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1. INTRODUCTION

The 31st Meeting of the Small and Medium Enterprises Working Group (SMEWG) was held in Gifu, Japan on 29-30 September 2010.

The meeting was attended by representatives from Australia; Brunei Darussalam; Canada; Chile; China; Hong Kong, China; Indonesia; Japan; Republic of Korea; Malaysia; Peru; Philippines; Russia; Singapore; Chinese Taipei; Thailand; the United States and Viet Nam. The APEC Secretariat was also present. Representatives from ABAC and official guest Macao, China also attended the meeting. 
The meeting was chaired by Mr Png Cheong Boon, Chief Executive, SPRING Singapore.

2. WELCOME AND OPENING REMARKS
Mr Takashi Omote, Director, International Affairs Office, SME Agency, Japan, and the SMEWG Chair (the Chair) welcomed delegates to the meeting and Mr Hiroyuki Matsunami, Japan highlighted administrative and logistics arrangements.
The Chair then outlined the tasks and key issues for consideration at the 31st SMEWG Meeting, namely the mid-term review of the four-year SMEWG Strategic Plan (2009-2012); and the discussion of the Japan’s proposed new Growth Strategy for APEC.
3. ADOPTION OF AGENDA

All member economies endorsed the agenda. 

4. FORMATION OF SUMMARY REPORT DRAFTING COMMITTEE

The Chair invited SMEWG members to join the Summary Report Drafting Committee.   Economies that volunteered to assist the Chair were Australia; Brunei Darussalam; Canada; Chile; China; Hong Kong, China; Indonesia; Japan; Republic of Korea; Malaysia; Peru; Philippines; Singapore; Chinese Taipei; Thailand; the United States and Viet Nam. The APEC Secretariat was also part of the Committee. 
5. REPORT FROM THE APEC SECRETARIAT
APEC Secretariat updated members on the outcomes of the key meeting relevant to the SMEWG, including EC, SOM2, and other Ministerial meetings. The theme for APEC Japan 2010 is “Change and Action”, with APEC formulating a vision for further growth and prosperity in the region along the following sub-themes of i) Regional Economic Integration; ii) New growth strategy; iii) Human security; and iv) Economic and Technical Cooperation (ECOTECH). He highlighted two recent ministerial meetings; the HRD meeting in Beijing which focused on key issues such as social protection and measures to accelerate job creation and employment-oriented growth; and the Tourism meeting in Nara, Japan where the concern was on sustainable and inclusive growth in this key industry. He highlighted ABAC recommendations to SME Ministers, with a call for work in financing, information communications technology and human resources. Following this, the APEC Secretariat  updated on the recent work of the PSU.
6. STATS APEC

APEC Secretariat/PSU briefed members on StatsAPEC which is APEC’s new statistics portal and will facilitate detailed analysis of trade, financial and socio-economic trends within APEC regions. The presentation covered i) the functionality of the Key Indicators and Bilateral Linkages  databases; ii) the sourcing of the data through international organizations such as the World Bank, International Monetary Fund, UN Comtrade; and iii) the types of information available to users such as contribution shares, growth rates and comparative analysis. 
Indonesia, Malaysia and Viet Nam raised several issues. These are:

· The inclusion of indicators such as the number of SMEs in each economy;
· A comparison of current SME definitions across APEC economies; 
· A comparison of SME data for APEC regions with SMEs in other regions, for example OECD economies; 
· Provision of data for non-APEC regions; and

· Improving the accuracy of the data source 
The Chair thanked PSU for the StatsAPEC initiative as a good starting point in providing SME growth data. Whilst it may not be possible to get a unified SME definition, the Chair encouraged PSU to provide some level of broad SME-specific data. The Chair requested that for the Strategic Plan priority areas, if there are indicators economies wish to include in StatsAPEC, that this be conveyed to APEC Secretariat PSU for their feedback. Similarly for data sources, if members wish for PSU to use alternative data sources, that they provide this feedback to PSU. The APEC Secretariat will follow-up with member economies inter-sessionally.
7. POSSIBLE CONTRIBUTION TO THE APEC GROWTH STRATEGY
Japan presented their proposal on “Possible contribution to the APEC Growth Strategy”. Highlighting earlier calls by APEC Leaders’ and Ministers Meetings, Japan proposed two strategies to focus on, namely i) enhancing SMEs’ participation in high-growth sectors; and ii) improving SMEs’ access to global markets. Regarding enhancement of SMEs’ participation in high-growth sectors, Japan proposed: a) developing and presenting strategies to bring SMEs into areas seen as future growth sectors; b) strengthening assistance in human resources development, innovation, business change, productivity improvement and entrepreneurship; c) developing a coordinated approach between SME- and related agencies to implement measures aimed at improvement in areas such as access to finance (including trade finance), capability building and the legal system; and d) promoting policy cooperation, sharing of information and best practices among all economies. On measures to strengthen SMEs’ access to global markets, Japan proposed a) supporting SMEs in leveraging domestic and regional resources for high value-added products, and selling to global markets through the APEC-wide and global “One Village One Product” activities; b) building exhibition information sharing schemes and promoting APEC SME exhibition models; and c) supporting SME expansion and deepening of human connections through expansion of APEC SME CEO network. Japan proposed the inclusion of these key elements into the Joint Ministerial Statement for the 17th SME Ministerial meeting.

Thailand commented on two issues, firstly, the inclusion of statistics such as SME share of local and regional GDP in the APEC region as appeared in Japan’s presentation would be useful and necessary for planning of SME strategies by member economies; and secondly, that most of the proposed growth strategies are in line with the Strategic Plan and thus, Thailand would support Japan’s proposal.

Chinese Taipei echoed Japan’s proposal on the “One Village One Product” initiative and offered their support through APEC Local Cultural Industry Virtual Exposition; and their cooperation to work with Japan and other member economies on projects related to local cultural product and industrial cluster development. 

8. MID-TERM REPORT ON PROGRESS OF SMEWG STRATEGIC PLAN
The Chair tabled a report summarizing the achievements of the four-year SMEWG Strategic Plan at its mid-term point. The report reviewed the progress made by member economies during the past two years, specifically the definition of detailed project and medium-term KPIs in 2009; the appointment of champion economies for the priority areas; and the identification of potential gaps in each of these areas in 2010. The report reviewed potential projects for the upcoming years of 2011-2012, and proposed deliverables for consideration by member economies. 
The champion economies gave an update on the following priority areas: 

· Business Environment (Malaysia, Mexico)
· Building Management Capability and Entrepreneurship Promotion (Chinese Taipei, Thailand)

· Market Access and Internationalisation (China, Singapore)
· Innovation (Korea, Peru, United States)

· Financing (Indonesia, Japan)

Champion economies recapped the KPIs for the priority areas; highlighted the projects; identified gaps and future projects.  

All presentations are available at the APEC website at http://www.apec.org.
9. REPORT ON SMEWG PROJECTS
APEC Secretariat provided a project management update on behalf of APEC Project Management Unit. The purpose of the update is to provide more information on recent changes in project management – particularly the session two trial on how projects are selected and recent changes in reporting requirements. 
10. REPORT ON OTHER APEC SUPPORTED PROJECTS FOR 2010
Outcomes of the Medical Device Business Ethics Seminar
The United States presented an update of the “Business Ethics for APEC SME” seminar held on 27 Sep 2010 in Gifu, Japan. Sixty representatives from academia, industry (medical device associations and companies) as well as government attended this seminar. The seminar recognized that the medical device sector consists of a majority of SMEs, which often find increased costs when operating outside of an ethical framework. It is proposed that an APEC code of business ethics specific for the medical device sector be developed in 2011.    

Study on APEC SME Internationalisation Best Practices
Singapore presented an update of the “Study on APEC SME Internationalisation Best Practices”. A workshop covering the results of the study on the four pilot economies (Chinese Taipei, Japan, Singapore and the United States) reviewed in phase one of the study was organized on 28 Sep 2010 in Gifu, Japan. Thirty-six participants from twelve economies participated in this workshop. The study will continue in the APEC-funded phase two with a scanning of the available programmes, comparison, gap analysis and solution development. 
Ease of Doing Business Workshop on Registering Property
Australia presented an update of the “Ease of doing business: Registering property” workshop attended by thirty participants from thirteen economies which was held on 28 Sep 2010 in Gifu, Japan. Six speakers spoke on topics relevant to the property registration and transfer framework.
Supply movement Framework and Tools Phase IV Monitoring 
Canada provided an update on the project “Supply movement framework and tools: Phase IV monitoring” which focuses on strengthening aboriginal and rural women’s participation in trading networks. Completion of phase four of this project is expected by Oct 2010.
Daegu Initiative First Cycle Summary Report
Korea reviewed the Daegu Initiative, which as part of the overall SME-related work in APEC, emphasized SMEs’ role in innovation and was endorsed by SME Ministers in 2005. Korea proposed that the length of the second cycle should be shorter, and the areas of examination should be more focused. One of the key proposed areas for the second cycle could be in “Green Initiative”, which aims to further strengthen the partnership amongst APEC member economies to prepare for future growth, environmental protection and transformation into green economies by coordinating policies which facilitate innovative and green growth for SMEs. Three areas of collaboration were proposed: human resources, information and technology.  Korea will present the First Cycle Summary Report at the upcoming SME Ministerial Meeting. 
APEC SME Economic Crisis Monitor
Chinese Taipei presented an update on the “APEC SME Economic Crisis Monitor” project. In order to help SMEs effectively prepare for and cope with crisis, the APEC SME Crisis Management Center formed an expert team to monitor and analyse the possible impacts of emerging or existing international economic crises on SMEs’ operations. The team’s monitoring outcome would be disseminated electronically in a monthly newsletter. SMEs can thus be informed of impending crisis in a timely manner, and be provided with relevant information for their assessment of the possible impact on their operations and allow the development of solutions to better cope with such crisis. Chinese Taipei encouraged member economies to announce the subscription and related information of the Monitor at the website (http://www.apecscmc.org) to SMEs and related associations,and directly send the mailing lists to the Center. 
The Global Woman’s Economic Empowerment (GWEE) Initiative
The United States updated on “The Global Woman’s Economic Empowerment (GWEE) initiative”. The aim of the programme is to develop and support female entrepreneurs in the APEC region through capacity building workshops enabling them to build and sustain new businesses and micro-enterprises. The programme consists of both basic business skills training as well as confidence-building and social skills training. Phase two (Train-the-trainers) will take place in Malaysia. 

All presentations are available at the APEC website at http://www.apec.org.
11. STATEMENTS BY OFFICIAL OBSERVERS AND GUESTS

ABAC expressed its appreciation for the work done by the SMEWG and highlighted hopes for further progress in supporting SME and micro-enterprise growth. ABAC believes that governments must focus on support policies, especially in the area of access to fundamental resources such as financing, ICT and human resources which are consistent with APEC’s framework of balanced, inclusive, sustainable, innovative and secure growth. ABAC called for increased future collaboration between ABAC (and in particular the Capacity Building Action Plan Working Group) and the SMEWG, with more cross-representation and participation in respective meetings. 
The Chair expressed his appreciation to ABAC for their support of the SMEWG and looked forward to increasing interactions between ABAC and SMEWG.
12. AGENDA AND HOST OF NEXT SME WORKING GROUP AND SME MINISTERIAL MEETING

Preparation for the 32nd SMEWG and 18th Ministerial Meetings
The United States updated on the preparation for the 32nd SMEWG and 18th SME Ministerial Meeting to be held in Big Sky, Montana in May 2011 back to back with the APEC Ministers Responsible for Trade (MRT) meeting. A series of workshops will reflect ongoing work in the APEC SMEWG, specifically in the area of building clean and transparent business environments; encourage women’s entrepreneurship and to improve the environment in which SMEs operate through the Ease of Doing Business initiative.  

The Chair called for the United States to share further on their theme and sub-themes for 2011 inter-sessionally for SMEWG members’ information. 
Confirmation on Economies to host 33rd SMEWG Meeting
Thailand offered to host the 33rd SMEWG meeting to continue the work and review the progress of the SMEWG Strategic Plan. As discussed with the incoming Chair, Chinese Taipei, this is proposed to be between Sep-Oct 2011.

Preparation for the SMEWG meetings and 19th SMEMM in 2012
Brunei Darussalam offered to host the 34th SMEWG meeting in the first half of 2012 if deemed necessary. 
Russia updated on the preparations for the 35th SMEWG meeting and 19th SME Ministerial Meeting in the last week of Aug 2012 in Vladivostok. More details will be shared with members when these become available. On the concern raised by Brunei Darussalam, Indonesia and Malaysia over the actual dates, Russia and the APEC Secretariat assured that APEC meetings are not held during the Ramadan period. 

13. CHAIR’S CLOSING REMARKS AND HANDOVER TO NEW CHAIR

The Chair summarized the discussions and key outcomes of the meeting being the preparation of the mid-term report of the four-year SMEWG Strategic Plan (2009-2012) and the discussion on Japan’s proposed contribution to APEC Growth Strategy. The Chair expressed his appreciation to SMEWG member economies for their support, advice and commitment during his term; to Chinese Taipei; Hong Kong, China; and Japan for hosting the working group meetings during this time; to the members of the Summary Report Drafting Committee; and to the APEC Secretariat for their assistance and advice. The Chair asked for members to continue to actively support the incoming Chair of the SMEWG, Chinese Taipei and looked forward to the 32nd SMEWG and 18th SME Ministerial Meeting in Big Sky, Montana in May 2011.
Chinese Taipei conveyed their gratitude and appreciation to the Chair for his term over the last two years, and requested that member economies actively support them in their upcoming term. Chinese Taipei proposed that the next two years could focus on supporting the second half of the current SMEWG Strategic Plan, whilst planning for the development of the next Strategic Plan from 2012. 
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