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2-3 March 2010
1.
Introduction
The first IEG meeting for 2010 was held on 2-3 March 2010 in Hiroshima, Japan.  The meeting was chaired by the IEG Convenor, Noriyuki Mita, and attended by approximately 40 representatives from 19 economies (Australia; Brunei Darussalam; Canada; Chile; China; Hong Kong, China; Indonesia; Japan; Korea; Malaysia; New Zealand; Papua New Guinea; Peru; Philippines; Singapore; Chinese Taipei; Thailand; United States and Viet Nam), including one representative from ABAC, one invited guest from UNCTAD and representatives from Colombia and Costa Rica, IEG’s official guests for 2009-2011.  The APEC Secretariat’s Program Director of IEG and the Communication Team also attended.

2. 
Opening Remarks by APEC IEG Convenor 
New IEG Convenor, Mr Mita, welcomed the delegates and two IEG guests, Colombia and Costa Rica.

3.
Business Arrangements

IEG Convenor set out the business arrangements for the meeting
Japan shared the SOM Chairs message on devastating earthquake in Chile and offered its condolences and APEC economies’ support to the Government of Chile.
4.
Adoption of Agenda (2010/SOM1/IEG/001)
The meeting adopted the Draft agenda.
5.
APEC 2010 priorities
Japan was invited to brief on key priorities for APEC 2010 and key outcomes of SOM1 discussion as well as SOM’s instruction to Committees and sub-fora/working groups (2010/SOM1/IEG/002a, 002b) as follows:
· SOM agreed to have Japan further develop the draft report on achievement of Bogor Goals.

· SOM reached consensus on main elements of APEC 2010 key priorities, i.e., I. Regional Economic Integration (“REI”) (liberalization, facilitation), II. Growth Strategy (“GS”) (Balanced Growth, Inclusive Growth, Sustainable Growth, Knowledge-based Growth) and III.Human Security (Food security, Counter terrorism for safer business, Addressing infectious diseases, Emergency preparedness), all of which to be supported by ECOTECH, etc.

· Committees and relevant sub-fora/working groups to share the main elements and key priorities, to work on deliverables for 2010 on the priorities and report back to SOM3 at the latest.

· SOM agreed on a framework for holistic approach for formulation of capacity building and, instructed capacity building works to implement 2010 priorities along with the framework.

Japan also presented a discussion paper identifying some key areas for REI for APEC 2010 (2010/SOM1/IEG/003).  Japan proposed an initiative on investment, aiming to generate more investment flows within/through APEC consisting of three pillars (Advanced Principles, Facilitation and Promotion).  It was noted that fora and sub-fora should report back to SOM3 by September with a view to setting out a program of work to put in place measures to support this initiative.

Responding to the question of IEG Convenor on SOM’s expectation for activities in accelerating REI and to IEG, Japan explained that it was up to each fora how it would develop, concretize and produce achievement this year.  Actual outcome expected by SOM to sub-fora would be to discharge their responsibility coming from mandates of Leaders and Ministers last year.  As host, Japan would do its best to coordinating discussion among SOM, fora and sub-fora and political level and expect concrete actions to make APEC more action-oriented and realizing changes according to the needs.
6.
APEC/CTI’s priorities and expected outcomes from CTI and sub-fora for 2010

CTI Chair provided briefing on the continuing and evolving priorities discussed at SOM1 and CTI1 and expected outcomes for 2010 related to IEG work.  This year, CTI would focus on 2 key areas, REI and GS.  On GS, Senior Officials would continue discussion.  For now, CTI would focus on the Sustainable Growth and Knowledge-based Growth.  For the Sustainable Growth, CTI established Friends of the Chair for the Environmental Goods and Services (EGS).  CTI Chair proposed at the meeting that IEG contact EWG to find if there was something IEG could work on in the EGS Work Programme.  Investment and trade facilitation were highlighted as two priorities under REI.  As for Convergence/Divergence study led by Peru since 2008, CTI hoped to have outcome at CTI2.  Trade Policy Dialogues to be held at CTI2 would focus on investment and IEG would be part of it.  As for IFAP, it was the need to work out the KPIs this year and to consider next step of IFAP. CTI would like IEG to report actions taken so far under IFAP so that CTI could discuss on whether to extend IFAP for more years.  CTI Chair encouraged the members to look at this area not only for this year but for future.
Australia assured that it would support ongoing work of IFAP and its clear success.  CTI Chair advised the meeting to work closely with CTI colleagues on how to best deal with IFAP.

IEG Convenor explained three issues IEG had in relation to CTI.  First, regarding IFAP (as mandate of CTI), CTI pointed out importance of cooperation of CTI and IEG, where decision was to be made at CTI while using expertise of IEG.  As for IFAP implementation, IEG would closely cooperate with CTI.  As requested by the CTI Chair, IEG would report progress of implementation of 15 priority actions.  IEG could also provide expertise on development of KPIs and also needed to discuss next step of IFAP.  Secondly, with regard to Convergence/Divergence study, which was also an initiative of CTI and, investment was only one element of the study.  However, IEG developed the study led by Japan and, could contribute to CTI and, would be pleased to have presentation on Convergence/Divergence on investment chapter.  Thirdly, as for CTI TPD at CTI2, IEG needed more information on TPD to consider how IEG could contribute to TPD.

CTI Chair explained that IEG with UNCTAD has done a lot of work on core elements which had synergy to Convergence/Divergence, and suggested two aspects for further discussion, (i) looking at greater area of Convergence/Divergence, or (ii) discussing bridging gaps.      
7.
Reports on Activities and Developments since the last IEG Meeting in Singapore on 28-29 July 2009


(a)  IEG Convenor’s Report

IEG Convenor presented the Convenor’s Report which provided an overview of IEG’s and other APEC workstreams’ investment-related activities since the Group met in July 2009.  He highlighted the activity of EC in the Ease of Doing Business which was closely related to investment, especially IFAP and, suggested that IEG continue cooperation with EC.  He drew attention to the 2009 ABAC Report in which ABAC insisted that enhancing investment flow was critical for recovery of economic crisis and that IFAP was very important.  He reminded the meeting that IEG was tasked by CTI to report at CTI2 on implementation of 15 priority areas of IFAP implementation.

The meeting endorsed the Chair’s Summary Report of IEG3 2009 which had been approved intersessionally prior to the meeting.


(b)  APEC Secretariat Report
APEC Secretariat presented a concise report on APEC-wide developments relevant to the IEG discussion.  Special mention was made of new project submission arrangements and APEC administrative changes including the arrival of the first Fixed-Term Executive Director, Amb. Muhamad Noor (2010/SOM1/IEG/006).
APEC Secretariat Communication Team briefed the meeting on APEC communication activities and useful information for IEG’s outreach.  She informed that a contribution by the previous IEG Convenor to the APEC newsletter and the publication of IFAP were well received by the audience.
IEG Convenor appreciated the briefing and encouraged the meeting to be familiar with new project management process and importance of communication.  He suggested that the Program Director or the Secretariat be contacted whenever members had questions.  
8.
IEG Projects


(a)  Reports on Completed 2009/2010 Projects
· APEC-UNCTAD Joint Capacity Building Project for Addressing Knowledge Gaps in the Use of Foreign Direct Investment (Stage 2) (CTI 04/2008A)


Australia and UNCTAD briefed the meeting on successful conclusion of the project which was a part of a joint IEG-UNCTAD targeted capacity building framework launched in 2008 and intended to make a contribution to the development of the ‘narrowing economic gaps’ pillar of APEC’s IFAP requested by Ministers and Leaders in Sydney.  The 3-year multi-stage framework addressed gaps in APEC’s investment liberalization and facilitation agenda through the creation of an inventory of four best practice case studies on foreign direct investment.  The second stage was delayed until the appropriate champions could be identified to undertake the required studies.  Final copies of the study were circulated among members intersessionally and also available on the APEC website (2010/SOM1/IEG/008att1 & att2).  Separately UNCTAD would use the case studies to deliver further capacity building via training workshops and technical assistance for developing economies to use in their efforts to attract and benefit from FDI.

Australia appreciated the high quality of the products and emphasized the importance to keep momentum of this particularly important project.  Work with UNCTAD had been and would be important and useful and, Australia would assist activities in any ways in years to come.

US reinforced the idea saying that IEG should make best use of these good studies and supported Australia that this input to be channeled into existing and new APEC projects specially entailed to bring impact.


UNCTAD representative, Ms Anna Joubin-Bret, made a presentation (2010/SOM1/IEG/008) on this project and made some suggestions regarding a final stage of the “Best Practices” project (Stage 3) to maximize benefit of the studies, which included development of a policy ‘tool-kit’ drawing on these studies which would provide training programmes, inputs to conference and seminars organized by APEC member economies on FDI topics and ad-hoc short research and policy seminars co-organized with APEC on different FDI topics.  Such an effort would play a role in UNCTAD’s other ‘best practice’ studies which were underway or were in the proposal stage.  UNCTAD would feed its research results for IEG discussion.  She assured that UNCTAD would look forward to assisting APEC member economies in developing greater capacity in achieving best practices in investment policy.

Japan suggested that cooperation with other fora such as SMEWG would be the way to maximize the use of the study since SME is a big component of the Growth Strategy, this year’s priority and the annual SME Ministerial Meeting to be held in September this year in Gifu would be a good opportunity to make contribution.
IEG Convenor suggested 3 possibilities as the next step of the study.  One was to disseminate the output of the study as continuous effort of this project.  Another was to keep in mind these studies when members develop capacity building projects for investment promotion, considering different interest of sponsoring economies.  Thirdly, members could link their ideas to the study when they discussed capacity building gaps in IFAP priority areas.  He reiterated the importance to make activities in conjunction to this year’s priorities (e.g. three pillars).
-  APEC-UNCTAD Workshop on Investor-State Dispute Settlement (Core Elements Phase III Activity 2) (CTI 47/2009T) (2010/SOM1/IEG/009)
Philippines and UNCTAD reported on completion of the workshop held in December 2009.  The workshop was attended by 73 participants from 16 APEC economies.  The workshop discussed in depth the trends in international investment agreements and recent developments in ISDS; the impact of recent ISDS cases on core elements; revision of arbitration rules and relevance for investor state dispute settlement provisions included in IIAs.  Philippines added to say that the project responded to an IFAP element and appreciated cooperation of UNCTAD and APEC Secretariat for successful implementation and welcomed suggestions to make it ongoing capacity building activity.  The seminar presentation would be available on APEC website.  UNCTAD stressed the importance of review and keeping ourselves up to date and offered to have the work ongoing.
IEG Convenor who had attended the workshop commended the Philippines for excellent arrangement.  He recalled the discussion at the workshop and observed that the workshop was to disseminate current interpretation or change of ISDS in IIAs and by doing so, members could further develop discussion on negotiations of IIAs and how people who implement IIAs react to ISDS.

Japan welcomed successful implementation of the workshop and expressed its continued support to this kind of projects because Japan believed research in this area was important.  Viet Nam also appreciated the professionally organized workshop which provided comprehensive knowledge.  Viet Nam would continue to support such projects in the future. 
IEG Convenor welcomed many positive comments and encouraged each economy to consider sponsoring this kind of project. He suggested that consultation be made with the APEC Secretariat, the IEG Convenor and UNCTAD.
· Capacity Building Seminar on Ease of Doing Business – Enforcing Contracts (CTI 28/2009T)
· Capacity Building for Sharing Success Factors of Improvement of Investment Environment (CTI 02/2009T) – Evaluation Report (2010/SOM1/IEG/010)

IEG Convenor referred to the above projects which were held jointly with EC in the margin of the IEG3 meeting in July 2009.  The Sharing Success Factors seminar was conducted in 4 sessions over one day where supply chain connectivity; ease of doing business; and the importance of FDI in public/private infrastructure developments was discussed.

(b)  Reports on Ongoing 2009/2010 Projects:

· Capacity Building for Dispute Prevention and Preparedness (CTI 42/2009T)
United States explained the background of the project.  This would be the 3rd of series of activities sponsored by US.  The first activity covered substantive provisions and the second one process of ISDS procedures.  The third one would focus on two themes: (i) dispute prevention addressing to the mechanisms that governments can establish to reduce the likelihood of investment disputes; and (ii) dispute preparedness, type of measures that economies can take to be better prepared and manage to defend investors’ claims in case disputes occur.  Focus would be given to case study.  External speakers would be invited from ICSID, UNCTAD, Washington lawyers and government officials from outside APEC.  US would finalize information with UNCTAD and circulate it in the next few weeks.  It looked for two types of officials, one from trade ministry in charge of negotiation, or staff from investment promotion and, one from ministry of justice in charge of defense.
Japan announced to send its expert as a co-sponsor of the workshop because it had interest in ISDS preparedness.

UNCTAD explained its contribution to the workshop.  It was thinking a very practical simulation type of activity, one on crisis management when notice of arbitration reached to one agency, how institutional reaction could best take place and, the other on mediation of amicable settlement.  In this regard, she informed the meeting of a Conference to be held on 29 March in Washington D.C.  A website was dedicated for blogging pre-conference session so that participants would be well ready by the time they come to the Conference.  She would let IEG know through APEC Secretariat of this new type of conference outcomes and follow-ups.    


IEG Convenor stated that Dispute Prevention and Preparedness seemed to be one of the core issues raised recently.  He welcomed the project and contribution of UNCTAD and hoped early circulation of information and active participation of member economies.

· Investing Across Borders: an important diagnostic tool to assist in IFAP implementation - Stage 1(CTI 43/2009T) (2010/SOM1/IEG/011)

The project would seek to use the World Bank’s Investing Across Border (IAB) Indicators to improve APEC member economies strategies to implement the priority actions in the IFAP.  IAB applies similar Doing Business methodologies specifically to foreign owned companies in four important areas – investing across sectors, starting a foreign business, accessing land and dispute settlement.  These indicators provide information about key IFAP goals – transparency, reducing investor risk through providing more certainty, and simplifying business regulation.  The outcome of the project would be an annual special purpose report tailored to APEC’s needs that assesses the performance of all 21 economies (presently 5 are not covered) and compares the regional performance of APEC against a number of other regional groupings.  The study reports would provide data for all APEC economies over the life of the IFAP (2008-2010) and would be a multi-year task with the major portion of effort being undertaken in 2009-2010.  The meeting was advised that APEC Secretariat was currently finalizing contractual arrangements with the World Bank and that the World Bank/IFC had already commenced work on data collection.
Japan, co-sponsor of the project, welcomed the progress and expected that cooperation with the World Bank would give opportunities to grab situation not only inside the APEC but also outside the APEC.  It supported a multi-year approach to advance further and wished to have nice finish of this project as IFAP project to contribute to investment facilitation in the APEC region.  Japan reaffirmed its contribution to the project. 
· Development of APEC Guide to Investment Regimes E-Portal and electronic publication (CTI 01/2009) (2010/SOM1/IEG/012)


Australia explained that the purpose of the project was to update the current version of the Investment Guide to make it more user-friendly, providing business people and investors with information so that they had better understanding of the regulations and procedures involved in investing and doing business in APEC economies.  It also aimed to promote the exchange of information between government officials on each other’s investment regimes, thus enhancing transparency, one of the goals of the IFAP.  The Center for International Economics (CIE) had been selected following a tender process, to develop the questionnaire, provide some editorial assistance to responses to the questionnaires and to develop draft search criteria for standard searches on proposed electronic version of the Investment Guide.  The survey questionnaire would be reworked to provide a clear route for member economies to make available succinct descriptions of their investment regimes and contact points to provide further information if required.  The format of the Guide would be simplified to make it suitable for electronic publication and ongoing revision via an e-portal.  A separate IT specialist would be selected under this project to design the e-portal (including the search engine) for the Guide.  The specialist would be located in Singapore and would be required to hold a good understanding of APEC IT Standards.
The time table for development of the electronic version of the Investment Guide is:
	Development of a draft Survey Questionnaire by the consultant;
	March 2010

	Following consultation with IEG members, finalisation and circulation of Survey questionnaire by the consultant;
	March 2010

	Edit of responses to survey questionnaire by the consultant;
	May 2010

	Development of standardized search criteria by the consultant in conjunction with the IT Consultant;
	May 2010

	Presentation of an E-portal and electronic version of the Investment Guide to IEG by the consultant.
	September 2010


Being the schedule fairly tight, it was noted that this effort would require the assistance and cooperation of all member economies.

It was proposed to review the adequacy of the portal during 2011 by surveying a range of interested parties with the assistance of IEG members.


-
Filling the Infrastructure gaps in APEC developing economies (CTI 11/2009A) 

The project would seek to improve and enhance capacity of developing economies. It would have two phases:  (i) to produce a report on investment climate, and (ii) to hold a 2-day seminar.  Viet Nam advised the meeting that, despite the initial delay in implementation, some preliminary work of developing ToR for a study consultant had been undertaken.  It sought assistance from other economies in seeking consultants to undertake the work required and to evaluate tenders.
IEG Convenor appreciated the update of the progress and encouraged Viet Nam to finalize the arrangement soon.  He suggested that the project might fit into the Growth Strategy through building Public-Private Partnership. 
(c)  New Project Proposals for 2010-2011
-
Capacity Building for Sharing Success Factors of Improvement of Investment Environment – Phase 3 (CTI 03/2010T)
Japan provided the meeting with overview of the project and informed that the seminar would be held in the margin of SOM3 in Sendai in September. Concrete ideas were under discussion with government and private sectors, but key success factors would be capacity building for staff of investment promotion agencies (“IPAs”) and investment in green innovation which attracts investors after financial crisis. This project would contribute to “Sustainable Growth” of GS and the Road Map for Investment as a concrete activity of “Promotion”. In addition, Japan would report on Business Matching event, which was under consideration, at next meeting. US commented that the scheduling the seminar alongside IEG was very useful and excellent way to all members for substantial discussion of topics which could not be covered at IEG meetings themselves and, wished Japan to continue this activity.  IEG Convenor noted that these activities would respond to last year’s discussion on the importance to create more investment opportunity after financial crisis and go along with the direction of this year’s APEC and IEG priorities.
APEC Secretariat informed the meeting that the project had been submitted to BMC for approval for the Session 1 after being intersessionally approved by IEG on 29 January. APEC Secretariat would follow the progress of consideration/approval and inform IEG members of the result as soon as it became available.
(d) Projects lead by other fora related to the IEG activities 
-
EC Project “In-depth Seminar on Enforcing Contracts (Phase I of the EoDB Action Plan)”
Korea as representative at EC and Project Overseer of the project, informed the meeting that it submitted the proposal for Session 1 this year.  She appreciated some IEG members for their comments during development of the project.  The detailed program, once developed, would be also shared with IEG members.  The seminar was planned in mid-June right after SOM2 and main participants expected would be practitioners in charge of enforcing contract.  Korea also touched upon an idea of Phase 2 of the project which would provide diagnostic for developing members to customize.

-
EC Project “Ease of Doing Business Capacity Building Workshop for Dealing with Permits – Reforming the Regulatory System for Construction Permits”
Singapore provided a brief overview on the project.  As the champion economy for Dealing with Permits, Singapore would organize a 5-day workshop in Singapore in July 2010 which would focus on construction permits, in particular.  Target audience would be 30 to 50 Directors, Heads of Department and other senior officers from relevant line agencies who could provide leadership in steering the reform process in their home economies and who also understand the practical challenges faced when reforming existing practices.
IEG Convenor noted that IEG had been developing agenda under IFAP and  had been  collaborating with EC in developing agenda regarding EoDB.  IEG saw commonality in IFAP and EODB.  He encouraged members to continue their interest in work of EC.
-
SME Working Group Project “Best Practice Guide: Improving business regulation in APEC member economies, based on knowledge shared from the Ease of Doing Business/Private Sector Development Workshops series.” 
New Zealand provided a brief overview on the project to produce best practice guide which would be based on knowledge consolidated from the series of EoDB workshops conducted since 2007 that made up APEC’s Private Sector Development Strategy.  The Guide could be useful resources to assist regulators from APEC economies in designing business regulations that would help them achieve the Leaders’ goal on an APEC-wide improvement of 25% on the indicators in 5 priority areas by 2015.
Korea informed that it would work closely with New Zealand sharing outcome of its project.  Singapore also appreciated the circulation of the outcome of the Korean project at its July Seminar.
8.
IFAP Progress and discussion

PSU representative briefed the meeting on its report completed in October last year which was presently under consideration by CTI - Measuring Progress in implementing APEC’s IFAP:  Establishing a methodology and selecting key performance indicators. Taking into account of CTI’s instruction, this report identified key IFAP principles’ relevant KPIs and came up with 15 KPIs, suggested an application methodology and a way to establish and rectify gaps in KPI data.  All economies were requested to submit their inputs to the report.  He also touched upon major chokepoints of developing KPIs.  Among 15 KPIs identified, some actions were not quantifiable based on indicators.  The report found that very limited survey was available in developing economies and proposed an APEC-wide survey.
Members appreciated the work of the PSU and made comments and suggestions on this very difficult task such as adoption of KPIs more suitable for APEC and the next step after assessment of IFAP implementation.  It was reminded that the detail discussion of the KPIs would be handled by the Friends of the Chair led by Australia and the decision would be all up to the members.  The FOTC proposed and, CTI agreed to, the 2010 work plan including review of the PSU report and agreement on the KPIs and identification of a headline goal for IFAP as a deliverable on investment to be announced during the Leaders’ Week in November 2010. CTI welcomed Australia’s offer to prepare a paper to facilitate the Committee’s consideration of the recommendations from the PSU report at CTI2 with the view of determining the way forward.
IEG Convenor clarified three issues which IEG was asked by CTI.  First, CTI clearly requested IEG to report back implementation of 15 priority areas which IEG had made efforts to select.  He hoped Australia to take lead and welcomed any comments at IEG1 or IEG2.  Secondly, KPI development and report of implementation were mandated by Ministers and had to be done anyway.  CTI had to decide on the use of the PSU report and KPIs and on what IEG should do on developing KPIs.  Final thing was discussion on future course of IFAP, for which discussion was very open and, CTI made clear the importance of expert view of IEG.  As for the use of PSU report and KPIs, CTI members did not intend to make principles which would impose pressures on economies to do things.  Purpose of the KPI report would be to show progress based on IFAP to the rest of the world, thus showing credibility of APEC and IFAP.  There was much room for discussions to be incorporated in the report.  IEG Convenor appreciated the members’ views, understood their concerns as well as willingness to contribute to the exercise and, encouraged members to give inputs in constructive manner. 
As for reporting of IFAP implementation, IEG Convenor asked Australia to revise the list prepared last year and circulate it intersessionally among members for comments and, approval at latest at IEG2.  He emphasized it would be most important to show IEG activities done, which would not evaluate but explain actions taken at IEG, mainly in its capacity building area.  Australia agreed to undertake the task to update the IEG document last year with completed and ongoing activities and asked member economies to inform their colleagues about this exercise.
9.
Outreach and collaborative activities of APEC with ABAC, guest economies, and International Organizations
-  ABAC Report

Mr Alex Perle, representative of ABAC, looked forward progress in APEC of investment facilitation.  Regarding IFAP, 2009 ABAC report recommended adoption of KPIs and capacity building activities.  He reported on ABAC’s Melbourne meeting on 9-12 February 2010, where PSU attended and briefed the KPI development and there was general support on it.  ABAC would like to see KPI developed as soon as possible and encouraged IEG to continue implementation of IFAP.  ABAC was making its own assessment of APEC economies’ progress towards the Bogor Goals from the business perspective and plan to finalize the review at the second ABAC meeting in Chinese Taipei in May.  ABAC would continue to participate in meetings of APEC fora and would be vitally interested in the work of SOM towards establishment of an FTAAP.
US commented that for IEG, input from ABAC was particularly important because IEG’s goal was to facilitate business activities.  He  was interested to know how much value ABAC placed on IEG.  Australia informed that as far as the project of the Investment Guide was concerned, it would consult with ABAC since the document was essentially for business.  He encouraged ABAC to provide comments.   IEG Convenor looked forward to more active participation of ABAC in individual projects from an early stage since the voice of investors is critical in investment.  ABAC representative suggested that the sooner request for participation to be made, the better.  ABAC could also use its network to identify potential speakers.  He also mentioned that ABAC would provide inputs in preparation for the Investment Guide.

-  Colombia and Costa Rica

Two Guests, Colombia and Costa Rica were invited to introduce their activities related to investment (2010/SOM1/IEG/017and 018).  Both Guests briefed the current situation of their economies and provided the meeting with overview of their Investment policies and their contribution to the growth of FDI flows as well as negotiation of BITs/FTAs.
Chile extended its warmest welcome to new guests and appreciated their briefing on their efforts to make their economies very attractive for foreign investment.  He commended Costa Rica as excellent example of what sustainable growth meant not only for Latin but for the whole world.   IEG Convenor also appreciated informative briefings.  He commented that APEC could stimulate discussion further with economies outside APEC by sharing their experiences and hoped to continue information exchange.
-  UNCTAD

IEG Convenor invited UNCTAD to share its views for investment and any suggestion for APEC future activities.

UNCTAD briefed the recent trend in FDI, IIAs and investor-state dispute settlement and possible UNCTAD’s contribution to IEG priority areas (2010/SOM1/IEG/020).  She pointed out that investment was a key driver for managing the effects of the crisis and recovery strategies of economies that emerging economies played key role as outward/inward investors and that it would be important to see how to adapt and identify new types of investors and new forms of investment (e.g. carbon offset contracts, green investment).  There was no slow down of investment treaties and there seemed to be a trend for some consolidation.  Interesting feature was an increase of renegotiation of BITs or consolidation to broader agreement in FTA type.  There was clear tendency to having core elements or common elements appearing in IIAs.  Another feature was development of model treaties by increasing number of economies, or even revising them.  The increase in IIAs has been paralleled by an increase in investor-state disputes.  Pace of investor-state disputes settlement would not slow down. Capacity building continued to be a key to further common understanding and respond to challenges and trends.  Work on Core Elements (CE) and bridging gaps in APEC should continue, where UNCTAD was keen and pleased to contribute.  She suggested that the CE training course in Malaysia be replicated anytime after UNCTAD’s IIA conference in China in September 2010.
Members expressed appreciation to UNCTAD for providing insights in this area.  Peru indicated its interest in developing some activities.  Peru suggested that it would work interesessionally and inform at IEG2.  IEG Convenor appreciated Peru’s statement and hoped the rest of the Group to continue exploring possibilities for future IEG activities.
10.
IEG work plan for 2010
(a) APEC 2010:  A Road Map for Investment

Japan presented a strategy paper entitled APEC 2010: A Road Map for Investment. (2010/SOM1/IEG/014).  After discussion on the paper, it was agreed that Japan would revise a paper considering the members’ comments and suggestions and that the discussion will continue at IEG2.
(b)  Convenor’s Summary Report to CTI

IEG Convenor presented a draft Summary Report to CTI.  The meeting endorsed the Summary Report as revised (2010/SOM1/IEG/020rev1).  

(c) IEG work plan for 2010
The meeting discussed a draft IEG work plan for 2010 and made a revision in wordings in the first introductory paragraph.  The meeting endorsed IEG work plan for 2010 as revised (2010/SOM1/IEG/021 rev1).
11.
Forum Small Group for Project Evaluation

The Convenor thanked Mexico and New Zealand for their continued support and cooperation. 

12.
Date and Venue of the Next Meeting

The next IEG meeting will be held in Sapporo in late May.  The exact date will be informed to the members through the APEC Secretariat.
13.
Document Classification

The Group reviewed the draft document classification list of the meeting and reclassified some documents because of their draft status.  The list was approved by the meeting.

