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Preliminary Summary of Member Economies’ Responses on LAISR Stocktaking Survey

I. Background

In 2010, the Economic Committee will conduct a stock-take on APEC’s progress on structural reform. More specifically, at the APEC Ministerial Meeting on Structural Reform (SRMM) held in August 2008, Ministers directed the EC to report back to APEC Leaders through Senior Officials on APEC’s:

“progress in implementing the LAISR 2010 forward work program”; and

“progress by economies in pursuing domestic structural reforms at the end of the forward work programme”.  

At EC 2 meeting in 2009, it was agreed that the EC prepare a concise report by the time of the APEC Ministerial Meeting and Leaders’ Meeting in 2010, highlighting the major achievements accomplished by APEC and its member economies in the past five years, and accompanied by suggestions of possible future courses of the structural reform agenda in APEC. An outline of the report will be discussed at the EC1 in 2010 and the final draft will be circulated before the EC2 in 2010; .

For getting inputs to the report, it was also agreed that a survey on the success stories of structural reform measures implemented both in the APEC processes and the respective economies be conducted between the EC2 in 2009 and the EC1 in 2010. Subsequently EC chair office prepared a questionnaire and sent it to FotC Co-ordinators, CPLG Convener, and all the members.
This paper offers a preliminary summary of responses from member economies on the stocktaking of LAISR.
II. Main Key Findings from Response by Member Economies

As of 1 February, EC Chair got responses of the survey on stocktaking of LAISR from all the FotC co-ordinators and CPLG conveners and from 13 member economies (as attached)
. 

Preliminary key findings from responses by member economies can be tentatively summarised as follows;
1. In which areas of structural reforms have the most significant progress been made in your economy in the past five years?

Responses from member economies cover all five areas of LAISR, namely regulatory reform; competition policy; corporate governance; public sector governance and strengthening economic and legal infrastructure.  

(1) Regulatory reform 

Majority of responses from member economies refer to the progress of regulatory reform. Major points of progress include:

· Developing institutional framework for regulatory reform

(eg; appointing a minister responsible for regulatory reform, establishing new governmental institutions that oversee regulatory reform) and

· Reform on the procedure of regulation

(eg. reviews and reforms on existing regulatory regimes/areas, strengthening Regulatory Impact Assessment(RIA))

· Strengthening consultation with public or stakeholders such as business community

· Innovation of regulatory process such as utilisation of ICT through “e-Rulemaking”   

(2) Competition Policy

Notable progress on competition policy from responses includes;

· Establishing new institutions for competition policy

· Reform on legal framework

(eg. amendments to competition-related laws) and 

· Introduction of cross-sector competition law

(3) Corporate Governance

 Initiatives taken for strengthening corporate governance include;

· Reforming regulatory framework

(eg. disclosure requirements for publicly traded companies, protection of investors, amendments to Certified Public Accountant Act and providing effective enforcements against misconducts)  

· Establishments of a new independent statutory bodies

(4) Public Sector Governance

Numbers of reform measures are reported in the area of public sector governance, such as:

· Reform of public sector towards more accountability, efficiency and transparency

 (eg reform on expenditure managements, increasing public participation etc）
· Reform on civil service system

(eg. reform on newly established long-term vision and governance principles, installation of results-based management system and providing opportunities for public participation) 

· Comprehensive reform on local governments 

(5) Strengthening Economic and Legal Infrastructure

Responses in this area include reform on competition and consumer laws and reform on regime of protection and exploitation of intellectual property rights. 

Besides the above five areas in LAISR, progress on structural reform in science & technology, and education & training, and taxation system are reportrd.     

2. Describe examples of successful reforms and lessons learned in your economy in implementing structural reforms in the five LAISR areas.

Concise summary of responses are attached as Appendix. 

3. What in your economy’s experience are the keys to the success of reform? What are the factors, if any, that impeded reform? What lessons can we learn from your experience?

Responses from member economies on keys to the success of reform and lessons learnt can be summarized as the following;

· Support from and involvement of high level of government;

· Effective advocacy of reform promoting social and political understanding of reform;

· Engagement and effective communication with stakeholders through public consultation; 

· Competent and transparent institutional framework with effective inter-agency coordination; and 

· Continuous and systematic monitoring 

Among responses, there were no clear indications of impediments to reform. Yet, responses from some member economies noted the complex and time-consuming nature of the process of structural reform. One response also notes that the general public tends to be less receptive to legislative changes that have an impact on their level of economic well-being and issues related to public health and safety. 

4. What are the impacts, both positive and negative, of the reform on the economy and the flow of trade and investment?  

All of responses from member economies provide positive quantitative and qualitative assessments on the impact of structural reform undertaken in APEC on each economy as well as region.  

Some member economies presented a quantitative assessment on the impacts of regulatory reform and competition policy, including:

· Australia

Observed productivity and price changes in key infrastructure sectors (electricity, gas, urban water, telecommunications, urban transport, ports and rail freight) in the 1990s　pushed up Australia’s GDP by 2.5 per cent. It is further estimated that when competition and regulation reforms in National Reform Agenda are fully implemented and the economy is fully adjusted to the effects of reforms, the reforms have the potential to deliver an increase in GDP by around 1¾ per cent after10 years following the adjustment period, and reform in the human capital stream, could add almost 9 per cent to GDP after25 years following the adjustment period.

· Japan

Regulatory reform in 14 areas (electricity, truck, telecommunication etc) between mid-1990s and 2005 created consumer benefits equivalent to 5% of national income.

· Chinese Taipei

In the area of Competition Policy, a study indicates that the annual total number of decisions with sanctions made by Fair Trade Commission has a significantly positive impact on the flow of FDI to Chinese Taipei and on the export competitiveness as well.

Besides these quantitative assessments, the positive impacts reported by member economies include positive feedback from business community, entry of foreign companies to the sectors in which structural reform measures were implemented etc.

5. In what ways can APEC better promote structural reform in the region? What would be some possible next steps beyond 2010 based on the achievement of the LAISR process?

The responses by the EC members can be tentatively summarised as follows.

Overall

· The EC should keep its commitment on structural reform given its importance to the economic growth of the region, while avoiding continual addition of new projects and priorities. 

· Given different stages of development, sharing experiences and best practices and strengthening capacity building are important for promoting structural reform in APEC.

· Post-LAISR agenda should be linked to the new Growth Strategy, especially, inclusive growth agenda. Emphases can be given to social safety nets, human resource development, and promotion of SMEs.

New priority areas

· Current LAISR priorities should be maintained with the number of priority areas should not be more than five.

· Social aspect such as strengthening social safety nets and retraining workers should also be considered.

· Public sector governance should be included as a FotC theme given its large role.

· Key areas include reform of government functions and improving the provision of public services with the use of new technologies, and promoting innovation of enterprises. 

· Economic restructuring and social/economic resilience can be given priorities as issues related to inclusive growth..

· Competition policy is an essential element of structural reform. 

· Development of indicators of regulatory quality and/or measuring the impact of regulatory reform can be considered.

· Different ways of prioritisation could be considered such as exploring certain aspects in detail (e.g. regulatory reform in specific sectors) or exploring cross-cutting issues (e.g. sharing best practices on how to implement reforms). 

Developing and implementing the new initiative

· Each priority area should be accompanied by a descriptive statement on the policy areas it intends to cover, and be distributed widely throughout APEC to ensure uniform understanding.

· Key Result Areas should be identified to ensure required reforms are achieved. 
· Effective dissemination of the outcomes is important.
· Collaboration with other APEC fora, businesses and other international organisations is important in promoting structural reform. Further collaboration with the World Bank should be considered to assess the impact of regulatory reforms. 
(Appendix) 

	Member economy
	Examples of Successful Reforms

	Australia
	- progress of a structural and microeconomic reform programme through Council of Australian Government(RR)
- Reform on competition and consumer policy laws (SELI)



	Brunei Darussalam
	- launching of e-government strategy (2009-2014) (PSG)


	Canada
	- creation of a performance-based regulatory system(RR)
- significant amendments to the Competition Act(CP)

- establishing national policies and instruments that provide guidelines and disclosure requirements for publicly traded companies (CG)

- a variety of initiatives to improve principle-based, risk-sensitive, result-focused management regime(PSG)



	China
	- reform on six state-owned banks
- reform on administrative examination and approval system

 

	Hong Kong China
	- a significant move towards adoption of international benchmarks of corporate governance, best practice and disclosure (CG)
- Government and business partnership model on regulatory reform and “Be the Smart Regulator” programme(RR)



	Japan
	- Special Zones for Structural Reform initiative(RR)
- introduction of leniency program (CP)



	Malaysia

	- establishment of Business Licensing Electronic Support System (BLESS)
- establishment of One Stop Centre (OSC) in local government 

- establishment of New Commercial Courts 

- various tax administration improvements such as on-line services for companies

- repeal of Foreign Investment Committee (FIC) guidelines on acquisition of equity stake, mergers and takeovers



	New Zealand

	- renewed focus on regulatory reform (encompassing improvements to the regulatory quality management system, the overall regulatory environment, and specific regulatory frameworks) (RR)
- review of Accountability Documents (PSG)

	Russia
	- reform of power energy sector 
 

	Singapore
	- Pro-Enterprise Panel 
- Competition Commission of Singapore 



	Chinese Taipei
	- economic and financial deregulation by using the World Bank’s Ease of Doing Business report(RR)
- construction of the Government Project Management Network and Government Portal, “My e-Gov”(PSG)

- promoting the concept of fair trade through a diverse range of channels (CP) 

- reforms on corporate governance such as 

· amendment of the Securities and Exchange Act

· establishment of the Information Disclosure and Transparency Ranking System

· Corporate Governance Framework Assessment System (CG) 



	Thailand
	- establishment of The Ethics Promotion and Information Center (PSG)


	United States
	- Issuing Open Government Directive(Dec 2009) 



(note) 
1. Abbreviations in brackets stand: (RR): Regulatory Reform; (CP): Competition Policy; (CG): Corporate Governance; (PSG): Public Sector Governance; and (SELI): Strengthening Economic and Social Legal Infrastructure. 
2. Specification of area above is based on responses by each member economy   

� FotC co-ordinators and CPLG convener made presentations on LAISR stocktaking in APEC Economic Committee Seminar on “Impacts of Structural Reform and LAISR Stock-take” held on 25 February 2010 in Hiroshima, Japan. 
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