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APEC COMMITTEE ON TRADE AND INVESTMENT

FIRST MEETING FOR 2011: WASHINGTON, D.C., UNITED STATES,  
8-9 MARCH 2011
CHAIR’S SUMMARY RECORD OF DISCUSSION

INTRODUCTION

1. The First Meeting of the Committee on Trade and Investment (CTI) for 2011 was held in Washington, D.C., United States, on 8-9 March 2011.  Ms Mónica Contreras Rosales of Mexico’s Ministry of Economy chaired the meeting.  All 21 APEC member economies were represented. The APEC Secretariat was also present.  Representatives of ABAC and PECC attended the meeting as well.  (The list of participants is attached as Annex 1).

CHAIR’S OPENING REMARKS AND BUSINESS ARRANGEMENTS

2. The CTI Chair welcomed all delegates to the first meeting of the CTI for 2011 and congratulated all women delegates for 8th March was International Women’s Day. She thanked the United States for the excellent arrangements made for the CTI and its associated sub-groups’ meetings.  The Chair noted that CTI was expected to play a very important role and contribute substantively to the priorities established for APEC 2011. Towards this end, she encouraged all members to work very hard to make meaningful contributions to the discussions of SOMs, AMM and AELM in November 2011. 
ADOPTION OF THE AGENDA

3. The Committee adopted the draft annotated agenda (see 2011/SOM1/CTI/001) with some minor adjustments to the order of the discussion.  

MATTERS ARISING FROM RECORD OF LAST MEETING

4. The Committee approved the Chair’s Summary Record of Discussion of the CTI Meeting held on 22-23 September 2010 in Sendai, Japan. (see Document No. 2011/SOM1/CTI/002).

APEC PRIORITIES AND CTI’S WORK PORGRAM FOR 2011
5. CTI received a briefing by Ambassador Demetrios Marantis on APEC 2011 priorities and their implications for the Committee. He emphasized that President Obama and the United States would seek in the U.S. host year to build toward a seamless regional environment by achieving practical, concrete, and meaningful outcomes in 2011 in three areas: 1) strengthening regional economic integration and expanding trade; 2) promoting green growth; and 3) advancing regulatory convergence and cooperation.   The priority areas where concrete deliverables and meaningful outcomes are expected include next generation trade and investment issues; innovation and trade in technology; implementing the supply-chain connectivity action plan, SMEs, addressing barriers, including non-tariff measures, to trade and investment  in environmental goods and services; facilitating trade in remanufactured products; streamlining import procedures to auto demonstration vehicles; combating illegal logging and associated trade; strengthening implementation of good regulatory practices; and improving regulatory cooperation. 

6. The Chair thanked Ambassador Marantis for his briefing, and assured him that the Committee is aware that it would be playing an important role and would work hard to contribute to APEC 2011 priorities.  

SUPPORT FOR THE MULTILATERAL TRADING SYSTEM

7. There was no discussion under this item.  The Chair noted that the subject could be raised during the consideration of the sub-fora convenor reports. 

BOGOR GOALS

8. Using the papers prepared by the APEC Secretariat (see 2011/SOM1/CTI/004) and Mexico and United States (see 2011/SOM1/CTI/021) as the basis, CTI had an extensive exchange of views on how it could respond to SOM´s instruction to provide recommendations on ways to review economies’ progress towards achievement of the Bogor Goals.  CTI agreed that in the interest of balancing transparency and efficiency some form of streamlining of the IAP process was necessary. Based on the discussions, several suggestions were floated and these include: 

· Creating a simplified IAP template and eliminating the current peer review process, and more frequently implementing a peer review mechanism into implementation plans for trade and investment related priorities established by Leaders;
· Utilizing the Policy Support Unit (PSU) to perform annual updates on progress towards the Bogor Goals based on a simplified template;
· An ABAC recommendation to create one-page “Regional Integration Dashboards” to track progress by each economy.  In response to this suggestion, an offer was also made to share ASEAN’s experience with using a Scorecard system to monitor their progress towards an ASEAN Economic Community;
· Updating and simplifying the current “IAP Update Template” and continue using it, as it is already simplified. Economies should continue to report annually on new developments/improvements with 2010 economies focusing on areas where further work needs to be done;

· Improving the IAP website to make it more friendly to the business community;

· Mapping out the shortcomings as highlighted in the assessment report of 2010 economies’ progress toward the Bogor Goals in order to tackle those problems and assist 2020 economies that may face similar difficulties;
· Carrying out an IAP Peer Review every 4-5 years (or more often); and 

· Using the templates prepared in 2010 process to evaluate the progress of economies’ achievement towards the Bogor Goals.  

9. There was a common understanding amongst members that all 21 economies should keep on working towards achieving the Bogor Goals by 2020. To that end, the importance of maintaining a mechanism in APEC to continue tracking the progress of economies to achieve the Bogor Goals was highlighted, for both 2010 economies (5 industrialized economies and 8 volunteering economies assessed in 2010) and 2020 economies. 2010 economies noted that they would be in a position to help other economies overcome more easily the challenges that they faced.

10. CTI further agreed that such mechanism will have to be simplified from the current process, more efficient, less resource intensive, less financially burdensome and that economies should take advantage of the APEC Secretariat, the PSU and ABAC to improve the current IAP and IAP Peer Review Process, taking into account the availability of data compiled by other international organizations and how they might complement the APEC process, e.g. WTO Trade Policy Review.  

11. CTI also agreed to work with the APEC Secretariat, PSU and ABAC intersessionally to develop a proposal to streamline the IAP Peer Review process for consideration at CTI2.  

STRENGTHENING REGIONAL ECONOMIC INTEGRATION AND EXPANDING TRADE
(i)
Exploring an FTAAP
12. The United States briefed the meeting on the outcomes of the Trade Policy Dialogue (TPD) that was held on 7 March to discuss what APEC could do to define, shape and address next generation trade and investment issues in response to the APEC Leaders’ instruction from Yokohama. CTI members had extensive discussion on what kinds of issues could be considered next generation as well as the need to discuss them based on a discussion paper tabled by the United States, titled “APEC Agenda on Next Generation Trade and Investment Issues” (see 2011/SOM1/CTI/TPD/005).  

13. CTI took note of the following key points from the TPD discussion:  

· There was general agreement that the best approach was for APEC economies to select some issues that all will consider as next generation and address them in 2011;  

· Several economies emphasized the importance of working with the private sector to determine the issues that we should work on in 2011;

· A number of developing economies expressed concerns that some of the “next generation” issues that were mentioned in a US discussion paper may not apply to them. Some economies were also concerned that the “next generation trade and investment issues” agenda was not geared equally towards all economies; 

· Some economies emphasized the importance of finding issues that APEC was not already working on while other economies recognized that the fact that APEC had worked on some issues did not mean that they could not be advanced as “next generation” issues using new approaches to addressing them;
· There was universal support to assess and address APEC economies’ capacity-building needs to engage in discussion on and tackle specific next generation issues but there were divergence of opinions on the other two options listed in the discussion paper.  Some economies felt that it was premature to be talking about common objectives in trade agreements and agree on any particular steps to address specific next generation issues may be premature.  Some economies were of view that taking their own steps to address issues was the best way to go; and

· Some of the issues floated as possible next generation issues by the invited speakers included: SMEs, innovation and access to technology, supply chain, trade and labour, trade and environment, development of codes of conduct, cloud computing and associated issues including infrastructure and access interoperability and standards,  data portability, data security, privacy; identity management, data sovereignty, and IPR and piracy.  

14. In terms of next steps, CTI agreed to establish an FOTC
 on next generation trade and investment issues, led by the United States, to take the work forward in 2011.  This will include determining a potential list of next generation trade and investment issues to be submitted for consideration at CTI2.  To ensure that all will benefit equally from this agenda, consideration may also be given to designing very focused, concrete and productive capacity building. 

15. Korea briefed the Committee on the results of the survey that was conducted last year to help developing economies to identify their capacity building needs, including upgrading of negotiation skills for establishing larger-scale FTAs/RTAs. (See 2011/SOM1/CTI/023).  CTI took note of Korea’s intention to share their initial thoughts on a multi-year capacity building action plan at CTI2 as a follow up to the completed survey.

16. Chinese Taipei reported on the updates made to the market access, sanitary and phyto-sanitary measures (SPS) and customs procedures chapters of 2008 Convergences and Divergences Study. The updates were based on four FTAs (New Zealand-Malaysia; New Zealand-Hong Kong, China; China-Peru and EU-Korea, which were included due to its significant economic implications for the region). (see 2011/SOM1/CTI/006). Economies were encouraged to review the information and provide comments to Chinese Taipei. CTI also noted Chinese Taipei’s intention to update the technical barriers to trade (TBT) chapter and the possibility of enlisting the help of think tanks to update the analytical overviews of these chapters.

(ii)
Making ROOs More Business Friendly 

17. CTI took note of the outcomes of the first APEC Self-Certification Workshop held in Kuala Lumpur, Malaysia from 11-12 October 2010 and the APEC Self-Certification Pathfinder Phase 2: Capacity Building Workshop 2 that was held in Pasig City, Metro Manila, Philippines on 10 – 11 February 2011 (see 2011/SOM1/CTI/007) as well as the preparations for the third Workshop to be held in Brunei Darussalam from 4-5 April 2011 and the fourth Workshop in Viet Nam.  CTI decided to task MAG to oversee the implementation of the APEC Self-Certification Pathfinder Initiative.

18. The MAG Convenor briefed the CTI on the outcomes of the MAG meeting held on 6 March 2011, highlighting the following main elements: 

· MAG discussed the importance of 2011 for the Doha Round. The group recalled that the multilateral trading system was made up of more than just the WTO and agreed that it would be useful to extend its discussions in the next meeting to other aspects of that multilateral trading system such as the Information Technology Agreement (ITA). CTI noted the intention of MAG to conduct an information exchange session on the developments in the WTO ITA at its next meeting in May.

· MAG had agreed that some of the elements that remained to be done in its work on simplification of documentation and procedures might actually be usefully incorporated into the implementation work of the self-certification pathfinder.                                                               

· MAG also heard a report from the Chair of the ECSG who proposed MAG consider having a joint meeting later in the year to discuss electronic certificate of origin. 
· MAG noted that it had almost completed the task given by Ministers with respect to implementing the WebTR with only one economy remaining that has yet to provide their tariff and ROO information in English.  It had also agreed to explore an idea to build further information in the WebTR to introduce search function on tariffs and ROOs across the region. 

· MAG had a lively discussion on remanufactured products centred on a proposal tabled by the US and Japan and agreed to continue that discussion further intersessionally and in future meetings around a revised proposal taking into account specific concerns that were expressed by member economies.
· MAG welcomed the offer for further analyses of ROOs to be done on two more sectors by Chinese Taipei on machine tools and parts; and on toys and games. 
· MAG received a presentation by a representative from the World Customs Organisation (WCO) on the its work relating to ROOs and would be staying in contact  with WCO on possible future collaboration with the MAG.

· MAG received updates on a proposed Seminar on Environmental Technologies; and the progress in EGS case studies. It also discussed the suggestion that the EGS Information Exchange (EGSIE) could usefully be made more relevant by updating and extending regulatory information that was already on the website in relation to particular subsectors; and looked forward to receiving a proposal setting out more details on that idea intersessionally.

· MAG agreed to a proposal to launch a new workstream on NTM and NTB on food and agriculture products in the APEC region, which builds on the workshop that was held on the subject at its last meeting in Sendai Japan. Individual proposals for work under this new work stream would come through in the course of the year and would be carefully assessed against considerations like avoiding duplication of work undertaken at other fora and avoiding assumptions of definitions that may not be shared across the APEC membership.

19. CTI thanked the MAG Convenor for her comprehensive report and approved the group’s work program as outlined in the Convenor’s report (see Document No. 2011/SOM1/CTI/028rev1 for the Convenor’s Summary Report).  

20. CTI thanked Ms Mette Azzam, head of the WCO Origin Sub-Directorate for her briefing to the CTI on the ROO work of the WCO.  Ms Azzam noted that with the proliferation of free trade agreements worldwide, ROOs have again become a very important issue and in that light, 177 WCO members adopted an action plan in 2007, to ensure the proper application of preferential ROOs. She went on to outline the 3 main elements of the action plan: (i) a database on FTA & related preferential ROOs. The database will be available to public and WCO members in 1-2 weeks via the WCO website. (ii) a comparative study which until now was comparing ROOs in NAFTA and EU agreements.  This comparative study will be developed to comprise more agreements and more modules. The next step is a module on control and verification of origin in order to ensure correct, effective and efficient revenue collection in members. The new module will be presented to the WCO Council in June 2011, followed by a big event on Control and Verification of Origin in WCO in Brussels in 2012. This study is available on the WCO public website in English and is being translated into French and Spanish; (iii) technical assistance to members in terms of seminars, workshops and e-learning. In concluding, Ms Azzam further noted that the WCO welcomed the cooperation with APEC on the understanding that such cooperation was beneficial to both sides. 
(iii)
Services
21. Korea, on behalf of the GOS Convenor, reported on the outcomes of the GOS meeting held on 3 March, highlighting that SMEs, green growth and movement of business persons and professionals were areas of focus for GOS this year.  (see 2011/SOM1/CTI/022).  On SMEs, CTI’s attention was drawn to the one-day Empowering SMEs workshop that was held on 2 March and a new initiative on sharing experiences of SMEs in services trade that was proposed by Chile in the GOS.  CTI noted that some members acknowledged the workshop was useful in identifying services backbone issues that would benefit SMEs.   On green growth, GOS noted that while it had been undertaking various initiatives relevant to green growth, there was still more to be done on environmental services in areas such as classification issues; reducing regulatory barriers to cross border trade in environmental services and identifying related technologies for further diffusion work and had encouraged GOS members to engage in more substantive discussions and projects in these areas in future GOS meetings. With respect to promoting further movements of business persons and professionals, the APEC Accounting Initiative and the APEC legal services projects were cited as examples where GOS was exploring ways to further enhance transparency and regulatory cooperation and capacity building for cross-border movement of persons in the APEC region.  In concluding, Korea drew CTI’s attention to the proposal for the signing of a Friendship Arrangement between APEC and Inter-Pacific Bar Association (IPBA) under the APEC legal services project.  It was reported that GOS does not object to the signing and the approval remains with CTI.  

22. Japan clarified that the proposed Friendship Arrangement would be  between the IPBA and GOS with the actual signatory being the project overseer from the proponent side. To ensure that everyone was comfortable, CTI’s endorsement will be sought intersessionally. Japan also drew CTI’s attention to the IPBA’s Annual Conference to be held in Kyoto from 21-24 April where there will be a special session on the collaboration between APEC and the IPBA. 
23. CTI took note of the update by Australia on the developments in the Australian legal services initiative. The initiative has been completed and the website was now publicly available at www.legalservices.apec.org. Economies were welcomed to provide suggestions to Australia on how they can publicize the website and make it available to all APEC businesses so that they can assess the information there.

24. CTI thanked Korea for presenting the GOS Convenor report and endorsed the GOS’ 2011 work program as outlined in the report. 
(iv)
Investment
25. Japan, on behalf of the IEG Convenor, briefed the meeting on the outcomes of the IEG meeting held on 5 March 2011. (see  2011/SOM1/CTI/027 for the Convenor’s Summary Report), highlighting:

· several new projects were being proposed and developed in the IEG to take forward the work on investment;

· a revised proposal to progress the Investment Facilitation Action Plan (IFAP) would be developed by Australia intersessionally for consideration by IEG2; 

· IEG members have been requested to provide comments intersessionally on the  ABAC 2010 proposal to revise the APEC Non-Binding Investment Principles (NBIP) before IEG2; and

· Successful conclusion of 1st session of APEC Public-Private Dialogue on Investment held on 4 March, a key element in the APEC Strategy for Investment that was adopted last year .    
(v)
Environmental Goods and Services/Green Growth

26. CTI welcomed Australia’s offer to lead the EGS FOTC and took note of the plans underway to hold a Seminar on Dissemination of Environmental Technologies and a TPD session on environmental goods non-tariff measures on the margins of CTI2 in Big Sky, Montana.

27. The United States shared with CTI information about the topic of remanufactured goods, including its intention to provide capacity building to enhance members’ understanding of trade and investment in remanufactured goods. (A copy of the powerpoint presentation is at 2011/SOM1/CTI/037).
28. CTI also discussed a proposal by the United States and Indonesia to establish an APEC Strategy on Illegal Logging and Associated Trade (see 2011/SOM1/CTI/008 rev1) and agreed that economies would provide comments on the proposal to the proponents by 23 March 2011.

(vi)
Trade Facilitation/Supply-Chain Connectivity Framework and Action Plan

29. CTI discussed and agreed on an approach for the final assessment of the Second Trade Facilitation Action Plan (TFAP II) to be undertaken by the PSU. This approach will entail the following steps: 

· Direct estimation of the change in trade transaction costs over the TFAPII period (2007-2010), utilizing the annually updated World Bank data from its Doing Business project, ensuring continuity with the Interim Assessment results;

· Assessment of the contribution of relevant actions and measures in each TFAP sub-group towards the goal of trade transaction cost reduction. This part would include a mix of quantitative measurement of the revised KPIs, case study/ies, and qualitative analysis of actions and measures.  In the SCCP, SCCP members have commenced collection of data related to their new KPIs.  As for the remaining sub-fora, the BMG and the SCSC had in 2010 through the CTI Chair asked the PSU to assist with their assessments and these are already underway.  CTI agreed to the request by the ECSG for the PSU to assist with the group’s assessment. The full reports of these assessments will be provided to the respective sub-groups while the key findings could also be reported in the TFAPII Final Assessment.     

30. Australia reported on the behalf of the BMG Convenor on the outcome of the BMG meeting (see 2011/SOM1/CTI/029), highlighting the following main points. The BMG:

· Discussed possible ways to further enhance the ABTC scheme through such measures as reviewing the ABTC Operating Framework and developing thinking on how best to manage the growth of the ABTC scheme while maintaining the benefits and convenience it affords to business travellers; 

· Discussed developing an APEC Best Practice in Border Capabilities Model, as a contribution to broader work in APEC. It is a user friendly model that focuses on border security across a number of functions: customs; immigration; airlines and movement of travellers;
· Reviewed its Professional Immigration Service standards;

· Assessed the feasibility of trialling the use of ABTC cardholders’ biometrics through existing Automated Border Control Systems in the region; 
· Agreed on finalising and implementing the newly designed ABTC that includes enhanced security features; and
· Agreed to trialling a web based version of the Regional Movement Alert System (RMAS) between Australia and the Philippines to determine the ability of expanding the RMAS to other economies.

31. The assistant to the SCCP Convenor reported on the outcomes of the SCCP Meeting on behalf of the Convenor, highlighting the following key elements of the SCCP’s 2011 work program: 

· On the implementation of the Supply-Chain Connectivity Framework and Action Plan, the work of the SCCP falls mainly within Chokepoints 1, 4, 5 and 8: 
· Under Chokepoint #1, the SCCP is furthering its work on Advance Rulings by conducting a survey to assist in the development of a Capacity Building Program; 
· Under Chokepoint #4, the SCCP is working on the development of Single Window Systems in each economy as well as working towards interoperability amongst the Single Window Systems. Additionally SCCP is working to enhance coordination between border agencies by working with the BMG on ways between the SCCP and the BMG that can work together to support the efficient flow of goods and travelers;  

· Under Chokepoint #5, the SCCP continues its work to simplify and harmonise customs procedures based on the Revised Kyoto Convention; Additionally the SCCP is working to strengthen cooperation with relevant organization including the WCO. This was identified in 2010 as a priority for the SCCP for 2011 and beyond;
· Under Chokepoint #8, the SCCP has completed a questionnaire on the treatment of transit by a non party for the application of preferential treatment, including how and which documents are required for this compliance at the customs administration of the importing economy.
· On TFAP, the SCCP has received responses from 19 of the 21 economies in response to the following Key Performance Indicators (KPI) to assess the implementation of TFAPII: Time Release of Goods; implement APEC Framework based on the WCO Framework of Standards;  Simplification and Harmonization based on the Revised Kyoto Convention; and Paperless and/or Automation of Trade-Related Procedures.  The results will be forwarded to CTI following the conclusion of the SOM meetings.
· Single Window: the SCCP continued capacity building efforts and efforts to support the development of single window as identified in the Supply-Chain Connectivity Framework.  Japan and Chinese Taipei have put up for Session 1 approval, a project to host a regional Single Window Workshop. If the project is approved, the workshop will take place in October in Chinese Taipei.
· Authorised Economic Operator (AEO): The SCCP endorsed the next step in the AEO Action Plan which is the dissemination of a questionnaire to assess the development of AEOs in the region upon which a Capacity Building Plan will be developed.  The questionnaire will be circulated by April 15, 2011 with responses requested by May 15, 2011.  The Capacity Building Plan will be tabled at SCCP2. 

· Trade Recovery Program:  SCCP endorsed the US proposal for the development of a communication network to facilitate the resumption of trade.  
· IPR:  The SCCP has agreed to carry forward two actions under the Border Enforcement of IPR.  These items include: (i) Conduct a mutual enforcement operation in the postal and express courier facilities targeting counterfeit pharmaceuticals in order to identify model practices for enforcing IPR violations in the express courier environment; and (ii) Develop APEC Guidelines for Customs Border Enforcement on IPR Infringement.
32. CTI endorsed the SCCP 2011 work program as outlined in the Convenor Summary report (see 2011/SOM1/CTI/034), including the addition of AEO and Single Window as the two  additional CAP items. 
33. CTI received reports from focus group leads on the progress made in the implementation of the action plans under the Supply-Chain Connectivity Framework to address the eight choke points. Some of the initiatives being pursued include: 

· A general survey on advance rulings to assist in the development of a capacity building program (chokepoint 1).  The survey has been circulated to economies for completion by 15 April 2011.

· A program for enhancing the capacity of APEC local/regional logistics sub-providers (chokepoint 3). The program comprises two parts: (i) a survey of the existing policy and institutional arrangements related to logistics development in APEC region; status quo of small and medium logistics enterprises and other related enterprises; constraints affecting engagement of SMEs and overall trend for development of regional logistics; and (ii) a seminar including a field visit, which serves as a follow-up discussion based on the findings of the survey.
· A proposal to establish a commercially useful de minimis value baseline for APEC (chokepoint 4) (see 2011/SOM1/CTI/011). While many economies expressed cautious view on whether a common baseline value could be established, economies agreed to the United States commissioning a study on the benefits and challenges of de minimis regimes in the region and to hold further discussion on this topic at CTI 2.
· A project to enhance supply chain visibility was proposed by Japan (chokepoint 6). A feasibility study on inter-operability of cargo transportation will be conducted soon.
· A gateway seminar to be held in Vancouver, Canada after SOM III to explore maritime-based supply chain infrastructure.

· Collation of inputs to address specific issues and impediments relating to cross-border customs-transit arrangements for logistic companies that operate in the APEC region (chokepoint 8). (see 2011/SOM1/CTI/018 for paper by Singapore). Singapore requested for inputs by 15 April 2011 so as to prepare a more detailed paper on key customs-transit impediments by CTI2. 
· Possible APEC Guidelines for Transit and Transshipment  (chokepoint 8)

34. CTI also discussed a proposal by the United States to address barriers to trade for small and medium-sized enterprises in APEC (see 2011/SOM1/CTI/012) and agreed that economies will provide comments to the United States by 1 April 2011. The proposal has also been concurrently circulated to SMEWG for comments.

35. Ms Arlene Turner, the lead shepherd of the Transportation Working Group (TPTWG), expressed TPTWG’s support for the supply-chain connectivity initiative, particularly in the work to address chokepoints 1, 2, 3, 6 and 7.  She noted that TPTWG has several projects, some completed, some underway and some new ones, that support the Supply-Chain Connectivity Initiative (SCI) and expressed her appreciation for the Committee’s efforts to coordinate work across various APEC fora.   

36. CTI was briefed by the World Bank on its newly designed public-private partnership, and the proposal by Australia and the United States for APEC to partner with the World Bank on this work as a way to support the implementation of the Supply-Chain Connectivity Framework Action Plan.  (see 2011/SOM1/CTI/013).  

37. CTI was also briefed by the PSU on the internal and external indicators that could be used for measuring progress towards the 10% improvement in supply chain performance and agreed to provide comments on the PSU’s suggestions to the Chair (see 2011/SOM1/CTI/035) by 23 March 2011.
(vii)
Digital Economy and Intellectual Property Rights 

38. The assistant to the IPEG Convenor gave a verbal report of the outcomes of the 32nd IPEG Meeting on behalf of the Convenor.  She encouraged APEC economies to provide information/updates to the RTA/FTA matrix led by Australia. She highlighted amongst others, some of the group’s on-going/new projects/initiatives, viz: 
· A new project on “Enhancing of APEC Capacity Building for Intellectual Property Protection and Utilization: Training for Trainers” as a follow-up to previous APEC funded project held in Hai Nan, China, on 30 November – 2 December 2010 by Russia.  Russia has been asked to consult intersessionally on its draft concept note with a view to improving it. The plan is for this proposal to be presented for Session 2.
· A proposed Workshop on Copyright Limitations and Exceptions by Chile.  The concept note, which was first presented in 31st IPEG Meeting in Sendai, was endorsed at the 32nd IPEG Meeting held in Washington, D.C., on 4-5 March 2011.
· Re-submission of concept note for the APEC One Village One Brand project: Product Branding through the Strategic use of IP by Korea for Session 2. 

· A new proposal for a APEC/IPEG Seminar on Practices of IPR Protection in Standardization by the US and China. Both US and China will develop concept note intersessionally in consultation with members with a view to submitting it for approval session. 
· Seminar on Successful Experiences Implementing Tools for Traditional Knowledge Protection is scheduled to take place in Lima, Peru from 1-2 September 2011. 

· The Advanced APEC Project for Training Intellectual Property Right Information Facilitators using e-learning contents, IP Xpedite by Korea will commence in April 2011; and

· The annual IPEG-ABAC Dialogue was held in Washington, D.C. on 3 March. The Dialogue covered two panels: a) Leveraging Cutting Edge Technologies for Economic Growth; and b) Recent Developments in Online Counterfeiting and Piracy. 

39. CTI took note that IPEG’s QAF team for 2011 remained unchanged from last year: Canada; Peru and the U.S and that the term of Mr. Jorge Amigo as IPEG Convenor has been extended to December 2012.

40. The ECSG Convenor reported on the outcomes of the ESCG meeting. Elements of its work program that contributes to the key APEC 2011 priorities are briefly outlined below: 
· ECSG contributes to the implementation of the Supply-chain Connectivity Framework and Action Plan in chokepoints 5 and 6 through its work on electronic certification of origin and global value chains (GVC).  The ECSG also has been developing projects on the use of paperless trading in commercial processes. These projects aim at using “e-solutions” or electronic procedures and processes in cross-border trade in order to save time and costs for firms and government agencies seeking regulatory compliance information from traders.  In 2011, the ECSG will work cooperatively with other relevant fora, such as the SCCP, MAG and GOS, to explore joint initiatives to promote SCI and GVCs as well as to avoid any possible duplication in these areas.  Other projects planned in 2011 to promote e-trade and support SCI action plans are as follows: (i) Development and implementation of the Research and Workshop on On-line Cross-border Trade in APEC Region; and (ii) Development and implementation of the Workshop on Supply Chain Connectivity: E-Commerce as a Main Driver and Integration Tool.
· ECSG contributes to CTI’s work under the digital prosperity agenda. It enables economies to utilize ICTs as catalysts for growth and development. In doing so, the ECSG is building on its current work streams and projects, including data privacy and paperless trading, which are key elements of ICT-enabled growth.

· With regards to the assessment of the implementation of TFAPII and the suggested KPIs, the ECSG noted the difficulty of providing an accurate measurement of policy influence and hence agreed to seek the assistance from the PSU to assess the ECSG’s work more appropriately, taking into account the qualitative nature of its work and the feasibility of relevant data collection.

· A Technical Assistance workshop was held in Washington DC on 1 March 2011 called Operationalizing the APEC Cross Border Privacy Rules System. The Workshop provided an opportunity to consider broader structural, governance and operational issues in the development of the CBPR System.  Sessions discussed the parameters of the Cross-Border Privacy Enforcement Arrangement and the challenges for further participation in the Arrangement; the issues faced by Accountability Agents in participating in the CBPR system; and the place of CBPRs in an international context of ongoing practical and legal privacy developments.  
(Please see Convenor’s report at 2011/SOM1/CTI/025 for more details). 
41. CTI thanked the ECSG Convenor for his report and endorsed the following decisions sought: 

· ECSG’s request for assistance from the PSU on the final assessment of the implementation of TFAPII. 

· Nominations of 1) Ms. Susan Lu from Chinese Taipei as the new PTS Chair; 2) Ms. Elizabeth Arguello Maya from Mexico as the new PTS Vice Chair; 3) Ms. Daniele Chatelois from Canada as the new DPS Vice Chair; and 4) Mr. Kenjiro Suzuki from Japan as the new DPS Vice Chair;  and 
· the application of the Internet Society (ISOC)
 for a three-year guest status in the ECSG. 

42. CTI discussed a proposal by the United States for an APEC Initiative on Innovation and Trade in Technology (see 2011/SOM2/CTI/017).  Economies agreed to provide additional comments to the United States on details of the proposal by 23 March 2011.

Expanding Regulatory Cooperation and Advancing Regulatory Convergence

43. CTI discussed and agreed that the first dialogue of the APEC Regulatory Cooperation Process Advancement Mechanism (ARCAM) would address the issue of Interoperability Standards for Smart Grid. CTI also agreed to explore how it could best address the proposal for regulatory cooperation on Submarine Communications Cable Protection.  (see Document Nos. 2011/SOM1/CTI/014-016).
44. The SCSC Convenor briefed CTI on the SCSC’s 2011 work program, which is expected to provide significant contribution to advancing 2011 priorities on regulatory cooperation; on green growth; on reducing trade barriers.  On regulatory cooperation and convergence, the SCSC has a multi-prong program on both the systemic issues and in sectoral efforts in promoting cooperation. The 6th Conference on Good Regulatory Practice (GRP) was successfully concluded on 1-2 March. A copy of the full report can be found at 2011/SOM1/SCSC/032 rev2 of the SCSC documents. The SCSC took the opportunity to look at the record of the GRP work and the obstacles to the use of GRP and discussed what was needed to strengthen implementation of GRP across the APEC economies.  In 2011, the SCSC also planned to update its Guidance on good regulatory processes and practices documents which are over a decade old. The SCSC would focus on how GRP can strengthen implementation of the WTO commitments in this area and to prevent trade barriers.  
45. In the area of green growth, the SCSC Convenor reported that the sub-committee would undertake work to promote facilitated outcomes in the areas of standards and regulatory measures related specifically to commercial green buildings; and solar technology. SCSC completed a conference on green growth focusing on sustainability in commercial buildings and looked specifically at the enabling role of standards in trade in promoting commercial green buildings. The SCSC would take forward the results of the workshop in two case studies on standards and conformance in commercial green buildings and a follow up conference later in this year. On solar technology, a survey on three categories of solar technologies (PV cells, solar water heaters, concentrated solar power) was underway and targeted for completion by SOMII with a conference on solar technologies being scheduled at SOM3.  
46. The SCSC Convenor also drew CTI’s attention to:

· a suite of food safety activities to be held at SOM2 in Big Sky, which would include the Food Safety Cooperation Forum (FSCF) and its Partnership Training Institute Network (PTIN). SCSC would be working at SOM2 to improve the management of food safety incidents with the goal to lessen their negative effect on public health and trade. In addition, the  FSCF and PTIN would also formalise their cooperation with the World Bank on capacity building on food safety. The SCSC Convenor alerted the CTI that the SCSC would be asking CTI to review the documents related to this collaboration intersessionally;

· the intention to convene the 1st meeting of the Wine Regulators Forum at SOM3 to take forward work on addressing duplicative certification requirements in wine regulations;
· its conclusion on a way forward on providing some analytical information to the CTI on how the SCSC KPIs promote the attainment of TFAP goals. 
47. The CTI Chair thanked the SCSC Convenor for her comprehensive report, noting the important contribution SCSC would make to CTI’s work program and encouraged the Convenor to maintain the level of collaboration. 
CONTRIBUTIONS TO APEC LEADERS’ GROWTH STRATEGY
48. The Chair of the Economic Committee (EC) briefed the CTI on the EC’s work programme for 2011, highlighting that there were three major areas of focus: (i) updated set of priority areas for structural reform after LAISR 2010; (ii) Phase 2 of the Ease of Doing Business (EoDB) action plan, a part of which is being conducted under the CTI; and (iii) contribution to the APEC 2011 priorities. On (i), EC will continue its structural reform efforts building on achievements under LAISR 2010. It has also updated its set of LAISR work streams and re-organised them into five main areas: competition policy; corporate law and governance; EoDB; public sector governance and regulatory reform.  On (ii), the EC had conducted a number of seminars and workshops in 2010 under phase 1 of the EoDB action plan in 4 out of the 5 EoDB priority areas. The EC noted that as it moves into phase 2, the initial results have been very encouraging. On (iii), the EC discussed at their first meeting held some days ago what it can do for APEC 2011 priorities. First, on ANSSR, the new expanded initiative for structural reform, the EC agreed to continue its own horizontal approach as pursued under LAISR and at the same time, explore ways to contribute in wider ANSSR framework. EC also agreed to discuss at EC2 as to how best the EC can assist economies in their efforts on ANSSR priorities over the coming years. As for regulatory cooperation and convergence which is one of the US initiatives, the EC had a very good policy discussion based on EC’s expertise in regulatory reform. It also recognized that the SCSC could be a possible partner for cooperation in this regard. The EC Chair also informed the meeting that the EC was going to publish their Annual Economic Policy Report (AEPR) in May this year rather than in November. 
49. Prof. Young-Hwan Kim, Lead Shepherd of the Human Resources Development Working Group (HRDWG) gave a presentation on the work of the HRDWG, emphasising the cross-cutting nature of the group’s activities  and possible areas of collaboration with other fora, including the CTI.
50. The Chair thanked the EC Chair and the HRDWG lead shepherd for their briefings to the Committee and noted that the three fora should continue working intersessionally to identify possible areas of collaboration.
51. Australia reminded members that it would be conducting two structural reform workshops as part of its structural reform initiative supporting the ANSSR and LAISR, viz:

· The first workshop would be in Big Sky Montana in the margins of SOM2. The workshop will basically outline what we expect to get out of economies in terms of helping them put together their structural reform priorities, reinforce the messages of ANSSR and introduce economies to how the funding that is available (US$2.5 million) might work.

· The second workshop would be an intensive 3 day residential workshop planned for Singapore in August. That would bring along specialists assistance and peer assistance so that economies can outline their action plans for structural reform and develop policies and measure to achieve their structural reform priorities under ANSSR. 

INDUSTRY DIALOGUES

52. The Automotive Dialogue Executive Committee (ADEC) Chair briefed the CTI on the developments in the Dialogue. The AD has met twice since the last CTI meeting – in November in Singapore and from 2-5 March in Washington D.C.  The AD has a robust agenda supporting APEC 2011 goals for REI, green growth and regulatory convergence. Green growth has been an important topic for the AD. At the November meeting, the AD agreed to support actions that “promote the diffusion of advanced green technology demonstration vehicles” and launched consideration of a proposal for streamlined import treatment for advanced green technology demonstration vehicles. The proposal was discussed in detail at the 14th AD held in March. The proposal is aimed at facilitating the diffusion of advanced automotive technologies to reduce auto emissions and conserve fuel. The goal was for economies to agree to adopt measures to provide timely and expedited approval, free of duty and other tax barriers for the temporary importation of small numbers of advanced and alternative-fueled demonstration vehicles for the purpose of research, investigations, public on-road demonstrations or training. The ADEC Chair noted that there was good support in principle for the proposal and it was agreed that members were to provide comments on the exact language by 25 March in order for the language to be finalized in time for SOMII in Big Sky.
53. In the area of regulatory convergence and cooperation, the AD agreed to recommend focusing international harmonization efforts on standards and regulations concerning leading edge automotive technologies (e.g. electric vehicle charging interface - SmartGrid) before different national standards are established.  The AD planned to forward the recommendation to the Energy and Transportation Ministers since these bodies would include the relevant regulatory authorities.  In the area of REI, the AD is considering 10 guiding principles of importance to the auto industry in the negotiation of new generation trade agreements and regional undertakings.  This work is to be finished by the second AD meeting. In addition, the AD also discussed undertaking work to agree on a common definition of CKD to feed into the work underway on the WCOs. (See 2011/SOM1/CTI/030 and 2011/SOM1/CTI/031 for the AD Convenor’s Summary Report and Report of the 14th AD respectively). 
54. The LSIF Planning Group Chair reported on the outcomes of the group’s meeting held on 5 March to develop the LSIF 2011 work plan in accordance with outcomes from LSIF VIII held in September 2010 in Sendai, Japan; Ministers’ and Leaders’ instructions from their meeting in Yokohama in November 2010; and priorities established for APEC 2011. The meeting was preceded by a three-day session of the LSIF Regulatory Harmonization Steering Committee (RHSC) from 2-4 March and followed by a joint session with the APEC Health Working Group (HWG) on March 6. (see 2011/SOM1/CTI/033 for the Convenor’s Summary report).  She noted that the LSIF had a robust agenda that was extremely supportive of APEC and US priorities in the areas of regulatory convergence and REI.  The RHSC is developing a Roadmap for Regulatory Convergence by 2020 that will include both pharmaceuticals and medical devices for presentation to Ministers and Leaders in November.  Aside from regulatory issues, LSIF also has a strong program supporting REI. In particular, the Enablers of Investment Checklist approved by APEC Ministers several years ago, remains a great tool to help economies consider ways they might improve the investment environment in their economy and attract more investment, and in general improve REI in the life sciences sector. Singapore and Chinese Taipei have filled out this checklist; Canada and the US are doing so this year with Korea and Mexico considering if they would be the next economies to do so. The LSIF has several projects underway addressing various areas such as counterfeit medical products; health and wellness programs to prevent diseases.  Following the convening of the first LSIF-HWG Joint Session, the group has agreed to move forward in collaboration with the HWG, as appropriate, with work on how public-private partnerships and innovations in prevention, detection, early intervention and integrated disease management. 
55. The Chemical Dialogue Steering Group (CDSG) Chair briefed the meeting on the developments in the Chemical Dialogue.  The CDSG met in Washington DC on 2 March 2011 to prepare the 2011-2012 work plan for the 10th Chemical Dialogue (CD10). The meeting was preceded by a CD regulators’ forum and training workshop (28 February – 1 March morning) and an industry pre-meeting (IPM) on the afternoon of 1 March. (see 2011/SOM1/CTI/032).  Discussions at the CDSG centered on activities under the Strategic Framework, which was updated to include the period 2011-2013 and supported by a new study of the economic importance of chemicals. CD continues work on implementation of the Globally Harmonised System (GHS) for chemical classification and labeling and will submit an annual report to Ministers on the progress made by APEC economies in implementing the GHS.  
56. The CD Regulators Forum exchanged views with a range of stakeholders, including both industry and government regulators, on approaches for the sound management of chemicals across APEC economies. Discussions centered on the link between good regulatory practices in the chemical sector and economic development. There was also an in-depth discussion of chemical inventories, which is a specific regulatory tool for sound management of chemicals. The Session ended with brainstorming on future activities and in particular, what kind of training on good regulatory practices for chemicals would be of most interest and use to developing economies.
57. CTI thanked the Convenor for her comprehensive reports on the developments in AD; LSIF and CD. It also took note that the CD10 will be held in September in San Francisco at SOM III rather than in the margins of SOMII in Big Sky.
PRIVATE SECTOR ENGAGEMENT
58. The ABAC Executive Director briefed the meeting on the outcomes of ABAC1 held in Guangzhou in mid-February whose key objective was to establish a work plan for 2011 to address the three key priorities of (i) REI; (ii) Small, Medium and Micro Enterprises (SMMEs) and Entrepreneurship; and (iii) Sustainable Growth.  Under REI, focus will be given to supporting APEC’s trade & investment agenda; identify/progress building blocks for 21st century trade agreements; and making recommendations on regulatory coherence as well as value chain and supply chain chokepoints.  With respect to SMMEs, the focus is on start-up and sustainability by creating  environment that facilitates creation , growth and sustainability of SMMEs and working towards economic inclusion particularly among women e.g. ABAC Women’s Forum to support women entry/success in business.  On sustainable growth, the focus is to work towards achieving food, energy, and water security and promoting the wider use of EGS.  The ABAC ED also highlighted the work of ABAC’s Finance and Economics Working Group and the newly formed Action Plan and Advocacy Working Group. 
59. PECC briefed the CTI on a project it was undertaking on services. The project will address three main issue areas: (i) behind-the-border: enhancing the competitiveness of services; (ii) at the border: realising the benefits of services liberalisations; and (iii) improving the governance of services. The findings will be articulated at the Conference on Enhancing Competitiveness and Facilitating Regional Trade and Investment in Services, 1-3 June 2011, Hong Kong, China. PECC would be happy to report on the outcomes to CTI at CTI3.  PECC also drew CTI’s attention to the US Asia-Pacific Council Annual Conference that will take place in Washington, DC, after MRT/SOMII meetings and suggested members who are interested to attend to get in touch with PECC.
60. The Chair thanked ABAC and PECC for their updates and looked forward to continue working closely with them.

OTHER ISSUES  

(a)
Project Management Matters

61. The Head of APEC Secretariat’s PMU provided an update on project management matters, including the decisions arising from the BMC meeting of 7 March.  (see 2011/COM1/CTI/019). She outlined the outcomes of the year’s first project approval session which closed on 7 February, highlighting for CTI’s attention, those decisions affecting concept notes submitted by the CTI and its sub-fora.  A total of 71 concept notes with the requested value of USD7.5 million were submitted for that session and the final decision was made on the in-principle approvals of concept notes at the BMC meeting on 7 March.  For those concept notes that were not funded in this round and for new concept notes, the next closing deadline was 7 April.  
62. The PMU Head also drew CTI’s attention to the new APEC project guidebook that came into force early this year and the new monitoring and completion reporting requirements for all APEC funded projects as well as the list of all CTI projects that were approved in 2010 appended at the end of the document 2011/SOM1/CTI/019. She noted that all of those projects would have submitted either monitoring or completion reports, if they had been finished and these reports would give members a sense of whether these projects had been on track and what the results were on those projects. Members who are interested to see what these results were in some of the past projects could contact the APEC Secretariat for them. 
63. On future work of the BMC, the PMU Head reported that the BMC will continue to strengthen projects through monitoring and evaluations and also look at streamlined procedures.  One of the most important part of the BMC agenda for 2011 in terms of projects would be the introduction of multiyear pilot projects.  The BMC had endorsed the procedures and forms for submission of multiyear projects from session 2 this year.  The intention is to have projects that are longer and larger than the ones that we have today dealing with key strategic priorities. It will look at capacity building activities that would help APEC members achieve APEC goals. She also briefed the meeting on some of the eligibility requirements around multiyear projects and encouraged members to speak with their respective fora Program Directors should they have potential ideas for multiyear projects.  

(b)
Outreach

64. There was no discussion under this item.
OTHER BUSINESS AND FUTURE MEETINGS

65. The Committee noted that while the SOM II schedule of meetings for Big Sky  was not available as yet, CTI2 and the various policy dialogues planned (including dissemination of environmental technology workshop and ARCAM)  were tentatively scheduled for 5 days starting from 11 May.  
MEETING DOCUMENTS

66. The Committee considered the public release of documents tabled at the meeting and agreed by consensus that with the exception of draft documents and preliminary work plans, all documents would be accessible to the public.  The list of documents is tabled as 2011/SOM1/CTI/000. 

SUMMARY AND CONCLUSION

67. The CTI Chair concluded the meeting by expressing her appreciation for the warm welcome extended to her. She also thanked CTI members for their support; collaborative and constructive approaches shown during the meeting. 
� Economies who expressed interest during the meeting to be members of the FOTC: Canada; Chile; Hong Kong, China; Japan; Korea; Mexico; New Zealand; Russia; Singapore; Thailand and the United States 


� The Internet Society is a nonprofit organization founded in 1992, with offices in Reston, Virginia and Geneva, Switzerland and staff in all regions of the world. Its mission is to promote the open development, evolution, and use of the Internet for the benefit of people. The ISOC provides leadership in addressing issues that confront the future of the Internet, and is the organization home for the groups responsible for Internet infrastructure standards, including the Internet Engineering Task Force (IETF) and the Internet Architecture Board (IAB).  ISOC has been invited to attend the ECSG meetings held in Washington, DC from March 1 to March 6 2011. ISOC has guest status to participate in the APEC TEL WG, and has been invited as a guest to the last two TELMIN meetings.  Outside of APEC, ISOC serves as coordinator of 17 organizations making up the Internet Technical Advisory Committee (ITAC) to the OECD Information, Communication and Computer Policy group, and is also engaged with the ITU, as a Sector Member in both the Telecommunications Standardization Bureau and the Telecommunications Development Bureau.  





