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APEC COMMITTEE ON TRADE AND INVESTMENT

THIRD MEETING FOR 2010: SENDAI, JAPAN, 22-23 SEPTEMBER 2010

CHAIR’S SUMMARY RECORD OF DISCUSSION

INTRODUCTION

1. The Third Meeting of the Committee on Trade and Investment (CTI) for 2010 was held in Sendai, Japan, on 22-23 September 2010.  Ms Mary Elizabeth Chelliah of Singapore’s Ministry of Trade and Industry chaired the meeting.  All 21 APEC member economies were represented. The APEC Secretariat was also present.  Representatives of ABAC attended the meeting as well.  (The list of participants is attached as Annex 1).

CHAIR’S OPENING REMARKS AND BUSINESS ARRANGEMENTS

2. The CTI Chair welcomed all delegates to the final meeting of the CTI for 2010, which was also her final meeting as Chair for 3 years.  She emphasized the need for CTI to do its best to get through its final deliverables for the year, most of which should be aligned with the APEC 2010’s deliverables for REI and Growth. She thanked Japan for the warm hospitality and excellent arrangements made for the CTI and its associated sub-groups’ meetings.  
ADOPTION OF THE AGENDA

3. The Committee adopted the draft annotated agenda (see 2010/SOM3/CTI/001) with some minor adjustments to the order of the discussion.  On a suggestion to include an item on IAP and its peer review process, CTI noted that as the subject matter was still being addressed at SOM, it would be premature for CTI to be discussing it.    

MATTERS ARISING FROM RECORD OF LAST MEETING

4. The Committee approved the Chair’s Summary Record of Discussion of the CTI Meeting held on 1-2 June 2010 in Sapporo. (see Document No. 2010/SOM3/CTI/002 rev1).

SUPPORT FOR THE MULTILATERAL TRADING SYSTEM

5. There was no discussion under this item.  The Chair informed the meeting that she had not received any further updates or inputs following the discussion at CTI2 on the synergies between APEC’s work on trade facilitation and the on-going trade facilitation negotiations at the WTO. 

ACCELERATING REGIONAL ECONOMIC INTEGRATION

(i)
Accelerating Trade and Investment Liberalisation

(a) Exploring an FTAAP
6. As follow up on the “Capacity Building Needs for Strengthening REI” proposal that was endorsed at CTI2, Korea updated the meeting on the work undertaken in cooperation with Chile, Peru and the Republic of Philippines to construct a survey questionnaire. The survey (see Document No. 2010/SOM3/CTI/003) was circulated to CTI contacts on 9 September for completion by 30 September. However, as economies needed time to consult their FTA teams, CTI agreed to extend the deadline for completion of the survey to 5 October. It was envisaged that the survey analysis be reported to CSOM in November, would lay the groundwork for further study and tailored capacity-building programs or activities economies deemed helpful for them to engage in negotiations on large scale FTAs. An action plan will be developed in linkage with existing capacity building programs or activities in 2011. 
(b)  Promoting Convergences on Trade and Investment
Update on Study on Identifying Convergences and Divergences in APEC FTAs/RTAs

7. On the Convergences and Divergences study, CTI agreed to continue exploring how the database in which the findings of this study are uploaded, could be further improved to enhance its utility as a resource tool for analyzing the provisions of the FTAs in the study.  CTI noted the contribution of the database to the ongoing work in identifying commonality in investment provisions in IEG.  It also took note of Chinese Taipei’s offer to help update the study by consulting with economies to identify the chapters that could be updated as well as that the database which was residing with Peru was in the process of being migrated back to the APEC Secretariat.  

Making ROOs More Business Friendly 

8. 
CTI received updates from the lead economies on the implementation of the APEC Self-Certification of Origin Capacity Building Program endorsed at CTI2.  CTI noted that preparations were under way for the 1st workshop to be conducted in Kuala Lumpur, Malaysia from 11-12 October and approved a Concept Note for two additional in-economy workshops to be held in Manila, the Philippines in end of January or early February 2010 and in Bandar Seri Begawan, Brunei Darussalam in the second week of April 2011.  These workshops are aimed at promoting a better understanding and awareness on the process of self-certification of origin, including benefits to government and business. 

9. The MAG Convenor updated the CTI on the work undertaken by the group with respect to implementation of the APEC Elements for Simplification of Documents and Procedures Relating to ROOs initiative adopted last year as well as the APEC Transparency Initiative on Tariffs and ROOs. (see Document No. 2010/SOM3/CTI/038 for the Convenor’s Summary Report). Following the launch of the APEC Website on Tariffs and ROOs (“WebTR”) as the “gateway” to economy’s information at MRT 2010, Brunei Darussalam which recently established its portal site containing tariff and ROOs information, in English, provided its link to MAG for incorporation into the WebTR, making it total of 19 economies to have provided their hyperlinks for the WebTR.  The Committee encouraged the remaining economies to expedite their efforts to complete their portal sites in advance of the launch of the website at AMM 2010.

10. The MAG Convenor further reported on the group’s work on ROOs sectoral analyses undertaken since 2008 and plans to make them available on the APEC website.  The sectors completed since 2008 include: refrigerator (Australia), musical instruments (Australia), steel (Japan), bicycles (Chinese Taipei), consumer electronics (United States), sporting goods (Chinese Taipei) and motor vehicles, parts, accessories and hand tools (Chinese Taipei). He also briefed the group’s work on remanufactured products.  MAG conducted surveys on each economy’s existing policies on remanufactured products, including regulatory and other measures, for remanufactured products, and collected responses from 12 members.   Building on the survey, MAG discussed analytical paper submitted by the United States with regard to factors necessary to expand remanufacturing operation, and benefits of labelling remanufactured goods.
11. The Chair took the opportunity to thank Dr. Akihiko Tamura as the MAG Convenor for his strong leadership steering not only the work of MAG but his extensive contributions to the CTI work program in the past two years.  She noted that Dr. Tamura has ended his tenureship in the MAG and that no one has come forward as yet to take on the MAG convenorship.  As such, the Chair invoked a temporary suspension of the group until a Convenor was found.  Bearing in mind all the good work that MAG was doing, she hoped that there would be a volunteer coming forward soon so that by the SOM1 and related meetings in Washington, there will be a new MAG convenor. 

APEC Services Initiative

12. Korea, on behalf of the GOS Convenor, reported on the outcomes of the GOS meeting held on 19 September.  (see Document No. 2010/SOM3/CTI/039).  The Committee took note of the progress made by the GOS in implementing its re-energised work program. GOS successfully completed two services-related activities prior to its meeting in Sendai.  The first was the APEC Ecotourism Conference, a project by cross-fora cooperation between GOS and the Tourism Working Group (TWG), was held on 16 September. (see summary report at Document No. 2010/SOM3/CTI/014). The conference reached the general consensus that ecotourism would serve as an effective contribution to the growth attributes, in particular, inclusive growth, sustainable growth and innovative growth, laid out in the APEC Growth Strategy. Also, ecotourism constitutes a powerful tool for environmental sustainability, the prosperity of local communities and an innovative tourism industry. The result of the conference was introduced at TWG and Tourism Ministerial Meeting (TMM). The second was the Workshop for Capacity Building on the Role of Cross-Border Services Trade in New Growth Strategies held on 16-17 September aiming at increasing knowledge and understanding of how services sector and cross-border services can contribute to inclusive growth and sustainable growth.  The Committee approved the APEC Strategy on Movement of Business People, endorsed by both GOS and the Business Mobility Group (BMG) setting out principles relating to, and actions that can contribute to, the facilitation of entry and temporary stay and movement of business people.  (see Document No. 2010/SOM3/CTI/024). The Committee also recognized the progress of GOS work on legal services, and took note of the establishment of cooperative relationship between GOS and Inter-Pacific Bar Association (IPBA) for the promotion of further GOS efforts in this sector. The Committee also noted the progress of GOS work in the sector of ICT-related services.
13. CTI welcomed the further updates made to Services Action Plan (SAP) Matrix of Actions (see Document No. 2010/SOM3/CTI/020) and noted that the SAP had brought prominence to APEC services work not only in GOS but also in other APEC fora. CTI also agreed to re-organise the issues/action items in the SAP into ongoing and completed work, which will enable members to better identify priorities and gaps. 

Investment
14. The IEG Convenor briefed the meeting on the work and outcomes of discussion of the IEG, drawing the CTI’s attention to the following: 

· Agreement on an APEC Strategy for Investment which provides a framework that will guide future investment work (projects and activities) under three pillars: (i) Advanced Principles and Practices; (ii) Facilitation and (iii) Promotion.   (see Document No. 2010/SOM3/CTI/015rev1);

· Response to ABAC’s recommendation to review the 1994 APEC Non-Binding Investment Principles (NBIPs). The IEG sought clarifications on the recommendations. There was no consensus to revise the NBIPs but the issue on “updating and improvement of NBIPs” will be kept open for future discussion;  

· Capacity Building for Dispute Prevention and Preparedness Workshop held in Washington D.C. on 26-30 July;  

· Approval of 3 Concept Notes at IEG3 relating to studies to be undertaken in collaboration with UNCTAD; and

· Agreement on a Public-Private Dialogue on Investment as part of the APEC Strategy for Investment to enhance transparency and involvement of private sector. 

A copy of the Convenor’s Report can be found at Document No. 2010/SOM3/CTI/037.

15. The IEG Convenor noted that the IFAP remained valuable and that APEC should continue to implement it despite the IEG not having any concrete next steps yet to take the work forward. He further noted that the IEG planned to have a discussion in 2011 on implementing the IFAP in a focused manner.  Noting value of work to date, CTI also agreed to continue discussions on establishing a methodology for measuring progress on implementation of the IFAP into 2011 in close cooperation with the IEG.  

16. Japan briefed the Committee on the outcome of the Capacity Building Seminar on Sharing Successful Factors of Improvement of Investment Environment held on 19 September prior to IEG3.

17. In concluding his report, the IEG Convenor also informed the meeting that he would be stepping down as Convenor arising from his new assignment and that subject to final confirmation at the IEG, Mr Toru Shimizu, Japan’s IEG representative as the new nominee will take over as Convenor.  CTI commended the IEG for its efforts in progressing its work program and approved the APEC Strategy for Investment and thanked Mr Noriyuki Mita for his dedication and contributions to APEC’s work on investment.     

Standards/TBT
18. The United States updated the CTI on progress in advancing 2010 APEC Initiative on Standards and Technical Barriers to Trade (TBT) as instructed by MRT 2010, focussing in particular on the proposed establishment of a regulatory cooperation process in APEC by November 2010. (See Document No. 2010/SOM3/CTI/004rev1). CTI members had an extensive discussion on the proposal and agreed that members will provide comments to the United States by 15 October 2010 with a view to finalizing the details of the proposal intersessionally in time for presentation to CSOM/AMM.
19. The SCSC Chair updated  the CTI on the implementation of its work program for 2010, highlighting:
· Trade Facilitation Task Force (TFTF) meeting on Carbon Footprinting where the TFTF members agreed that continued information exchange is needed to follow the progress and direction of standards development related to sustainability, including GHG emission accounting and applications. The TFTF recommended continuing discussion on Product Carbon Footprint (PCF) during next year’s TFTF meeting in San Francisco.

· 8th Standard and Conformance Conference for Green Harmonization, which was held on 18 September 2010 in Sendai. The project was conducted in collaboration with the Expert Group on Energy Efficiency and Conservation (EGEE&C). Some of the key discussions included the importance of APEC’s role, collaboration with other fora or organizations, sharing information to ensure transparency regarding energy efficiency standards and labelling, coordination  on policy related to energy efficiency and standards and conformance, and test methods so as to mitigate a technical barrier to trade, emphasizing that energy performance testing standards should be harmonized and that the product’s performance test method should reflect the actual energy used.

· Supply Chain Visibility Workshop held on 19 September, where the importance of standards with interoperability and cooperation with relevant stakeholders toward realisation of Supply Chain Visibility was confirmed. The workshop also noted that further discussion should be organized as proposed at the panel discussion. The proposal is as follows : Workshop in collaboration with other fora, such as TPTWG/ SCCP; Pilot Projects among economies, sharing best practices;  and APEC Guideline for economies as reference.
20. The SCSC Convenor noted the 3 activities were conducted in close collaboration with other fora and provided constructive suggestions for further discussion. He also outlined key outcomes of the SCSC plenary held on 20-21 September where it discussed its achievements and reviewed progress of current and future SCSC projects (see Document No. 2010/SOM3/CTI/042 for the Summary Conclusions of the SCSC). 

Environmental Goods and Services (EGS) Work Program

21. New Zealand, as the EGS FOTC Lead briefed the CTI on the Trade Policy Dialogue on Environmental Goods and Services that took place on 17 September.   The TPD looked at two broad areas: 

· 2010 Contributions to Furthering the APEC EGS Work Program; and 

· Environmental Goods and Services and Non-Tariff Measures (NTMs)

A brief summary of the TPD can be found in Document No. 2010/SOM3/CTI/043. 

22. CTI took note of the outcomes of the FOTC meeting held on 21 September to discuss existing and new project proposals. The FOTC reviewed the EGS Work Programme Mapping Matrix, consisting of over fifty activities underway in APEC fora and sub-fora.  The Matrix was later amended to separate completed activities from ongoing project proposals (see Document No. 2010/SOM3/CTI/022 rev2).  

23. The FOTC also discussed the direction, including priorities, the EGS work should take in the last quarter of 2010 and 2011.  To help focus its efforts, the FOTC identified three priority areas for EGS follow-up action over this period:

 

· Non-Tariff Measures(NTMs)/Non-Tariff Barriers (NTBs)

· Technology

· Services

 

There are activities already underway in these areas within APEC. 

24. It is also recognised the importance of taking advantage of APEC's strengths, including cross-fora collaboration among groups such as CTI, MAG, SCSC and EWG. The FOTC agreed to work on these activities, including the EGEE&C mapping exercise of energy efficiency products, operated under the leadership of Japan and New Zealand, which aims to address the NTMs with regard to energy efficiency standards, labelling, and testing procedures vis-à-vis key electric appliances by analyzing their convergence and divergence among APEC economies with updated information contained in the APEC Energy Standard Information System (ESIS) database. (see Document No. 2010/SOM3/CTI/025).
25. CTI received an update from the United States on behalf of itself and its co-sponsors (Australia and New Zealand) on the progress of the case studies to be conducted on developing APEC economies’ EGS markets in 2010 to further develop and implement the EGS Work Program.  To-date, Chile, Malaysia, Mexico, and Viet Nam have volunteered to be subjects of the case studies. The Committee thanked the consultant, Mr Grant Ferrier for his presentation on the case study for Malaysia. He summarised the key findings from the study: 

· The EGS industry in Malaysia generated revenue of RM 7,060 million ($2 billion) in 2009, employing an estimated 29,700 workers in about 2,700 private companies. 

· EGS is 1.38% of Gross Domestic Product, RM 10,790 million in 2009 or 2.1% of GDP with emerging segments added

· Well developed environmental infrastructure segments of water utilities, wastewater treatment and waste management (76% of total EGS)

· Equipment segments 19% of EGS; Imports 4-5 times greater than exports; exports increasing, imports declining

· Malaysian environmental C&E firms have evolved rapidly to a level of competency in the past decade (SMEs)

· Regulatory enforcement, the economy, budgets and standards of multi-nationals are main market drivers

· No significant barriers to the import of environmental equipment or to the establishment of local service subsidiaries

· Programs in place to promote ‘green technology’: Renewable Energy, Green Building and Energy Efficiency

· Malaysia has the world’s second largest manufacturing plant for photovoltaic solar cells at 900 MW capacity run by U.S. company First Solar; Q-Cells (Germany) has a 300 MW plant 

· Malaysia accounted for 8% of global production of solar photovoltaics in 2009 (from 2% in 2008; 0% in 2007); exports were RM 2.8 billion or 10+ times the exports of EGS segments 

A copy of the draft study can be found at Document No. 2010/SOM3/CTI/041.  CTI noted that study was to be completed by CSOM and that the case study of Mexico was also expected to be finalized by CSOM. 

26. CTI discussed a proposal by China for initiating work on EGS technology transfer (see Document No. 2010/SOM3/CTI/036) and agreed that members will provide comments to China by 15 October on the contents and merit of the proposal. CTI also had a lengthy exchange on initiating work on EGS NTMs and agreed to look into another way of approaching NTMs and information sharing on NTMs in the forthcoming months with a view to taking forward work in 2011.  

27. CTI welcomed the EGS Information Exchange (EGSIE) Content Guidelines, developed by MAG, which provide guidance on the nature of EGSIE as an information exchange tool, as well as both acceptable content and user access protocols for EGSIE.
28. The ABAC representative took the opportunity to share with the Committee, work commissioned by ABAC to Marshall School to conduct a study on EGS.  The Marshall School have spoken to 146 key players from across 13 APEC economies and gathered a fairly substantial amount of information. ABAC was presented with the key preliminary findings at its last ABAC meeting held in Bangkok in August 2010: 

i) APEC economies are net consumer of energy; 

ii) despite great interest in the renewable energy, the renewable and nuclear energy’s share of total energy consumption remains flat;

iii) investment in EGS R & D is heavily influenced by the perception of risks;

iv) nuclear seems to be the renewable energy of choice; 

v) FTAs are generally silent on the subject of EGS; and 

vi) Energy efficiency is a powerful tool to reduce energy consumption and narrow other energy gap. 

ABAC also indicated that it will share the final outcomes with APEC.

(ii)
Improving the Business Environment
(a)  Supporting Structural Reform and Improving Ease of Doing Business
29. CTI received updates from Korea and Singapore on the workshops conducted as a contribution to the EoDB Action Plan that was launched in 2009.  Korea gave a presentation on the APEC Workshop on Enforcing Contracts held in Seoul on 21-22 June under the auspices of the EC (see Document No. 2010/SOM3/CTI/031). CTI noted that Korea, a champion economy for the Enforcing Contracts area, will proceed with the next phase step from the beginning of 2011.  Singapore briefed the meeting, on behalf of Hong Kong, China and itself, on the outcomes of the EoDB Trading Across Borders Workshop held on 18-19 September in Sendai. CTI noted that the workshop attracted more than 90 participants from all 21 member economies. The presentations focused not just on the form of solution, but also key factors to a successful implementation of such solutions.  The workshop also enabled participants to better understand the World Bank’s trading across borders indicators. The outcomes of the workshop and feedback received will form the basis for developing Phase 2 of the capacity building program for this indicator.

30. The EC Chair updated the Committee on the developments in the EC’s work program, highlighting its contributions to the “Key Priorities for APEC 2010”; progress in LAISR; and future steps to 2011 and beyond.  (see Document No. 2010/SOM3/CTI/026 for a copy of the EC Chair’s powerpoint presentation).  The EC Chair noted that the EC has conducted 4 workshops under phase 1 of the EODB action plan and that one remaining workshop on “reforming the regulatory system for construction permits” will be held in October. The EC will be submitting a short note to track progress in the 5 priority areas this year in time for AMM.  

31. The EC Chair also spoke on the EC’s contributions to the Growth Strategy, including a thorough discussion on APEC-wide structural reform. He noted that that there is a new initiative that is likely to be agreed upon that would seek to expand structural reform work streams beyond the EC to include some new areas such as labour market, social safety net, financial market, etc in addition to the continued horizontal approach by the EC.  On the post-LAISR structural reform agenda, the EC agreed to reformulate its  work streams into the following categories: (i) corporate law and governance; (ii) competition policy; (iii) EODB (which would also include a caretaking role of the work stream that CTI have been doing); (iv) public sector governance; (v) regulatory reform; and (v) CPLG.  The EC will continue its horizontal approach as pursued under LAISR to improve market efficiencies and explore ways to cooperate with other relevant fora under ANSSR. For 2011 and beyond, the EC will continue conduct structural reform activities in the reformulated LAISR areas. It also agreed that its AEPR 2011 will cover LAISR Stock-take report and the new directions of EC activities. 
32. The Chair thanked the EC Chair for his presentation and congratulated him on the extension of his term by one year. She also expressed her appreciation for his continued collaboration with the CTI and for the work that the two Committees has done together. She noted that there was a lot of synergies between the two Committees going forward.

 (b)  Digital Economy and Intellectual Property Rights (IPR)
33. The United States as the FOTC lead for Digital Economy and IPR briefed the meeting on the outcomes of the TPD on Digital Prosperity held on 21 September. The TPD focused on discussion of innovation in the ICT sector as a primary driver of economic growth in the region, and on what policy and regulatory environments will best enable economies to support innovation, allowing them to access the type of ICTs that increase economic efficiencies and productivity and to utilize smart ICT applications.CTI welcomed the results of the TPD and agreed to do additional work in this area in 2011.  CTI welcomed the progress made in the Digital Prosperity Checklist Survey led by the United States and encouraged the remaining 7 economies to submit their responses by 15 October in order that the results could be reported to CSOM/AMM in November.
34. The assistant to the IPEG Convenor reported on the outcomes of the 31st IPEG Meeting on behalf of the Convenor. (see Document No. 2010/SOM3/CTI/019). IPEG updated its CAP by deleting the completed action item on APEC IPR Service Centres.  IPEG has endorsed two projects at its meeting in Sendai: (i) Seminar on Successful Experiences Implementing Tools for Traditional Knowledge Protection; and (ii) APEC Advanced Project for Training Intellectual Property Right Information Facilitators using e-learning contents, IP Xpedite.   She also reported that in terms of cooperation with other fora, the IPEG:
· has agreed to hold an IPEG-ABAC Dialogue annually in margins of the first IPEG meeting for the year. The next IPEG-ABAC Meeting will take place in the margins of the 32nd IPEG Meeting in Washington DC, USA;  

· has shared its launch of the Intellectual Property Explorer, a web-based resource  assisting SMEs manage their IP with the SMEWG;

· has agreed to continue working with the SCCP on border measures, and
· received a presentation on Life Sciences Innovation Forum (LSIF) “APEC LSIF Anti-Counterfeit Medicines Action Plan” from the LSIF Planning Group Chair.
(iii)
Enhancing Physical Connectivity 
(a) Supply-Chain Connectivity (SC) Framework
35. CTI reviewed the outcomes of the Symposium on Supply-Chain Connectivity that was co-sponsored by Australia, Canada, Japan, Singapore, and the United States and held on 20-21 September in Sendai.  The Sendai Symposium built on the outcomes of the Singapore Symposium held in May last year by furthering the development, finalization, and implementation of the identified specific actions within the eight action plans. The Symposium helped to identify possible targets as well as tools/methodology of measuring the improvement of supply-chain indicators. It also explored and helped identify possible capacity building efforts needed and available for economies to take forward APEC’s SC agenda. An interim report of the Symposium was submitted at CTI3 for consideration. (See 2010/SOM3/CTI/035 for draft  report as well as a copy of the powerpoint presentation by the Consultant, Mr Ben Shepherd)
36. CTI agreed in-principle to the set of action plans developed by the focus groups to address the eight chokepoints in the SC Framework approved by AMM in 2009 (see Document No. 2010/SOM3/CTI 018 rev1).  While there still remain a few very minor brackets within two of the eight individual plans, through the efforts of focus group lead economies, these texts will be completed prior to AMM 2010.  On the concern about coordination between the coordinating economy and the working group/fora with respect to the  implementation of the action plans, the Chair was of the view that there was not going to be a one size fit all approach for this. If a coordinating economy was also already in the lead or involved in the working group or subfora, that would facilitate the process. However, if the coordinating economy at CTI level is not, the Chair encouraged those economies to ensure that their representatives at the fora defined to do the work is well aware what was happening in the area concerned. To enable closer coordination domestically as well as within the fora, the Chair noted that a convenor does not always have to wait to come back to the CTI but he/she can discuss with the economy representative in that fora itself. 

37. Noting that Ministers in Sapporo instructed officials to develop APEC’s measurable performance targets, the CTI has also discussed the Chair’s suggested overarching objective of the Supply-Chain Connectivity Initiative (SCI) as “a [5%] improvement in supply-chain performance by 2015 in terms of time, cost and uncertainty” and reviewed papers by Japan on “Supply Chain Connectivity Measurable Performance Target” (see Document No. 2010/SOM3/CTI/008) and the PSU on “Identifying Key Performance Indicators (KPIs)” (see Document No. 201/SOM3/CTI/012).  While the CTI was not able to agree upon the exact numeric target to be achieved, it agreed to present the above suggested objective to SOM for further guidance with the 5% target included in parentheses subject to economies’ consultations in capitals.  The CTI also agreed that the basis for measurement of this objective will be both external and internal key performance indicators, including use of data to be obtained from the World Bank’s Logistics Performance Index and from the World Economic Forum’s Enabling Trade Index. PSU was asked to contact the relevant multilateral bodies, to study internal key performance indicators which serve measuring progress in the actions laid out in the action plans and to report the results to CTI1 2011.
38. CTI principally agreed to the Guidelines for Advance Rulings with the objective of establishing a work program by CSOM (see Document No. 2010/SOM3/CTI/006) and aimed to finalize the Guidelines intersessionally by the beginning of October.

(b)  Trade Facilitation and Transparency
39. Japan provided an update on its 2010 APEC Initiative on Enhancing Regional Connectivity and Promoting Trade Facilitation, reaffirming the APEC Principles on Trade Facilitation that was adopted in 2001. (see Document No. 2010/SOM3/CTI/007). 

40. Noting the strong synergies between Trade Facilitation Action Plan (TFAP) and SCI, the CTI discussed the way forward for the Second Trade Facilitation Action Plan (TFAPII) which is scheduled to be completed by 2010 and assessed in 2011.   Agreement was reached that most of the remaining work under this plan will be subsumed under the SCI.  CTI took note though that there are certain aspects of the TFAPII that have not been included in the current versions of the SCI Action Plans such as the work of the BMG on the APEC Business Travel Card.   The CTI agreed that discussion on exactly how to officially move remaining TFAPII items into the SCI should take place in 2011 when the TFAPII officially concludes and the outstanding work required is more clearly identifiable. 

41. CTI took note of the revised report on the interim assessment of TFAP II (see Document No. 2010/SOM3/CTI/017) and agreed that it was premature to be discussing preparation for the final assessment to be undertaken in 2011. CTI also noted that the BMG and SCSC will be working with the PSU to measure the implementation of their revised KPIs as part of the TFAP II final assessment.   

42. The SCCP convenor provided an update on the developments and progress in implementing the SCCP work program (see Document No. 2010/SOM3/CTI/032). He drew the meeting’s attention to the compilation of an AEO Compendium (see Document No. 2010/SOM3/CTI/013) consisting of nine APEC economies’ AEO programs as the initial deliverable under the AEO action plan to assist economies in developing AEO program and then promote mutual recognition arrangements and the outcomes of APEC Customs Directors-General and Commissioners meeting which gave clear future direction on the APEC Customs activities. A copy of the Statement of the Chair of the APEC Customs Directors-General/Commissioners Meeting can be found in Document No. 2010/SOM3/CTI/010. The SCCP also agreed to create new CAP items on AEO and Single Window and the 2020 target for completion of the Single Window program. CTI thanked the SCCP Convenor for his comprehensive report and noted the successful conclusion of the APEC Customs Business Dialogue (ACBD) that was held to enhance discussion and cooperation between Customs and business. 

43. The ECSG Convenor reported on the progress made by the ECSG in implementing its 2010 work program highlighting in particular, the implementation of the Data Privacy Pathfinder adopted in 2007. (See Document No.2010/SOM3/CTI/021 for ECSG Convenor Summary Report).  CTI endorsed two documents dealing with elements of the Cross-Border Privacy Rules (CBPR) System: (i) Self-assessment Questionnaire for organizations who wish to take part in the System and (ii) a set of Accountability Agenda Recognition Criteria for public and private accountability agents who will take part in the System.  CTI took note of the proposed language for the 2010 AMM Statement by the ECSG on the importance of the APEC Cooperation Arrangement on Cross-Border Privacy Enforcement (an effective and world-first multilateral arrangement of Privacy Enforcement Authorities) and the success of the e-certificate of Origin project and its relevance to the SCI:
“The APEC Cross-Border Privacy Enforcement Arrangement (the CPEA) commenced operation on 16 July 2010.  This multilateral arrangement provides the first mechanism in the APEC region for Privacy Enforcement Authorities to share information and provide assistance for cross-border data privacy enforcement.  The CPEA signifies the ongoing commitment within APEC to increase the protection of cross-border flows of personal information and is a significant step in the effective implementation the APEC Privacy Framework.

Implementation of the Data Privacy Pathfinder has continued in 2010.  Two further documents dealing with elements of the Cross-Border Privacy Rules system were completed and endorsed.  These documents provide a self-assessment questionnaire for organizations which wish to take part in the system to complete, and the recognition criteria for public and private sector accountability agents who will take part in the system.  The Working Group will work to complete the remaining elements of the CBPR system in 2011 for implementation of the system.
A breakthrough achievement has been reported from the ECO (Electronic Certificate of Origin) project in which the public and business sectors of APEC economies have started to enjoy the advantages of cross border paperless trade, given the evidence of growing live transactions and substantial cost and time saving. Having more and more participating member economies, the ECO project not only realizes the benefits of trade facilitation, but also echoes the objectives of APEC's Supply Chain Connectivity Initiative to address and overcome the obstacles when doing trade across the border.”
44. CTI thanked Mr Richard Bourassa for his report and hard work in taking forward the work of the ECSG during his tenureship and welcomed Mr Monchito Ibrahim of the Philippines as the new ECSG Convenor.

INDUSTRY DIALOGUES

45. The Chemical Dialogue Steering Group (CDSG) Chair briefed the meeting on the developments in the Chemical Dialogue (CD). The Chemical Dialogue met on 21 September, with representatives from 12 APEC economies.  The Dialogue’s key output was the adoption of the Chemical Strategic Framework for 2010-2012 to guide the CD's work over the next three years (see Document No. 2010/SOM3/CTI/034).  The Strategic Framework builds on existing work on the CD and more closely aligns it with APEC priorities to promote growth, facilitate trade, and improve regional economic integration.  Improving regulatory cooperation is a key element of the Strategic Framework, as is work to enhance understanding of the chemical industry as a solutions industry to address regional issues such as increasing energy efficiency, reducing greenhouse gases, and improving food security.

46. CTI thanked the CDSG Chair for her comprehensive report and endorsed the Chemical Strategic Framework 2010-2012.  CTI took note that Dr. Fumiaki Shono of the Japan Chemical Industry Association is the new CD industry Co-Chair.   A copy of the Convenor’s Summary Report can be found in Document No. 2010/SOM3/CTI/033. 
47. The Life Sciences Innovation Forum (LSIF) Planning Group Chair reported on the outcomes of the 8th LSIF (LSIF VIII).  LSIF VIII met on 18-19 September with more than 100 scientists, health economists, senior government policymakers and industry experts attending.  The theme was Building Economic Growth and Enhancing Health and Welfare through Health Innovation which was deemed to be supportive of Japan’s themes and goals for 2010 in the areas of regional economic integration, new growth strategies and human security.

48. The LSIF discussed the important role of life sciences in promoting new growth, human security, and REI.  In particular, the LSIF discussed the importance of policies to ensure that medical innovations are diffused throughout the health system, since all APEC economies face increasingly complex health challenges of ageing populations and chronic and infectious diseases.  Regulatory cooperation and harmonization is an important aspect of LSIF’s work.  The LSIF Regulatory Harmonisation Steering Committee (RHSC), chaired by Health Canada, was developing a strategic approach to promoting regulatory cooperation and harmonization, particularly through capacity building activities.  The LSIF Planning Group Chair drew the meeting’s attention to a project the group was re-submitting for Session 3 funding. The project, “Best Regulatory Practice for Medical Products for Trade Facilitation” was an important project for the LSIF.  While it was categorised as a Rank 1 project when it was submitted for consideration at Session 2, it unfortunately, did not get funded.  The LSIF Planning Group Chair hope the project would be considered favourably at Session 3. 

49. A summary of key findings from this year's LSIF can be found at Document No. 2010/SOM3/CTI/027.  The detailed report of findings, recommendations, and key judgments was being written and would be forwarded as in past years through CTI and SOM and delivered to Ministers and Leaders in Yokohama.

50. The CTI Chair thanked LSIF Planning Group Chair for her report. She noted that the LSIF met back to back with the Health Working Group (HWG) and was pleased to hear about the synergies that the HWG has noted with the life sciences.   She was also pleased to note the LSIF’s emphasis on innovation which is aligned to one of the 2010 growth themes and thanked the group for its positive contribution to the 2010 agenda. 

51. Japan reported on behalf of Automotive Dialogue (AD) Chair on the outcomes of the 12th AD that was held in May in Sapporo (see Convenor’s Summary Report at Document No. 2010/SOM3/CTI/028).  The AD discussed the greater alignment of automotive technical regulations which was also going on in Geneva as part of the NAMA negotiations.  The AD also received presentations by member economies of respective efforts in promoting green technologies in motor vehicles. The next AD meeting (13th) was to be held in Singapore on 2-4 November 2010.

APEC GROWTH STRATEGY

52. CTI took note of an observation made by an economy on the list of leading projects to be attached to the proposed APEC Growth Strategy.  Given APEC’s scarce resources it was important for the credibility of the Growth Strategy that the list of leading projects truly reflects APEC priorities. It was also noted that some sub-fora were being relied upon very heavily e.g. the HRDWG seemed to be set to implement half of the projects under the Growth Strategy.  Given that time was short before the Leaders’ Meeting in November, the economy concerned hoped to be given an opportunity to comment on the list and would encourage other economies to do the same.  
SECURE TRADE

53. CTI welcomed the MAG Workshop on Non-tariff Measures and Non-tariff Barriers Affecting Trade in Food and Agriculture Products in the APEC Region held on 19 September 2010 in Sendai, Japan.
OTHER ISSUES  

(a)
Project Management Matters

54. The Head of APEC Secretariat’s PMU presented an update on changes in project management arising from the BMC meeting of 22 September, particularly in the area of project approval process.  

55. CTI took note of the compilation of Concept Notes from CTI and its sub-fora to be approved by the Committee for submission to BMC by 23 September 2010. (see 2010/SOM3/CTI/016rev1).  CTI also noted that CTI members are expected to rank and prioritise the Concept Notes by 7 October.  

(b)
Outreach

56. There was no discussion under this item.
(c)
Others

57. The APEC Policy Support Unit (PSU) gave a presentation on StatsAPEC, a new statistics portal developed and launched by the PSU in July 2010.  StatsAPEC is made up of two databases: (i) The Key Indicators Database and (ii) The Bilateral Linkages Database and can be assessed at http://statistics.apec.org. 
OTHER BUSINESS AND FUTURE MEETINGS


Election of Officers

58. The Committee welcomed the nomination by Mexico for Ms Monica Contreras to be appointed as CTI Chair for a two-year period, starting 1 January 2011.  The Committee also thanked Ms Elizabeth Chelliah for her dedication and hard work in taking the CTI agenda forward during her 3 year tenure. 
Others

59. CTI discussed briefly the applicability of the SCE’s Revised Guidelines for Lead Shepherd/Chair and Deputy Lead Shepherd/Chair of APEC Working Groups and SOM Task Forces to the management of CTI and its sub-fora and was of the view that its existing modus operandi has served it well and did not see a need for any immediate changes, especially considering that two of the subfora convenorships are tied to the host-economy. However, in recognition of SCE’s important work on this matter and the importance of good management and consistency across APEC fora, CTI agreed to use the guidelines as a reference tool.

MEETING DOCUMENTS

60. The Committee considered the public release of documents tabled at the meeting and agreed by consensus that with the exception of draft documents and preliminary work plans, all documents would be accessible to the public.  The list of documents is tabled as 2010/SOM3/CTI/000. 

SUMMARY AND CONCLUSION

61. The CTI Chair thanked members for their hard work and cooperation during her tenure as Chair. She was especially grateful to all the economies who had helped to move a very extensive and fast paced agenda over the last 3 years where a host of deliverables were presented under the REI matrix. She is pleased to note that CTI had managed to maintain the momentum and with each succeeding year, managed to take the agenda wider and more in-depth.    

