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35th APEC Market Access Group Meeting

Sapporo, Japan, 30 May 2010

Summary Report 

The Market Access Group (MAG) acts as a focal point for advancing and integrating CTI objectives on tariffs and non-tariff measures (NTMs). The MAG met on 30 May 2010 in Sapporo, Japan. The MAG Convenor, Dr. Akihiko Tamura of Japan’s Ministry of Economy, Trade and Industry (METI), chaired the meeting.

The meeting was attended by delegates from all APEC member economies as well as representatives from APEC Business Advisory Council (ABAC) and a guest from the World Customs Organisation (WCO).

Opening Remarks, Adoption of Agenda and Summary Record

2. Dr. Akihiko Tamura, the MAG Convenor, welcomed members to the second meeting of MAG in Sapporo. The Convenor also welcomed Mr. Walter Stocker from the WCO to the MAG meeting.
3. The MAG adopted the proposed agenda without further amendment.

4. The Convenor informed the group that the draft Summary Report was circulated intersessionally for comments. The MAG meeting adopted the revised summary record with additional comments from Mexico. The revised summary record was recirculated to members after the meeting.

Support for the Multilateral Trading System

5. The agenda on supporting the multilateral trading system is an important agenda in MAG. The Convenor reiterated the role and contribution of MAG members in relation to the discussions and the Doha Development agenda. He then invited members to discuss potential actions and initiatives that the MAG could undertake to support the multilateral trading system and the DDA. 
6. The MAG noted Japan’s statement on supporting multilateral trading system and WTO issues, including its strong commitment to conclude the DDA. 
7. There were no further comments from members on this subject.

Regional Economic Integration


ROO Harmonization Work on a Sectoral Basis


(Accelerating Regional Economic Integration)

8. The MAG Convenor noted that REI is one of the important pillars for APEC and particularly relating to the MAG’s initiatives focusing on ROO harmonization as well as work on WebTR. The MAG Convenor also noted on participation of Mr Walter Stocker from the World Customs Organization (WCO) to the discussion on ROO at the meeting.
9. On ROO harmonization work, the MAG Convenor noted that sectoral analysis on ROO was done in the following sectors - refrigerators, steel, bicycles, consumer electronics and musical instruments by voluntary members. The Convenor also noted on the challenging preliminary diagnosis of the sectoral analysis completed earlier. Nonetheless, the MAG Convenor commended on Chinese Taipei’s work on a new sectoral analysis on sporting goods.
10. Chinese Taipei presented a new sectoral analysis on sporting goods paper prepared by its think-tank (2010/SOM2/MAG/005). Chinese Taipei also highlighted some findings from the analysis work to the MAG members, including APEC as the most important supplier of sports equipment. 
11. MAG members thanked Chinese Taipei and welcomed the report. Members (Mexico, Japan, China, and USA) also exchanged views on the sectoral analysis on sporting goods prepared by Chinese Taipei. 

12. Members felt that the agenda was an important one in MAG, and hope that there could be more concrete way of proceeding on the work. Members also discussed possible works that the MAG could undertake on sectoral analysis in 2010 and beyond. The US agreed to report on Automotive Dialogue’s progress and outcome of the meeting to MAG members at the next meeting.

13. The MAG Convenor summarized the discussion on ROO harmonization and thanked Chinese Taipei the valuable and interesting presentation on the sporting goods sector analysis.
Simplification of Documents and Procedures 
(Enhancing Regional Connectivity and Promoting Trade Facilitation)

14. On Simplification of Documents and Procedures, five elements relating to the agenda were adopted last year in Singapore. The MAG Convenor informed members that at MAG1, Singapore provided interim findings of the information gathering exercise on the two elements, i.e. (a) validity period of certificate of origin or declaration; and (b) waiver of certificate of origin or declaration as a follow-up of the APEC Elements for Simplifying Documents and Procedures Relating to Rules of Origin. Singapore was invited to brief MAG members on the progress of the work. 
15. Singapore reported that there were now 15 economies responded to the survey with updated result reflecting a total of 42 agreements between APEC economies (2010/SOM2/MAG/011) and thanked members who have submitted their responses. The findings of the survey showed similar outcome to the report presented at MAG1. 
16. The MAG Convenor also suggested that Singapore explore some new way forward on this agenda for future work. Singapore suggested possible work including working with ABAC and way forward on this agenda. The Convenor suggested that Singapore work on the recommendations for discussion intersessionally or at MAG3 meeting.
17. With regard to the fourth element relating to ‘clarity on treatment of errors made in certificates of origin or declarations’, the MAG Convenor informed that SCCP adopted a report on this work at its meeting in SCCP in Hiroshima. SCCP representative was invited to present the report to MAG members (2010/SOM2/MAG/015).
18. The MAG Convenor thanked the SCCP representative and informed that the MAG looked forward to further cooperation with the SCCP. 
19. The MAG members were invited to discuss the way forward with regard to the other elements on ‘minimum data requirements’ and ‘harnessing IT to ease documentation and procedures’. 

20. Chile informed members that its expert will be at MAG3 to present on the agenda on ‘harnessing IT to ease documentation and procedures’.

Collaboration with the WCO in the area of ROO

21. The MAG Convenor invited Mr Walter Stocker from the WCO to make his presentation on work relating to ROO (2010/SOM2/MAG/012). 
22. Mr Stocker presented to MAG members the WCO background and work on ROO, including its Action Plan and the comparative study on ROO. Included in the Action Plan is the work on the database on ROO which is a work in progress to collate more than 200 preferential agreements relating to ROO for search by WCO members.
23. The MAG Convenor thanked Mr Stocker for his presentation and noted the request for economies to update WCO on the work on their database. The Convenor noted that the database work is somewhat similar to MAG’s work on WebTR. The Convenor also noted his interest on the way forward and the outcome of the comparative study of ROO currently undertaking by the WCO.
24. Members welcomed the presentation by WCO and exchanged views on the further collaborative initiatives relating to ROO that could help facilitate the MAG’s work undertaken to make ROO more business friendly. 
25. More specifically, the MAG members (Indonesia, Chile and China) also sought further clarification on the database work by WCO and further deliberated on the idea of sharing information, particularly related to the information available on the database of ROO. Members suggested that the database work be made available also to non-members and other users.
26. On the issue of the sectoral analysis work done by the MAG members, Mr Stocker shared his personal opinion that the harmonization work of ROO is an ambitious task and shared his ideas with the MAG members on work to create a model template agreement of ROO to use in negotiating their ROOs. He also personally suggested that works on cumulation, tolerance, de minimus, and drawback could be pursued as a food for thought as measures to alleviate the complexities. The MAG Convenor noted to Mr Stocker that the MAG has already embarked on such work, ie: Model Measures of Rules of Origin, led by US. The Convenor suggested that perhaps MAG members might want to look at what this work was again and build on the suggestion by Mr Stocker. Members made comments on Mr Stocker’s presentation, and China and Japan suggested that the collaboration with the WCO would be useful. 
27. The MAG Convenor noted the discussion on the database of WCO and possible collaboration between APEC and WCO on this work. He suggested for the MAG to explore possibility on further collaboration with WCO on many fronts, including database, advanced ruling and several other issues that can be explored. 
28. The Convenor suggested an idea of listing several items to contemplate collaboration between the MAG and the WCO in cooperation with China on the draft list.  He also stated that, in addition to the sectoral study, work on holistic rules such as cumulation, and de minimus might be useful. 
WebTR (Enhancing Regional Connectivity and Promoting Trade Facilitation)


29. The Convenor noted that the WebTR is APEC initiative on tariff and ROO, replacing the APEC Tariff Database that was phased out due to budgetary constraint. He also noted that in July 2009 MRT, the WebTR was endorsed and Ministers instructed to provide up-to-date and accurate tariff and ROO information, in English, and in a prominent and central location on their respective economy websites, for public access by MRT 2010. The second stage of the work is to develop APEC website by AMM in November this year in Yokohama.
30. The Convenor also noted that at MAG1, Japan presented a sample of the website and updated the status of preparations by economies, ie. to-date, 9 economies have established portal site in English. The Convenor also noted that there are two problems to develop such website - one, relating to translating to English; and the other is the development of the website itself.
31. Members shared their preparations on the WebTR (United States, Canada, Peru, Malaysia and Chile). Some members also shared their website with members (China and Mexico).
32. The MAG Convenor welcomed presentation by Ms Linda Caroll of the APEC Secretariat on the second stage of the WebTR, ie the mock-up of the webpage that will hyperlink all economies websites in the APEC webpage. APEC Secretariat also shared some tips on developing the websites and its communications plan to publicise the WebTR.

33. The MAG also heard ABAC USA’s proposal on WebTR 2.0 database and was informed that a more detailed presentation by ABAC will be presented to CTI (2010/SOM2/MAG/013).

34. The Convenor urged members to continue to work on achievement of the first phase as instructed by MRT. 
Remanufactured Products
35. The Convenor invited the United States to update its report presented earlier at MAG1 meeting on the progress of its survey questionnaire with regard to remanufactured products.

36. The United States updated members of the outcome of the responses received from 12 economies (2010/SOM2/MAG/010). The United States thanked economies which had responded to the questionnaire and briefed members on the outcome of the questionnaires. 
37. As a background to the work, the United States informed members that the work on remanufacturing had been in the MAG agenda since 2007 workshop in Canberra. A workshop on remanufacturing was also held in Singapore in February 2009. Following the workshop, the US proposed a work program for follow-up work, which was endorsed at MAG2 in 2009.

38. The United States informed MAG that the survey showed that remanufacturing is already taking place across a wide range of industrial sectors in APEC economies and that many economies expressed interest in expanding remanufacturing operations, either through deepening or expanding into new sectors. 

39. For next step in remanufacturing work based on the Work Program circulated and agreed last year, the MAG was to move into the second phase, ie developing best practices in remanufacturing. However, the United States felt that members might not be ready to embark on best practices exercise, although there is quite a bit of interest in expanding this agenda and suggested for analytical work and more education on some issues that were raised by members. Issues identified are i) determining factors necessary to expand remanufacturing; ii) to look at companies’ need for consistent supply of ‘core’ or sectors at which APEC economies are active in; iii) identifying remanufacturing products, labeling and policies used. The United States suggested that she could work on a paper based on these issues.
40. Members thanked the United States for the detailed sum-up of the remanufacturing survey. 
41. Japan commended the work on this and volunteered to cooperate in the work on the three areas mentioned.

42. Singapore welcomed the United States’ offer to continue its work on remanufacturing.
43. The Convenor thanked the United States and summarized the discussion on remanufacturing. The MAG endorsed suggestions by the United States on the next step on remanufacturing.

APEC Growth Strategy


Environmental Goods and Services (EGS) 

44. The Convenor noted the importance of the Growth Strategy, and that MAG’s contribution work relating to this agenda. Relating to the agenda, EGS Work program is the basis for work on concrete project and deliverable for EGS.

45. The MAG continues to be one of the main forum for effort relating to EGS and members were encouraged to be proactive in discussions on EGS. The Convenor noted to members of the update of mapping of the EGS work Program (2010/SOM2/MAG/009) which was made by the APEC Secretariat. 

46. The Convenor also informed the meeting that the FOTC on EGS Meeting will be held to discuss further on the EGS work. New Zealand thanks APEC Secretariat for the update of the mapping on EGS work program and looked forward to discussing with FOTC on this area, and possibly populating the mapping further.


EGS Information Exchange (EGSIE)

47. The Convenor noted that the APEC Environmental Goods and Services Information Exchange (EGSIE), co-sponsored by Canada, New Zealand, and the United States, was launched in November last year. 

48. EGSIE website has already made public and members were discussing on community charter for access in uploading information on the website and disclaimers for members to consider. The draft community charter was pending since MAG3 2009. 
49. The Convenor urged members to deliberate and close the discussion as quickly as possible and invited New Zealand to lead the discussion of the draft.
50. New Zealand provided the background on the draft Community Charter (2010/SOM2/MAG/003).

51. Some members commended EGSIE work and provided specific comments on the draft community charter documents (Japan and China). Taking into consideration comments received from members, New Zealand suggested that the documents be circulated once again, and changes be made in track changes. 
52. Members agreed that the discussion on this to be done intersessionally and to finalise by MAG3.

53. The Convenor suggested that New Zealand to coordinate the discussion. The Convenor also suggested that members send their comment in track changes to New Zealand with a deadline within two weeks, ie by 14 June.
Study on Good Regulatory Practices for Goods and Services Necessary or Desirable for Climate Change Mitigation and Adaptation (CCGS)
54. The Convenor informed the MAG that project on ‘Study on Good Regulatory Practices for CCGS’ was done at CTI level and the MAG has already been briefed by Singapore on this work.

55. Singapore informed that the work will be further discussed at the CTI FOTC on EGS.

56. No further comments from members.

Reducing Trade Barriers for Environmental Goods & Services (Energy Efficient Products) in the APEC region – For Reference Only

57. Japan was invited to brief the group on the project currently being developed under the EWG/EGEE&C (Energy Working Group/Expert Group on Energy Efficiency & Conservation), ie ‘Reducing Trade Barriers for Environmental Goods & Services (Energy Efficient Products) in the APEC region’.

58. Japan informed the MAG that the project was submitted for budget consideration through the Energy Working Group (EWG) and that it was already endorsed by the Budget and Management Committee (BMC). Japan will brief the MAG on the outcome of the APEC Conference on Green Harmonization to be jointly held by SCSC and EWG/EGEE&C in Sendai in September.

59. New Zealand queried on project’s relation to market access outcome and possibility to discuss it at the CTI. 
60. The Convenor noted that the project has a market access element and would be happy for the project to be discussed at the CTI level. 

Collaboration with other Stakeholders

61. The MAG invited ABAC to present on the outcome of the ABAC2 meeting on 18-21 May in Taipei and work relating to EGS (2010/SOM2/MAG/014).
62. The ABAC representative briefed the group on the outcome of their ABAC2 meeting in Taipei. Relating to sustainable development and EGS work, ABAC representative informed that ABAC has engaged the Marshall Business School on the study on alternative energy and thus might not  able to contribute to work relating to EGS.
63. ABAC also informed the MAG of its letters to MRT, particularly on the areas relating to WebTR and EGS, as well as letters to Energy Ministers on common labeling form.
64. The Convenor thanked ABAC and wrapped up the discussion on the Growth Strategy and noted on EGS work relating to sustainable growth work. The Convenor welcomed suggestion for possible contribution by MAG on the other pillars to contribute to the Growth Strategy.
Other new projects 

65. There was no new project for proposal by MAG at Session 2, 2010.

Human Security

Support of the APEC Food System

66. The Convenor noted to the group that the agenda related to the new Growth area – ‘Secure Growth’. He also informed the MAG that the APEC Ministerial Meeting on Food Security would be held on 16-17 October in Niigata, Japan. 
67. The MAG Convenor invited New Zealand to brief on the ‘Workshop on Non-Tariff Measures and Non-Tariff Barriers Affecting Trade in Food and Agriculture Products in the APEC Region' at MAG3.
68. New Zealand informed the group that the proposed workshop was endorsed by BMC at Session 1. The project was proposed by Canada, New Zealand, Thailand and the United States.
69. The Workshop will be held in the margin of MAG3 in Sendai, Japan with participation from other relevant groups such as the Fisheries Working Group and the Sub-Committee on Standards and Conformance. New Zealand presented the draft agenda of the workshop to members (2010/SOM2/MAG/004) and informed that the co-sponsors of the projects are now securing the arrangements for participants, speakers such as the representative from the World Bank, World Trade Organisation (WTO) and also other APEC relevant forum.
70. New Zealand also informed the MAG that the overall outcome of the workshop will be to circulate a list of NTMs/NTBs and will be presented to Ministers in October for Food Security meeting.

71. Thailand informed the MAG that as one of co-sponsors, Thailand will present cases on how to solve obstacles on NTMs and NTBs on fish and fisheries.

Information

72. The MAG welcomed Ms Evelyn Loh from the APEC Secretariat, who briefed the group on project management reforms, in particular, funding approval procedures, project briefings, covering recent changes, and updating project management reform plans, including the new introduction of the concept note approach for the Session 2 BMC submission (2010/SOM2/MAG/007). 

73. Ms Zaireen Omar from the APEC Secretariat reported on APEC Secretariat’s developments and updates since MAG1 meeting in Hiroshima (2010/SOM2/MAG/006).

Conclusion, Date and Place of the Next Meeting

74. The group approved the document classification list (2010/SOM2/MAG/000).

75. The Convenor informed MAG members that the MAG3 meeting would be held in Sendai, Japan at the margins of SOM3 (15 – 26 September 2010).   The exact date of the meetings will be communicated to members when available. 

76. The Convenor reminded members that this was his last Convenorship for MAG meeting, but nobody had expressed interests in taking over the position. Noting that the door is open, he encouraged members to volunteer or to provide suggestion for his replacement.

77. The MAG Convenor thanked members and adjourned the meeting.

-- // --
� The webpage for the WebTR, which serves as the ”gateway” to all economies’ tariff and ROOs information, was launched on the website of the APEC Secretariat at the MRT held on June 5-6. 





