SUMMARY REPORT

12th ACT MEETING 

WASHINGTON D.C. 
3-4 Mar 2011

INTRODUCTION

1. The Asia-Pacific Economic Cooperation (APEC) Anticorruption and Transparency Experts’ Task Force (ACT) held its 12th meeting in Washington DC on 3-4 March 2011. The meeting was chaired by Mr. David M.  Luna, Director, Transnational Criminal Threats and Illicit Networks, Office of Anticrime Programs, Bureau of International Narcotics and Law Enforcement Affairs (INL),US Department of State. 

2. The meeting was attended by 20 of the 21 APEC Member Economies (except Papua New Guinea) as well as representatives from ASEAN, UNODC, World Bank, OECD, OAS, IACA, OLAF, Interpol, and Transparency International.
OPENING REMARKS
3. The Chair welcomed all participants to the meeting in Washington, D.C., and emphasized the importance of anti-corruption work in the region and the distinct role that the ACT has played in strengthening cooperation. The Chair also outlined the agenda and briefed the ACT on the achievements expected through the discussion. 

Adoption of the Agenda

4. ACT Member Economies agreed to adopt the agenda of the 12th ACT Meeting. (Doc. 2011/SOM1/ACT/001)
5. ACT Member Economies adopted the summary record of the 11th ACT Meeting. (2011/SOM1/ACT/015) 

APEC SECRETARIAT REPORT

6. APEC Secretariat provided an update on APEC developments and also briefed the ACT on the new APEC Project Management Plan, detailing the new process of submitting project proposals. The director of the Project Management Unit (PMU) provided the presentation on Project Proposal Submission - Session One 2011 and other matters related to the Project Management process. The deadlines for submitting concept notes are Session 2 and Session 3. Project Monitoring & Completion Report Mechanism. (2011/SOM1/ACT/002)
WORK PLAN AND THE 5- YEAR TERM STRATEGIC WORK PLAN: 
7. The ACT noted during the meeting that:   
· In building on the achievements and accomplishments of the ACT over the years, the 2011 ACT Work Plan further supports the overall APEC mission of fostering growth and prosperity by promoting good governance and integrity that helps to nurture greater economic cooperation and expand trade and investment throughout the region.
· The 2011 ACT Work Plan promotes effective anticorruption measures to help create a cleaner and vibrant business environment for businesses to trade and operate in, minimizing bureaucratic inefficiencies and market barriers.
· The ACT decided: 

· To compose during 2011 an ACT Report template, outlining all the activities undertaken by ACT in 2011, to be tabled at the concluding SOM meeting and integrated into Summit outcomes;

· To develop ACT Guidelines on Financial/Asset Disclosure Systems for Conflicts of Interest and Illicit Enrichment.

· To develop a more robust reporting/mechanism on economies’ progress in implementing APEC anti-corruption commitments, including UNCAC commitments.

· To synchronize and collaborate more effectively across APEC sub-fora to combat corruption and illicit trade.

· To explore regional synergies: Coordinate more closely other international organizations; Develop a Public-Private Partnership and Regional Mechanism to Support an Informal “Network of Networks” to Combat Corruption and Illicit Trade and Dismantle Illicit Networks across Asia Pacific. (2011/SOM1/ACT/015)
ACT   STATUS
With reference to the status of ACT within the APEC process, it was agreed to propose to SCE to upgrade ACT to the Working Group, in order to allow for longer-term planning for ACT activities.  The first meeting of the SOM Steering Committee on ECOTECH, held in Washington, D.C. on 9 March 2011, endorsed this recommendation, and is now officially an APEC Working Group (but will continue to be referred as the “ACT”).
ACT ACTIVITIES AND APEC CROSS—FOR A SYNERGIES
8. During the meeting there was broad discussion about related synergies with other APEC fora and sub-fora and relevant international organizations. In this regard, different members made presentations on Proposed 2011 ACT Initiatives, including the following: 
· ACT Workshop on Training Techniques for Ethics of Public Officials (the U.S.)
The Anti-Corruption and Transparency Experts' Task Force (ACT) held a workshop, organized by Japan and the United States, on “Successful Training Techniques for Promoting Public Service Ethics” on September 16, 2010 in Sendai, Japan.  The goal of the workshop was to further, in a practical way, the use and implementation of the Conduct Principles for Public Officials adopted by APEC in 2007 in Australia.  While focused primarily on innovative and effective training for public officials on the codes of conduct and standards to which they should adhere as public officials, the workshop also encompassed the broader goal of creating public awareness of those same standards and a joint expectation of what is appropriate conduct for public officials.   (2011/SOM1/ACT/029)
· Symposium on Steering Global Leadership and Cooperation against Corruption (Korea) 
The Symposium on Strengthening Global Leadership and Cooperation against Corruption was organized by the Anti-Corruption and Civil Rights Commission (ACRC) of Korea in cooperation with OECD/Korea Policy Center on October 5th and 6th in Seoul, Korea. (2011/SOM1/ACT/033)
· 14th IACC (Thailand)
Thailand reported on the 14th International Anti-Corruption Conference (IACC) which was held on November 2010 in Bangkok, Thailand. The Conference was attended by more than 1,200 representatives from the public, private and non-profit sectors from over 135 countries under the conference theme “Restoring Trust: Global Action for Transparency.”  The 14th IACC culminated in the adoption of the “Bangkok Declaration,” summarizing the wealth of knowledge and best practices in the field of anti-corruption shared over the course of the 4-day conference. (2011/SOM1/ACT/036)
· Trans-Pacific Symposium to Dismantle Transnational Illicit Networks: Christchurch (NZ, US) The workshop was held under the auspices of the Trans-Pacific Symposium on Dismantling Transnational Illicit Networks in Christchurch from 16-18 November 2010.  The outcomes highlighted the importance of translating political will and common resolve into concrete results. Attention was given to finding operational solutions and practical outcomes.  Follow-up activity will include: consultation and engagement on UNODC’s proposed East Asia-Pacific regional transnational crime threat assessment; plans to expand capacity building programmes on a regional, sub-regional and bilateral basis, in areas such as training for prosecutors to enhance their knowledge of operational requirements; and continuation of activities in other international and regional fora that support the goals of the Trans-Pacific Symposium. Encouragement was given to participating economies considering hosting follow-on activities under the Trans-Pacific Symposium banner, in 2011 and beyond, to enable continuation of the valuable working level discussions, networking and sharing of information that featured in the 2010 Christchurch workshop. (2011/SOM1/ACT/002)
· Update: Implementation of Code of Business Conduct in SME Sectors (Australia)

The project was due to be completed by December 2010; however, the project was granted an extension to 31 March 2011.  Following the project extension, the workshop in Chile was held on 14 January 2011.  APEC Code of Conduct for Business workshops have now been held in Thailand, Vietnam and Chile.  The final project report on the Chile workshops is due on 4 February 2011.  The project is on track to be completed by 31 March 2011. Overall, the Code of Conduct appears to have been a worthwhile investment.   The level of interest in implementing the Code in other economies is very encouraging.  Similarly, the recent US proposal to build on the Code with efforts tailored at specific SME sectors is a welcome sign that the Code will lead to tangible, lasting improvements in SME capacity to resist corruption, while building closer operational links between APEC fora.   The future use of the Code within APEC member economies will need to be considered by APEC ACT before the Task Force’s term expires in 2011. (2011/SOM1/ACT/006)
· Workshop on Effectively Combating Corruption and Illicit Trade through Tracking Cross–Border Financial Flows, International Asset Recovery and Anti-Money laundering Efforts: Its Impact on Poverty Reduction and Economic Growth (Thailand)

This concept note tentatively proposed to hold a 2-day workshop in 2012 in Phuket, Southern Thailand, which will be co-organized by the National Anti-Corruption Commission of Thailand and the Thai Ministry of Foreign Affairs, and will be co-sponsored by USA, Australia and Hong Kong, China. The workshop will build upon the foundations laid by the preceding APEC-funded workshops: 1) Capacity-Building Workshop on Corruption related to Money Laundering (Bangkok; August 2007) and 2) Capacity Building Workshop on Formulating Strategies for Strengthening Inter-agency Mechanisms on Combating Corruption Related to Money Laundering (Bangkok; October 2009). It will focus on the process of recovering stolen assets in the form of proceeds of corruption/money laundering/illicit trade so that they can be used for development and poverty reduction purposes. The goal of the workshop is to enhance the ability of law enforcers, especially those in developing economies, to detect, deter and recover proceeds of corruption and illicit trade using financial investigation/international asset recovery, tracking cross – border financial flows techniques and anti-money laundering mechanisms. (2011/SOM1/ACT/032)
· SOM II: Big Sky Workshop on APEC Principles for Voluntary Codes of Business Ethics in the Medical Device Sector (SMEWG and US)

A clean business environment could be a theme throughout the 2011 APEC SME Ministerial with a focus on helping SMEs combat corruption. Also envisioned is a delegate roundtable: “APEC Anti-Corruption Code of Business Conduct for Business – Stepping -Up SME Implementation”, where APEC SME Working Group members do a quick stocktaking of the 2010 activities and outcomes associated with SME implementation and forge a work plan to accelerate the process. This would include a dialogue to identify specific sectors of interest to APEC members. (2011/SOM1/ACT/021)
· SOM III: Workshop on Effective Financial/Asset Disclosures Systems: Preventing, Detecting and Prosecuting Conflicts and Illicit Enrichment  (U.S.)
To build upon the ACT’s efforts to support effective corruption prevention programs as well as enforcement programs, the United States will host a seminar the day before the ACT meeting at SOM 3 focusing on effective systems for financial/asset disclosure.  The seminar will culminate a process of information gathering and analysis with a two-part goal:  The first is to develop a resource that describes existing disclosure systems in the region. This document will include a practical contact list that will allow the economies to easily exchange ideas and good practices in the future.  The second goal is to develop a checklist or a set of guidelines that will set forth practical considerations for developing and implementing   financial/asset disclosure systems, regardless of whether the primary purpose of the system is to help prevent and detect conflicts of interest or to help detect and investigate illicit enrichment.  As next steps, within the month, members of the ACT will be contacted in order to secure the names and contact information for the individuals or offices within their economies who currently administer existing financial disclosure systems or who might be in the process of developing or enhancing such a system. Each economy will then receive an information gathering tool, and the information from this tool will be used to plan the seminar and develop the resource materials to be shared with members of the ACT. (2011/SOM1/ACT/030)
Members’ opportunity to report on development on implementing the UN Convention against Corruption (UNCAC) and other Initiatives related to Anti-corruption and Transparency  

9. Malaysia presented on the enactment of its Whistleblower Protection Act 2010 to combat corruption and other wrongdoings by encouraging and facilitating disclosures of improper conduct in the public and private sector. Malaysia also presented on its initiative to strengthen the Regulatory and Enforcement Agencies—called Hot Job Rotation—and its Name and Shame Database initiative, which is a public database that lists convicted offenders of corruption and has been implemented as an additional deterrent against committing corruption in Malaysia. (2011/SOM1/ACT/009)
Indonesia presented on its 6 National Strategies and Action Plans in the Fight against Corruption (2011/SOM1/ACT/016).
Viet Nam also provided its recent progress in anti-corruption work in Viet Nam (2011/SOM1/ACT/025).
Chile presented on its new legislation on criminal responsibility of legal persons, by the representative of the Public Prosecutor's Office of Chile (2011/SOM1/ACT/008). (Chile)
ACT Synergies with ASEAN and Asian Development Bank (ADB)/OECD on Combating Corruption (US, ASEAN, OECD): 
· The representative of ASEAN presented on  the ASEAN Political and Security Blueprint: Art. A.1.7. (ASEAN’s Plan of Action for Anti-Corruption) (2011/SOM1/ACT/003);
· Representatives from ADB/ OECD presented  on Strategic Principles and Future Activities of the ADB/OECD Anti-Corruption Initiative for Asia and the Pacific (2011/SOM1/ACT/012)/
Interesting and important presentations were made by the United States on the following topics: 

· Investigating and Prosecuting Transnational Corruption and Bribery: A United States Case Study on Cross-Border Cooperation and Leveraging Innovative Law Enforcement Tools by U.S. Department of Justice and the US. Federal Bureau of Investigation (FBI) -(2011/SOM1/ACT/037);
· Kleptocracy by the  U.S. Department of Homeland Security, Homeland Security Investigations, DHS/HSI  (2011/SOM1/ACT/038);
· Prosecuting Corruption with International Cooperation by U.S. Department of Justice (2011/SOM1/ACT/039).
Any other Issues

Thailand informed that the “Comparative Study of Anti-Corruption Measures and Procedures in Selected APEC Economies” (ACT 01/2008)” was finished and there was no objection by ACT members (Thailand).
FUTURE ACTIVITIES 
· At SOM III, two ACT workshops and a mini-session on Leaders’ reporting mechanism will be held:   “Developing Guidelines Towards Effective Financial/Asset Disclosures Systems: Tools for Preventing, Detecting and Prosecuting Conflicts and Illicit Enrichment” ; “Investigating Corruption and Counterfeit Medicines”; and “ACT-ABAC Session on Leaders’ Regular Reporting and Progress on Implementing APEC Commitments: ACT Reporting Template.”
· To enhance collaboration with international organizations, a Roundtable Discussion was held on: Report from International Organizations on their Anti-Corruption activities and Synchronizing with ACT. International Organizations that were involved and provided presentations were: the Association of Southeast Asian Nations (ASEAN), the Asian Development Bank (ADB), the Organization for Economic Cooperation and Development (OECD), the World Bank, the United Nations Office on Drugs and Crime (UNODC), the Organization of American States (OAS), and the International Anticorruption Academy (IACA), United Nations/UN Office on Drugs and Crime (UNODC), EU Fraud Office (OLAF), and Transparency International (TI).
· Thailand proposed a concept note for a  “Workshop on Effectively Combating Corruption and Illicit Trade through Tracking Cross–Border Financial Flows, International Asset Recovery and Anti-Money laundering Efforts: Its Impact on Poverty Reduction and Economic Growth.” 

NEXT MEETING
The next ACT Meeting will be held in San Francisco, California, USA, in September 2011. The Group will work intersessionally, mainly with respect to the revised ACT 5-year Work Strategy and a revised reporting template on progress in implementing anti-corruption commitments, for consideration and approval.

1

