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3RD SENIOR OFFICIALS’ MEETING (PLENARY)
FOR THE TWENTY-SECOND APEC MINISTERIAL MEETING

26 September 2010

Chairs’ Summary Conclusions

The third Senior Officials’ Meeting (SOM3) for the Twenty-second APEC Ministerial Meeting (AMM) was convened in Sendai, Japan on 26 September 2010.  Senior Officials from Australia; Brunei Darussalam, Canada; Chile; the People’s Republic of China; Hong Kong, China; Indonesia; Japan; Republic of Korea, Malaysia; Mexico; New Zealand; Papua New Guinea, Peru; the Republic of the Philippines; Russia; Singapore; Chinese Taipei; Thailand; the United States and Viet Nam participated in the meeting.  The Chairs of the Budget and Management Committee (BMC), Committee on Trade and Investment (CTI), Economic Committee (EC), SOM Steering Committee on ECOTECH (SCE) and the ABAC representative were present.  The APEC Secretariat was in attendance.  

I OPENING REMARKS

SOM Chair welcomed SOM and representatives, Committee Chairs and ABAC Chair to SOM3 Plenary. SOM Chair stated the goal at SOM3 was to achieve a basic consensus on the major deliverables for APEC 2010. 

II ADOPTION OF THE AGENDA AND BUSINESS ARRANGEMENTS 

SOM Chair said the SOM Plenary would take formal decisions on what was discussed during the Retreat. SOM Plenary would also hear updates on other ongoing work not discussed during the Retreat. The agenda was adopted.

III THE BOGOR GOALS
SOM Chair noted that the outstanding issues of the report on assessment of achievements of the Bogor Goals had been substantially narrowed down. SOM Chair informed SOM that the SOM Chairs’ Office will undertake to make the necessary changes to the text and to circulate to member economies for consideration, in due course. SOM Chair stated that the factsheets, the PSU Report and the inputs from the multilateral agencies have better not be attached to the assessment report due to their huge volume but should be made publicly available for their importance as reference materials. 

IV APEC 2010 KEY PRIORITIES (REGIONAL ECONOMIC INTEGRATION, GROWTH STRATEGY, HUMAN SECURITY)
SOM Chair reminded SOM that the key priorities of the APEC 2010 were Regional Economic Integration (REI), the Growth Strategy and Human Security, and requested CTI Chair, EC Chair, the APEC Secretariat and Japan to report the progress made with regard to these three priorities.

Committee on Trade and Investment (CTI) 

The CTI Chair reported on the progress made by the Committee in implementing its 2010 work program (2010/SOM3/014).  Recalling the brief overview provided during the Retreat session, she briefed SOM on the three key areas that the Committee had focussed on, namely, investment, supply-chain connectivity, environmental goods and services (EGS). On investment, she drew SOM’s attention to the agreed APEC Strategy for Investment (see 2010/SOM3/014anx3). On supply-chain connectivity, she noted that the Committee reached in-principle agreement on the eight action plans (see 2010/SOM3/014anx5), and reported that the numerical target of improvement in supply chain performance in terms of time, cost and uncertainty would be resolved by the end-October.  With regard to EGS, CTI Chair briefed the meeting on the progress, including the commencement of cross-fora work to address the NTMs with regard to utilization of energy efficient products and case studies conducted on developing APEC economies’ EGS markets this year.  She also reported that CTI3 was her last meeting as CTI Chair, and introduced  Ms Monica Contreras of Mexico to be appointed as the new CTI Chair for 2011-2012.  

SOM thanked the CTI Chair for her comprehensive report, and endorsed the CTI Chair’s Report to SOM and the recommendations contained in it. They also commended Ms Mary Elizabeth Chelliah for her leadership in steering the Committee towards the achievements made during her three-year chairmanship, and approved the nomination of Ms Monica Contreras of Mexico as the new CTI Chair for 2011-2012. 

SOM also noted the findings from the 8th Life Sciences Innovation Forum (LSIF) held on 17-19 September (2010/SOM3/CTI/014anx9). 

Economic Committee (EC)
Chair of the Economic Committee (EC) updated SOM on EC activities (document 2010/SOM3/007).  SOM took note of the contribution that the EC had made to APEC 2010 key priorities, including the Ease of Doing Business (EoDB) Action Plan, the APEC Growth Strategy, and post-LAISR structural reform agenda.  EC Chair also reported that EC’s horizontal approach and possible collaboration with other fora would contribute to the APEC New Strategy for Structural Reform (ANSSR). In respect of the post-LAISR structural reform agenda, agreement had been reached in the EC on reformulated priority areas: completion policy; corporate law and governance; EoDB; public sector governance; and regulatory reform, as well as on retention of the Competition Policy and Law Group.  EC Chair expressed appreciation to those economies that had volunteered to lead those themes as coordinators/ convenor, but added that a coordinator to oversee the corporate law and governance area had yet to be identified.   
SOM noted EC’s progress on preparing a LAISR Stock-take Report.  EC Chair explained that the purpose of the Stock-take, as mandated by Ministers Responsible for Structural Reform (SRMM) in 2008, was two-fold: first, to review APEC’s progress in implementing the LAISR; and second, to summarise progress that had been made by economies in pursuing domestic structural reform.  The Stock-take Report would be presented to AMM in November.  

SOM endorsed EC Chair’s report and welcomed the activities carried out by the EC under the LAISR Forward Work Programme and its progress in fulfilling the mandate given by SRMM.  SOM approved the extension of Dr Takashi Omori’s term until the end of 2011 as well as the appointment of Mr Rory McLeod, New Zealand, as one of the Vice Chairs of the EC.   

Human Security

Japan reported on the Friends of the Chair meeting on food issues, held on 23 September. The meeting had discussed a number of issues, including preparations for the Food Ministerial Meeting to be held in Niigata, Japan, on 16-17 October, and the participation of ABAC in food security discussions.  SOM welcomed the ideas that had been expressed on the Food Security Action Plan, which would eventually be an important component of the Growth Strategy.  

Japan, on behalf of Chair of Anti-Corruption and Transparency Task Force (ACT) and Chair the Counter-Terrorism Task Force (CTTF), briefed SOM on the progress of these groups.  Both groups had been discussing their respective mid-term action plans.  The ACT was considering the possibility of upgrading its status to that of a working group, and the issue would be submitted to the SCE in due course.  The CTTF had also agreed to extend its mandate, subject to the endorsement of the SCE. For both the ACT and the CTTF, the new Chair would be the US, and the new Vice Chair would be Russia.  The US looked forward to actively working on the trade and economic-related human security issues in that task force.  

SOM took note of Japan’s report. SOM also noted the report of the High Level Policy Dialogue on Agriculture, held in Sapporo, Japan, in May 29-30 (2010/SOM3/011).
SOM Chair also noted the intensive discussion on the Growth Strategy during the Retreat session.

V ECONOMIC AND TECHNICAL COOPERATION (ECOTECH) 

The Executive Director of the APEC Secretariat updated the meeting on the progress made by SCE sub-fora in the implementation of their workplans (2010/SOM3/010). Key points of the briefing included: 

-
In general, various fora are on track to achieve their respective planned deliverables for the year. However, the level of ambition and specificity of workplan vary significantly across fora. 

-
Fora seem to be well aware of the APEC 2010 priorities. This is attributable to the new ECOTECH Framework and the efforts made by SCE/SOM and the APEC Secretariat to strengthen communication between SCE/SOM and its sub-fora.  

-
The development of medium term work program and preparation for sectoral ministerial meeting constituted important parts of fora’s work during the year. 

-
All working groups and taskforces reported efforts to engage with multilateral organizations and business sectors. However, the results are still uneven. 

-
Coordination among APEC fora has improved. Many joint projects/activities among fora were reported. 

SOM took note of the progress of the implementation of SCE fora 2010 workplan.

The Chair of the SOM Steering Committee on ECOTECH (SCE) briefed SOM on the key decision made by the third meeting of SCE held on 24 September 2010 (2010/SOM3/002).  These include: 

-
SCE agreed to improve the SCE-Committee of the Whole (SCE-COW) by: (i) making SCE-COW more interactive and more of debate/dialogue about actual substance; (ii) organizing relevant and interesting topic-specific dialogue on a cross-cutting issue between SOM and sub-fora chairs/lead shepherds in conjunction with SCE-COW meeting. SCE will consider holding a dialogue on growth strategy or related topics at SOM1 in 2011; (iii) and a reasonable plan to provide funding for travel SCE-COW meeting to those developing economy sub-fora chairs/lead shepherds who need financial assistance. 

-
SCE considered the draft plan for streamlining SCE fora, identified several candidates for merger and will aim to make final decision concerning a way forward on streamlining by CSOM. 

-
SCE will review the Funding Criteria, taking into consideration the result of survey on prioritization trial and aims to have final decision on 2011 funding criteria made at Informal Senior Official meeting (ISOM) in December this year.

SOM welcomed and endorsed the SCE Chair’s report.

VI BUDGET AND OTHER MANAGEMENT ISSUES

SOM noted the report by the Chair of the Budget and Management Committee (2010/SOM3/017). SOM approved the policy guidelines, procedures and transitional arrangements for implementation of Multi-year Projects and the revised Sponsorship Policy and Sponsorship Guidelines. The SOM Chair noted that Japan will chair BMC next year. 

VII APEC REFORM

SOM Chair recalled that SOM had agreed to extend the mandate of the PSU at SOM2, but that the term of the extension needed to be further discussed.  SOM Chair invited further discussions on this issue.  SOM Chair also invited any further indications of financial support for the PSU.  

With regard to the mandate extension, Japan, the PSU Board Chair, noted that the Board once again proposed five-year extension of the PSU mandate. SOM expressed strong support for the PSU’s work, and discussed their preferable terms of extension of the PSU mandate.  While there were some comments that supported five-year extension, there were also other comments that three years would be appropriate. SOM Chair then summarized that SOM agreed to extend the PSU mandate by at least three years, and that this issue would be further discussed intersessionally with a view to seek a decision by Ministers at AMM.

SOM Chair and SOM welcomed the contributions announced by some members. The PSU Board Chair appreciated that many economies had been seriously considering their voluntary financial contributions to the PSU and noted that funding issue would be revisited by Ministers at AMM. 

SOM Chair reminded SOM that, as part of PSU review at SOM2 in July, SOM agreed that the conditions for PSU Board membership should be more inclusive by providing membership to any economy that makes a “reasonable” contribution to the PSU.  SOM discussed the proposal on amendments to PSU governance arrangements which would allow easing conditions for board membership (2010/SOM3/016). SOM agreed to the revisions to the PSU Governance Arrangements. SOM also undertook to further discuss how they could all provide greater guidance to the PSU work program intersessionally toward next year.

The PSU Board Chair briefed SOM on the selection of APEC Policy Support Unit Director(2010/SOM3/015), noting that, as the current PSU Director was leaving the unit at the end of 2010, a recruitment process had been undertaken to select a new PSU Director.  Following the final stage of the selection process, in which face-to-face interviews were held in Sendai with two candidates, the selection panel expressed a preference to engage one of the candidates as the new PSU Director.  

SOM commended the current PSU Director for his outstanding work to date.  SOM approved the selection of one of the candidates as the preferred candidate for PSU Director and the commencement of negotiations with him. 

VIII OTHER BUSINESS

Update on Revision of Guidelines on Non-Membership Participation in APEC
The SOM Chair informed the meeting that the discussions on the revision of Guidelines on Non-Membership Participation in APEC had not been completed. APEC Secretariat will continue discussions with member economies concerned and will communicate to SOM on the revised document. 

Report by the APEC 2010 Organizing Secretariat on the administrative arrangements for the 22nd AMM and 18th AELM
Japan briefed SOM on the administrative arrangements for APEC Japan 2010 Leaders’ Week.  SOM took note of the arrangements.
Report on the Asia-pacific Labor Network (APLN) Statement

SOM Chair noted that Japan’s Prime Minister and relevant Cabinet members, in the capacity of APEC chair, had met with the representatives of the Asia-Pacific Labor Network (APLN). 

SOM Chair explained that this was annual interaction between the APLN and APEC host economy, and suggested to continue looking into APLN’s opinions in due course.  
Report on the 2010 High Level Policy Dialogue on Agricultural Biotechnology (HLPDAB) Meeting

SOM Chair introduced the report on the 2010 High Level Policy Dialogue on Agricultural Biotechnology (HLPDAB) Meeting. Senior Officials endorsed the report.

Acknowledgement of “For information” items and Other Matters 

SOM acknowledged the “for information” items. 

SOM agreed on the Documentation Classification List2010/SOM3/000.
_________________________


