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21st APEC ELECTRONIC COMMERCE STEERING GROUP MEETING

3 March 2010, Hiroshima, Japan

CHAIR’S SUMMARY

1. The 21st Electronic Commerce Steering Group (ECSG) meeting was held on March 3rd, 2010 in Hiroshima, Japan. Seventeen member economies were represented, namely, Australia;  Canada; Chile; China; Hong Kong, China; Indonesia; Japan; Korea; Malaysia; Mexico; Peru; Philippines; Russia; Chinese Taipei; Thailand; United States; and Vietnam. Guests present included the International Chamber of Commerce (ICC), Global Business Dialogue on Electronic Commerce (GBDe) and Pan-Asian E-Commerce Alliance (PAA).

Approval of Agenda

2. Mr. Richard Bourassa, ECSG Chair, opened the meeting and welcomed participants to the meeting. The agenda was adopted by the members.
3. The Chair informed the meeting that the report of the 19th Electronic Commerce Steering Group meeting was adopted intersessionally in September 2009.

4. The Chair also briefly summarised some key political outcomes of the AMM in November 2009, including reference to ECSG work relating to accelerating the regional economic integration (REI) agenda, particularly on work on facilitating trade in products and services under integration at the border. The Chair also talked about integration across the border, particularly on strengthening the work on digital prosperity checklist, as well as anticipation by Ministers on the progress of the development of the cross-border privacy rules pathfinder.
Priorities 2010

Briefing by SOM Chair’s Office

5. Dr. Akihiko Tamura, Japan’s Assistant SOM Chair, briefed the meeting on Japan 2010’s priorities and outcomes, in particular on the discussions at the Senior Officials Meeting (SOM1) earlier last week.  
6. Dr. Tamura also briefed the meeting on slogan for this year, ‘Change and Action’ and outlined the discussions at SOM1 as well as the APEC’s new vision which includes three key elements – i) promoting Regional Economic Integration (REI), 2) devising Growth Strategy; and 3) enhancing Human Security; all elements to be supported by ECOTECH. He also elaborated on the new Growth Strategy, of which inclusive growth and knowledge-based growth relates to ECSG work. He outlined the thinking behind the vision for Japan year, addressed the importance of making progress towards achieving the Bogor Goals, and highlighted the key outcomes of SOM1 discussion (2010/SOM1/ECSG/013 and 014). He also outlined areas related to ECSG work, in particular on the digital economy agenda and the ICT application on GVC and supply chain which relates to use of ICT application.

7. Japan also commented on 2010 priorities and informed the meeting that Japan is thinking of next step to focus more on IT application for various social economic activities such as environment, energy and transportation. The proposal is still in a draft and will be shared with other APEC fora, such as TELWG, in due time. 

Briefing by the CTI Chair

8. The ECSG welcomed the Committee on Trade and Investment (CTI) Chair, Ms Mary Elizabeth Chelliah, who briefed the meeting on CTI’s work programme and provided an update of the work undertaken by CTI since the last ECSG meeting in July. She reiterated CTI’s proposed priorities for 2010 and how the ECSG can contribute to the wider APEC/CTI agenda and APEC Growth Strategy.

9. The CTI Chair informed that the CTI and subfora work will be squarely confined at the moment on REI and trying to help out on the growth agenda. In terms of REI, the focus is completion of the TFAP II and its recommendations. On another issue relating to trade facilitation (TF), the CTI Chair also informed the group of the recently launched Approved Economic Operator (AEO) work program that is unique and seek to address security issue. Since not all economies have an AEO scheme, which is a part of the World Customs Organisation (WCO) work on standard, SCCP will be taking this work program forward.

10. Under the supply chain framework launched in 2009, CTI to work on continuation of the Supply Chain Initiative (SCI), including developing a focus group to further discuss on the work, particularly on Annex 2 and Annex 3 of the SCI. She also informed the meeting that Japan is elevating two work streams, one is the Single Window (SW) initiative. On this, ECSG Chair informed the meeting that the Single Window Working Group officially ended last year 

11. Realising how SW can help business, Japan indicated that the SW work will be a key deliverable for 2010. In relation to this, Japan is also to showcase on communication between economies on SW in highlighting showpiece products such as activities Korea and China will enagage in. Possibility for ECSG to be elevated higher on how this can be taken up at CTI and SOM level.

12. On Investment, work will progress in a three-pronged area – IFAP, convergence divergence; and investment promotion.

13. In terms of the growth strategy, areas relate to CTI would be the knowledged-based and sustainable growth.

14. CTI Chair noted on ECSG’s leadership in Global Value Chains work and commended ECSG on taking the forward momentum to how this area will capture the attention with other fora. On sustainable growth area, CTI Chair referred the meeting to paragraph 7 of the AMM 2009 which carries a forward momentum prong on new work related to DDA on environmental area and the Services Action Plan.

15. On Rules of Origin (ROO) which related to PTS Subgroup work, CTI Chair informed that Chile will present on ROO at MAG meeting this year and encouraged the group to talk to MAG colleagues

16. On pathway to FTAAP, CTI Chair informed the meeting that CTI is planning to organise a Trade Policy Dialogue on investment.

17. ECSG Chair thanks CTI Chair on the ideas and informed the meeting that ECSG will discuss  further work which CTI requested in areas mentioned. The Chair also informed that ECSG is currently doing work which supports CTI agenda and that of APEC Japan 2010 (2010/SOM1/ECSG/007).

Implementation of the 2010 ECSG Work Program
Data Privacy Subgroup (DPS)

18. Mr. Colin Minihan, Chair of Data Privacy Subgroup (DPS) briefed the meeting on the outcome and discussions held at the 21st Data Privacy Subgroup (DPS) Meeting held on 28 February 2010. The Summary report is available as Doc. 2010/SOM1/ECSG/018 and the DPS Chair informed that a full report will be prepared soon. 
19. The DPS Chair also informed the meeting on discussion of the DPS Work Plan for 2010 and implementation of the current pathfinder project.  
20. On the Pathfinder discussions, DPS Chair informed that the pathfinder members are discussing on the administrator role, which Australia and APEC Secretariat will further discuss intersessionally.
21. The ECSG noted the significant progress made by the DPS towards completion of Data Privacy Pathfinder projects 1 and 2a.  The ECSG recognised that the outstanding policy issues in the project documents had been discussed and settled at the DPS meeting and that the project documents had been endorsed by the DPS, subject to a final review of the text of the documents to ensure that agreed changes were appropriately reflected in the text. The ECSG discussed the timeframe for endorsing the documents for projects 1 and 2a. The ECSG considered that the documents should be circulated for domestic consideration and, subject to no objections being received, for out of session endorsement by ECSG members, to be finalised by 31 August 2010.

22. The ECSG also discussed an appropriate timeframe for the implementation of the APEC Cooperation Arrangement for Cross-Border Privacy Enforcement.  It was agreed that members should work towards implementation of the Cooperation Arrangement intersessionally so that it can be operational by the next meeting.  Recognising that the Cooperation Arrangement comes into effect one month after endorsement, the ECSG suggested that the implementation arrangements should be submitted to the ECSG for formal endorsement by 31 July 2010.

23. The US briefed the meeting on the outcome of the “Technical Assistance Seminar - The Establishment and Use of Accountability Agents in the APEC Cross Border Privacy Rules System 2010” that took place on 27 February 2010 and thanked the co-sponsors including TATF for assistance in organizing the Seminar. He also noted on the contribution of notable speakers presented at the seminar and the outcome of the Seminar. The Seminar deliberated on areas such as accountability and privacy, international developments on privacy issues, developing domestic enforcement priorities and strategies as well as trust marks and other regulatory models.
Paperless Trading Subgroup (PTS)

24. The PTS Chair, Commissioner Monchito B. Ibrahim, briefed the meeting of the outcome and discussions at the 13th Paperless Trading Subgroup meeting held on 2 March 2010. 

25. The meeting also heard reports on the following projects :

· Electronic Certificate of Origin Project (e-CO) by Chinese Taipei;

· Korea’s e-negotiation;

· PRC and Chinese Taipei ‘Assessment and Best Practices on Paperless Trading to Facilitate Cross Border Trade in APEC Region’; and

· Korea reported on the “Study on APEC Paperless Business Environment with the Focus on the Use and Archiving of e-Documents”.

26. On the Chinese Taipei and China’s final report for project on ‘Assessment and Best Practices on Paperless Trading to Facilitate Cross Border Trade in APEC Region’, members had an lively discussion on the final report, particularly on the recommendations of the report; and agreed for the project proponents to recirculate the draft for feedback and comments by members. Project proponents will need to factor in comments for ECSG members to approve and endorse it intersessionally.
27. The meeting also discussed Korea’s draft guideline for project on ‘Study on APEC Paperless Business Environment with the Focus on the Use and Archiving of e-Documents‘. The meeting agreed that the draft guideline and recommendations be recirculated to members on 15 March, accompanied with a Summary. A new deadline was set for 31 March 2010 to members to provide feedback to Korea to finalise the project.

Digital Economy

28. The Chair informed the meeting that SOM and CTI Chair noted on ECSG’s work on digital economy which started as a small initiative and in now growing in importance. The Chair also informed that work undertaken under this agenda will find its way up to CTI, SOM and some in Ministerial statement. 

29. The Chair also informed of his idea on having the informal Friends of the Chair (FOTC) further develop this area. Currently, FOTC members are the US, Canada, the ICC, and Korea. Japan volunteered to be included in the FOTC. The Chair also commended the work done by this informal committee. 
30. The Chair welcomed Ms Kate Clemans from the ICC to brief the meeting on work related to the Digital Prosperity Checklist, as tasked by Ministers.

31. Ms Kate Clemans informed the meeting that the Digital Prosperity Checklist endorsed by Ministers in 2008 in a short time has a lot of people using it, including TEL WG and LSIF. Ms Clemans also informed that the LSIF might possibly write to the ECSG to suggest a small group be formed on this, which might also involve Health WG and TELWG. Ms Clemans elaborated on the status of the two tasks related to the work, ie:

(i) To develop a simple survey or questionnaire to collect information on how economies’ policies and practices map against the Digital Prosperity Checklist.

The meeting was informed that the US shared a template of the survey at CTI1 earlier (2010/SOM1/ECSG/015). ECSG members were requested to review and provide feedback, if any, by March 31st to the US so that the survey can be sent out to members in time for their feedback by May 10th for discussion at CTI2.

(ii) To map the Digital Prosperity Checklist against work on-going in APEC and identify gaps for possible future work.

ECSG requested assistance from the APEC Secretariat to work on a consolidated list as per digital prosperity checklist by March 31st for members to reflect and then to circulate to economies by April 15th. ECSG Chair will then circulate to other subfora for consideration. The Checklist is to determine what work APEC fora have undertaken in the context of digital economy checklist. The goal for this work is to have a proper discussion on this at CTI2 and ECSG2 meetings.

32. The Chair informed the meeting on the discussion with PTS Chair on this work that is growing importance and the need to have a permanent structure for digital economy agenda. Noting the important task of this work, the Chair viewed that the work may not be completed this year and may be for a longer work program. In this context, the Chair suggested that perhaps PTS could take specific elements of the digital economy work and proposed that the digital economy agenda be included in PTS work plan for next year, suggested also for a revised work plan to be operational by 2011. The Chair also informed of another option to create another group, however the creation of another group at this point in time is not suitable.

33. Members discussed on indication of future work for this agenda and decided to take the Chair’s proposal back to capital to further explore the proposal further. The Chair invited members to send in comments and thoughts and for further discussion about this in September. 
34. Canada presented outcome of the ‘APEC ICT and Global Value Chains (GVC) Workshop 2010’ held on 1 March 2010. The Chair congratulated the successful outcome of the workshop and informed that SCSC and SCCP fora are indicated an interest in hearing about the outcome of the workshop. An article of the outcome was also uploaded in the APEC website.
35. Members discussed on the definition of GVC and possible APEC GVC initiatives as well as continuity to the work. Members also discuss on possible work on this is PTS group, including possible change of the group’s title. The PTS FOTC will revisit this issue, if the work on the digital agenda is to  be taken on board under PTS work plan.
TFAP II 

36. The Chair informed that last year in Singapore, consultants were hired to do a thorough analysis of the current TFAP II process for 4 subforas involving ECSG, SCSC, SCCP and BMG.  For ECSG, reference was made to one collective action that is the APEC Privacy Pathfinder and the development of cross-border policy rules (CBPR), where three indicators were defined for the KPIs.

37. The Chair noted on the lengthy discussion in July by members who provided feedback to the draft which include a listing of 16 new indicators for ECSG to consider and analyse. A revised draft was issued in October and the Consultants viewed that the KPIs for ECSG (existing and proposed) were not appropriate for implementation. On TFAPP II, the Chair noted it was not clear where TFAP is going in view of Japan year priorities. ECSG will wait to see how this agenda will progress, particularly on whether TFAPII will be part of the supply chain initiative agenda under the CTI. ECSG however will stand ready to do their part, and will provide practical suggestions.

38. The Chair also informed that members that the Policy Support Unit (PSU) issued a letter saying that the baseline data used in the report is now obsolete and the need to wait for new World Bank data to update the report..

APEC Growth Strategy

39. The Chair noted that ECSG work support knowledged-based and inclusive growth, mainly in knowledge based growth; the work on CBPR could also be related to the this pillar. 
40. The Chair noted that the APEC Growth Strategy is an important initiative and a priority for Japan of which ECSG will need to report on what the fora is working on relating to the agenda.

41. ECSG has commented and circulated electronically the matrix of Growth Strategy; all work by ECSG was reported on in the matrix. 
42. The Chair informed that ECSG will need to report on progress on Growth Strategy. 
43. Relating to Doc. no. 2010/SOM1/ECSG/019 which was a proposal Japan will table, the Chair informed that he urged Japan to wait on the result of the survey and mapping from the Digital Prosperity Checklist work as this will inform the growth strategy Japan could then tailor the initiatives to its priorities this year.

Individual Action Plan (IAP)

44. The meeting noted on the submissions by 18 member economies their IAP on Paperless Trading and 14 economies their IAP on Information Privacy (2010/SOM1/ECSG/008). The 14 IAPs on Information Privacy have been posted on the APEC website and is available to view by the public; including the new 2009 submissions by Chinese Taipei and Philippines. 
45. DPS Chair informed the meeting that Australia and Canada volunteered to report their IAPs at the next DPS meeting in September.

46. The Chair encouraged member economies to submit and regularly revise their IAPs, noting the importance of these to the work of the ECSG, in particular on areas of capacity building that could be undertaken for developing economies.

New Project Proposals for 2010 
29. Ms Zaireen Omar from the APEC Secretariat presented on the project management unit’s updates, including the new APEC Project Management Plan to introduce a new BMC approach for proposal selection, to be trialed at BMC Session 2. The new approach would require concept papers to be submitted for consideration and ranking prior to the development of formal proposals. 
30. The Chair noted on the new process, commenting on the ranking on the priorities. The Chair also noted on the delinking of quality and priority in analyzing project proposals.. In view of the trial session, the Chair advised project proponents on a possible internal timeline for Session 2 submissions for ECSG either of 15 or 18 May, specific dates will be informed in due time.
31. The APEC Secretariat also briefed the meeting on updates and decisions of the SPAP comments for projects submitted at Session 1, 2010 and reminded project proponents to revise the projects and upload it in time for the deadline on March 8.

32. The meeting also discussed two proposals seeking for APEC TILF funding under Session One and one self-funded project by China:

a. China: APEC E-Trade and Supply Chain Management Training Course (Phase III: Logistic Management for SMEs) - Members suggest of possible synergy on work on GVC which Canada, who is the co-sponsored this project. 

b. China: APEC E-Commerce Experts Network - China informed that they are seeking funding for the web site component only.

c. China: 4th ECBA (self-funded) – the forum will be held in Chengdu, China from 21-22 May 2010. China invited ECSG members to the Forum and informed that organizer will be funding accommodation and local transport for no more than three members of ECSG nominated to participate in the Forum. The administrative circular and details will be circulated to members soon.

33. The meeting also discussed possible new proposal from DPS to take forward based on workshop held on CBPR of which Vietnam, the Philippines and Indonesia took part. Thailand indicated its interest to take part for the CBPR. The DPS Chair also informed that the project will be a project proposed by the US with Australia and Canada agreeing to be the co-sponsors.
Voluntary Reports by Guests

34. The GBDe expressed gratitude to ECSG on opportunity to share with the meeting its report on progress and initiatives in 2009 and plans for 2010, including expansion of work to include on eSociety (2010/SOM1/ECSG/010). Members commended the work by GBDe and looked forward to continued dialogue with the organization.

35. The PAA briefed the meeting on initiatives undertaken by its organization, including work with UNESCAP and ASEAN.
Other Business 

ECSG Governance

47. Friends of the Chair (FoTC) of ECSG include Canada, Philippines, Australia, Korea, US, and ICC. As described above, Japan has volunteered to join. The Chair also invited other economies to join FoTC.
48. The Chair informed the meeting that it is highly desirable to have a vice chair to the DPS group, which can be a good practice to the governance. The Chair invited members to volunteer or suggest names by September.
49. The Chair also informed of his term expiry at the end of the year and urged members to think about a replacement and invited members to approach him with thoughts and who is in the best position to assume chairmanship role in 2011. The Chair also noted the desirability of having a vice-Chair for ECSG.
APEC Secretariat Report on APEC Developments
38. Ms Zaireen Omar from the APEC Secretariat presented the report on APEC development (2010/SOM1/ECSG/009), indicating the revised template of the report which is more readable for members following a decision made by the Secretariat in late-2009 to overhaul the Report with a view to making it more focused and relevant. The APEC Secretariat also informed that report however does not at present reflect the outcomes of SOM1 as well as Committee-level meetings, and will be updated following the meetings in Feb/March in Hiroshima and Tokyo and will be made available on the APEC website.
39. Members commended APEC Secretariat of the revision and noted updates from the Secretariat. 
APEC Secretariat Communications Plan for 2010

40. The ECSG Chair welcomed Ms. Carolyn Williams, Media Manager, Communications and Publication Unit of the APEC Secretariat, who discussed the new APEC communication strategy which include a new positioning statement, mission statement, tag line, leader Toolkit, and will soon include a new website.  
Initiative for APEC Women's Participation in the Digital Economy
41. Korea presented its report on the on the project on ‘Initiative for APEC Women’s Participation in the Digital Economy’ and ‘Digital Economy for Women Forum’ which was a Korean self-funded project undertaken from 2005-2009.
Conclusion and Next Meeting 

42. Chair informed meeting that a Convenor’s Report to CTI will be prepared and circulated to members with a tight deadline for submission to CTI within a week after the meeting.
43. The meeting approved the document classification list, as discussed.  

44. The Chair informed members of the tentative date and venue of the next ECSG meeting in Sendai during SOMIII meetings. The exact date of the meetings will be communicated to ECSG when available.

45. Chair thanked members and adjourned the meeting.  
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