing some of these inefficiencies in multi-modal land, air and sea in the Asia-Pacific region today?

· What is the potential economic impact of increased multi-modal connectivity in terms of trade and investment flows?

· As well as to how will these impediments to multi-modal connectivity be assessed? 

CTI noted that based on the timelines of the study, the draft is expected to be available for members’ review by CTI2.

39. The United States briefed the meeting on their two proposals to address Chokepoint 1 of the SC Framework. The first proposal called for the development of guidelines that would provide more specific guidance for economies interested in establishing or expanding their advance ruling regimes. (see 2010/SOM1/CTI/020). Advance rulings provide companies with the predictability they need in the conduct of business transactions.  While economies generally found the proposal useful, they needed to consult with relevant agencies back in capitals.  CTI agreed that economies will provide comments to the US by 15 March. The second proposal called for the development of APEC Transparency Principles for Public Consultation in Rulemaking to enhance public accessibility of draft and proposed rules and regulations. (see 2010/SOM1/CTI/021).  The proposal deemed that improving the ability of stakeholders to comment on draft  regulations would help member economy’s government officials better understand the impact of proposed regulations, provide opportunities to suggest better alternatives, and increase stakeholders’ awareness and understanding of proposed regulations.  As with the proposal on advance rulings, CTI agreed to give economies time to consult with their agencies back in capitals before reverting to the US.  As the proposal encroaches into the legislative processes of economies and extends beyond trade policy issues, economies were given longer comment period up to end-March.      

(b)  Trade Facilitation and Transparency
40. CTI adopted a work plan on trade facilitation to take forward the implementation of TFAP II as well as to further develop the SC Framework. (see 2010/SOM1/CTI/011).  On TFAP II, the Chair noted that while the final report by consultants commissioned by the PSU to conduct the interim assessment on the TFAP II was finalized and endorsed by CTI intersessionally after CTI3 and reported to AMM 2009, CTI members would benefit from a briefing by the consultants on the report. As such, with the PSU’s assistance, the consultants were invited to CTI1 to brief the Committee on the study and their recommendations on how the CTI and its sub-fora might want to take forward the findings, implement the new KPIs and conduct the final assessment (see 2010/SOM1/CTI/013 for the  powerpoint presentation).  CTI noted that its sub-fora: BMG, ECSG, SCCP and the SCSC will further discuss the implementation of the newly adopted KPIs in their respective fora and encouraged any convenor or economy to discuss with the PSU and consultant on issues or any element in the report that would facilitate the assessment of TFAP II. 
41. The consultants also informed the meeting that the World Bank was revising its Doing Business data and these revisions could have an impact on the estimate of a 3.2% reduction in the trade transaction costs between 2006 and 2008 in last year’s interim assessment.  The consultants were awaiting the revised data from the World Bank in order to recalculate their trade transaction cost estimates.  

42. Japan briefed CTI on its 2010 APEC Initiative on Enhancing Regional Connectivity and Promoting Trade Facilitation (see 2010/SOM1/CTI/012).  Japan sees trade facilitation as an important pillar of REI and for APEC 2010. Hence, it attempted to place all relevant trade facilitation work streams under this pillar and is looking forward to the completion of the 5 identified priority issues, namely: (i) Authorised Economic Operator (AEO); (ii) Single Window; (iii) Digital Connectivity/Supply Chain Visibility; (iv) WebTR; and  (v) Trade Facilitation Principles.   On (v), Japan is proposing to review the “2001 APEC Principles on Trade Facilitation” in order to ascertain whether it needed to be updated or not. To follow on 2009 Ministerial instruction on (iv), Japan presented a mock up of its proposed portal website as a sample for economies’ review.  
NEW GROWTH STRATEGY

43. CTI discussed the request by the SOM Chairs to report back on further possible contributions to the Growth Strategy (using documents 2010/SOM1/CTI/014 and 20/10/SOM1/CTI/015 as the reference) and found that while they have done work on sustainable and knowledge-based growth, they were less clear on its role for inclusive and balanced growth.  Therefore pending further clarification and instructions from SOM on what is to be included in the Growth Strategy, the Committee’s discussions focused mainly on taking forward its 2009 Environmental Goods and Services (EGS) work program as a contribution to the sustainable growth agenda and Japan’s proposal on Possible Elements for “Knowledge-based Growth” which was taken up under agenda 7(ii)(b).

Environmental Goods and Services

44. The US presented a proposal on behalf of Australia, New Zealand and itself for initiating EGS case studies (see 2010/SOM1/CTI/022). The proposal calls on CTI with the support of its sub-fora, MAG and GOS, to undertake a series of case studies on a limited number of developing APEC economies’ EGS markets in 2010 with a view to identifying the key EGS policies, market drivers, and challenges in the selected APEC economies, and helping these economies more fully understand their own domestic marketplace and how they can “grow greener”. Malaysia volunteered to participate in the initiative. A few other economies indicated that they would like to consult with their agencies back home before deciding whether they would participate in the initiative.  CTI approved the proposal and agreed to give economies until 30 March to indicate their interest in participating. More details will be provided by the hosts in advance of CTI2 to assist economies in determining whether they would like to participate in the project.

45. Viet Nam gave a presentation on the outcomes of the APEC-funded project entitled APEC Seminar on Facilitating Trade and Environment Protection. The project approved in 2008 consisted of two parts: (i) to conduct a survey on the status of applying trade and environmental standards and measures (TREMs) in APEC member economies, problems faced by them in the past and at present and possible tools and assistance to meet such standards; and (ii) to organize a two-day APEC Seminar on Facilitating Trade and Environmental Protection.  (see 2010/SOM1/CTI/016 for the final study report and 2010/SOM1/CTI/026 for the Summary Report of the Seminar held in Hanoi on 15-16 December 2009).  The Chair thanked Viet Nam for a very extensive and comprehensive overview and noted that Viet Nam and participants to the survey and seminar have raised quite a few very interesting recommendations on how APEC should be looking at trade and environmental standards and measures. She also noted that these recommendations could fall within the suggestions on next steps of the EGS work program and suggested a small group/FOTC could look into these issues in greater depth and report back at CTI2. 
46. Singapore and the PSU provided an update to the Committee on PSU Study  on good regulatory practices for goods and services necessary or desirable for climate change mitigation and adaptation (CCGS).  The Study was specifically asked to do three things: (i) to obtain an overview of the production and trade in goods and services necessary for climate change actions from an APEC and global perspective; (ii) the study was tasked to look at regulatory barriers and impediments to production of goods & services; and (iii) to come up with a selective survey of existing GRP and suggestions of other practices that may be needed to address these barriers.  It was completed last year and the report was circulated intersessionally for members’ comment.  The Chair thanked Singapore and the PSU for their update and noted that the PSU study together with the Viet Nam’s TREMS study can be considered as on-going projects that are part of the EGS work program. 
47. After extensive deliberations, CTI agreed to establish a FOTC on EGS led by New Zealand to look into the actions that were identified in the EGS work program and suggest the best way to develop and take forward these issues.  Other members of the FOTC were Australia; Canada; Chile; China; Indonesia; Japan; Korea; Malaysia; Papua New Guinea; Peru; Philippines; Singapore; Thailand and United States. 

48. Korea drew the Committee’s attention to the “2010 APEC Climate Symposium”  to be held  in Busan on 20-24 June 2010 and encouraged economies to participate in the symposium. The tentative theme of the 2010 Symposium is on climate prediction and applications: building adaptive capability to extreme climate events” (see 2010/SOM1/CTI/023). Noting that climate change related information would be of relevance to the EGS work, Korea requested for the climate change centre program to be included in the EGS work program.  

PRIVATE SECTOR ENGAGEMENT 

49. The ABAC’s Executive Director (ED) briefed the meeting on ABAC’s 2010 priorities and the key outcomes of the ABAC meeting held in Melbourne.  The theme for ABAC’s work in 2010 was “Working towards Sustainable Growth”.  The ABAC ED noted that ABAC’s work was closely aligned with APEC’s priorities and there several synergies between APEC and ABAC. Some of these common work areas include: 
· Assessment of the Bogor Goals - ABAC will also be evaluating APEC’s progress towards the Bogor goals and intends to complete that work by its next meeting in Chinese Taipei.
· Physical connectivity or supply-chain connectivity - ABAC Australia together with the government of Australia held a meeting amongst Transport Ministers in the margins of the ABAC Melbourne meeting where they requested ABAC to undertake work to identify regulatory hurdles that impede the flow of goods and to encourage the fast tracking of new and emerging safety and environmental technology for heavy vehicles.
· WTO DDA Negotiations - ABAC remained committed to the early conclusion of the WTO DDA negotiations. Although ABAC representatives made a trip to Geneva last year to express their deep concern for a quick conclusion, they have not yet decided whether to do so this year.

· Monitoring Protectionism - ABAC was of the view that there were already work done at the WTO and hence it will not be conducting another comprehensive survey in ABAC but instead will be trying to focus on issues of more immediate concern such as financial aspects in the form of impediments to trade finance. 
· FTAAP and REI issues - ABAC will be undertaking work on new business issues (e.g. regulatory principles, services and digital economy) that should be included in future high level FTAs such as FTAAP or TPP or whatever the format it should take.   ABAC will also be identifying investment-related issues of importance to the business community that are not part of IFAP for APEC to address.  On the EGS, ABAC is working with the USC Marshall School of Business to map and catalogue current EGS regulation, requirements and standards across APEC economies. 
50. The ABAC ED told the meeting that ABAC was pleased with work that has commenced in CTI with regard to the AEO and IPR issues. He noted that IPEG would hold a dialogue with the private sector in Hiroshima on 4 March, focusing on Patent Cooperation and enforcement of IP laws at the border.  In his conclusion, the ABAC ED put in a request for ABAC liaison representatives to the various fora to be included in the fora’s document distribution list.
51. The Chair thanked the ABAC ED for his report and looked forward to seeing the results of the Marshall School’s EGS work as it would be pertinent to CTI’s ongoing EGS work too.   On the request to be included in the fora’s document distribution list, she suggested that if he could let the APEC Secretariat have the list of ABAC liaison representatives, she would work with the Secretariat to see whether such dissemination was possible within the current rules and how it could be carried out.  
STRENGTHENING ECONOMIC AND TECHNICAL COOPERATION 

52. There was no discussion under this item.  The question as  to how activities and initiatives may be better defined and prioritised in accordance with the ECOTECH Framework was taken up during the APEC Secretariat briefing on the project management issues under agenda item 13 (a). 
CONTRIBUTION TO THE PATHFINDER APPROACH 

53. There was no discussion under this item.  

SECURE TRADE

54. The Chair drew the Committee’s attention that some elements of the trade recovery programme (TRP), which used to reside with the Counter-terrorism Task Force (CTTF), were being shifted to the SCCP.  The Chair looked forward to receiving a report from the SCCP on this at the next meeting.  

OTHER ISSUES  

(a)
Budgetary and Administrative Matters

55. APEC Secretariat’s Project Management Unit (PMU) Head briefed the meeting on project management developments including trialling of a new approach to proposal selection for Session 2. (see 2010/SOM1/CTI/027).  The Chair thanked the PMU for its briefing and highlighted two points for the CTI to note: (i) the Program Director for overseeing project-related issues at the CTI level is Takeshi Komoto and therefore members with queries at the CTI level may direct them to him; and (ii) since the BMC was trialling a new approach for Session 2, members may want to have a discussion at CTI3 when most of its sub-fora would also be present, on how effective they have found the new system or whether they need to review how subfora ranking should be treated within the CTI. 
(b)
Outreach

56. The APEC Secretariat Director of Communications briefed the meeting on the recent communications and outreach activities of the Secretariat and how the Secretariat would like to help the CTI promote its activities.  The Chair agreed that as the CTI progresses forward, it would need to know how to market its work better.  She recalled that she had as Chair been doing quite a lot of presentations to the press to help simplify the issues. Thus in going forward, the Chair encouraged members to be aware as to how they could sell what they are doing so that not just the APEC fora but also their domestic audience would know what was being done.  The Chair suggested that CTI could try to have more in depth discussion at CTI2 so that it could feedback to the Communications Director on what it would like to do.
OTHER BUSINESS AND FUTURE MEETINGS

57. CTI took note of the presentation by Canada on a Workshop on the proposed “Guidelines on Liner Shipping” to be organised by the TPTWG’s Maritime Experts Group (MEG) as part of the 33rd TPTWG meeting. (See 2010/SOM1/CTI/018 for a copy of the tentative program).  The workshop would discuss a proposal by an independent consultant and adopt guidelines which would address potentially non-competitive aspects of non-ratemaking agreements in liner shipping. The MEG felt that it would be very useful if representatives from the CTI and the Competition Policy and Law Group (CPLG) could participate in the workshop along with two industry associations, the Global Shippers Forum and International Chamber of Shipping to exchange views and ideas.
58. The Committee noted that the tentative dates for the next meeting will be end-May since SOM II and the MRT will take place in early June in Sapporo.
MEETING DOCUMENTS

59. In response to concerns raised on the timeliness in distribution of documents at meetings, the CTI Chair agreed to start imposing a deadline of 7 days prior to CTI2 to gauge how good this attempt has on discipline. 
60. The Committee considered the public release of documents tabled at the meeting and agreed by consensus that with the exception of draft documents and preliminary work plans, all documents would be accessible to the public.  The list of documents is tabled as 2010/SOM1/CTI/000. 

SUMMARY AND CONCLUSION

61. The Chair thanked all CTI representatives for their active participation over the past two and half days. She looked forward to seeing them again in May and the intersessional work leading up to then. 
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�After note: It was decided intersessionally that the “Aid-for-Trade” dialogue will be held as part of SCE2. 


� Afternote: Following informal consultations post CTI1, Japan and the United States have offered to coordinate the TPD session at CTI2 on investment and standards/TBT issues.


� Addition of Brunei and Malaysia to the original 7 economies: Australia, Canada, Japan, Korea, New Zealand, Singapore; the United States.
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